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Independent Auditors' Report

To the Members of
Yellowknives Dene First Nation

We have audited the accompanying consolidated financial statements of Yellowknives Dene First Nation,
which comprise the consolidated statement of financial position as at March 31, 2016, and the consolidated
statements of operations, accumulated surplus, change in net financial assets (debt), cash flows and the
related schedules for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the First
Nation's preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the First Nation's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.



Crowe MacKay.

Basis for Qualified Opinion

The subsidiary investment, Deton' Cho Corporation, has issued audited financial statements, however, the
financial statements of Deton'Cho/Scarlet Security Services Lid. (51% owned subsidiary), Deton'Cho Nahanni
Construction Ltd. (51% owned subsidiary) DCC-NNP Limited Partnership (99.84% owned subsidiary),
Aboriginal Diamond Group (33% owned subsidiary), and Kete Whii Ltd (25% owned significantly influenced
investee) are reviewed, not audited for the year ended March 31, 2016. The financial statements of Bouwa
Whee Catering (100% owned subsidiary) and Deton'Cho Logistics (51% owned subsidiary) were audited,
however to to the size of their operations it was not possible to determine if there were any further adjustments
necessary. The financial statements of Deton'Cho Mining Supplies Inc. (100% owned subsidiary), Yellowknife
River Resorts Inc. (256% owned investment), Deton'Cho Investments North Ltd. (100% owned subsidiary),
Deton'Cho Diamonds Inc. (100% owned subsidiary), Deton'Cho Construction Ltd. (100% owned subsidiary),
Deton'Cho Training and Conference Centre (100% owned subsidiary), 506588 NWT Ltd. (100% owned
subsidiary), 506589 NWT Ltd. (100% owned subsidiary), Deton'Cho Employment Services Ltd. (100% owned
subsidiary), Deton'Cho Stantec Ltd. (51% owned subsidiary), Lakeview Limited Partnership (50.05% owned
subsidiary) and Canada Dene Diamonds (50.25% owned subsidiary) have been neither reviewed nor audited
for the year ended March 31, 2016.

Consequently, we are unable to determine whether any adjustments might be necessary to equity earnings
from subsidiaries and investment in these companies, or income and retained earnings of Deton'Cho
Corporation.

Furthermore the subsidiary investment, Deton' Cho Corporation Limited Partnership, has issued unaudited
financial statements. We were not able to obtain sufficient and appropriate audit evidence about the carrying
amount of the investment and equity earnings in Deton' Cho Limited Partnership. Consequently we are unable
to determine whether any adjustment to these amounts were necessary.

Qualified opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the
consolidated financial statements present fairly, in all material respects, the financial position of the First Nation
as at March 31, 2016 and the results of its operations, the changes in its net financial assets (debt) and its
cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Yellowknife, Canada ;M Wa"‘% CC(&

September 1, 2016 Chartered Accountants



Yellowknives Dene First Nation

Consolidated Statement of Financial Position
Lo

As at March 31 2016 2015
Financial Assets
Cash (Note 4) $ 5,470,850 $ 4615448
Accounts recelvabie (Note 5) 812,537 1,419,525
GST receivable 392,317 484,661
Due from the NWT Housing Corporation (NWTHC) 36,817 -
Term deposits (Note 6) 270,496 266,347
Due from subsidiaries (Note 7) 3,825,034 3,913,234
10,808,051 10,699,213
Liabilities
Accounts payable and accrued liabilities 782,761 508,502
Deferred revenue (Note 8) 2,648,244 2,324,038
Due to K'alemi Dene School (Note 9) 881,425 1,493,731
Damage deposit payable 24,732 - 24,065
Due to the NWT Housing Corporation (NWTHC) - 8,125
Salaries payable (Note 10) 328,921 318,695
Impact benefit agreement payable (Note 11) 300,220 312,450
Contributions repayable (Note 12) 55,655 330,110
Investments in government business enterprises (Note 13} 3,261,117 6,236,397
Loan payable - 329,180
Obligations under capital lease 3,581 5,153
8,286,656 11,890,446
Net financial assets (debt) 2,521,395 (1,191,233}
Non-financial Assets
Tangible capital assets (Note 14) 5,034,827 5,165 447
Prepaid expenses and deposits 57,170 2,120
Inveniory 24,223 24,223
5,116,220 5,191,790
Accumulated Surplus $ 7,637,615 $ 4,000,557

Commitments (15)
Guarantees (16)

