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INDEPENDENT AUDITOR'S REPORT

To the Members of K'atlodeachs First Natlon,

Qualified Opinion

We have audited the accompanying consolidated financial statements of K'allodeeche First Nation {the "First Nation"}
which comprise the stalement of financial position as at March 31, 201 8, and the statements of operations, changes in net
assels and cash flows for the year then ended and notes to the financial statements, inctuding a summary of significant

accounting policles and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basls for Qualified Opinlon section of our repor,
the accompanying financlal stalements present fairy, in all material respects, the financial position of the First Nation

as at March 31, 2019, and the resulls of its operations and its cash flow for the year then ended in accordance with
Canadian public sector accounting standards. 4

Basls for Gualified Opinion

K'allodeache Flrst Natien owns 100% of Naegha Zhla Inc., 106% of Ehdah Cho Store and has a 50% partnership
slake In Evergreen Forestry Limited Partnership. The financlal statements of these companles were reviewed, not’
audited. Consequently, we are unable to determine whether any adjustments might be necessasy to the statement
of financlal posilion, statements of operations angd change in net financlal assels had these subsidiaries been
sublect to audit rather than review procedures.

We conducted our audit In accordance with Canadlan generally aceepled auditing standards. Qur responsibilties under
those standards are further described In the Auditor's Respansibifities for the Audit of the Financial Siatements section
of our report. We are independent of the First Nalion in accordance with the ethical requirements thal are relevant to our
audit of the financlal statements in Canada, and we have fulfilled our other ethical responsibllitles in accordance with
those requirements. We belleve that the audit evidenca we have obtainad Is sufficient and appropriale to provide

a basls for aur opinion.

Responsibilittes of Management and Those Charged with Govemance for tho Financlal Statements

Management Is responsible for the preparation and fair presentatlon of these financlal statements in accordance with
Canadiar public seclor accounling standards, and for such internal control as management detennines is necessary lo
enable the preparation of financial statements that are Frea from materfal misstatement, whether due to fraud cr error,

In preparing the financlal statements, management Is responsible for assessing Lhe First Nation's ability to continue as.a
going concem, disclosing, as applicable, matiers felating to golng concem and using the going concem basis of accounting
unless management either inlends to liquidate the First Nation or to cease operations, or has no reslistic altemative but

to do so.
Those charged with govemance are responsible for overseeing the Flrst Natlon's financial reporting process.
Auditor's Responalbliltios for tha Audit of the Financlal Statements

Our cbjectives are fo oblaln reasonable assurance about whether the financial stalements as a whole are fres from
malerial misstatement, whelher due to fraud or error, and o lssue an auditor's teport thal includes our option. Reasonable
assurance [s a high level of assurance, but is not a guarantee that an audit eonducted in accordance with Canadian
generally accepled auditing standards will always delect a material mlsstatement when it exists. Misstatements can

arise from fraud or errar and are consldered material if, individually or in the aggregate, they could reasonably be

expected ta influence ihe economic declsions of users taken on the basls of thesg financial stalements. As part of an

audit In accordance with Canadian generally accepted auditing standards, we exercise professional judgment and

mainain professional skepticism throughoul the audit, We also:



Independent Auditor's Report fa the K'allodeeche First Natlon (continued)

- ldentify and assess the risks of material misstatement of the financlal statements, whether due te fraud or error, design
and perform audit procedures respansive to those risks, and obtaln augit evidence that Is sufficlent and appropriate to
provide a basls for our opinion. The risk of not detecting a material misstatement resulting from fraud s higher than for one
resulting from error, as fraud may involve collusion, forgery, Intentional omlsslons, misrepresentations, or the ovemide of
Internal control.

- Oblain an understanding of internal control relevant fo the audi in arder to design audit procedures ihat are appropriate
in the clrcumstances, but not for the purpose of expressing an opinion on the effectivenass of the First Nation's internal
conirol.

- Evaluate {he appropriateness of accounting poficies used and the reasonableness of accouniing estimates ar related
disclosures made by managamsnt.

