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Management's Responsibility Statement

The accompanying consolidated financial statements of the Yellowknives Dene First Nation and all the
information iricluded in this annual report are the responsibility of management.

The consolidated financial statements have been prepared by management in accordance with Canadian
generally accepted accounting principles éstablished by the Public Sector Accounting Board (PSAB) of the
Canadian Institute of Chartered Accountaiits. The consolidated financial statements are not precise since they
are based on estimates and judgments according to the information that was available, When alternate
accounting methods exist, management has chosen those it deems to be most appropriate in these
circumstances, in order to ensure that the consolidated financial staterments are presented fairly, in all
respects.

The First Nation maintains-systems of internal accounting and administrative controls of quality, consistent
with reasonable costs. Such systems are designed to provide reasonable assurance the financial information
is relevant, reliable and accurate and that all assets are appropriately accounted for and adequately protected.

Management is. responsible. for reviewing and approving these consolidated financial statements.

Management has reviewed the First Nation's consolidated financial statements and recommend their
approval. They also meet with management and external -auditors, to discliss irternal controls over the
financial reporting process, auditing issues and financial reporting matters, fo insure that each party is properiy
discharging their responsibilities, and to review the annual report, the consolidated financial statements and
the external auditor's report.

The consolidated financial statements have been audited by Crowe MacKay LLP, Chartered Accountants, in
accordance with Caniadian generally accepted auditing standards on behalf of the First Nation. Crowe MacKay
LLP has full and free access to the records of the Yellowknives Dene First Nation.
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Independent Auditors' Report
To the Members of Yellowknives Dene First Nation

We have audited the accompanying consolidated financial statements of Yellowknives Dene First Nation,
which comprise the .consolidated statement of financial position as at March 31, 2014, and the
consolidated statements of operations, changes in net financial assets, changes in accumu}ated surplus
and cash flows for the year ended and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as mariagement determings is necessary to enable the preparation of consolidated financial statements
that are free from material misstaterent, whether due to-fraud or error.

Auditors’ Respons;bmty

Our respons:b:hty is to express an opinion on these consolidated financial statements based on our audit.
We: conducted our audit in*accordance with Canadian generally accepted auditing standards, Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements, The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of thé corisolidated financial statements,
whether due to fraud.or error, In making those risk assessments, the auditors consider internal cantrol
relevant to the Yellowknives Dene First Nation's preparation and fair presentation of the consolidated
financial statements in order to desugn audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectivéness of the Yellowknives Dene First Nation's
internal control. An audit also includes evaluating the appropriateness. of accounting policies used and the
reasonableness of accountlng estimates made by managemernt, as well as evaluating the overall
preseitation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient.and appropriate to provide a basis for
our qualified audit opinion.




. Crowe MacKay.

Independent Auditors’ Report {(continued)

Basis for Qualified Opinion

The Yellowknives Dene First Nation's subsidiary, Deton* Cho Corporation, has issued audited financial
statements; however, they have been qualified because some of the subsidiary companies of Deton’ Cho
Corporation are unaudited. Consequently we are not able to determine if the investment in government
business enterprises and. the equity in eamings (loss) of Deton” Cho Corporation.in these consolidated
financial statements are presented free from material misstatement.

Furthermore the investment in Deton' Cho Corporation Limited Partnership has issued unaudited financial
statements. As a result we are not able to determine if the investment in government. business
partnerships and the equity earnings (loss) in Deton' Cho Limited Partnership are presented free from
material misstaternent.

Qualified Opm;on

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraphs,
these consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Yellowknives Dene First Nation as at March 31, 2014, and the results of its operations for
the year then-ended in accordance with Canadian public sector accounting standards.

