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METLAKATLA FIRST NATION

YEAR ENDED MARCH 31, 2018

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying financial statements of the Metlakatla First Nation and all the information in
this annual report are the responsibility of management and have been approved by the Chief
and Council.

The financial statements have been prepared by management in accordance with Canadian
public sector accounting standards. Financial statements are not precise since they include
some amounts based on estimates and judgments. When alternative accounting methods exist,
management has chosen those it deems most appropriate in the circumstances, in order to
ensure that the financial statements are presented fairly, in all material respects.

The Metlakatla First Nation maintains systems of internal accounting and administrative controls
of high quality, consistent with reasonable cost. Such systems are designed to provide
reasonable assurance that the financial information is relevant, reliable and accurate and that
the Nation’s assets are appropriately accounted for and adequately safeguarded.

The Nation is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the financial statements.

The Chief and, Council review the Nation's financial statements and recommend their approval.
The Chief and Council meet periodically with management, as well as the external auditors, to
discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues to satisfy themselves that each party is properly discharging their
responsibilities, and to review the annual report, the financial statements and the external
auditor’s report. The Chief and Council take this information into consideration when approving
the financial statements for issuance to the Members. The Chief and Council also consider the
engagement of the external auditors.

The financial statements have been audited by Carlyle Shepherd & Co. in accordance with
Canadian generally accepted auditing standards on behalf of the Members. Carlyle Shepherd &
Co. has full access to Chief and Council.

Chief

[

Councillor
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INDEPENDENT AUDITOR’S REPORT
TO THE METLAKATLA FIRST NATION
Report on the Financial Statements

We have audited the statement of financial position of the Metlakatla First Nation as at March
31, 2018 and the statements of financial activities, cash flows and changes in net financial
assets for the year then ended and a summary of significant accounting policies.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal controls as management determines are necessary to enable the preparation of
financial statements that are free of material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted the audit in accordance with Canadian generally accepted auditing standards.
These standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures depend on the auditor's judgment,
including the assessment of the risks of material misstatement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate for the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial
position of the First Nation as at March 31, 2018 and the results of its operations, cash flows

and changes in net financial assets for the year then ended in accordance with Canadian public
sector accounting standards.

Prince Rupert, BC b C/O
July 17, 2018 ’ .
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METLAKATLA FIRST NATION

STATEMENT OF FINANCIAL POSITION

MARCH 31
2018 2017
$ $
FINANCIAL ASSETS
Cash 5,998,304 6,257,522
Marketable securities (note 1) 3,100,992 3,020,294
Accounts receivable (note 2) 1,406,969 484,757
Ottawa trust funds (note 5) 156,423 947,829
10,662,688 10,710,402
FINANCIAL LIABILITIES
Accounts payable and accruals (note 3) 616,546 742,175
Deferred revenue (notes 1 and 4) 215,000 9,707
831,546 751,882
NET FINANCIAL ASSETS 9,831,142 9,958,520
NON-FINANCIAL ASSETS
Inventory (note 1) 218,970 254,166
Prepaid expenses (note 6) 32,469 47,914
Property and equipment (notes 1 and 7) 23,866,424 22,573,768
24,117,863 22,875,848
33,949,005 32,834,368
FIRST NATION POSITION
Operating surplus (note 8) 9,926,158 9,312,771
Equity in property and equipment (note 9) 23,866,424 22,573,768
Ottawa Trust Funds (note 5) 156,423 947,829
33,949,005 32,834,368

CONTINGENT LIABILITY (note 10)

APPROVED ON BEHALF OF COUNCIL
\\/\/\f\‘ “\Qg\ AVAWa!

/17
U CFO

VX

Chief Councillor
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METLAKATLA FIRST NATION

STATEMENT OF FINANCIAL ACTIVITIES

YEAR ENDED MARCH 31

Unaudited
Budget

2018 2018 2017
$ $ $

REVENUE ‘
INAC 3,392,421 3,784,177 5,448 442
First Nations Health Authority 441,763 501,973 472,197
Ottawa Trust Funds - 9,481 19,826
Province of British Columbia 333,952 1,343,108 2,621,603
Other 1,430,320 1,885,662 4,594 697
5,598,456 7,524,401 13,156,765

EXPENDITURE

Administration 969,400 832,617 888,939
Community Health 441,740 443,469 350,721
Education 1,092,922 1,089,976 917,014
Lands Management 463,219 342,337 271,324
Other 1,281,786 1,573,110 5,211,894
Public Works and Capital 2,696,241 1,779,172 1,833,165
Social Services 311,289 349,083 290,712
7,256,597 6,409,764 9,763,769
REVENUE OVER EXPENDITURE -1,658,141 | 1,114,637 3,392,996
OPENING POSITION 32,834,368 32,834,368 29,441,372
CLOSING POSITION 31,176,227 32,834,368

33,949,005

CHARTERED PROFESSIONAL ACCOUNTANTS
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METLAKATLA FIRST NATION
STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31

2018 2017
$ $

OPERATING ACTIVITIES
Revenue over expenditure 1,114,637 3,392,996
Amortization 574,492 1,025,300
Accounts receivable -922,212 3,077,321
Accounts payable and accruals -125,629 41,811
Deferred revenue 205,293 -1,539,356
Marketable securities -80,698 -980,227
Inventory 35,196 -
Prepaid expenses 15,445 2,313
Ottawa Trust Funds 791,406 -19,826
1,607,930 5,000,332

INVESTING ACTIVITIES

Property and equipment additions -1,883,121 -2,895,698
Property and equipment disposals 15,973 -
-1,867,148 -2,895,698
CHANGE IN CASH -259,218 2,104,634
OPENING CASH BALANCE 6,257,522 4,152,888
CLOSING CASH BALANCE 5,998,304 6,257,522