- Conclude on the appropriatenass of management's use of the going concem bagls of accounting and, based an the audit
evidence obtalned, whether a material unceralnty exists related to events or conditions that may cast significant doubt

on the First Nation's abllity to conlinue as a gotng concern. If we conclude that a material uncertalnly, exists we are required
to draw attention in our audifor's report to tha related disclosures in the financial statements or, if such disclosures are
Inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtalined up to the date of our

auditor's report. However, futura events or condilions may cause the First Nation lo cease to continue as a going concerm,

- Evaluate the overall presentation, structure and content of the financlal statements, including the disclosures, and whether
the financial stalements repregent the underying lransactions and events In a manner that achleves fatr presentation.

Wa communicate with those charged with govemance regarding, among other matlers, the planned scope
and liming of the audit and significant audit findings, Including any significant deficlencles In internal contre! that
we identify during our audit,

A=

ASHTON
Charterad Accountants Hay River, NT
Business Advisors October 22, 2019



K'ATLODEECHE FIRST NATION

Statement of Financial Position

March 31, 2019
2019 2018
(Note 18)
Financial Assets
Cash and cash equivalenis (Note 3) $ 4260923 § 3,245,786
Short term investments (Note 4) 27,420,107 29,996,426
Accounts receivable (Note 6) 1,722,038 1,519,201
Due (to) from related parties (Note 12) - -
Investment in Government Business Enterprises (Note 7) 2,681,122 3015264
36,084,190 37,776,677
Liablilities
Accounts payable and accrued liabilities (Note 8) $ 786,706 § 700,643
Deferred revenue (Note 10) 30,088,926 31,683,199
Due to related parties (Note 12) (36,366) 138,587
30,819,266 32,531,429
Net Financlal Assets (Debt) 5,264,924 5,245,248
Non-Financial Assets
Capital assets (Note 8) $ 8,511,941 3 8,275,101
Prepaid expenses 75,729 44 880
8,587,670 8,319,981
Accumulated Surplus $ 13,852,504 $ 13,565,220

Contingent asset and liability - Land claims (Nofe 11)

A ¥ the Chief and cquncil:

f

/ Chief

i A
ﬁg/ﬁf Counclfor




K'ATLODEECHE FIRST NATION

Slatement of Operations

.

For the year ended March 31, 2019

2019 2018
{Note 18)
Revenue
Government of Canada - INAC $ 1087944 § 1,161,798
Govemment of NWT - MACA 1414255 1,221,550
Governmen} of NWT - Other 2,208,768 2,162,950
Deh Cho First Natlon 389,310 876,183
Deh Cho Health and Soclal Services 601,578 608,552
Govemment of Canada - Other 511,821 295,391
Administration fee 201,636 318,335
Rental and other 850,756 1,255,616
Interest 405,644 32,340
Defered revenue, opening 3,164,670 2814157
Deferred revenue, closing (3,620,803) (3,164,970)
Unexpended funding {142,359) (13,019)
Transfers between projects 320,407 __ 215,087
7,571,937 7,813870
Expenditure
Band Govemanca 2,018,647 1,641,038
Education 563,863 592,111
Heatth and Social Services 1,054,484 1,128,569
Sports and Recrealion 258,108 347.710
Juslice 211,861 231,915
‘Lands and Resources &60,676 489,959
Economic Development 245,674 47,841
Cemmuntly infrastructure 468,790 505,142
Soclal Housing 105,248 62,809
Otlawa Trust Fund & TLE Loans 282,581 216,634
Indigenous and Narthern Affairs Canada 610,726 538,220
\Water and Sewer 469,792 616,567
6,950,430 6,310,415
Surplus (deficit) before other items 621,507 1,494,555
Geln {Loss) on disposal of assets - {470,816)
Agricullurel Benefits Settlement - 28,344,624
Transfer to deferred revenua - {28,344,624)
- (470.816)
Surplus {defleif) $ 621,507 § 1,023,739
Other Income (expenses)
Eamings from Ehdah Cho Store (20,786} 327,718
Earnings from Evergreen Forestry Limited Partnarship 18,130 10,745
Earnings frem Naegha Zhia Inc. {322.436) (100.872)
Surplus (deflcit) $ 287,385 § 1,281,330




K'ATLODEECHE FIRST NATION
Statement of Changes in Net Financial Assets (Dabt)