Approved on behalf of the Chief and Council

7 Chief

Chief Executive Officer

The accompanying notes are an integral part of the financial statements




Yellowknives Dene First Nation

Consolidated Statement of Operations

R T
For the year ended March 31 2016 2016 2015
Budget Actual Actual
Revenue
Federal Government:
indigenous and Northern Affairs Canada $ - $ 1,403,120 $ 1,008,776
Other federal contributions - 176,215 82,508
Health Canada - 350,153 363,730
Government of the Northwest Territories (GNWT) - 3,313,857 3,120,433
Contributions from NWT Housing Corporation (NWTHC) - 664,179 673,123
Akaitcho Territory Government - 197,748 280,117
IBA Revenue - 2,030,561 1,763,394
Administration fees - 285,373 1,443,976
Cther contributions - 196,210 193,527
Municipal services - 313,364 305,787
Other income 755,215 432,844
Transfers - 164,987 254,184
Rental revenue - housing division - (185,831) (139,102)
Recoveries - housing division - (14,320) 9,934
Interest income - 91,722 85,808
Contributions repayable - {24,581) (110,526)
Transfer to defarred revenue - (2,648,244) (170,636)
Transfer from deferred revenue - 2,324,038 68,314
4,187,580 9,393,766 9,668,199
Expenses
Band Government 2,137,566 3,273,261 2,193,413
Community Services 2,111,820 1,518,443 1,767,490
Economic Development 250,000 1,751,993 1,666,065
Education 632,695 611,042 590,785
Health - 909,664 933,333
Social Services 738,230 273,980 90,795
Housing - 399,266 609,791
5,870,311 8,737,649 7,851,682
Excess of revenue over expenses before other items (1,682,731) 656,117 1,814,517
Other items
Writedown of Weledeh Building Society - {88,764) {91,508)
Loss on disposal of tangible capital assets - - (2,950)
Share of partnership earning (loss) - (2,000) (32,343)
Transfer to tangible capital assets - 173,530 256,109
Equity earnings (loss) - 2,977,280 {6,193,513)
Deficit funding by NWTHC for Housing cperations - - 548,956
Impairment - (79,105) {668,890)
- 2,980,941 {6,184,139)

Excess (deficiency) of revenue over expenses

$ (1,882,731) $§ 3,637,058 3 (4,369,622)

The accompanying notes are an integral part of the financial statements




Yellowknives Dene First Nation

Consolidated Statement of Accumulated Surplus

Lo
For the year ended March 31 2016 2015
Accumulated surplus, beginning of year $ 4,000,557 $ 8,286,335
Excess (deficiency) of revenue over expenses 3,637,058 (4,369,622)
Transfer of rental revenue from NWTHC - 83,844
Accumulated surplus, end of year . $ 7,637,615 $ 4,000,657

The accompanying notes are an integral part of the financial statements




Yellowknives Dene First Nation

Consolidated Statement of Change in Net Financial Assets (Debt)

For the year ended March 31 2016 2016 2015
Budget Actual
Excess (deficiency) of revenue over expenses § (1,682,731} $ 3,637,058 $ (4,369,622)
Acquisition of tangible capital assets - (84,767) (3,221,869)
Amortization of tangible capital assets - 215,387 170,603
Proceeds on disposal of tangible capital assets - - 7,000
Loss on disposal of tangible capital assets - - 2,950
- 130,620 (3,041,316)
Acquisition of prepaid asset (55,050) {55,050) -
Use of prepaid asset - - 6,789
(55,050) (55,050) 6,789
Use of inventory - - 1,323
Transfer of rental revenue from NWTHC - - 83,844
Increase (decrease) in net financial assets (1,737,781) 3,712,628 (7,318,982)
Net financial assets, beginning of year - {1,191,233) 6,127,749
Net debt, end of year $ - $ 2,521,395 3 (1,191,233)

