Management’s responsibility for financial reporting

The accompanying consolidated financial statements and schedules of the Fort Folly First Natlon are the
responsibility of management and have been approved by the Chief and Council. For a small enfity such
as Fort Folly First Nation, there is not a clear line of distinction between management and Chief and
Council as Chief and Council act in the capacity of managing the First Nation. As a resuit, management
and Chief and Council can be considered the same.

The consolidated financial statements and schedules have been prepared by management in accordance
with Canadian public sector accounting standards. Consolidated financial statements are not precise
since they include certain amounts based on estimates and judgments. When aliernative accounting
methods exist, management has chosen those it deems most appropriate in the circumstances, in order
fo ensure that the consolidated financial statements are presented fairly, in all material respects.

The Band maintains systems of internal accounting and administrative controls of quality, consistent with
reasonable cost. Such systems are designed to provide reasonable assurance that the financial
information is relevant, reliable and accurate and the Band's assets are appropriately accounted for and
adequately safeguarded.

The Band Councll is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the consolidated financial statements.

The Council meets periodically with management, as well as the external auditors, to discuss internal
controls over the financial reporting process, auditing matters and financial reporting issues, to satisfy
themseives that each party is properly discharging their responsibilities, and to review the annual report,
the consolidated financial statements and the external auditor's report.

The consolidated financial statemeants have been audited by Grant Thornton LLP in accordance with
Canadian generally accepted auditing standards on behalf of the members. Grant Thornton LLP has full
and free access to the Council.
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