Salt River First Nation #195
P.O. Box 960
Fort Smith, NT XOE OPO
Phone (867) 872-2986 Fax (867) 872-3550

Management's Responsibility

To the Members of Salt River First Nation:

The accompanying consolidated financial statements of Salt River First Nation are the responsibility of management and have been
approved by the Chief and Council.

Management is responsible for the preparation and presentation of the accompanying consolidated financial statements, including
responsibility for significant accounting judgments and estimales in accardance with Canadian public sector accounting standards. This
responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of
transactions in which objective judgment is required.

In discharging ils responsibilities for the integrity and faimess of the consolidated financial stalements, management designs and
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are
authorized, assets are safeguarded and financlal records are properly maintained to provide reliable information for the preparation of
consolidated financial statements.

The Salt River First Nation Council is responsible for overseeing management in the performance of its financial reporting
responsibilities, and for approving the consolidated financial statements. Chief and Council fulfils these responsibilities by reviewing the
financial information prepared by management and discussing relevant matters with management and external auditors. Chief and
Council is also responsible far recommending the appointmant of the First Nation's external auditors.

MNP LLP is appointed by the Chief and Council on behalf of the members to audit the consolidated financial statements and raport
directly to them; their report follows. The extemal auditors have fulf and free access to, and meet periodically and separately with, both
Chisf and Council and management to discuss their audit findings.

e
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Independent Auditor's Report

To the Members of Salt River First Nation:
Opinion

We have audited the consolidated financial statements of Salt River First Nation (the "First Mation"), which comprise the consolidated
statement of financial position as at March 31, 2019, and the consolidated statements of operations, accumulated surplus, changes in
net financial assets (net debt), cash flows and the related schedules for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financiat
position of the First Nation as at March 31, 2019, and the results of its consolidated operations, changes in its consalidated net financial
assels (net debt) and its consolidatad cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibllities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Consoclidated Financial Statements section of our report, We
are independent of the First Nation in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have oblained is sufficient and appropriate to provide a basis for our opinion.

Responsibllities of Management and Those Charged with Governance for the Consolidated Financlal Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
Canadian public sector accounting standards, and for such Internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the First Nation's ability to conlinue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the First Nation's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to oblain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue an auditor's raport that includes our opinion. Reasonable assurance is
a high level of assurance, but Is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggragate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

MNP



Independent Auditor's Report

As parl of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstalement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the First Nation's internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimales and related
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the First Nation's ability to continue as a going concem. If we conclude that a material uncertainty exists, we are required to
draw atiention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the First Nation to cease to continue as a
going concemn.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities ar business activities within
the First Nation to express an opinion on the consolidated financial stalements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicale with those charged with govemance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficlencies in intemal control that we Identify during our audit,

Leduc, Alberta M /l/ P LLP

October 7, 2020 Chartered Professional Accountants

MNP



Salt River First Nation

Consolidated Statement of Financial Position
As at March 31, 2019

2019 2018
Financial assets
Cash and cash equivalents (Note 4) 1,885,614 8,421,931
Accounts receivable
Indigenous Services Canada 300,144 785,474
Government of Northwest Temitories 551,999 471,975
First Nations and Inuit Health Branch 176,397 253,978
Other accounts recelvable 102,882 88,973
Goods and Services Tax receivable 61,175 51,302
Investment in Denendeh Investments Limited Partnership 175 175
Investment in and advances to First Nation business entity (Noie 5) 6,363,348 7,053,614
Total financlal assets 9,441,734 17,127 422
Liabilities
Accounts payable and accruals 2,108,365 1,583,602
Deferred revenue (Note 6} - 4,498,149
Long-term debt {Nole 7) 15,497,009 9,758,676
Total liabilities 17,605,374 15,840,427
Net financlal assets {(debt) (8,163,640) 1,286,995
Contingencles (Note 8)
Subsequent event
Commitments (Notfe 9)
Non-financial assets
Tangible capital assets (Note 15) (Schedule 1) 24,502,882 12,377,810
Prepaid expenses (Nols 10} 98,893 165,443
Total nen-financial assets 24,601,775 12,543,253
Accumulated surplus (Note 11) 16,438,135 13,830,248
Aﬁoved b}:}r/ m
. y ¢
e W Chief V//f ‘Wm Councillor
S