The accompanying notes are an integral part of the financijal statements




Yellowknives Dene First Nation

Consolidated Statement of Cash Flows

For the year ended March 31, 2016 2016

2015

Cash flows from
Operating activities

Excess (deficiency) of revenue over expenses $ 3,637,058 $ (4,369,622)
Items not affecting cash
Amortization 215,387 170,603
Equity (earnings) loss in subsidiary (2,977,280) 6,193,513
Share of partnership (earnings) loss 2,000 32,343
Writedown of Weledeh Building Society 88,764 91,508
Loss on disposal of tangible capital assets - 2,950
Impairment of advance due from subsidiary - 83,844
Impairment of advance due from subsidiary 79,105 668,890
1,045,034 2,874,029
Change in non-cash operating working capital
Accounts receivable 606,988 (754,392)
Inventory - 1,323
Prepaid expenses and deposits {55,050) 6,789
Term deposits {4,149) (4,887)
Accounts payable and accrued liabilities 274,258 (203,590)
Deferred revenue 324,206 {2,305,661)
Salaries payable 10,226 {115,249)
Impact benefit agreement payable {12,230) (21,050)
Contributions repayabie {274,455) 76,534
Damage deposit payable 667 649
GST receivable 92,344 (129,884)
Due to NWTHC (44,942) (209,174)
Due to K'alemi Dene School {612,306) 1,493,731
1,350,591 709,158
Capital activities
Purchase of tangible capital assets (173,530) (263,109)
Proceeds on disposal of tangible capital assets - 7,000
{173,530) {256,109)
Financing activities
Loan payable (329,180) (356,761)
Repaymert of obligations under capital lease (1,572) {6,138)
(330,752) (361,899)
Investing activities
Advance to subsidiaries 9,095 {34,471)
Increase in cash and cash equivalents 855,404 56,679
Cash and cash equivalents, beginning of year 4,615,446 4,558,767
Cash and cash equivalents, end of year $ 5,470,850 $ 4615446

The accompanying notes are an integral part of the financial statements
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Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

1.

Nature of operations

Yellowknives Dene First Nation (the "First Nation") is established pursuant to the /ndian Act. Operating
activities of the First Nation includes the administration and delivery of services to the communities of
Dettah, NT and N'Dilo, NT. The First Nation is classified as an Indian Band and as such is a non-taxable
entity under section 149 of the Income Tax Act.

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Chartered Professional
Accountants of Canada.

(@)

(b}

Basis of accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable. Expenditures are
recognized as they are ncurred and measurable based upon receipt of goods or services and/for the
legal ohligation to pay.

Principles of consolidation

All controlled entities are fully consolidated on a line-by-line basis except for the commercial
enterprises which meet the definition of government business enterprise, which are included in the
Consolidated Statements on a modified equity basis. inter-organizational balances and transactions
are eliminated upon consolidation.

Under the modified equity method of accounting, only the Yellowknives Dene First Nation's investment
in the government business enterprise and the enterprise’s net income and other changes in equity
are recorded. No adjustment is made for accounting policies of the enterprise that are different from
those of the Yellowknives Dene First Nation.

Organizations consclidated in Yellowknives Dene First Nation's financial statements include:

1. Yellowknives Dene First Nation Housing Division (100% controf)
2. Weledeh Building Society. {100% control)

Organizations accounted for on a modified equity basis include;

3. Deton' Cho Corporation (100% control)
4. Deton' Cho Limited Parinership (99.99% partner)

11



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

2.

Basis of Presentation and Significant Accounting Policies (continued)

{c) Revenue recognition

Government transfers

Government transfers are the transfer of monetary assets or tangible capital assets from a
government for which the government making the transfer does not;

* receive any goods or services directly in return;

* expect to be repaid in the future; or

= expect a direct financial return.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets.

Operating transfers are recognized as revenue in the period in which the events giving rise to the
transaction occur, providing the transfers are authorized, any eligibility criteria have been met, and
reasonable estimates of the amounts can be determined.

Capital transfers or transfers of restricted funding tangible capital assets are initially recognized as
deferred revenue and subsequently recognized as revenue when the related tangible capital assets
are acquired or built or eligible expenses incurred,

Contributions
Funds from external parties and eamnings thereon restricted by agreement or legislation are accounted
for as deferred revenue until used for the purpose specified.

Funding and contributions from NWTHC are recognized as the funding and contributions are received
or receivable.

Other sources of revenues

Administration fee revenue is recognized when the services have been performed and collection is
reasonably assured. Certain contributions and government transfers for projects allow for
administration fee expenses which are charged to the project when incurred and a corresponding
administration fee revenue is recognized.

Water and sewer fees are recognized when services are provided.

Other income which includes donations, rental, and other funding are recognized when received or
receivable and collection is reasonably assured.

Transfers are internal reallocations of project funds received or receivable to other elighile projects as
specified in the funding agreement.

Rental revenue is recognized when housing units are occupied. An allowance is recognized for any
rental amounts owing which are deemed uncollectible.

Interest income is recognized as it is earned.

12



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

2.

Basis of Presentation and Significant Accounting Policies (continued)

(d)

(e)

(f)

(@)

(R)

Cash and cash equivalents

Cash and cash equivalents include cash on hand at the barnk, restricted cash, term deposits and
restricted term deposits that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, net of bank overdrafis,

Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly attributable to
the acquisition, construction development or betterment of the asset.