CHARTERED PROFESSIONAL ACCOUNTANTS
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METLAKATLA FIRST NATION

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

YEAR ENDED MARCH 31

Revenue over expenditure
Amortization

Inventory

Prepaid expenses

Property and equipment additions
Property and equipment disposals

CHANGE IN NET FINANCIAL ASSETS

OPENING NET FINANCIAL ASSETS

CLOSING NET FINANCIAL ASSETS

Unaudited
Budget
2018 2018 2017
$ $ $
-1,658,141 1,114,637 3,392,996
- 574,492 1,025,300
- 35,196 -
- 15,445 2,313
-530,250 -1,883,121 -2,895,698
- 15,973 -
-2,188,391 -127,378 1,624,911
9,958,520 9,958,520 8,433,609
7,770,129 9,831,142 9,958,520

CARLYLE SHEPHERD & CO.
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METLAKATLA FIRST NATION
NOTES

MARCH 31, 2018

SIGNIFICANT ACCOUNTING POLICIES
a) Fund Accounting
These financial statements have been prepared using the fund accounting method and

guidelines issued by Indigenous and Northern Affairs Canada (INAC) which include
compliance with Canadian public sector accounting standards.

b) Property and Equipment

Property and equipment are reported at cost and are amortized using the declining balance
method at the following annual rates:

Buildings 2.22%
Infrastructure 1.5%
Vehicles 20%
Equipment 20%

Purchases costing more than $5,000 are capitalized.

c) Recognition of Revenue and Expenditures

Revenue is recognized as it becomes receivable under the terms of the contractual funding
arrangements.

Other revenue is reported in the period which the goods are sold or services rendered.

Expenditures are reported in the period which the goods are received or services delivered.

d) Use of Estimates

The preparation of financial statements in accordance with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect
the amounts reported. Actual results could differ from these estimates.

e) Financial Instruments

Financial assets and liabilities are reported at market value at the date of acquisition except
for marketable securities which are reported at market value at year-end. It is
management’s opinion that the Nation’s financial instruments are not exposed to significant
interest rate, liquidity, market or other price risks except for marketable securities.

CARLYLE SHEPHERD & CO.

CHARTERED PROFESSIONAL ACCOUNTANTS
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METLAKATLA FIRST NATION
NOTES

MARCH 31, 2018

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
f) Marketable Securities

Marketable securities classified as held for trading are reported at market value (cost
$2,641,738). '

g) Inventory

Inventory is reported at the lesser of cost and net realizable value.

3y

2. ACCOUNTS RECEIVABLE

2018 2017
$ $
INAC 57,084 160,473
Government of Canada 6,758 4,319
Housing 29,665 77,250
Metlakatla Development Corporation 1,246,457 295,680
Metlakatla Stewardship Society 20,386 -
Metlakatla Treaty - 25,000 - -
Trade and Other 51,284 - 34,285
1,436,634 562,007
Allowance for doubtful accounts 29,665 77,250
1,406,969 484,757

3. ACCOUNTS PAYABLE AND ACCRUALS
2018 2017
$ $
Trade and other 559,438 692,349
Wages and benefits 57,108 49,826
616,546 742,175

CARLYLE SHEPHERD & (0. @s
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METLAKATLA FIRST NATION
NOTES

MARCH 31, 2018

4. DEFERRED REVENUE

2018 2017

'$ $

Coast Conservation Endowment Fund 200,000 -
Other 15,000 9,707

215,000 9,707

5. OTTAWA TRUST FUNDS

INAC holds funds in trust for the Nation. These funds are designated as revenue or capital
funds as is required by the Indian Act. The Nation is permitted to expend its revenue fund
for any purpose that will promote the general progress and welfare of the Nation and its
members. The expenditure of capital funds must be for projects of a capital nature and
requires the consent of the Minister of INAC.

Revenue Capital Total

$ $ $

Opening balance 793,173 154,656 947,829

Interest and other 9,481 - 9,481

Withdrawals -800,887 - -800,887

Closing balance 1,767 154,656 156,423
6. PREPAID EXPENSES

2018 2017

$ $

Legal retainer 15,815 15,815

Post-secondary living allowances 12,047 26,959

Social assistance allowances 4,607 3,172

Other - 1,968

32,469 47,914

CARLYLE SHEPHERD & ¢0. @S
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8. OPERATING SURPLUS

The presentation by segment is based on the same accounting policies as described in the
summary of significant accounting policies as described in note one. The following table
presents the expenses incurred and the revenue generated by main object of expense and
by major revenue type. The segment results for the period are as follows:

METLAKATLA FIRST NATION
NOTES

MARCH 31, 2018

2018 2017
$ $
Administration 298,927 115,741
Community Health 309,605 241,745
Education 323,351 288,785
Lands Management 157,097 -6,925
Public Works and Capital -236,263 1,895,763
Social Services 22,840 33,336
Other 9,050,601 6,744,326
9,926,158 9,312,771
\
9. EQUITY IN PROPERTY AND EQUIPMENT
Opening balance $ 22,573,768
Equipment purchases 2,280,003
Equipment disposals -15,973
Cancelled projects -396,882
Amortization -574,492
Closing balance $ 23,866,424
10. CONTINGENT LIABILITY
The Nation, through the L.C.H. Committee, received funding to pursue a treaty settlement.
Upon settlement, $8,006,071 is payable.
11. COMPARATIVES
Certain comparatives have been restated to conform to current year presentation.
12. SEGMENT DISCLOSURE

CARLYLE SHEPHERD & (0.
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