For the year ended March 31, 2019

S 2019 2018
{Note 18)
Annual Suplus (Daficit) $ 287365 & 1,261,230
Purchase of tangible-capital assets (642,073) {1,132,445)
Amortization of tangible capital assets 405,233 382,906
Proceeds on digposal of tangible capflal assets - 85,0600
Galn on disposal of tangible capital assets - 385,817
Dividends declared by Ehdah Cho Store - (500,000}
Change in prepald expenses (30,849) {30,733)
(267,688) (809,455}
Increase in net financlal assets 19,676 451,875
Net financial assels (deht), baginning ‘of year 5,245.248 4,793,373
Nel financial assets (debt). end of year ' 3 5264024 % 5.245.248




K'ATLODEECHE FIRST NATION -

Statement of Cash Flows

For the yearended March 31, 2019

2019 2018
— {Nota 18)
Oporating
Annual surplus (deficit): 287,365 1,261,330
ltems not affecting cash:
Gain on disposal of tangible capital assels - 470,816
. -Amortization of capital assels 405,233 382,606
692,508 2,115,052
Change In nen-cash flems on statement of financial position
Prepald expenses {30,849) {30,733)
Accounts recelvable {202,837) (783,935)
Accounts payable and accrued Bablities 77,063 30,010
Defemred revenue {1,614 273) 28 934 838
_ (1,078,208) 30,285.332
Capital )
Purchase of tangible capital assels (642,073) (1,132,445)
Proceeds on disposal of tangible capital assels - =
(642,073) {1.132 445}
Investing
Change in investments 2576319 (28,144,260)
Investment in Government Busfnes_s Enlerprises 334,142 {237.520).
-2,910461 (28,382,650)
Financing
Repayment of lang-term debt - -
Dusa (to) from related pariias {174 953) (89,564)
(174,953) (89,564)
Increase (Decrease) In cash and cash equivalents 1,015,137 660,773
Cash and cash equivalents, baginning of year , 3,245,788 2585013
Cash and cash equivalenis, end of year 4260923 § 3,245,768




K'ATLODEECHE FIRST NATION

Statement of Changes in Fund Batances
March 31, 2019
L35 T e VT
Gensrd Watsr and Ottrwa Trust Houzing Rassve Agricuftura) Other Capital 2018
Qperating Sower Fund Furxd Fund Henefits Fund Reserves Assol Fund 2019 Mots 19
Surplus {descil) 3 (130.504) - 3 - 8 5004 % 14244 3 407621 % - 3 - $ 287,385 3 1261230
Natinterfund trans’ars
Amortization - 405233 - - - - - - (405.233) - -
Cepfia| sdtions (642,073) - - - - - - 842,013 . -
Dispostls of Tengible copital assats - - - - - - - " - -
Transir to mserves {15369 - - - - - 163.857 - - -
Chonges in sccumxiated surpis (530,041) - - 5,004 14,244 407,621 153697 236,840 200.385 1,261,330
Dividends issued - - . . - - - - . {500,000)
Accumulsied Swpkss, buginning of year 3498413 56,667 851773 139,997 95,639 - 120415 83685078 13.565220 12,503,889
mm%a ond of year 3 2066372 & GB_ET 3 681,773  § 144001 § 1104133 § jg?.ﬁ!l $ 674112 & &601 "5 § 13852594 3 13, 565229
- e L
2018 Transfes
Rescrves (Nota 18) to (trom} 2019
' Economic developmaent rescrve $ 535000 % 51281 % 583,281
Band profroms resorve 78,000 . 76,000
School bus roserve 8,415 - 8415
Lands and rszouroes reserve 100,000 {45,500) 54,500
Lega] reserve - 120,000 120,000
Welness Cantre . - 12,367 12,367
Sporta and rec commitiss - 15,545 15.649

3 720415 3 153697 3 874,112




K'ATLODEECHE FIRST NATION

Notes to the Financial Statements

March 31, 2019

Note 1.

Note 2.

Nature of Oporations

The K‘aliodeechn First Nation CKFN") Is an Indiah Band as defined by the Indian Act. Operaling activities
uf the First Nallon include the administration and dalivery of services on the Hay Rivar Reserva.

Basls of Presontation and Significant Accounting Palicies

s

The basis of presentation and significant accounting policies are as follows:
(2} Basis of Accounting

These consolidated financlal statements have been prepared in accordance with Canadian public sector
accounting standarda. The consofidated financlal statements have, in management’s opinion, been propery
prepared with reasonable imits of materafity. The accrual basts of accounting Is utifized for all funds.