The accompanying notss are an integral part of these financial statements



Salt River First Nation

Consolidated Statement of Operations and Accumulated Surplus
For the year ended March 31, 2019

Schedules 2019 2019 2018
Budget
Revenue

Settlement Trust distributions (Note 12} 4,289,222 4,498,149 3,950,327
Indigenous Services Canada 329,500 1,014,058 849,702
Government of Northwest Territories 552,145 986,074 1,028,947
First Nations and Inuit Health Branch 244,208 254,397 254,397
Other revenue 80,000 389,823 172,092
Interest income - 48,154 22,649
Funding returned to funder - {78,000) (3,000)
Deferred revenue - prior year - - 101,509

5,505,075 7,112,655 6,376,623

Expenses
Adrinistration, Finance 3 960,300 813,854 948,865
Governance, Justice 4 1,186,600 938,165 1,285,853
Culture, Education 5 403,600 296,989 563,205
Human Resource Development 6 59,500 59,500 97,915
Lands, Public Works 7 331,500 483,669 485,226
Homeless Sheiter 8 222,600 121,471 232,150
Child and Family Development 9 344,353 210,618 354,275
Membership 10 825,383 949,084 847,503
SRFN Youth & Education Foundation 11 - 126,318 122,234
Total expenses 4,333,836 3,999,668 4,937 226
Surplus before other items 1,171,239 3,112,987 1,439,397
Other revenue (expenses)
Gain on disposal of tangible capital assets - 4,423 -
Payroll tax settlement - 2919 -
Unrecoverable GST - (10,316) {10,992)
Kaesers account write-off - (40,624) -
Results of SRFN Development Corporation operations (Note 5) - {163,532) {(174,979)
Amortization of tangible capital assels (Schedule 1) - {297,970) (243,954)
- {505,100) {429,525)
Surplus 1,174,239 2,607,887 1,009,872
Accumulated surplus, beginning of year 13,830,248 13,830,248 12,820,376
Accumulated surplus, end of year {Note 11) 15,001,487 16,438,135 13,830,248

The accompanying notes are an infegral part of these financial statements



Salt River First Nation

Consolidated Statement of Change in Net Financial Assets (Net Debt)
For the year ended March 31, 2019

2019 2019 2018
Budget
Surplus 1,171,239 2,607,887 1,009,872
Purchases of tangible capital assets - {12,480,619) {7,769,305)
Galn on sale of tangible capital assets - {4,423) -
Amaortization of tangible capital assets - 297,970 243,954
Proceeds on disposal of tangible capital assets - 62,000 -
Acquisition of prepaid expenses - 66,550 (45,699)
Increase (decreasa) in net financial assets 1,171,239 (9,450,635}  (6,561,178)
Net financlal assets, beglnnlng of year 1,286,995 1,286,995 7,848,173
Net financlal assets {debt), end of year 2,458,234 (8,163,640) 1,286,995

The accompanying notes are an integral part of these financial statements



Salt River First Nation

Consolidated Statement of Cash Flows
For the year ended March 31, 2019

2019 2018
Cash provided by (used for) the followlng activities
Operating activities
Cash receipts from contributors 3,025,458 5,899,583
Cash paid to suppliers {2,692,509) (3,570,693)
Cash paid to employees {1,119,341) (1,528,321)
Interest recelved 22,843 17,264
Interest paid (7,702) {14,121)
{771,251) 803,712
Financing activities
Advances of long-term debt 6,034,687 9,800,200
Repayment of long-term debt {271,043) (36,139)
5,763,644 9,764,061
Capital activities
Purchases of tangible capital assels (12,117,444} (6,443,525)
Proceeds on disposal of tangible capital assets 62,000 -
Investing activities
Advances to First Nation business entity - (94,556)
Repayment from First Nation business entity 526,734 -
Increase {decrease) in cash resources (6,536,317) 4,029,692
Cash resources, beginning of year 8,421,931 4,392,239
Cash resources, and of year 1,885,614 8,421,931