Qetre MMQ 4
Yellowknife, Canada

August 8, 2014 Chartered Accountants




Yellowknives Dene First Nation

Consclidated Statement of Fihancial Position

ORIy
For the year ended March 31, 2014 2013
Restated
Financial Assets
Cash and cash equivalents (note 4) $ 4,582,183 § 2,906,532
Accounts receivable (riote 5) 665,133 582,021
GST receivable 354,777 725,080
Investments in government business enterprises (note 6) - 4,125,724
Funds held in trust {note 7) 238,034 233,871
Due from subsidiaries {note 8) 7,597,921 6,755,845
13,438,048 15,329,073
Liabilities
Investments in government business enterprises (note 6) 10,541 ~
Accounts payable and accrued liabilities {note 9) 1,099,596 1,043,950
Deferred revenue (note 10) 4,620,609 4,220,678
Contributions repayable (note 11) 253,576 332,302
Due to NWTHC 217,299 220,280
Loan payable (hote 12) 684,941 1,022,584
Impact benefit agreement payable (note 13) 333,500 347,000
Obligation-urider capital lease {note 14) 11,291 16,446
Employee leave and termination. benefits 46,440 44 038
Security deposits in trust 23.416 23,272
Total liahilities 7,310,299 7,270,550
Net Financial Assets 6,127,749 8,058,523
Non-Financial Assets
Tangible capital assets (note 15) 2,124,131 2,285,080
Prepaid expenses and deposits 8,909 52,033
inventory 25546 56,792
Total Non-Financial Assets 2,158,586 2,392.815
Accumulated Surplus
General operating fund 2,973,801 5,615,287
IBA Reserve 3,884,636 3,884,536
Investment in tangible capital assels. 1,427,098 1,051,615
Accumulated Surplus $ 8,286,335 $10,451,438

Guarantee (Note 20)
Commitments {Note 21)

Approved by Chief and Council:

Chief Executive Officer &7

See accompanying notes



Yellowknives Dene First Nation

Consolidated Statement of Operations

For the year ended March 31, 2014 2013
Revenues
Government of Canada
Aboriginal Affairs and Northern Development Canada $ 1,208,608 $ 1,038,603
Health Canada 340,605 291,605
Government of the Northwest Territories 5,017,162 4,475,367
Akaitcho Territory Government 126,372 324,892
iBA revenue 2,926,338 2,392,607
Housing Division 1,607,701 1,448,910
Yellowknife Health and Social Services - 658,493
Administration fees 469,663 290,337
Other income 355,900 293,268
Water and sewer fees 37,561 150,541
Transfer to deferred revenue {409,021) (100,691}
Training centre 449,857 -
Transfers 120,293 109,222
Interest income B3,532 83,549
Contributions repayable (3,175} {164,066)
12,336,397 10,706,637
See accompanying notes 7



Yellowknives Dene First Nation

Consolidated Statement of Qperations

For the year ended March 31, 2014 2013
Expenditures
Accounting and legal 312,869 214,074
Administration fees 495,037 315,335
Advertising 23,311 33,974
Amertization 160,959 183,083
Bad debts 382,738 739,882
Basic needs 37,000 35,1581
Contract service 2,077,159 1,417,975
Culiural events 62,978 57,881
Deficit funding by NWTHC (recovery) - 18,182
Bonations 42,424 29,698
Equipment [ease 75,007 96,119
Impact benefit agreement payouts 428,530 435,600
Insurance 102,460 82,720
Interest and bank charges 44,159 11,244
Interest on long-term debt - 70,436
Language, culture and interpreting 224,612 236,946
Managerment salaries and bonuses 253,229 216,442
Materials and supplies 385,214 430,794
Meals and entertainment 34,825 37,833
Occupancy costs 817,446 727,851
Professional fees 460,480 499,177
Office equipment 5,695 39,816
Rent 145,976 184,918
Repairs and maintenance 180,844 163,182
Student allowance 103,600 184 677
Subscriptions, permits and licenses - 12,548
Training 83,775 22,0589
Travel ‘ 319,502 322,942
Utilities and telephone 364,813 319,369
Wages and benefits 3,480,693 3,306,405
11,085,435 10,465,107
Surplus befere other items 1,250,962 241,530
Other items
Share of partnership (earnings) loss (8,044) 62,642
Equity (earings) loss 3,316,976 (152,318}
Deficit funding - NWTHC 18,795 -
Writedown of Weledeh Holdings Inc. 94,338 97,256
3,418,065 7,580
Surplus {deficit) $ (2,165,103) $ 233,950
See accompanying notes 8