Under this basis of accounting, revenues are recognized In the accounting period in which they are eamed
and bacome measurable, and expenses are recardad when they are Incurred.

{b) Raporting Entlty

The consolidated financial statements reflect the asséts, liabilties, revenues and expenses, change In net
financlal assets, change in fund balances and cash fiows of the reparting entily, These financial stalements are
consolidated based on the modified equity method. This entity s comprised of the aperations of K'atlodeeche
Firs! Nailon plus all organizations that are ownad of contralied by the First Nation and are therefore, accountable
to the Council for the administralion of thelr financial affalrs and resources, Included with the First Nation are

the following:

Naegha Zhia Inc, _ .
Ehdah Cho Store
Evergreen Forestry Limited Partnership

{c} Fund Accounting

The First Natlon follows the restricted fund method which resulls In a self-balancing set of accounts for
each fund established by legal, contraciual or voluntary actions. Various funds have been amalgamated
for the purpose of presentation In these financial statements. Detalls of the operallons of each fund are
set out in supplementary schedules. Tha following funds are maintained. .

- General Cperaling Fund - reponts the program delivery and administrative activiiles.
- Capital Assets Fund - reparis the capltal assets of the First Nation tegether with thelr related financing.
- Oltawa Trus! Fund - reports the assets and operations of the funds owned by the First Natlon and held by
third parties.
- Soclal Housing Fund - reports the Socla! housing assets tagather with Ihelr refated financing. Its purpose
Is to provide affordabla housing to the First Nation's members,
- Water and Sewer Fund - reparts the revenues and expenditures refated to water and sewer services.
- Daycare Reserve Fund - reponts the revenues and expendiiures related to the daycare. -
- Agricultural Benefits Fund - reports the revenue and expendiiures related to Agricultural settlement agreement,



K'ATLODEECHE FIRST NATION
Notes to the Financlal Statements

March 31, 2019

Note 2.

Basls of Prosontation and Slgnificant Accounting Policles (continued)

{d) HKeasurement Uncertainty

The preparation of these cansolidated financlat statements In-conformity with Canadiah public sector accounting
standards requires management to make estimates and assumplions that affect the raported-amounts of
assels and llabilitles and disclosure of contingent assels and Yabiiilies at the date of tha financlal statements
and the amounls of revenue and expenses during the perfod. Actual results could differ from these estimales,

{6} Dsferred Costs

Deferred costs relate to-the Trealy Land Clalms Entitlement Program. These costs are funded by a loan from
tha federal government for the purpose of negotlation of the First Nation's Treaty Land Entitiement Spesific
Claim. The costs are recorded as expenses In the ygar spent. To account for the existence of tha loan on the
Statement of Financlal Poskion, the cost of negolation expenses is recorded as Defemed Costs (asset) with

-an offsetting credil to Long Term Debt. The deferred costs will be writien off as the debt Is repald, which Is

expected o be when the Claim Is settled. To account for the funding for the negatiation costs inthe
Statemnent of Revenue and Expenses, the loan Is recorded as revenue, ,

{h Tangible Caplial Assots

Tangibla capfial assets are recorded at cost on the statement of financlal position. Gost includes all
amounis directly attributable lo acquisition, consluction, development of betterment of the asset. The

assels are amortized over thelr estimated useful iives at the following rates:

Expendifures are recorded as tanglble capltal assets when they have a cost of $15,000 or grealer and a
usefull life of three or mere years.

Asset ) ___Methad Rate

Land Improvements Straight Tna 40 years
Infrastructure Straight line 40 years
Bulldings Stralght line 40 years
Machinery and equipment Straight ing 2-10 years
Office fumilure and equipment . Stralght line 5-1) years
Computer hardware and software Stralght line 5years

One-half of the annual amortizatlon Is charged in the year of acquistion and none In the year of
disposal. Assels under construction are not amertized untll the asset is available for produciive use.

Donated assets are capltalized and recorded at thelr estimated falr market vatue upon acquisition.
Works of ait for display are not Included as capital assets. Certaln capita? assets for which the Ristorical
cost Information Is not available have been recorded at current fair market value discounted by a relevant
inflatlon factor,

Expenditures {hat meet the criteria for capitatization as set out in the tangible capftal asset accounting policy,

but are purchased to run third-party programs are not capitalized i the assats will not be retained by
Katlodeachee First Nation at the completion of the program.