The cost, less residual value, of the tangible capital assets are amortized over their estimated useful
lives as follows:

Buildings 3% Declining balance
Vehicles 30% Declining balance
Computer equipment 55% Declining balance
Equipment 20% Declining balance

One half the regular amortization is recorded in the year of acquisition for assets using the declining
balance method. No amortization is recorded in the year of disposal.

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Yellowknives Dene First Nation's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book value. The
net write-downs are accounted for as expenses in the consolidated statement of operations.

Asset classification

Assets are classified as either financial or non-financial, Financial assets are assefs that could be
used to discharge existing liabilities or finance future operations. Non-financial assets are acquired,
constructed or developed assets that do not normally provide resources to discharge existing liabilities
but are employed to deliver government services that may be consumed in normal operations and are
not for resale in the normal course of operations. Non-financial assets include tangible capital assets
and prepaid expenses.

Employee benefit obligations
Under the conditions of employment, employees qualify for annual leave of varying lengths depending

on length of service. Employees also earn severance remuneration based on the number of years of
service. The estimated employee leave and termination benefits payable is accrued.

Related party transactions

Related party transactions are in the normal course of operations and have been measured at the
exchange amount which is the amount of consideration established and agreed to by the related
parties.

13



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2018

2,

Basis of Presentation and Significant Accounting Policies (continued)

(i)

G

(k)

Inventory

Inventory held for use consists of materials and supplies to be consumed in the process of
constructing or maintenance of the buildings or properties administered by NWT Housing Corporation.
The cost of inventory is valued on a weighted average basis at the lower of cost and replacement
value.

Net debt or net financial assets

The First Nation's financial statements are presented so as to highlight net financiai assets (net debt)
as the measurement of financial position. The net financial assets (net debt) of the First Nation is
determined by its financial assets less its liabilities. Net financial assets (net debt) combined with non-
financial assets comprises a second indicator of financial position, accumulated surplus.

Liability for contaminated sites

A liability for remediation of a contaminated site is recognized at the best estimate of the amount
required to remediate the contaminated site when: contamination exceeding an environmental
standard exists; the First Nation is either directly responsible or accepts responsibility; it is expected
that future economic benefits will be given up; and a reasonable estimate of the amount is
determinable. The best estimate of the liability includes all costs directly attributable to remediation
activities and is reduced by expected net recoveries based on information available as at March 31,
2016.

At each financial reporting date, management reviews the carrying amounts of the liability. Any
revisions required to the amount previously recognized is accounted for in the period revisions are

made.

The First Nation has concluded ihat there is no contamination that exceeds environment standards
and as a result there are no liabilities for contaminated sites.

14



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

SR

March 31, 2016

2.

Basis of Presentation and Significant Accounting Policies {continued)

{1) Segment disclosures

Segment financial information for certain departments is provided in Note 22. The accounting policies
used in these segments is consistent with those followed in preparation of the non-consofidated
financial statements. Revenues not directly attributable to a specific segment are shown in the
general government services revenue. The segments include:

Band Government which provides internal support to the Council and other departments that provide
direct services to band members;

Comimunity Services which provides basic municipal services to the community and provides
additional services that are a benefit to the entire community;

Economic Development which provides support and programs to the community to foster job creation
and economic growth;

Education which provides educational services and programs to the community;

Heaith which provides health services and related programs to the community;

Housing which provides housing services and related programs to the community;

Social Services which provides support services and programs to the community to assist in

promoting community justice and to reduce or prevent issues of public concern such as crime and
drug and alcohol abuse.

{m) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting peried.
Actual results could differ from those estimates.

15



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

3.

Future accounting changes

Financial Instruments, Section PS 3450 and related amendments to Financial Statement
Presentation, Section PS 1200

PSAB approved new Section PS 3450, Financial Instruments, and related to Section PS 1201, Financial
Statement Presentation. The effective date for Section PS 3450 is April 1, 2012 for government
organizations and April 1, 2016 for Governmenis. Earlier adoption is permitted. Governments and
government organizations adopt Section PS 3450 in the same fiscal year Section PS 2601, Foreign
Currency Translation, is adopted.