Yellowknives Dene First Nation

Consolidated Statement of Changes in Net Financlal Assets -
For the year ended March 31, 2014 2013
Restated
Surplus {deficit) $  (2.165103) $% 233,850
Amortization of tangible capital asseis 160,959 193,083
Acguisition of tangible capital assets - (60,466)
Use (acquisition) of prepaid expenses and deposits 43,124 {61,191}
Use {(acquisition) of Inventory 30,246 (20,540)
Increase (decrease) in net financial assets {1,830,774) 294,836
Opening Net financial assets, as previously stated 9,128,523 8,182,243
Caorrection of accounting error {note 16) (1,070,000} (418,556)
Opening net financial assels, as restated 8,058 523 7,763,687
Net financial assets, end of year — $ 6127,749 5 8,058,523

Yellowknives Dene First Nation

Consolidated Statement of Changes in Accumulated SurEius

For the year ended March 31,

Genersl Investment in Restated
Onperating IBA Capital Total Total
Fund Reserves Assets 2014 2013
Surplus {deficit) $(2,165,103) $ - $ - $(2,165,103) $ 233,850
Met interfund fransfers:
To {from} investment in capital
asseis (160,959) - 160,959 - -
Change in fund balances {2,326,062) - 160,069  {2,165,103) 233,950
Balance, beginning of year - as
previously stated 6,390,843 3,884,536 1,246,059 11,521,438 10,636,044
Correction of accounting error
{note 16) (1,070,000} - - (1,670,000) {418,556)
Balance, beginning of year - as
restated 5,320,843 3,884,538 1,246,059 10,451,438 10,217,488
Balance, end of year $ 2,994,781 § 3,884.536 $~1,46?,{}18 $ 8,286,335 $10,451,438

See accompanying notes 9



Yellowknives Dene First Nation

Consolidated Statement of Cash Flows
N ORI

For the year ended March 31,

2014 2013
Restated

Cash Provided by (used for)
Opeariing activities
Surpius (deficit)
ltems not affecting Cash
Armortization
Equity (earnings) loss
Share of partnership (earnings) loss
Writedown of Weledeh Holdings Inc.

8 (2,165103)% 233,950

160,959 193,083
3,310,976 (162,318)
(8,044) 62,642
84,338 97,256

Change in non-cash working capital items
Accounts receivable
GST receivable
Funds held in trust
Accounts payable and accrued liabilities
Deferred revenue
Contributions repayable
Due fg NWTHC
Impact benefit agraement payable
Employee leave and termination benefits
Inventory
Security deposiis in frust
Prepaid expenses and deposits

1,393,126 434,613
(83,112) 780,940

370,303 (44,384)
{4,163} {5,088)
55,646 84,825

409,021 119,851
(78,726) 149,538
(2,981) 7,240
(13,500} 20,750
2,402 {10,387)
30,248 (20,540)
144 (369)
43,124 (51,191}

2,121,530 1,465,800

Financing activities
Loan payable
Obligation under capital lease

(337,643)  (320,125)
(5,155) {6,936)

{342,798} (327,081)

Capital activity
Acquisltion of tangible capital assets

- {60,466)

Investing activity
Received from subsidiaries

{103,081} 86,326

Increase in cash

Cash and cash equivalents, beginning of year

1,675,651 1,164,599
2,906,532 1,741,933

Cash and cash esuivalents, end of year !Note 42

_ 3 45821838 2906532

See accompanying netes

10



Yellowknives Dene First Nation

Notes fo the Consolidated Financial Statements

March 31, 20114

1.