10



K'ATLODEECHE FIRST NATION

Notes to tha Financlal Statements

Marech 31, 2019 ' .

Note 2.

Note 3.

Note 4.

Baals of Presenlation and Significant Ascounting Policles {continued)
(a) Revenue Recognitlon
Restricted contributions are recognized as they become avallable under the ferms of the applicable funding “
agreament. Funds raceived under the funding agreement which relale to a subsequent fiscal perlod are
reflected as defeired revenue In the year of receipt and classifiéd as such on the Statement of Financial
Paosttion. : -
Unirestricted contributions are recognized as revenue of the appropriate fund in the year recelved or
receivable if the amount to be recelved can be reasonsbly estimated and colfection Is reasonably assured.
{h) Noninancial assets
Non-financial assets are not availabla to discharge existing liabilities and are held foruse in the provisiton of
services. They have useful fives exending beyond the current year and are not intended for sale in the
nommal course of operations. Tha change In non-financial assets during the year, tegether with the annual
surplus {deficit), provides the change In Net Financial Assets (Deb!) for the year.
(i} Comparative Amounts
Ceitaln comparative figures have been reclassified to conform with the current year presentation.
Cash and Cash Equivalents -
_2019 18
Extemally restricted )
CPfAccount . . $ 1644141 & 651,702
Gas Tax Account 563,073 541,327
Ottawa Trust Funds {Note 5) 1,013,114 1,001,437
Intemally restricted
Kamba Camival ~ ; 22,392 4,188
NDE Retreation Commitiee account 25,048 4,587
Economic Development resemve 538,538 500,134
Daycare reseive 1,376 288,242
Land and Resources reserve . , 100,415 100,000
Agriculiural Benefils fund . 7). -
-Unrestricted
Chequing Bank Account : — 351,143 . 176171
' $ 4,260923 § . 3|245|786
Short Term Investmants s
2019 2018
Cashable GICs ) $ 883,022 § 1,015,797
Agrieuttural Benafits GIC {1.250% maturity February 2, 2019) : 26,637,085 _ 25,080,629

' . $ 27420107 $  20,9965.426
The cashable GICs have rates ranging from 0.5% t0-2.25% and have maturity dates from May 27th to September 13th
Cauncl has Infernalfy restricted $581,768 for Community Public Infrastructure funding and $303,300 for Gas
Tax funding.

|

Agricullural Benefits GIC has been Intarnally restricted for the Aglcutural Benefils tnust.

1



K'ATLODEECHE FIRST NATION

Notes to the Financlal Statements

March 31, 2019

Note 5.

Note 6.

Note 7.

Trust Funds

Indigenous and Northern Affalrs Canada holds certain funds In trust for the First
revenue or capital funds as outlined In Section 64 of the Indian Act. These fun

Nation. These funds are designated as
da are held In trust in the Consolidated

Revenue Fund of the Govemment of Canaida and are subject to audit by the Office of the Auditor General of Canada.
Subject to approval by the Minlster of Indigenous and Northern Affalrs, the First Nation s parmitted to expend its
reveaue funds for any purpose that will promote the generat progress and welfare of the First Nation and iis members.:
The expenditure of capilal funds requires the consanl of the Minister of Indigenous and Northem Aflairs and such

expenditures are genarally for projects of a capital natyre.

Accourts Recelvable
T 7018
Govemment arganizations
Federal -
Indigenous & Northem Affairs Canada 838842 % 679,164
Governmenit of Canada 15,079 62,013
Territorial
Government of Northwest Tetsitories 635,328 330,624
Govemnment of Northwest Teriitories Housing Corporation 115,605 106,561
Other government .
Deh Cho First Nations 87.572 120,038
Deh Cho Health and Soclal Senvices 200 73,800
Trade recelvables
Trade 452,18 568,348
_GST receivabla 13,680 58
2,156,822 1,949,605
Allowance for doubtful accounts {434,784) {430,404)
c 1722088 § 1519201
Investmants In Governmesnt Business Enterprises .
' 2015 ~2018
Investment In Ehdah Cho Store
Accumulated surplus - beginning of year 2348548 § 2,520,828
Dividend declared , N - (500,000}
Current year net eamings {29,788} 7 327,718
2318760 § 2348546
Investmant in Evemyreen Forestry Limited Partnership.
Pariner's Caplial (50%) - beginning of year 109059 & 98,314
Current year net eamings (50%) 69,411 64,133
Wﬂhdmﬂgls {51,281) -.{53,388)
127,189  $. 109.059
investment In Neegha Zhia inc.
Share capital 10, § 10
Contributed surplus _ 894,177 894,177
Accumulated suiplug (Deficlt) - opening (336,528) {235,856}
Current year surplus (daficit) (322,486) {100.872)
235173 § 557,659
26681122 _$ 3015264

