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INDEPENDENT AUDITOR'S REPORT

To the members of Liidlif Kue First Nation

I have audited the consolidated financial statements of Liidli Kue First Mation, which comprise the
consolidated stafement of financial position as at March 31, 20186, and the consolidated statements of
operations and accumulated surplus, changes in net financial assets and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statemenis
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or efror.

Auditor's Responsibility
My responsibility is to express an opinion on these consolidated financial statements based on my audit.

I conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that | comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves petforming procedures fo obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due fo fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policles used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated

financial statemenis.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit apinion,

Opinion
In my opinion, these consolidated financial statements present fairly, in all material respects, the

consolidated financial position of Liidfii Kue First Nation as at March 31, 2018, and the consolidafed
results of its operations, changes net financial assets and cash flows for the year then ended in

accordance with Canadian public sector accounting standards.

Chartered Accountant

Calgary, Alberta
July 14, 2016

. %g Paul Teoh Professional Corporation ¢ 408 — 20 Avenue NE e Calgary @ Alberia & T2E IR2
QA Tel: 1.403.520,7428 o Toll Free: 1.87.PAUL.TEOH / 1,877.285.8364 o Fax: 1.403.520.7431 o Web: wwiv.pauliech.ca



LIDLI KUE FIRST NATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

March 31, 2016 2015
Financial Assets

Cash (note 2) $ 656,049 $ 1,032,043

Accounts receivable {note 3) 119,875 93,706

Contributions receivable {note 4) 269,114 206,508
Total Financial Assets 1,044,838 1,33?;,1 55
Liabiliiies

Accounts payable and accrued liabilities {(note 5) 164,455 254,450

Deferred contributions (note 8) 734,795 909,986
Total Liabilities 899,250 1,164,436
Net Financial Assels 145,588 168,719
Non-Financial Assets

Tangible capital assets (nole 7) 477,130 443,977

Long term investments (nole 8) 1,643,121 1,069,100

Buildings under construction 574,020 217,353

Prepaid expenses and deposits 21,876 8,700
Total Non-Financial Asseis 2,716,147 1,736,130
Accumulated Surplus (nofe 9) $ 2,861,736 $ 1,904,849

Approved on behalf of the Council:

. e
"':'.'.,, Iy, s /-" } 5 .
LA /@Q’Jj% A Councillor

7

- d@ﬁ NLE Councillor

The accompanying notes and schedules are an integral part of these consolidated financia! statements, 3.
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LIDLI KUE FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

For the vear ended March 31, 2016 2016 2015
Budget Actual Actual
{Unaudied)
Revenue
Contributions - AANDC $ 308,833 $ 309,633 $ 249,741
Contributions - DFN 320,029 320,029 437,402
Coniributions - GNWT 739,051 739,051 885,562
Contributions - Government of Canada 156,379 156,379 152,500
Other revenue and recovelies 492,305 835,862 359,229
Enterprise income - 450,492 300,008
Equity earnings (loss) from subsidiaries - 365,103 { 184,374)
Add opening deferred revenus - 171,053 104,014
Less closing deferred revenue - ( 34,949) { 171,053)
2,016,587 3,312,763 2,133,029
Expenditure
Administration - hosting 45,906 45807 -
Administration - support 3,048 242,190 195,432
Advocacy 160,000 161,467 169,270
Cultural 147,205 135,957 141,888
Education 100,721 100,847 92,222
Enterprises - 104,458 69,3986
Family development 161,577 287,600 267,073
Family health 381,511 674,192 . 356,679
Family youih 30,100 30,176 28,200
Governance 303,485 309,318 228,087
Lands, resource management, and econemic
devslopment 256,571 259 817 413,589
Treaty ' 3,879 3,938 80,803
l.oss {Gains) on Disposal of Capifal Assels - - ( 121,451)
1,594,003 2,355,867 1,921,168
Annuai Surplus (Deficit) . 422 594 956,886 211,861
Aceumulated Surplus, beginning of year 1,904,849 1,904 849 1,692,988
Accumulated Suiplus, end of year $ 2327443 $ 2861735 3 1,904,849