The impact of the fransition to these accounting standards has not yet been determined.
Related party disclosures, Section PS 2200

PSAB approved Section PS 2200, Related Party Disclosures. This Section is effective for fiscal periods
beginning on or after April 1, 2017. Earlier adoption is permitted. This Section defines related parties and
establishes disclosures required for related party transactions. It is expected that reasonable efforts would
be made to identify related party transactions. This may involve adopting policies and procedures
designed to ensure that these transactions are appropriately identified, measured and disclosed in the
financial statements. Not all related party relationships or transactions occurring between related parties
are required to be disclosed. Disclosure is generally required when related party transactions have
occurred at a value different from that which would have been arrived at if the parties were unrelated.
However, not all of these transactions are reportable under this Section. Only those transactions that have
or could have a material financial effect on the financial statements are disclosed.

The impact of the transition to this accounting standard has nof yet been determined.

Portfolio Investments, Section PS 3041

PSAB approved Section PS 3041 — Porifolio investments. This Section is effective when Section PS
1201, Financial Statement Presentation , Section PS 2601, Foreign Currency Translation, and Section PS
3450, Financial Instruments are adopted. This Section establishes standards on how to account for and
report portfolio investments in government financial statements.

The impact of the transition to this accounting standard has not yet been determined.

Assets, Section PS 3210

PSAB approved Section PS 3210, Assets. This Section is effective for fiscal periods beginning on or after
April 1, 2017. Earlier adoption is permitted. This Section provides guidance on how to apply the definition
of assets as set out in Section PS 1000, and establishes standards for disclosure of assets except certain
specific types of assets, which are dealt with in other Sections.

The impact of the transition to this accounting standard has not yet been determined.

Contingent Assets, Section PS 3320

PSAB approved Section PS 3320, Contingent Assets. This Section is effective for fiscal periods beginning
on or after April 1, 2017. Earlier adoption is permitted. This Section defines and establishes standards for
disclosure of contingent assets except certain specific types of contingent assets.

The impact of the transition to this accounting standard has not yet been determined.

16



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

3

Future accounting changes (continued)
Contractual Rights, Section PS 3380

PSAB approved Section PS 3380, Contractual Rights. This Section is effective for fiscal periods beginning
on or after April 1, 2017. Earlier adoption is permitted. This Section defines and establishes standards
for disclosure of rights to economic resources arising from contracts or agreements that will result in both
an asset and revenue in the future except certain specific types of contractual rights.

The impact of the transition to this accounting standard has not yet been determined.
Inter-entity Transactions, Section PS 3420

PSAB approved Section PS 3420, inter-entity Transactions. This Section is effective for fiscal periods
beginning on or after April 1, 2017. Earlier adoption is permitted. This Section establishes standards on
how to account for and report transactions between public sector entities that comprise a government's
reporting entity from both a provider and recipient perspective. This section may be applied in conjunction
with Related Party Disclosures, Section PS 2200,

The impact of the transition to this accounting standard has not yet been determined.
Restructuring Transactions, Section PS 3430

PSAB approved Section PS 3430, Restructuring Transactions. This Section is effective for fiscal periods
beginning on or after April 1, 2018. Earlier adoption is permitted. This Section establishes standards on
how to account for and report restructuring transactions such as but not limited to amalgamations of
entities or operations within the government entity, amalgamation of local governments, and shared
service arrangements entered into by local governments in a region, by both transferors and recipients of
assets andfor liabilities, together with related program or operating responsibilities.

The impact of the fransition to this accounting standard has not yet been determined.

17



Yellowknives Dene First Nation

Notes fo Consolidated Financial Statements

March 31, 2016
4. Cash
2016 2015
Externally restricted
Royal Bank of Canada (RBC) - Gas Tax $ 581,256 3 478,631
Royal Bank of Canada (RBC) - Community Public Infrastructure 2,090,822 2,002,263
2,672,078 2,480,894
Unrestricted
Royal Bank of Canada (RBC) 2,798,772 2,134,552
$ 5,470,850 . $ 4615446
5. Accounts receivable
2016 2015
Accounts receivable - trade $ 372,344 3 715,473
Rent receivable - tenants 949,590 1,148,792
Due from the Government of Canada 512,933 485,912
Due from the Government of the Northwest Territories 685,924 722 924
2,520,791 3,053,101
Less: Allowance for doubtful accounts {1,708,254) (1,633,576)
. $ 812,537 - $ 1,419,525
6. Term deposiis
2016 2015
RBC 1 year GIC earning interest at 0.50%, matures March 2017 $ 77,518 $ 77,018
RBC & year GIC earning interest at 2.25%, matures March 2018 168,983 165,264
RBC 1 year GIC earning interest at 0.65%, matures January 2017 23,995 24,065
$ 270,496 3 266,347

18



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

7.