12



K'ATLODEECHE FIRST NATION 1

Notes {o the Financlal Statements

March 31, 2019

Note 7. Inveatments In Govérnment Busfneas Entorprises (continusd)

Investment In Ehdah Cho Store -

A financlal summary of this entity as at March 31, 2019 and for the year then ended is as follows:
2019 2018
Balance Shoot )
Total Assets ] $ 2552285 § 2,564,140
Tota! Liabilities * 233,405 215,584
_Tolal Shareholder's I_Equity ) . 2,318,760 2,348,546

§ 2652255 5 2,564,140

Statement of Earnings

Total Revenues $ 5670078 $ 5,742,020
Total Expenses . 5,708,864 5,414,311
Net eamings for the year z (29.786) $ 327,718
Statomant of Cash Flows _ -
Cash flows from Qpersting Activitles K $ (15712 % , 408,206
Cash Flows from Investing Activities ' (36,047 {98,051)
Cash Flows from Financing activities ) 28,741 {531,680).
Increase (decrease) In cash $ (83,018) . $ {223 535)

Investmont In Evargroon Forestry Limited Partaorshilp
A financial summary of this enlity as at March 31, 2019 and for the year ihen ended Is as follows:

= — 2018 ~2018
Balance Sheet B
Total Assets . $ 36992 § 308,208
Total Liabllites 92,612 88,088
Tola) Partners' Capltal 254,380 218,120
$ 346002 3 306,208
s Statement of Earnings
Total Revenues $ 1448478 § 1,542,301
Total Expenses ) 1,307,656 1,414,125
Net eamings for the year ‘ ' . § 138822 § 120,266
Statemont of Cash Flows .
Cash flowa from Operating Activities . $ 138903 & 136,876
Cash Flows from Investing Activities (77,000) 66,050
Cash Flows from Financing activilles . ) (99,548) (108,817)

Increase (decrease) in cash 7 _$ (37,645} $ 93,806




K'ATLODEECHE FIRST NATION

Notes to the Financia! Statements

March 31, 2019

Note 7.

Note 8,

Investments in Government Business Enterprises (continued)

Investment in Naegha Zhla Inc.

A financtal summary of this entity as al March 31, 2019 and for the year then ended Is as follows;

2019 2018
Balance Sheat
Total Assels 3 688,886 § 950,637
Total Liabilijies 453,703 392,868
Total Shareholder's Equity 235,183 557.669
$ 688886 8 950,637
Statement of Earnings
Tolal Ravenues $ 742873 § 1,546,632
Total Expenses 1,086,350 1,647,504
Net eamings for the year 7 $ (322486) & {100.872)
Statement of Cash Flows
Cash flows from Operating Activities $ (1659,868) § (32,357}
Cash Flows from Investing Activities (8.191) (9.610)
Cash Flows from Financinp actlvities 135,070 84,022
Increase {decrease) in cash $ (33089) $ 42 055
Accounts Payable and Accrued Liabllitles
2010 2018
Accounts payable and acerued fabilities $ 641,870 595,220
Wages and benefits payable 74,233 38,511
_Government remittances payable 70,663 77.912
$ 786,708 S 709,843

14



K'ATLODEECHE FIRST NATION
Nole9.  Capital Assets

As at March 31, 2019
Accumulated Nat Camying Net

Origina! Cost Origina! Coxt Amortization Amount Accumuylated Canrying
Opening Closing Beginning Beginning of Amortization Amaunt
Balance Additfons Disposals Balanca of Year of Yoor Deletions Amortization End of Yaar 2019
Land improvements $ 1058284 $ 208273 § - $ 1267557 § 184231 % 875,053 $ - $ 25703 % 20383 § 1,057,623
Computer equipment 186,661 54,602 - 241,263 159,865 28,798 - 19,778 179,643 61,620
Machinery and eguipment 1,428,385 70,496 - 1,496,881 803,845 624,540 - 105,650 909,705 589,176
Offics fumiure and equipment ERFAYS - - 117477 B7.405 29,772 - 5,952 3,357 23,020
Bulldings 8,650,754 208,702 - 8,059,456 3,246,638 5404116 - 209,882 3,456,500 5,402,056
Lﬂ_aslmw.lm 1.473,115 100,000 - 1,573,115 158,201 1,314,024 - 38.078 196,369 1.378,748