Nature of operations

Yellowknives Dene First Nation {("YKDFN") is established pursuant {c the indian Act. Operating
activities of YKDFN include the administration and delivery of services to the communities of
Dettah, Northwest Territories and N'Dilo, Northwest Territories. YKDFN is classified as an Indian
Band and as such is a non-taxable enfity under section 148 of the fncome Tax Act.

Significant accounting policies

The consolidated financial statements of YKDFN are the representation of administration
prepared in accordance with Canadian public sector accounting standards, as established by the
Public Sector Acceounting Board of the Canadian Institute of Chartered Professional Accountants.
Significant aspects of the accounting policies adapted by YKDFN are as follows:

(a)

{b)

Basis of accounting

The financiai statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenditures are
recognized as they are incurred and measurable based upon receipt of goods or services
and/for the legal obligation to pay.

Principles of consolidation

Al controlled entities are fully consolidated on a line-by-line basis except for the commerciaf
enterprises which meet the definition of government business enterprises or government
husiness partnerships, which are included in the Consolidated Financial Statements an a
modified equity basis. Interorganizational balances and transactions are eliminated upon
consolidation.

Under the modified equity meathod of accounting, only the YKDFN's investments in the
government business enterprises and the government business partnerships and the
enterprise’s net incoma and other changes in equity are recorded. No adjustment is made
for accounting policies of the enterprise that ara different from those of the YKDFEN.

Organizations conselidated in the YKDFN's financial statements include:
Yeliowknives Dene First Nation Housing Division

Organizations accounied for on a modified equity basis include:
Deton' Cho Corporation (wholly owned subsidiary)
Deton' Cho Limited Partnership {89.99% partner)
Weledeh Holdings Inc. (wholly awned subsidiary)

See accompanying notes 11



Yellowknives Dene First Nation

Notes {o the Consolidated Financial Statements

March 31, 2014

2.

Significant accounting policies (continued)

{c}

{d)

Revenue recognition

Government transfers are the transfer of monetary assets or tangible capital assets from a
government for which the government making the transfer does not;

« receive any goods or services directly in returs;

- expect to be repaid in the fulure; or

* expect a direct financial return,

Government transfers, confributions and other amounts are received from third parfies
pursuant to legislation, reguiation or agreement and may only be used for certain programs,
in the completion of specific work, or for the purchase of tangible capital assets.

Operating transfers are recagnized as revenue in the period in which the events giving rise to
the transaction occur, providing the transfers are authorized, any eligibility criteria have been
met, and reasonable estimates of the amounts can be determinad.

Funds from external parties and earnings thergon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Capital transfers or transfers of restricted funding tangible capital assets are initially
recognized as deferred revenue and subseqguently recognized as revenue when the related
tangible capital assets are acquired or built or eligible expenses incurred.

Revenues, sales, user fees, miscellaneous and interest income are recognized in the period
when the related expenses are incurred, services performed or the related tangible capital
assets built, except when the aceruals cannot be determined with a reasonable degree of
certainty or when their estimation is impracticable. Amounts received in advance of the
service being provided are deferred to the period the service is provided.

Rental revenue is recognized when housing units are accupied. An allowance is recognized
for any rental amousnis owing which are desmed uncollectible,

Funding and contributions from NWTHC are recaognlzed as the funding and contributions are
received or re¢eivable.

Transitional revenue is recognized when the actual rental subsidy from NWTHC is greater
than the assessed rental subsidy.

Water and sewer fees are recognized when services are provided.

Interest income is recognized as it is earned.

Cash and cash equivilents

Cash and cash equivalents include cash on hand, restricted cash and short-term investments

that are readily converiible to krown amounts of cash and which are subject to an
insignificant risk of changes in value, net of bank overdrafis.