Due (to) from subsidiaries
The First Nation has balances due from (to) the following subsidiaries:

Deton' Cho Corporation Ltd. (DCC), 100% control
Deton' Cho Corporation Limited Partnership, 99.99% control

The amount due from Deton' Cho Corporation Ltd. is partially interest bearing and due on demand.
$1.000,000 (2015 - $1,000,000) of the balance represents an advance related to Diamond Eagle Burs Ltd.
(DEB) share purchase, which accrues interest at a rate of prime plus 2% per annum. The remaining
amounts of due from Deton' Cho Corporation are non-interest bearing. The amounts due from Deton'
Cho Corporation Ltd. are subordinate to the Bank of Montreal demand loan that is guaranteed in favour of

Deton' Cho Corporation Ltd.

2016 2015
Due from Deton' Cho Corporation Ltd. - DEB 1,747,996 1,747,996
Due from Deton’ Cho Corporation Lid. - DEB (Allowance) (747 ,996) {747,996)
1,000,000 1,000,000
Due from Deton' Cho Corperation Ltd. - Deton' Cho Diamonds Inc. 2,600,000 2,600,000
Due from Deton’ Cho Corporation Ltd. - DDI (Allowance) (520,000) {520,000)
2,080,000 2,080,000
Due from Deton' Cho Corporation Ltd. - 2014 Dividend 1,250,000 1,250,000
Due from Deton' Cho Corporation Ltd. - Dividend refund {416,667) {416,667)
833,333 833,333
Due from Deton' Cho Corporation Ltd. - Working Capital 1,715,613 1,715,613
Due to Deton' Cho Corporation Lid. - Rent (88,200) -
Due from Deton' Che Corporation Lid. - (Allowance) (1,715,613) {1,715,613)
{88,200) -
Due to Deton' Cho Corporation Limited Partnership {99) {99)

19



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

8. Deferred revenue

Funding Revenue
March 31, received, recognized, March 31,
2015 2016 2016 2016
Government of Canada
Health Canada $ - 329,421 $ (324421) $ 5,000
Government of the Northwest
Territories
Municipal and Community Affairs - Gas
Tax 459,524 - 128,030 587,554
Municipal and Community Affairs - CP| 1,815,202 708,000 (485,303) 2,027,989
Department of Education, Culture, and
Employment - Child and Family
Resources 49222 - {49,222) -
Department of Health and Social
Services - 133,502 {105,801) 27,701
2,324,038 841,502 {522,295) 2,643,244
$ 2324038 1,170,923 {(846,717) § 2,648,244

Deferred revenue consists of amounts received for which project completion dates extending beyond the
fiscal year end, or conditions attached to the use of the funds have not yet been met, or an operating
advance received from a funding agency for the upcoming fiscal year. These amounts will be recognized

in revenue as expenditures are incurred or conditions of funding are satisfied.

20



Yellowknives Dene First Nation

Notes to Consolidated Financial Statements

March 31, 2016

9.

10.

1.

12,

Due to K'alemi Dene School

K'alemi Dene School advanced funds to the First Nation to run the school's day to day operations and pay
vendors and suppliers. At March 31, 2016 there is an unspent balance of the funds received from the
school. All unspent funds are repayable to the school.

Salaries and benefits payable

2016 2015
Accrued severance payable $§ 176,896 $ 160,952
Other payroll liabilities 152,025 157,743
$ 328,921 $ 318,695
Impact benefit agreement
2016 2015
Member impact benefit agreement payable $ 300,220 $ 312,450

The amount consists of portions of funds received pursuant to Impact Benefit Agreements declared
payable to members of the First Nation which remain unpaid at March 31, 2018.

Contributions repayable

2016 2015

Government of Canada - Indigenous and Northern Affairs Canada  § 50,924 $ 143,064
GNWT - Department of Education, Culture and Employment 4,730 4,730
GNWT - Department of Munipical and Community Affairs - 182,316
$ 55,654 $ 330,110
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13. Investments in government business enterprises

YKDFN owns 99.99% of Deton' Cho Corporation Limited Partnership, 100% of Deton' Cho Corporation
and 100% of Weledeh Building Society
The First Nation's investments in government business enterprises consist of the following:

2016 2015
Investment in Deton' Cho Corporation
1 Class A common share $ 1 $ 1
Share of equity in retained earnings since date of acquisition (2,823,541) (5,800,821)
(2,823,540) (5,800,820)
Investment in Deton' Cho Corporation Limited Partnership
9999 Class A common shares (99.99% awnership) 99 g9
Share of equity in retained earnings since date of acquisition (437,676) (435,676)
(437,577) (435,577)