The accompanying notes are an integral part of these financial statements



Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Operations

The Salt River First Nation (the "First Nation") is located in the Northwest Territories and provides various services o its
members. Salt River First Nation Includes the First Nation's members, government and all related entities that are
accountable to the First Nation and are either owned or controlled by the First Nation.

Signlficant accounting policies

These consolidated financial statements are the representations of management, and are prepared in accordance with
Canadian public sector accounting standards established by the Public Seclor Accounting Board of CPA Canada and are
consistent with accounting policies set out by the Depariment of Indigenous Services Canada ("ISC”). Significant aspects
of the accounling policies adopted by the First Nalion are as follows:

Reporting entity

The financial statements consolidate the financial activities of all entities and depariments comprising the First Nation
reporting entity, except for First Nation business entities. Trusts administered on behalf of third parties by Salt River First
Nation, including the Salt River First Nation Settlement Trust (the "Trust”), are excluded from the First Nation reporting
entity.

The First Nation has consolidated the assets, liabilities, revenue and expenses of the following entities and departments:

. Salt River First Nation
. Salt River First Nation Youth & Education Foundation

All inler-gntity balances have been eliminaled on consclidation; however, transactions between departments have not been
eliminated In order to present the results of operations for each specific depariment.

Salt River First Nation business entities, owned or controlled by the First Nation's Council but not dependent on the First
Nation for their conlinuing operations, are included in the consolidated financfal stalements using the modified equity
method, Under the modified equity method, the equity method of accounting Is modified only to the extent that the business
entity accounting principles are not adjusted to conform to those of the First Nation. Thus, the First Nation's investment in
these entities is recorded at acquisition cost and is increased for the proportionate share of post acquisition eamnings and
decreased by post acquisition losses and distributions received. Entities accounted for by the modified equity basis include
the Salt River First Nation Davelopment Corporation.

Basis of presentation

Sources of revenue and expenses are recorded on the accrual basis of accounting. The accrual basis of accounting
recognizes revenue as it becomes available and measurable; expenses are recognized as they are incurred and
measurable as a result of the receipt of goods or services and the creation of a legal obligation to pay.

Measurement uncertainty (use of estimates)

The preparation of consolidated financial stalements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumplions that affect the reported amounts of assats and kiabilities and
disclosure of contingent assets and liabilities at the date of the consalidated financial statements, and the reported amounts
of revenue and expenses during the reporting period.

Accounts receivable are stated afler evaluation as to their collectibility and an appropriate allowance for doubtful accounts is
provided where considered necessary. Investment in First Nation business entities is staled after evaluation as to valuation
and coliectibility of advances. Amorlization is based on the estimated useful lives of tangible capital assets. Liabilities for
contaminaled siles are estimated based on the best information available regarding potentially contaminated sites that the
First Nation is responsible for.

These estimates are reviewed periodically and, as adjustments become necessary, they are reported in surplus in the
periods in which they bacome known.

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-tarm investments with maturities of three manths or less.




Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Significant accounting policles {Continued from previous pages)

Portfollo Investments

Long-term investments in entities that are not owned, controlled or influenced by the First Nation reporling entity are
accounted for using the cost method. They are recorded at cost, less any provision for other than temporary impairment.

Asset classification

Assels are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that do
not normally provide resources fo discharge existing liabilities but are employed to deliver government services, may be
consumed in normal operations and are not for resale in the normal course of operations. Non-financial assets include
tangible capital assets and prepaid expenses.