12



Yellowknives Dene First Nation

Notes to the Consolidated Financial Statements

March 31, 2014

2.

Significant acecunting policies (continued)

(e)

{f}

(9)

(h}

(i)

Inventory
Inventory held for use consists of materials and supplies to be consumed in the process of
constructing or maintenance of the buildings or properties administered by NWT Housing
Corporation. The cost of inventory is assigned by using the first-in, first-out (FIFO) cost
formula.
Tangible capitai assets under capital lease
Tangible capital assets under capital leases are recorded at cost and are being amortized
over their estimated useful lives on a declining batance basis. The annusl amortization rates
are as follows:

Vehicies 30% Declining balance
Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset.

The cost, less residual value, of the tangible capital assets are amortized over their
estimated useful lives as follows:

Buildings 3% Declining balance
Computer equipment 55% Declining balance
Equipment 20% Deglining balance
Vehicles 30% Declining balance

One half the regular amortization is recorded In the year of acquisition for assels using the
declining balance method.

Nen-financial assets

Nan-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. Thay have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the change in
Net Financial Asseis for the year.

Employee leave and termination benefits

Under the conditions of employment, employeses qualify for annual leave of varving lengths
depending on length of service. Employees also earn severance remuneration based on the
number of years of service. The YKDFN annually accrues estimated employee igave and
termination benefits payabile.

13



Yallowknives Dene First Nation

Notes to the Conseclidated Financial Statements

March 31, 2014

2.

Significant accounting policies (continued)

(i}

(k)

i

{m)

Related party transactions

Related party transactions are in the normat course of operations and have been measured
at the exchange amount which Is the amount of consideration established and agreed to by
the related parties.

Segment disclosures

Segment financial information for certain departments is provided in Schedule 1. The
accounting policies used in these segments is consistent with those followed in preparation
of the financial statements as disclosed in Note 2. Revenues not directly atiributable to a
specific segment are shown in the general government services revenue. The segments
include:

Education which provides educational services and programs to the community;
Health which provides health services and related programs to the community;

Economiic Development which provides support and programs to the community to foster job
creation and economic growth;

Sccial Services which provides support services and programs to the community to assist in
promoting community justice and to reduce or prevent issues of public concern such as
crimse, drug and alcohol abuse,

Band Government which provides internal support to the Council and other departments that
provide direct services to band members;

Community Services which provides basic municipal services to the communily and provides
atlditional services that are a benefit to the entire community.

Measurement uncettainty

The preparation of financial statements in conformity with Public Sector Accounting
Standards requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilittes and disclosures of contingent liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
reported peried. Actual results could differ from those estimates.

Investment in government business enterprises

The invastment in Det'on Cho Corporation and Det'on Cho Limited Partnership is considered
to be an investment in a government business enterprise and is accounted for using the
modified equity method. It is recorded at cost plus equity in earnings, less losses and write
downs.

14



Yellowknives Dene First Nation

Notes to the Consolidated Finarncial Statements

March 31, 2014

3.

Future changes to significant accounting policies

Financial Instruments, Section PS 3450 and related amendments to Financial Statement
Presentation, Section PS 1200

PSAB approved new Section PS 3450 - Financiat Instruments, and related to Section PS 1201 -
Financial Statement Presentation. The effective date for Section PS 3450 is April 1, 2012 for
government organizations and April 1, 20158 for governments. Earlier adoption is permitted.
Governments and government corganizations adopt Section PS 3450 in the same fiscal year
Section PS 2801 - Foreign Currency Translation, is adoptad.