The accompanying notes and schedules are an infegral part of these consolidated financial statements. 4.
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LIIDLI KUE FIRST NATION
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

For the year ended March 31, 2016 2016 2015

Budget Actual Actual
{(Unaudited)

i
I

Annual Surplus {Defici{) : $ 422 594 $ 956,886 $ 211,861
Acquisition of tangible capital assets - { 45,140) { 61,701)
Proceeds on sale of tangible capital assets - - 125,966
Amortization of tangible capital assets - 11,987 12,448
l.oss (gains) on sale of tangible capital assets - - { 121,451)
Acquisitions of buildings under construction - ( 356,667} ( 217,352)
Pecrease (increase) in long term investments - { 574,027 4,227

422 594 { 6,955) ( 46,002)
Decrease (increase) in prepaid expenses and
deposits - { 16,176) 3,822

increase (Decrease} in Net Financial Assets 422,594 ( 23,131) { 42.180)

Nef Financial Assets, beginning of year 168,719 168,719 210,889

Net Financial Assets, end of year $ .591,313 3 145,588 $ 168,719

The accompanying notes and schedules are an integral patt of these consolidated financial statements. 5,



LUDLII KUE FIRST NATION
CONSOLIDATED STATEMENT OF CASM FLOWS

For the year ended March 31, 2018 2015
Cash Flows Trom Qperating Activities
Cash recelpts from government transfers $ 1,462,484 $ 1,725,205
Cash receipts from contributions and recoveries 1,221,398 562,650
Cash paid to suppliers and employees { 2.450,051) { 1433,938)
233,831 843,916
Cash Flows from Investing Activities )
Decrease (increase) in buildings under constructions { 366,667) ( 217,352)
Decrease (inciease) in long term investment { 208,918) ( 45,945)

{ 565,585) ( 264,297)

Capital Transactions
Purchase of tangible capital assets

—

45140) (61,701

Proceeds from disposal of tangible capital assets 125,966

{ 45,140) 64,265

Net Increase {Decrease) in Gash and Cash Equivalents { 376,894) 643,884
Cash and Cash Eaquivalents, beginning of year 1,032,843 389,059
Cash and Cash Equivalents, end of year $ 656,049 $ 1,032,043

The accompanying notes and schedules are an integral part of these consolidated financial statements. 6.



LUDLI KUE FIRST NATION
NOTES TO CONSOLIDATED FINANGIAL STATEMENTS

March 31, 2016

1.

Significant Accounting Policies (Condinued)

(d)

(&)

{0

Revenue Recognition

The financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenues as it is earned and measurable. Expenhses
are recognized as they are incuired and measurable based upon receipts of goods or

services and /or legal obligations to pay.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulaffon or agreement and may only be used for certain
programs, in the completion of specific work, or for the purchase of tangible capital
assefs. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired,

MNon-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use
In the provision of services. They have useful lives extending beyond the current year
and are not Intended for sale in the normal course of operations. The change in non-
financial assets during the year, fogether with the excess of revenues over expenses,
provides the consolidated Change in Net Financial Assets (Debt) for the vear,

(i) Tangible Capital Assets

Purchased tangible capital assets are recorded at cost. Amortization expense is
recorded over the estimated useful lives of the assets using the following rates:

Buildings 4% Declining Balance

Automotive equipment 30% Declining Batance

Furniture and fixtures 30% Declining Balance

Heavy equipment 40% Declining Balance

Tools and equipment 30% Declining Balance
(i) Inventories

Inventories held for consumption are recorded at the lower of cost and
replacement cost. There is no significant inventory at year end.

Cash and Cash Equivalents

Cash includes cash and demand deposits. Cash equivalents includes highly liquid
investments that can be readily converted into cash for a fixed amount and that matures
less than three months from the date of acquisition.
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DLI KUE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2016

4

Signiticant Accounting Policies (Continued)

(g

()

®

0

Long Term Investments

Long term investments are recorded at amiortized costs plus adjustmenis for
accumulated earnings and loss less any permanent decline in value.