$ (3,261,117) $ (6,236,397)
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13. Investments in government business enterprises, continued

Deton'Cho
Deton'Cho Limited

Corporation  Partnership 2016 Total 2015 Total
Cash $ 5,265,625 §$ - $ 5265625 $ 1,320,819
Short term investment 182,343 - 182,343 -
Accounts receivable 8,732,497 - 8,732,497 17,182,176
Income taxes receivable 4,384 - 4,384 26,328
Work in progress 132,805 - 132,805 576,225
Inventory 225,582 - 225,582 653,062
Prepaid expenses 96,380 - 96,380 219,662
Current portion due from related party 6,231 100 6,331 100
Security deposits and funds heid in trust 338,886 - 338,886 340,864
Holdbacks receivable 1,018,978 - 1,018,978 1,417,861
investments 370,990 663,339 1,034,329 872,328
Due from related parties 1,099,556 - 1,099,556 1,097,810
Property and egquipment 5,217,064 - 5,217,664 8,108,167
Investment in joint ventures 191,549 - 191,549 190,355
Lands under development - - - 1,800,000
Future income tax 104,877 - 104,877 1,123,318
Total asgets N $ 22,987,747 % 663,438 § 23,651,186 $ 32,929 966
Bank indebtedness $ 612,905 § - 3 612,905 $ 1,508,643
Accounts payable and accrued liabilities 6,377,640 1,500 6,379,140 18,989,576
Unearned revenue 529,371 - 529,371 -
Security deposits 2,230 - 2,230 2,230
L.oan payable 5,227,306 - 5,227,306 1,809,375
[ncome taxes payable 371,847 - 371,847 166,078
Holdbacks payable - - - 1,071,383
current portion of long-term debt 80,268 - 80,268 303,398
Current portion of capital lease
obligation 508,402 - 508,402 361,341
Due to related party 65 1,099,556 1,099,621 1,087,910
Due to Yellowknives Dene First Nation 8,019,855 - 8,019,855 8,028,950
Due to corporate shareholders 1,712,804 - 1,712,804 1,763,365
Long-term debt 110,001 - 110,001 607,683
Capital lease obligation 313,399 - 313,399 1,626,857
Deferred capital contributions 155,343 - 155,343 161,816
Non-confrolling interest 1,789,850 - 1,789,850 1,652,796
Total liabilities 25,811,286 1,101,056 26,912,342 39,241,402
Share capital 1 100 101 101
Equity {2,823,540) {437,717) (3,261,257) (6,311,537)
Total equity {2,823,539) (437,617) (3,261,156) (6,311,436)
Total liabilities and equity $ 22,987,747 % 663,439 $ 23,651,186 $ 32,920,966
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13. Investments in government business enterprises, continued

Deton‘Cho
Deton'Cho Limited
Corporation  Partnership 2016 Total 2015 Total
Revenue $108,650,142 $ - $108,650,142 $ 75,396,687
Direct expenses 92,706,134 - 92,706,134 63,417,206
Expenses 10,351,673 2,000 10,353,673 16,932,172
Other (Income) expenses (2,082) - (2,092) 874,443
Income tax expense 1,602,802 - 1,602,802 94,839
Non-controlling interest 939,345 - 939,345 -
Total expenses 105,597,862 2,000 105,599,862 81,318,660
Net income (loss) $ 3,062,280 % (2,000) $ 3,050,280 3 (5,021,973)
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Yellowknives Dene First Nation

Notes to Consoiidated Financial Statements

March 31, 2016

15. Commitments

16.

The nature of the First Nation's activities can result in some multi-year contracts whereby it will be obligate
to make future payments when the goods or services are received. Significant contractual obligations that
can reasonably estimated are summarized as follows:

2017 2018
Xerox copier [ease $ 27,618 3 27,618
Xerox copier lease 4,754 -
Deton' Cha Corporation rent 88,200 -
Postage machine lease 1,418 -

$ 121,990 3 27618

Guarantees

The First Nation has provided an unlimited guarantee to the First Nations Bank of Canada in favour of
Bouwa Whee Catering Ltd. As at March 31, 2016, there is an outstanding balance on the loan of
$546,822.

The First Nation provided an unlimited guarantee to the Bank of Montreal (BMO) in favour of Deton' Cho
Corporation for three credit facilities fisted below totalling and not fo exceed $5,425,000. The oustanding
balance as at March 31, 2016 is $3,928,542.