I. Tanglble capltal assats

Tangible capital assets are initially recorded at cost based on historical cost accounting records. Contributed tangible
capital assets are recorded at their fair value at the date of contribution. Tangible capital assets are amortized annually
using the following methods at rates intended 10 amortize the cost of the assets over their estimated usefu! lives:

Meathod Rate
Buildings straight-line 20 years
Automotive equipment declining balance 0%
Computer equipment and declining balance 30 %
software
Office fumiture and equipment declining bafance 20%

ii. Prepald expenses

Prepaid expenses include relainers advanced to legal counsel and pre-payments on goods and services which will be
utilized in the following fiscal year.

Long-lived assets

Long-lived assets consist of tangible capital assets. Long-lived assels held for use are measured and amortized as
described in the applicable accounting policies.

The First Nation performs impairment testing on long-lived assets held for use whenever evenis or changes in
circumstances indicate that the carrying amount of an asset, or group of assets, may not be recoverable. The carrying
amount of a long-lived asset is not recoverable if the carrying amount exceeds the sum of the undiscounted future cash
flows from its use and disposal. Impairment is measured as the amount by which the asset's camying amount exceeds its
fair value. Falr value is measured using prices for similar items. Any impairment is included in surplus for the year.

Net financial assets

The First Nation's consolidated financial statements are presented so as to highlight net financial assets as the
measurement of financial position. The net financial assets of the First Nation Is determined by its financial assets less its
liabilities. Net financial assets combined with non-financial assets comprise a second indicator of financial position,
accumulated surplus.




Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

3.

Significant accounting policies (Continued from previous page)

Liability for contaminated sites

A liabilty for remediation of contaminated sites Is recognized at the best estimate of the amount required {o remediate the
contaminated sites when contamination exceeding an environmental standard exists, the First Natlon is either directly
responsible or accepts responsibility, it is expected that future economic benefits will be given up, and a reasonable
estimale of the amount is determinable. The best estimate of the liability includes all costs directly attributable to
remediation activities and is reduced by expected net recoveries based on infarmation avallable at March 31, 2019,

At each financial reporting date, the First Nation reviews the camying amount of the liability. Any revisions required to the
amount previously recognized is accounted for in the periad revisions are made. The First Nation has not recognized a
liability for contaminated sites at March 31, 2019 because it is not expected that economic benefits will be given up.

Revenue recognition
Government transfers

The First Nation recognizes a government transfer as revenue when the transfer Is authorized and all eligibility criteria, if
any, have been met. A government transfer with stipulations giving rise to an obligation that meets the definition of a
liability Is recognized as a liability. In such circumstances, the First Nation recognizes revenue as the liability is settled.
Transfers of non-depreciable assets are recognized in revenue when received or receivable.

Settlement trust and other revenue
Other sources of revenue are recorded when received or receivable.
Segments

The First Nation conduets ils business through 10 reportable segments: Administration, Finance; Governance, Justice;
Culture, Education; Human Resource Development; Lands, Public Works; Homeless Shelter; Child and Family
Develapment; Membership; SRFN Youth & Education Foundation; and Other. These operating segments are established by
senior management to facllitate the achievement of the First Nation's long-term objectives to aid in resource allocation
decisions, and to assess operational performance.

For each reported segment, revenue and expenses represent both amounts that are direclly attributable to the segment and
amounts that are allocated on a reasonable basis. Therefore, cerlain allocation methodologies are employed in the
preparation of segmented financial information. Administration fees have been apportioned based on a percentage of
budgeted revenue, where permitted by the funder,

The accounting policles used in these segments are consistent with thase followed in the preparation of the consolidated
financial statements as disclosed above. Inter-segment transfers are recorded at their exchange amount.