$ 12915376 $ 642,073 - § 11557449 § 4640275 $ 8275101 § - 3 405233 §  5.045500 § 8,511,594t




K'ATLODEECHE FIRST NATION

Notes to the Financial Stalements

March 31, 2019

Note 10, Defarred Revenue

2019 2018

Capltat Funding, i
Community Publc Infrastructure $ 2097844 § 1,777,155
Gas Tax 708,824 817,134
Community Capacity Building 67,573 67,573
Agricultural Benefits Sottlemant Agreement 26,384,624 28,344,624
Oporations Funding ) -
indigenous and Northemn Affalrs Canada, Schedule 12 367,371 278,053
Health Canada funding ‘ 259,354 100,000
FNLMR - 72,673
Tides stewardship 30,037 12,614
Specles at risk - 5,000
Wildlife reguiations ac{ - 2,000
Slave River bison - 8,000
Deh Cho Flrst Nations 59,800 103,550
Deh Cho Health and Soclal Sesvicés 3,698 71,351
Ohn'Daa’Ke'Elders Committee . . - 23472

$ 30068826 § _ 31,683,199

Agricultural Benofits Settlement Agreoment

K'atlodeache First Nation has negotlated a settlement agreement for the Agriculture Benefits Settlement Agreement,
The setilament agreement will ba deemed to be fully executed onca execuled by:

(a} counctl on behalf of the Flrst Nation following ratification of this seftlement agreement
(b) the Minister on behalf of Canada, once tha conditions In Arlicle 7 of the settlement agreement are met.
Nole 11. Contingent assat and liabllity

The First Natlon is required fo incur costs with respect to the research, development, and negotiation of its
spectfic claims relating to the Treaty Land Entitlement Claim and the Agricuiiure Benefits Claim. The
Govemment of Canada has provided & loan to the First Nation to help to cover.these cosis. The Government
of Canada and the First Nallon agree (hat the loan shall be deducted from the actual claim seltlement. The
loans are secured as a first charge against zach compensation payment.

A summary of the loans and the defermed costs Is providad belaw:

: 2019 18
Treaty Land Entitlement Claim - Gavemment of Canada loan, inierest free,
repayable on the date on which the Claim Is settfed. Secured by a
promissory note. 2,034,785 1,835,034

Agriculture Benefits Claim - Govemnment of Canada loan, inferest free.
repayabla on the date en'which the Clalm Is settled, Secured by a
promissory note. A ratification vole was held on July 8, 2018 Io formally .

put tha Agriculiucal Bepefits Settlement Agreement Into effect. 280,635 J77,800:

$ 2325420 $ 2,012,834
Less:
Deferred costs $ 2326420 & 2,012,834
Nt financial assef {iabllity) . ) $ - 8 -
-At March 31, 2019, $253,995 of the Agricultura Benafils Glaim Is being hetd by Gevernment of Canada for ipan
repayment.
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Note 12.

Note 13.

Note 14,

Note 15.

Due (to) from related parties
2015 2098
Due {to) from Naegha Zhia Inc. $ 24554 § {123,335)
Due {to) fram Ehdah Cho Store (20,680) {17,000)
Due {to) from Evergreen Forestry Lid. Partnership 4,816 . 1,838
Due (to) from Denendeh Halicopters Inc. 11,876 -
Due (to) from Dena Cultural Institute ) 25,000 -
$ 36366 3 (138,687)

Advances from Naegha Zhia Inc. are non-interest bearing and have no sel repayment lerms. The company
is related by a common councll.

Advances from Ehdah Cho Slore are nen-interest bearing and have no set repayment terms. The company
Is refated as 1t Is the sole owner of the stora,

Advances from Evergreen Forestry Ltd, Parinership are nonumterest bearing and have no set repayment
terms. The company Is related by a common councll.