Facility #1 is for an operating loan amount of $1,000,000 bearing interest at BMO prime rate plus 1.50%
per annum, repayable monthly, incurring a monthly fee of $125, and due on demand.

Facility #2 is for a non revolving demand loan and/or a fixed rate fixed term loan amount of $4,325,000
bearing interest at BMO prime floating rate plus 1.256% per annum, repayable monthly and/or bearing
interest at a fixed rate of 3.45% over 3 years subject to change up to and including the advance date
unless a rate hold is formalized, maturing in April 20285,

Facility #3 is a loan amount of $100,000 on a corporate MasterCard, repayable monthly in full. The
balance.

The First Nation provided a guaraniee to RBC in favour of Deton' Cho Corporation for a maximum
secured term-loan of $2,745,000. As of March 31, 2016 the [oan has not been disbursed.

The First Nation provided a guarantee to RBC in favour of Deton' Cho Corporation for a maximum
mortgage financing of $980,000. As of March 31, 2016 the loan has not been disbursed.
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Notes to Consolidated Financial Statements

March 31, 2016

17. Government Transfers

2016
Operating Capital Total

Government of Canada

Indigenous and Northern Affairs Canada 1,579,335 - $ 1,579,335
Health Canada 350,153 - 350,153
Other 179,964 - 179,964
Total 2,109,452 - 2,108,452
Government of the Northwest Territories 3,087,903 890,134 3,978,037
Other territorial transfers 393,958 - 393,958
Total Igovernment transfers 5,591,313 890,134 $Q 6,481,447

2015
Operating Capital Total

Government of Canada

Indigenous and Northern Affairs Canada 1,008,776 - $ 1,008,776
Health Canada 353,730 - 363,730
Other 82,508 - 82,508
Total 1,445,014 - 1,445 014
Government of the Northwest Territories 2,959,498 834,058 3,793,556
Other territorial transfers 473,644 - 473,644
Total government transfers 4,878,156 834,058 $ 5712214
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Notes to Consclidated Financial Statements

March 31, 2016

18. Expenses by Object

The following is a summary of expenses by object.

For the year ended March 31 2016 2016 2015
Budget Actual Actual
Administration fees $ - $ 256,317 $ 177,474
Advertising - 15,257 17,909
Amortization - 215,387 170,603
Bad debts - 74,330 (128,506)
Basic needs - 12,223 16,434
Contract services - 1,060,247 447 177
Cultural events - 124,548 44 280
Donations - 26,545 24,050
Equipment lease - 150,465 310,494
Honorariums - 330,400 241,885
Impact benefit agreement payouts - 303,431 375,576
Insurance - 111,368 107,958
Interest and bank charges - 9,083 25,344
Language, culture and interpreting - 124,739 202,350
Materials and supplies - 705,612 300,560
Meals and entertainment - 60,505 45,099
Occupancy cost - (36,890) 128,040
Office equipment - 156,303 13,242
Office expenses - 18,682 6,493
Professional fees - 221,918 635,077
Rent - 153,952 157,923
Repairs and maintenance - 139,125 124,734
Student allowance - 80,300 66,600
Training - 75,629 21,949
Travel - 370,484 439,207
Utilities and telephone - 297,789 365,080
Vehicle - 64,615 76,369
Wages and benefits - 3,615,285 3,448,271

$ 5870311 $ 8,737,649 3 7,851,682

19, Budget Information

The budget for the First Nation were those approved by Chief and Council on May 11, 2015. The budget
was not comprehensive and included only budgeted funding from Indigenous and Northern Affairs Canada
and the Government of the Northwest Territories - Department of Municipal and Community Affairs based

on its core funding agreements.

The budget for the YKDFN Housing Division were those approved by the NWTHC.

The budget figures are not audited and are intended for information purposes only.
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March 31, 2016

20. Accumulated surplus

21.

2016 2015
Restricted
IBA Reserves $ 3,884,536 $ 3,884,538
[nvestment in tangible capital assets 2,161,248 1,872,354
Transfer of rental revenue from NWTHC 83,844 83,844
6,129,628 5,840,734
Unrestricted
General gperating fund 1,507,887 (1,840,177)
$ 7,637,615 $ 4,000,557

Economic Dependence

The First Nation receives a significant amount of funding from the Govermnment of Canada and the
Government of the Northwest Territories in the form of operating and capital grants. Management is of the
opinion that discontinuance of funding would significantly affect operations.
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