Allocation of Expencdiiure

Certain common expendifure have been allocated to programs based on estimate of
services provided.

Financial Instruments - Recognition and Measurement

LKFN has elected the following classifications with respect to its financial assets and
financiat liabilities:

o Cash and restricted cash are classified as assets held-for-trading and is
subsequently measured at fair value with gains and losses arising from changes
in the fair value recognized in net income in the period in which they arise. The
estimated fair value of cash is assumed to approximate its cairying amount.

o Accounts receivable are classified as loans and receivables and are
subsequently measured at amortized cost using the effective interest method.,
The amortized cost using the effective interest method approximates their fair
values due to the short term nature,

Accounts payable and acciued fiabilities are classified as other financial liabilities
and are subsequently measured at amortized cost using the effective inferest
method. At inception, the estimated fair values of accounts payable and acerued
liabilities are assumed to approximate their carrying amounts.

Unless otherwise noted, it is management's opinion that LKFN is not exposed to
significant interest, currency or cradit risks arising from these financial instruments.

Use of Estimates

The preparation of financial statements in conformity with Canadian public sector
accounting standards requires management to make esfimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets
and fiabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the year. Actual results could differ from those estimates.



LIUDLI KUE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

1. Slgnificani Accounting Policies {Continued)

(i) Govemment Transfers

Government transfers are the transfer of assets from senior levels of government that are
not the result of an exchange transaction, are not expected to be repaid in the future, or
the resulf of a direct financial return.

Govemnment fransfers are recognized in the financial statements as revenue in the period
in which events giving rise to the transfer occur, providing the transfers are autharized,
any eligibility criteria have been met, and reasonable estimates of the amounts can he

determined.
2. Cash and Cash Equivalenis
2016 2015
Liidlii Kue Dene Trust fund $ 138,374 $ 242964
Daycare Trust fund 135,979 249,179
Bank current accounts 383,696 540,800
$ 856,049 $ 1,032,943
3. Accounts Receivahls
2016 2015
Trade and other % 146,336 3 83,706
GST refundable 13,021 -
159,357 93,708
Less allowances for doubtful for trade and other { 39,682) -
$ 119,675 5 93,706
4, Contributions Receivahle
2016 2015
Dehcho First Mations 3 63,122 $ 106,476
Aboriginal Affairs and Northern Development Canada 13,411 62,397
Government of NWT 142,581 37,633
Village of Fort Simpson 50,000 -

$ 269,114 $ 208,506

10.



LHDLIF KUE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

8.

Accounts Payable and Accrued Liabilities

2016 20156
Trade and other 164,422 254,449
Remittances payable 33 -
164,455 254,449
Beferrec Contributions

2016 2015

GNWT HSS - Community Wellness Initiatives 17,915 92,460
Liidlii Kue Community support services 17,034 78,593
Sub-fotal 34,848 171,053
DFN - Construction of daycars fund 405,721 340,219
Liicit Kue Trust fund 136,374 242,963
Minnie Letcher Memorial Trust 8,010 4,010
Construction of daycare funds 151,741 161,741
734,795 909,586

11.



D e o]

LIDLIT KUE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2016

7.

Tanglhle Capital Assets

Beginning of
Cost Year Additions Disposals  End of Year
Lands $ 156,691 § - $ - $§ 156,891
Buildings 546,097 - - 546,007
Automotive equipment 502 424 43,556 - 545,980
Furniture and fixtures 6,435 1,584 - 8,018
Heavy equipment 62,052 - - 62,952
Tools and eguipment 33,000 - “ 33,000
Total cost $ 1,307,509 % 45140 % - $1,352,739

Beginning of Current
Accumulated Amortization Year Charge Disposals  End of Year
Land $ - $ - 8§ - % -
Buildings 260,416 11,427 - 271,843
Automotive equipment 501,882 168 - 502,030
Furniture and fixiures 6,304 184 - 6,488
Heavy equipment 62,474 120 - 62,504
Tools and equlpment 32,566 88 - 32,654
Total accumulated amortization  $ 863622 $ 11,087 $ - $ 875600