Change in accounting policy

Effective April 1, 2018, the First Nation adopted the recommendations relating to the following Section, as sat out in the
CPA Canada Public Sector Accounting Standards Handbook:

. PS 3430 Restructuring Transactions

Pursuant to the recommendations, the changes were applied prospectively, and prior periods have not been restated, There
was no material Impact on the consolidated financial statements of adopting the new Section.




Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

4,

Cash and cash equivalents

2019 2018
Operations 1,080,196 2,047,226
Youth & Education Foundation 630,937 751,047
Per capita distribution 109,858 (14,569)
Savings 47,935 4,565,952
Nesbitt Burns (infrastructure) 11,143 1,066,730
TD Waterhouse cash accounts 5,545 5,545
1,885,614 8,421,931
Investment in and advances to First Nation business entity
2019
Accumulated
lnvestment Loans/ earnings in  Current loss in Total
cost advances equity equity Investment
Wholly-owned Business:
Salt River First Nation Development
Corporation 100 7,978,477 {1,615,229) - 6,363,348
2018
Accumulated
Loans / earnings In Current loss in Tolal
investment cost advances equity equity investment
Wholly-owned Business:
Salt River First Nation Development
Corporation 100 8,505,211 (1,276,718) (174,979) 7,053,614

Amounis due from the Salt River First Nation Development Corporation are unsecured, non-interest bearing, and have no
specified terms of repayment, and arose from cash transfers to fund operations and purchase tangible capital assets.

Salt River First Nation did not have any non-cash transfers to or from the Salt River Development Corporation in the year.




Salt River First Nation

Notes to the Consolidated Financial Statements

For the year ended March 31, 2019

Investments in and advances to First Nation business entity (Continued from previous pags)

Summary financtal information for the First Nation business enterprise, accounted for using the modified equity method, for

the year ended March 31, 2019 Is as follows:

Salt River First
Nation
Development
Corporation
As at December
31, 2019
Assets
Cash 945,650
Accounts receivable 348,994
Prepaid expenses 13,682
Inventory 365,785
Property and equipment 4,836,379
Total assets 6,510,490
Liabilities
Accounts payable and accruals 148,264
Due to Salt River First Nation 7,978,477
Total liabilities 8,126,741
Equity (1,61 G,251|
Total revenue 6,834,610
Total expenses 6,998,141
Net IosssI belng comgrehanslve loss !1631531 !

Defarred revenue

Deferred revenue consists of revenue that has not yet been allocated to programs, revenue that has baen allocated to
programs to be carried out in future years, and the unexpended portion of revenue on programs in progress at March 31,

Funds Transferredto  Balance, end
recelved revenue of year

2019,
The following table represents changes in the deferred revanue balance attributable to each major category of external
restrictions:
Balance,
beginning of
year
Settlement Trust funds 4,498,149

- 4,498,149 5




Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Long-term debt

2019 2018
First Nations Finance Authority debenture, repayable in monthly blended instalments of
$58,482 including interest at 3.65%, maturing September 2028, amortized over a 30 year
term. 10,153,374 -
Debt reserve fund of the First Nations Finance Authority debenture as required under
subsection 82(2) of the First Nations Fiscal Management Act. {531,291) (258,701}
First Nations Finance Authority debenture, repayable in monthly blended instalments of
$23,692 including interest at 3.35%, maturing June 2027, amortized over a 30 year term. 5,013,444 5,121,861
Debt reserve fund of the First Nations Finance Authority debenture as required under
subsection 82(2) of the First Natlons Fiscal Management Act. (272,825) (262,484)
First Nations Finance Authority interim long-term financing requiring interest anly
payments at 3.75% (2018 - 3.35%) until issuance of securities by the First Nations
Finance Authority. 1,226,000 5,158,000
Dabt raserve fund of the First Nations Finance Authority debenture as required under
subsectlion 82(2) of the First Nations Fiscal Management Act. {61,579) -
Secured Revenue Trust Account of the First Nations Finance Authority as required under
subseclion 82(2) of the First Nations Fiscal Management Act. {30,113) -

15,497,010 9,758,676

Less: less: current partion 321,488 115,155

15,175,522 9,643,521

Principal repayments on long-term debt in each of the next five years are estimated as follows:

2020 321,488
2021 350,221
2022 361,219
2023 372,564
2024 384,267

Interest on long-term debt lolaling $483,764 (2018 - $165,995) has been capilalized as part of buildings. As a result, the
interast paid has been included in purchases of tangible capital assels on the statement of cash flows.