Liability for Contaminated Sites, Section PS 3260

PSAB released Section PS 3280 - Liability for Contaminated Sites. This new Section establishes
recognition, measurement and disclosure standards for lfabilities relating fo contaminated sites of
governments and those organizations applying the CICA Public Sectar Accounting Handbook,
This Section is effective for fiscal periods beginning on or after April 1, 2014. The impact of the
transition to these accounting standards has not yet been determined,

Cash and cash equivalents

2014 2013
Externaily restricted
Royal Bank of Canada {RBC) - Gas tax $ 4055825 3 82,244
Rovyal Bank of Canada {RBC) - Capital 1,773,614 1,788,808
Security deposits "in trust" 23,418 23,272

2,202,555 1,894,125

Linrestricted

Cash 2,379,628 1,064,665
Bank indebtedness - {52,268)

2,379,628 1,012 407

$ 4,582,183 § 2908532

15



Yellowknives Dene First Nation

Notes to the Consolidated Financiaf Statements

March 34, 2014

5. Accounts receivable
2614 2013
{Restated)
Accounts receivable $ 1,215 10 § 1,030,625
Tenanis receivable 1,097,503 1,430,790
2,312,813 2,161,415
L ess: Allowance for doubtful accounis 1,647,680 1,579,324
§ 665133 % 582,021
6. Investments in government business enterprises
2014 2013
Invesiment in Det'on Cho Corporation
1 Class A common share (100% ownership) $ 1 8 1
Share of equity in refained earnings since date of acquisition 1,642,682 4,537,001
Dividends received since date of acquisition {1,250,008) -
392,693 4,537,002
Investment in Det'on Cho Corporation Limited Partnership
99938 Class A common shares (93.99% ownership) 95 89
Share of accumuiated defigit since date of acquisition {403,333} {411,377)
(403,234} {411,278)
$ {10,541) § 4,125724

16



Yellowknives Dene First Nation

Notes to the Consolidated Financial Statements

March 31, 2014

6. Investments in government business enterprises (continued)

The following table presents condensed financial information for Deton'Cho Corporation:

2014 2013

Total assets

$ 30,582,216 § 26,877,471

Total llabilities
Equity
Other items affecting equity

28,871,512 21,354,881
2,544,037 §,522,590
{833,333) -

Total liabilities and equity

$ 30582216 8 26,877,471

Revenues

Direct expenses
Operating expenses
Other incoms

Other expenses
Incomea taxes
Non-contrelling interest

$ 66,102,467 $ 82,944,080
(53,063,138}  {60,688,089)
(15,523,841)  (22,844,972)

588,089 95,793
(268,447) -
208,315 920,107

{332,421) (274,601)

Net income {loss)

$ (3,310,976) $ 152,318

The following table presents cendensed financial information for Deton'Cho Corporation Limited

Partnership:

2014 2013

Total assets

$ 698,537 § 590,485

Total fiabilities
Pariners' deficit

1,101,781 1,101,781
{403,244} {(411,296)

_”Lo}al liabilities and partnars’ deficit

3 698’5& $ 690,485

Net incomne {lgss)

$ 2032 3 (62,648)

17



Yellowknives Dene First Nation

Notes to the Consolidated Financial Statements

March 31, 2014

7,

funds held in trust

2014 2013
One year cashable guaranteed investment certificate - RBC $ 76,406 3 756,800
Guaranteed investment certificate - RBC 161,628 158,071

§ 238,034 § 233871

The term depaosits consist of guaranteed investment certificates (GICs). The one year cashable
GIC has an annusl interaest rate of 0.80% and matures on March 8, 2015. The second GIC has
an annual interest rate of 2.25% and matures on March 20, 2018 and is held pursuant to & loan

guarantee provided on behalf of Deton'Cha Corporation Ltd. in favour of the Government of the
Northwast Territories.