Beginning of
Net Book Value Year End of Year
Total Net Book Value $ 443,977 $ 477,130

Long Term Investments

Liidili Kue Sogiety

Liidli Kue Society (the "Society”) was incorporated under the Sociefiss Act of Northwest
Terrifories on April 1, 2003. On behalf of Dene members of the Liidlit Kue First Nation, the

objects of the Society are to:

1. carty out the Dene Organization activities in the Fort Simpson areas:
2, assist Dene People in participating In the Canadian economic-structure;
3. provide a vehicle to develop self-sufficiency, education, social and cultural programs

The Society is a government not-for-profit organization and is exempt for income tax purposes
under Section 149 of the Income Tax Act.

12,
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DLII KUE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

8.

long Term Investments (Continued)

Liidlii Kue Society (Continued)

The consolidated financial statements of Liidlii Kue Society includes the following subsidiary and
associated companies using the modified equity method.

% Interest Year End
Nogha Enterprises Lid. 100% March 31, 2016
North Nahanni Naturalist Lodge Lid. 10% March 31, 2016
Ndulee Enterprises Lid. 50% March 31, 2016

The following summarizes the consolidated financial position and results of operations of LildHi
Kue Society as at and for the year ended March 31, 2016.

2016 2015
Consolidated Financial Position }
Current assefs 3 87,037 3 227,322
Non-current assets 2,183,394 1,428,557
Total assets 2,270,431 1,655,879
Total liabilities 47,837 161,404
Nét assets $ 2222594 $  1,454475

Consolidated Financial Performance

Revenue $ 832,577 $ 68,689
Expendiure ( 104,458) ( 69,396)
Other revenue (expenditure) - 121,451
Net earnings b 728119 $ 120,744

North Nahanni Naturalist Lodge Lid.

Liidlii Kue Society owns 10% of North Nahanni Naturalist Lodge Ltd, The Company owns and
operates a lodge in the Nahanni Range of the Mackenzie Mountains. The Company's financial

statements are not available.

2018 2015
invesiment
Share at cost $ - $ 25,000
Allowances for impairment - { 24,809)
$ - 5 1

13.



LIDLII KUE FIRST NATION
NOTES TO CONSOLIDATED FINANGIAL STATEMENTS

March 31, 2016

8.

Long Term Investments {Continuad)

Ndulee Enterprises L_td.

Liidlii Kue Society owns 50% of Ndulee Enterprises Lid. The Company was inactive and the
investment was written off during the year,

_ 2016 2015
Investment
Share at cost $ - $ 50
Contributed surplus - 30,000
Amount receivahie (payable) - { 4,589)
3 “ $ 25,461

Nogha Enterprises Lid.

Liidlii Kue Society owns 100% of Nogha Enterprises Lfd. The principal activities of the Company
are general contracting, aviation fuel sales and fire sUppression.

The following summarizes the financial position and results of operations of Nogha Enterprises
Ltd. as at and for the year ended March 31, 2016,

2016 2016
Financial Position
Current assets $ 1,108,310 $ 764,154
Non-current assets 705,201 1,012,173
Total assets 1,818,571 1,776,327
Total liablilities 2,114,182 3,110,209
Total shareholder's equity (capital deficiency) $(  300871) $( 1,333,882)
Financial Performance
Revenue & 3,037,951 $ 1,975,762
Direct costs ( 1,608,108) { 1,167,135)
General and admihistration ( 1,451,314) (  1,050,696)
Other revenue (expenses) 397,809 5,332
Income faxes recovered 5,637 5418

Net income (loss) $ 382,085 $(  231,319)

14,




LIDLII KUE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

8.