Of the $6,384,000 (2018 - $10,316,000) in advances from the debanture and interim long-term financing, $319,200 (2018 -
$515,800) was retained to fund the required debt reserve funds. The funding of the debt reserve funds is a non-cash
transaction and is therefore excluded from the advances of long-term debt on the statement of cash flows.

The debt reserve funds eam interest at 1.6% - 3.94% (2018 - 1.1%) per annum, The interest eamed in the year totalling
$25,311 (2018 - §5,385) is a non-cash transaction and is therefore excluded from interest received on the statement of cash
flows.

The debentures and interim financing are secured by tobacco and fuel rebates from the Government of Northwest
Territories, resource revenue from the Government of Northwest Territories, Goods and Service Tax rebates from the
Government of Canada, and resource revenue from Indigenous Service Canada,

The First Nations Finance Authority requires that the First Nation provide the Authority with a copy of the Financial
Management System Certificale within 36 months after the Salt River First Nation receives financing (other than Interim
Long Term Financing} from the authority. As of March 31, 2019 this certificate has not yet been provided.
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Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

10.

11.

Contingencles

The First Nation has filed claims agains! various parties alleging breach of fiduciary duty, conspiracy, and misappropriation
of funds, The claim is for over $800,000 plus interest and costs. The litigation process for the claim remains in progress at
the year-end, and while it is ongoing, it appears as though the First Nation is likely to succeed in the claim.

Through a forensic audit covering the period of April 1, 2011 to March 31, 2013, overpayment of honoraria and expense
claims to various parties totalling over $279,000 were identified. The First Nation is exploring options to collect the balances
identified.

These consolidated financial statements are subject to review by the First Nation's funding agents. It is possible that
adjustments could be made based on the resulls of their reviews,

Commitments

The First Nation has entered into a stipulated price contract with remalning costs of $1,157,215 (2018 - $17,985,000) for the

construction of a multipurpose faciltiy.

Prepaid expenses

2019 2018
Retainers to legal counsel 24108 84,678
Prepald insurance, rent, eic 74,784 80,765
98,893 165,443
Accumulated surplus
Accumulated surplus consists of the following:
2019 2018
Equity in tangible capital assets
Balance, beginning of year 5,703,697 4,852,459
Acquisition of tangible capital assets 12,480,619 7,769,305
Disposals of tangible capital assels (57,577) -
Advances of long-term debt {o finance tangible capital assets {11,197,142) (6,674,113)
Amortization {297,970) (243,954)
6,631,627 5,703,697
Unrestricted surplus
Balance, beginning of year 8,126,551 7,967,917
Surplus for the year 2,607,887 1,009,872
Transfer to equity in tangible capital assets (927,930) {851,238)
9,806,508 8,126,551
16,438,135 13,830,248

11



Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

12,

Salt River First Nation Settlement Trust

The First Nation is the beneficiary of the Salt River First Nation Settlement Trust. All disbursements from the Trust to the
First Nation are approved by the Trustees under the trust documents established by the final settiement agreement, The
trust assets are invested with TD Waterhouse.