Advances lo Denendeh Helicopters [ng. are non-imteres! bearing and have no set repayment terms. The company
is related due to the Investment In the company through Evergreen Forestry Ltd. Partnrership.

Advances to the Dene Cullural Instilute are non-interest bearing and have no set repaymend terms. The company
is refated as membershilp of the non-for-profit include all Dene people.

Economlic Dependence
The First Nation recelves a signiflcant portion'of s revenue pursuant to a funding agreement with Indigenous

and Northem Affalrs Canada (INAC) and Govemmaent of Northwest Temilores (GNWT). The nature and extent of
this revenue Is of such significance that the First Nation Is economically dependent on this source of revenue.

‘this sourca of revenue.

Cantingent Liabllitles

Under the terms of the contribution agreement between the First Natfon, INAC, GNWT, and certain other
agencles, the First Natlon may be Hable to repay any confributed funds nol expended In accordance with the
agreement. On the other hand, any deficit, supporled by claims eligible for relmbursement under the tarms
and conditions of the funding agreements, may be reImbursed by the contrbutor subject to the program’s
terms and conditions. The First Nation has recordéd all known unexpended contributlon funds as deferred
revenue,

Budget

K'atlodeeche First Natlon prepares budge! information for each preject as requlred under the Individual
contribution agreements. The consolidated budgeted revenues and expenses and surplus {deficit) have not
been reported In these financial statements as they are not consistent with the format of the financlal results as
disclosed on tha statement of operations and statement of change in niet assets.
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Note 16.

Note 17.

Nole 18.

Penslon Bonefits

Tha Flrst Natlon parlicipates In the Northem Employee Benefits Services (NEBS) pension plan on behalf of
some members of iis stafl. This program [s a defined benefils plan which specifles that amount of the retirament
benefit to be recelved by employees based on thelr length of service and rale of pay. Members are required lo
make contributions of 8% penslonable eammings which are matched by the First Nation.

The amount contributed 1o the NEBS penslon plan in the yearwas $146,002; $5,271 (2018 - $33,728) was contributed
to the separate defined benefiis pension plan that was held as outlined In the subsequent paragraph below. These
amounts were expensed as Incurred. There are no assels or liabilities refiected In the statement of financlal

position pertaining to these pensfon plans.

In the prior year, the First Nations participated separate defined benefits penslon plan, Duting the year they made
a formnal request 1o close this pension plan and distribute all the assels held In the pension plan. Effective .

July 2, 2019 they recelved approval under subsequent 26(10) of the Pension Benefits Standards Act to terminate
this pension plan and distribude the pension plan assets to the parficipating members.

Financial Instruments

The First Natton Is exposed to various sisks through lts financial instruments and has a comprehensive rigk
management framework to monitor, evaluale and manags these risks. The following analysls provides
information about the company's risk exposure and concentration.

Credit Risk

Credit risk arises from the potentlal {hat a counter party will fail to perform its obfigations. The Flist Nation Is
exposed fo credil risk from customers. In ordes to reduce its credlt risk, the First Nalion reviews a new customer's
cradit history before extending credit and canducts regular reviews of its existing customers' credit performanca.
An allowance for doubtful accounts is established based upon factors surrounding the credit risk of spacific
accaunts, historical trends and ather information. The First Nation has a significant number of customers which
minimizes concentratlon of credit rigk

Falr Valye

The First Nation's canrylng value of cash and cash equivalents, acounts recefvable, coimmerctal Ine of credits
and accounts payable and accrued liabilitles approximates its fair value due to the Immediate or short term
maturity of thase Instruments.

The camying vatue of the long-term debt is less than the fair value because the amounts are non-Inlerest
bearing. However, because the long-tenn debt has no fixed repayment temms, the falr valie and tha exposure
to related risk cannot be determined with any degree of certalnty, and the amaunts gre therefore reporied at
their camying value.

Interest rate risk

Interest rate risk Is the risk that the value of a financlal instrument might be adversely affected by a changa in
the Interest rates. In seeking to minkmize the risks from Interest rate fluctuailons, the First Nation manages

exposure through {ts normal operating and financing activities.

Prior period error
During the year tha First Nation discovered an error In the timing of Water and Sewer revenue resulting in the

overstatement of revenue, accounts recelvable and surplus In the prior year of $168,000. The First Nation has
retroactively adjusted the Financlzl statemenls.
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