Long Term Investments (Continued)
Nogha Enterprises Ltd. (Continued)
20186 2015

Investment

Share at cost $ 35 $ 35
Amount recelvable 2,344,640 2,085,260
Accumulated earnings (loss) { 951,832) (  1,333,917)

$ 1,392,843 § 751378

Deh Cho Helicopters Regional Limited Parfnership

Liidiii Kue Society owns 14.3% of Deh Cho Helicopters Regional Limited Partnership,

Deh Gho HHelicopters Regional Limited Partnership ("Partnership") was established in accordance
with the limited partnership agresment dated June 1, 2004 pursuant the Partnership Act. The
Partnership's principal activities are to own and lease an Eurocopter AS350 B2 Helicopter and
other helicopter charters through Great Slave Helicopters Lid. in the Deh Cho areas in Northwest

Territories. The parthers are;

() Deh Cho Air Limited Partnership - Limited Partner 5,000 units
(i) Fort Simpson Metis Local 52 - Limited Partnar 5,000 units
{iif) Nahanni Butte Dene Band - Limited Pattner 5,000 units
(iv) Samba Ke First Nation - Limited Partner 5,000 units
V) Jean Marie River First Nation - Limited Partner 5,000 units
{vi} Pehdzeh Ki First Nation - Limited Partner 5,000 units

5,000 units

(viy  Liidiii Kue First Nation - Limited Partner

15.



LIDLI KUE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2016

8.

Long Term lnvestments (Continuec)

Deh Cheo Helicopters Regional Limitec Partnership (Continued)

The following summarizes the financial position and results of operations of Deh Cho Helicopters
Regional Lirmited Partnership as at and for the year ended May 31, 2015,

2015 2014
Financial Position
Current assets 1,502,013 $ 1,671,690
Equipment 1,259,624 1,016,080
Total assets 2,761,637 2,687,780
Total liabilities 19,514 250,330
Total partners' equily 2,742,123 $ 2437450
Partners' equity aftributable to LKFN 287,071 $ 231,753
Financial Performance
Total revenue 559,998 $ 823,475
Toial expenses 255,327 343,068
Net earnings 304,671 480,407
Net sarnings attributable fo LKFN 43,524 3 68,630
investment
Capital 5,000 % 5,000
Accumulated earnings 270,278 287,260
Distribution of earnings 25,000) -
250,278 3 292 260
Total Net Investment 1,643,121 $ 1,085,100
Accumulated Surplus
2016 2015
Unrestricted
General Operating Fund 1,218,614 $ 835748
Enferprise Fund 1,643,121 1,068,100
2,861,735 3 1,904,849

18.




LINDLI KUE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2016

10.

11.

12,

Government Transfers

2016 2015
Government of Canada - AANDC $ 309,633 5 249,741
Dehcho First Nation 320,029 437 402
Government of NWT 739,051 885,562
Government of Canada - Health Canada 156,379 152,500
$ 1,525,002 $ 1,725,205
Expenditure by Object
20116 2015
Actual Actual
Administration $ 91,012 $ 58,178
Advertising and promotion 1,498 4,900
Amortization 11,887 12,448
Bad debts 14,683 -
Bank charges and interest 4,237 5,357
Community events 104,687 -
Contracted services 26,893 11,883
Donations 91,912 -
Honoraria 15,497 8,320
Instrance 7,041 6,573
Loss (gain) on disposal of assets - ( 121,451)
Materials and supplies 261,857 387,894
Meeting and workshop 24,506 14,466
Office 145,389 43,838
Professional fees 176,844 177,880
Rent 66,582 86,654
_ Telephone and Internet 22,334 26,429
Training and scholarships 17,359 -
Travel and accommoadation 86,237 69477
Utilities 68,713 66,999
Wages and benefits 1,116,499 1,061,323
Total Expenditure $ 2,355,867 $ 1,921,168

Economic Dependence

LKFN receives a major portion of its revenue from the Aboriginal Affairs and Northern

Development Canada of the Government of Canada a
Community Affalrs of the Government of Northwest Terr

nd the Department of Municipal and
itories. The nature and extent of this

revenue is of such significance that LKFN is economically dependent on this source of revenue.

17.



LIDLII KUE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31,2016

13, Comparative Figures

Centain figures presented for comparative purposes have been reclassified to conform with
cuirent year's presentation,

18.