Pue from (to) subsidiaries

2014 2013
Due from Deton' Cho Corporation Lid. $ 4,547,752 % 3,611,338
Due from Woetedeh Holdings Inc. 3,050,268 3,144,608
Due to Deton' Cho Corporation Limited Partnership (89} (99)

$ 7,597,921 $ 6,755,845

Accounts payable and accrued liabilities

2014 2013
Trade payabies § T13,23¢ § 809,475
Accrued salaries and benefits payabie 386,366 234,475

$§ 1099596 $ 10430950

18



Yellowknives Dene First Nation

Notes to the Consolidated Financial Statements

March 31, 2014

10. Deferred revenue

2014 2013
Government of Canada
Health Services $ 6,292 3 6,202
Government of the Northwest Territories
Education, Culture and Employment 2,407,834 2,407 984
MACA - Community Public Infrastructurs 4,603,442 1,603,442
MACA - Gas tax funds 458 524 151,468
ECE Child and Family Resources 59,752 -
Treaty 8 - IMA coordinator 32,331 32,331

4,563,033 4,195,225
Akaitcho Territory Government

Belleve in yourself program 18,161 19,161
Other
DeBeers - [BA Negotiations Funding 41,213 -

§ 4620699 $ 4220678

. Contributions repayable
2014 2013
Government of Canada
Aboriginal Affairs and Northern Development Canada § 91,913 $ 170,639
Government of the Northwest Territories
Education, Cuiture and Employment 4,730 4,730
Municipal and Community Affairs 156,933 156,033

$ 253576 35 332,302

19



Yellowknives Dene First Nation

Notes to the Consolidated Financial Statements

March 31, 2014

12

13.

14,

Loan payabie

2014 2013
RBG toan bearing inferest at §.00% per annum, repavable with
blended annual payments of $390,000, maturing in June 2015,
sacured by a general security agreement. $§ 684941 § 1022584
Estimated principal repayments are as follows:
2015 $ 355,780
2016 329,181
§ 684,941
Impact benefit agreement payable
2014 2013
Member impact benefit agreement payable $§ 333,506 3 347,000

The amounts consist of portions of funds received pursuant to the Impact Benefit Agreements
declared payable to YKDFN members which remain unpaid at March 31, 2014,

Obligation under capital lease

2014 2013
Capital lease due October 2016, repayahle in  monthly
instaliments of $511 including interest at 8.38% per annum with a
maturity date of October 2016, secured by a motor vehicle with a
net book value of $7,808. $ 11,281 % 16,446
2015 8,139
2016 86,138
Tatal future minimum lease payments 12,277
Less amount representing interest 986
Present vaiue of minimum net lease payments ) 11,291

20



Yellowknives Dene First Nation

Notes {0 the Consolidated Financial Statermnents

March 31, 2014

15,

16.

Tangible capital assets

2014 2013

Accumulated Net book Net book

Cost amortization vajue value
Buildings P 2775082 $% 972,888 % 1,802,204 $ 1,857,944
ehicles 413,985 312,172 164,813 145,448
Egquipment 664,869 446,008 218,860 278,812
Computer equipment 201,323 200,068 1,284 2,786

$ 4055268 § 19631138 $ 2124131 $ 2285000

Correction of accounting error

During the year it was determined that an allowance for-doubitful accounts for accounts receivable,
tenants was 1o be an allowance for doubtful accounts in the prior year as discussed with the NWT
Housing Coporation. The resulf was an understatement of the allowance for doubtful accounts
and an overstatement of accumulated surplus. The effect of the correction of these arrars on net
Income and accumulatad surpius for the vear ended March 31, 2013 as previously stated is noted
below.

During the year it was determined that the investment in Det'on Cho Corporation was understated
for an impairment on ones of its subsidiaries. The subsidiary was not adjusted in the 2012 or 2013
financial statements. The effect of the correction of these errors on revenue in excess of
expenditures and net financial assets far the year ended March 31, 2012, as previousiy staed is
noted below.

Staternent of Operalions 2414 2013 2012
Increase in bad debt expenses 3 - $ (550,000) § -
Decrease in equity samings in Deton' Cho

Corporation - (260,000) {260,000)
Total impact on surplus § - $ (810,000) $ (280,000)
Statement of Financial Position 2014 2013 2012
Increase in allowance for doubtful accounts $ 550,000 % 550,000 % -
Decrease in  investment in  Deton® Cho

Corporation - impairment of subsidiasy {520,000) {520,000 (260,000}
Decrease in opening balance - net financial

assels $ {1,070,000) & (260,000} -
Decrease in opening balance - accumulated

surglus-general oEeraﬂng fung. $ {1,070,000) ?_ {260,000 -
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17.