The objectives of the Trust are as follows:

a) Settiement Capital Fund

The Salt River First Nation Settlement Trust agreement dated March 4, 2002 provides for an annual distribution to the
Salt River First Nation to fund operations, per capita distributions, and other programs or expenditures in accordance
with the annual budget approved by membership.

b} Reserve Survey Fund

This fund Is to pay reserve survey costs, including environmental assessment and remediation, reserve survey, legal
and consulting costs.

c) [Infrastructure and Land Acquisition Fund

This fund is to pay all cosls related fo the planning, design, construction and operation and maintenance of
infrastructure on the reserves of the First Nation, and to pay cosls related to the appraisal and acquisition of lands
identifiad in the Settlement Agreement.

d) Youth and Education Fun

This fund is to transfer funding and income to the Youth & Education Foundation.

Distributions from the Trust Fund are calculated by the Trustee, annually at December 31, as follows the greater of:

1)  Income for tax purposes, and
2) B% of the value of cash and authorized investments less the annual rate of inflation.

The annual rate of inflation of 1.95% for the year ended December 31, 2019 (2.3% for 2018) was determined by reference
to the Statistics Canada/CPI website,

The Settiement Trust agreement requires annual distributions from the Settlement Capital Fund, Reserve Survey Fund and
Infrastructure and Land Acquisition Fund to be made to the Salt River Settlement Revenue Account (TLE Program). Annual
distributions from the Youth and Education Fund are to be paid o the Salt River First Nation Youth & Education Foundation.

The Salt River First Nation Settlement Trust has not been included on the consolidated statement of financial position, nor
have it's operations been included on the consolidated statement of operations, The trust fund balance at December 31 was
as follows:

Dec 31 Dec 31
2018 2017
Salt River First Nation Settlement Trust 74,187,433 80,221,935

The Trust fund balance at March 31, 2019 was $75,467,811 (2018 - $74,616,262).

12



Salt River First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

12.

13.

14,

15.

16.

17.

Salt River First Nation Settlement Trust (Continued from pravious page})

Annual disbursements from the Trust to the First Nation, as calculated by the trustee and approved by membership, are as
follows:

2019 2018
Operational 3,997 197 3,582,209
Infrastructure 449,043 399,725
Per capita distribution 643,383 564,977
Youth & Education Foundation 208,927 183,816
5,298,550 4,730,727

Recapitalization (800,401) (780,400)

4,498,149 3,950,327

Economic dependence

The First Nation receives approximately 63% {2018 - 62%) of it's annual revenue from the Salt River First Nation Settlement
Trust and 18% (2018 - 17%) in the form of transfer payments from the federal government on the basis of annual
cantribution agreements. The ability of the First Nation to continue operations Is dependent upon funding from these
bodies.

Budget information

The disclosed budget information was approved by the Chief and Council of the Salt River First Nation on January 31, 2018.

Tangible capital assets

The tangible capital asset details are included on Schedule 1.

Construction in progress includes two homes on Whiperwill and Wabler Street under construction at the year-end, a
geotechnical report, and other technical reports associated with initial capital project assessments with a carrying value of
51,994,500 (2018 - $8,651,295). Construction in progress in the prior year that remains in progress at the end of the
current year totals $1,052,635 (2018 - $1,030,324). Construction in progress from the prior year that were transferred to
tangible capital assets in the current year total $7,598,660 (2018 - $1,244,857). Additions 1o construction in progress in the
year total $941,865 (2018 - $7,620,971). No amaortization on these assets has been recordad during the year because they
ara currently under construction.

Costs relaled to the acquisition of tangible capital assets of $1,712,954 {2018 - $1,349,780) are included in accounts
payable at March 31, 2019, and are therefore not included on the consolidated statement of cash flows.

There were no non-cash tangible capital asset additions in the year (2018 - $ni).

Compliance with laws and regulations

The First Nation Is required by the First Nations Financial Transparency Act to submit its consolidated financial statements
to ISC and post its consolidated financial statements on a website within 120 days of the year-end. As the First Nation has
not done this, it is not in compliance with this law. The potential effect of the non-compliance is unknown.

Comparative figures

Certain comparative figures have been reclassified to conform with the current year's presentation.
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