Related party transactions

(a) During the year, the Yellowknives Dene First Nation entered into transactions with the

{b)

following related parties:

Deton’ Cho Construction, 100% owned subsidiary

Deton' Cho Corporation, 100% owned subsidiary

Deton' Cho Corporation Limited Partnership, 99.99% owned subsidiary
Weledeh Holdings Inc., 100% owned subsidiary

Transactions

These transactions are measured at the exchange amount, which is the amount of

consideration established and agreed to by the related parties.

2014 2013
Deton' Cho Corporation ~ Project contribution 3 14,000 -
Expenses
Deton' Cho Corporation - Capital projects $ 367,375 -
Deton' Cho Corporation - Rent 34,000 84,000
Deion' Cho Construction Ltd - Municipal services 30,503 -
Accounts payable - Deton' Cho Corporation $ - 25,663
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18. Government fransfers
2014 2013
Qperating Capital Fotal
Government of Canada
Aboriginal Affairs and Morthern
DCevelopment Canada $ 1,208608 § - $ 1,208608 $ 1,038,803
Health Canada 340,605 - 340,605 281,608
1,549,213 - 1,549,213 1,330,208
Government of the Northwest
Territories 5,452,558 708,136 6,160,694 4,871,418
Gther Government 449 857 - 449,857 163,450
$ 7451628 § 708136 % 8,159,764 S 6365074

19,

20.

Measurement uncettainty

Certain amounts recognized in the financial statements are subject to measurement uncertainty.
The recognized amounts of such items are based on the YKDFN's best information and
judgement. Such amotnts are not expected to change materially in the near term, The amounts
recorded for accounts receivable and amounts due from Weledeh Holdings Inc. are subject to

measurement ungeriainty,

Guarantee

YKDFN has provided an unlimiied guaraniee to the First Nations Bank of Canada in favour of
Bouwa Whee Catering Ltd. As at March 31, 2014, there is an outstanding balance on the loan of

$1,722,548.
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21.

22.

23.

24,

Commitments

As at March 31, 2014, the company has outstanding commitments with the following payments
required.

2015 2018 2017 2018 2019+
Deton' Cha
Corparation rent §$ 88,200 § - $ - 3 - 3 -
Office
equipment
lease 50,363 46,669 38,839 39,839 -
Vehicle {ease 17,6564 3,659 - - -

3 156127 % 50,328 3% 39,838 % 38839 % -

Comparative figures

Certain comparative amounts have been reclassified from those previously presented to conform
to the presentation adopted for the current year.

Economic dependence

The YKDFN receives significant funding from the Government of Canada and the Government of
the Northwest Territorles in the form of operating and capital grants, Management is of the
opinion that discontinuance of funding would significantly affect operations.

Budget figures

The budget for the YKDFN was approved by Council on October 24, 2013, The budget was not
comprehensive and included only budgeted funding from Aboriginal Affairs and Northern
Development Canada and Municipal and Community Affairs based on its core funding
agreements.

The budget for the YKDFN Housing Division were those approved by the NWTHC. The budget
figures are not audited and are intended for information purposes only.

Canadian public sector accounting standards ("PSAB") require disclosure of budget information
for comparison to the YKDFN's actual revenues and expenses. The consclidated budgeted
revenues and expenses, and surplus (deficit) has not been reperted in these financial statements
as the approved budget is not consistent with the format of the financial results disciosed in the
statement of operations and statement of change in net financial assets. While having no effect
on reported revénues, expenses, and surplus (deficit), omission of this information is considered a
depariure from PSAB,
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