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SKIDEGATE BAND COUNCIL
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
YEAR ENDED MARCH 31, 2022

The accompanying financiat statements of the Skidegate Band Council and ali the information in
this annual report are the responsibility of management and have been approved by the Chief
and Council.

The financial statements have been prepared by management in accordance with Canadian
public sector accounting standards. Financial statements are not precise since they include
some amounts based on estimates and judgments. When alternative accounting methods exist,
management has chosen those it deems most appropriate in the circumstances, in order to
ensure that the financial statements are presented fairly, in all material respects.

The Skidegate Band Council maintains systems of internal accounting and administrative
controls of high quality, consistent with reasonable cost. Such systems are designed to provide
reasonable assurance that the financial information is refevant, reiiable and accurate and that
the Band's assets are appropriately accounted for and adequately safeguarded.

The Band Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the financial
statements.

The Chief and Council review the Band's financial statements and recommend their approvat.
The Chief and Council meet periodically with management, as well as the external auditors, to
discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues to satisfy themselves that each party is properly discharging their
responsibilities, and to review the annual report, the financial statements and the extermnal
auditor's report. The Chief and Council take this information into consideration when approving
the financial statements for issuance to the Members. The Chief and Council also consider the
engagement of the extemnal auditors.

The financial statements have been audited by Carlyle Shepherd & Co. in accordance with
Canadian generally accepted auditing standards on behalif of the Members. Carlyle Shepherd &
Co. has full access to Chief and Council.
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INDEPENDENT AUDITOR’'S REPORT

TO CHIEF AND COUNCIL - SKIDEGATE BAND COUNCIL
Opinion

We have audited the financial statements of Skidegate Band Council, which comprise the statement of
financial position as at March 31, 2022 and the statements of financial activities, cash flows and changes
in net financial assets for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Band as at March 31, 2022 and the results of its operations and cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. We are
independent of the Band in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibllities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
materia! misstatement when it exists. Misstatements can arise from fraud or efror and are considered
materiat if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professicnal judgement and maintain professional skepticism throughout the audit.

Responsibilities of Management and Council for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal controls as
management determines are necessary to enable the preparation of financial statements that are free of
materiat misstaterent, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Band's ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless conditions exist that do not allow for the going concern basis to
be used.

The Council is responsible for overseeing the Band's financial reporting process.

Prince Rupert, BC
August 18, 2022 '
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SKIDEGATE BAND COUNCIL
STATEMENT OF FINANCIAL POSITION

MARCH 31
2022 2021
$ $
FINANCIAL ASSETS
Cash 15,502,481 10,702,517
Accounts receivable (note 2) 1,247,129 1,603,497
Ottawa Trust funds (note 3) 941,040 912,471
17,680,650 13,218,485
LIABILITIES
Accounts payable and accruals (note 4) 2,363,722 1,961,098
Replacement reserve (note 5) 124,622 185,232
Long-term debt - 166,382
2,488,344 2,312,712
NET FINANCIAL ASSETS 15,202,306 10,905,773
NON-FINANCIAL ASSETS
Investments (notes 1 and 8) 2,788,298 2,649,928
Prepaid expenses (note 6) 110,148 126,407
Property and equipment (notes 1 and 10) 33,709,599 31,420,081
36,608,045 34,196,416
51,810,351 45,102,189
BAND POSITION
Surplus (note 9) 14,371,206 10,126,185
Equity in Ottawa Trust funds (note 3) 941,040 912,471
Equity in property and equipment (note 11) 33,709,807 31,413,605
Equity in investments (note 8) 2,788,298 2,649,928
51,810,351 45,102,189

CONTINGENT LIABILITIES (note 7)

APPROVED ON BEHALE OF COUNCIL

/ouncillor
; ~— Councillor

CARLYLE SHEPHERD & CO.
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SKIDEGATE BAND COUNCIL

STATEMENT OF FINANCIAL ACTIVITIES

YEAR ENDED MARCH 31
Budget 2022 2021
$ $ $
REVENUE

ISC 11,646,909 11,743,199 12,398,157
First Nations Health Authority 916,000 1,058,106 1,879,371
Ottawa Trust funds 25,000 28,569 21,360
CMHC 1,909 1,909 121,332
Parks Canada 750,000 793,899 383,000
Other 7,094,672 7,162,378 4,321,839
20,434,490 20,789,080 19,225,059

EXPENDITURE
Administration 2,991,000 2,718,319 3,432,971
Amortization 675,000 685,844 657,539
Capital projects 4,130,000 1,391,069 1,385,557
Community infrastructure 1,844,000 1,630,792 1,212,803
Education 4,452,000 4,378,616 4,231,770
Health 16,000 16,243 16,231
Other 764,789 785,029 352,627
Parks and recreation 704,000 665,556 355,087
Social housing 23,052 13,532 124,589
Social services 1,278,500 1,225,400 645,087
Youth 627,000 570,498 393,380
17,505,341 14,080,898 12,807,641
REVENUE OVER EXPENDITURE 2,929,149 6,708,162 6,417,418
OPENING POSITION 45,102,189 45,102,189 38,684,771
CLOSING POSITION 48,031,338 51,810,351 45,102,189

CARLYLE SHEPHERD & CO.
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STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES

Revenue over expenditure
Amortization

Accounts payable and accruals
Replacement reserve
Accounts receivable

Ottawa Trust funds

Prepaid expenses

FINANCING ACTIVITIES

Long-term debt

INVESTING ACTIVITIES

SKIDEGATE BAND COUNCIL

YEAR ENDED MARCH 31

Property and equipment additions
Property and equipment disposals

Investments

CHANGE N CASH

OPENING CASH BALANCE

CLOSING CASH BALANCE

2022 2021
$ $
6,708,162 6,417,418
685,844 657,539
402,624 -780,469
-60,610 91,069
356,368 255,800
-28,569 -21,360
16,259 -18,196
8,080,078 6,601,801
-166,382 -47,008
-3,119,664 -1,927,120
144,302 -
-138,370 -167,139
-3,113,732 -2,094,259
4,799,864 4,460,534
10,702,517 6,241,983
15,502,481 10,702,517

CARLYLE SHEPHERD & CO.
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SKIDEGATE BAND COUNCIL

STATEMENT OF CHANGES N NET FINANCIAL ASSETS

YEAR ENDED MARCH 31

Revenue over expenditure
Amortization

Property and equipment additions
Property and equipment disposals
Prepaid expenses

investments

Change in net financial assets

Opening net financial assets

Closing net financial assets

Budget 2022 2021

$ $ $
2,929,149 6,708,162 6,417,418
675,000 685,844 657,539
.3,200,000  -3,119.664  -1,927,120
150,000 144,302 -
25,000 16,259 -18,196
-110,000 -138,370 -167,139
469,149 4,296,533 4,962,502
10,905,773 10,905,773 5,943,271
11,374,922  15202,306 10,905,773

CARLYLE SHEPHERD & CO.
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SKIDEGATE BAND COUNCIL
NOTES
MARCH 31, 2022

1. SIGNIFICANT ACCOUNTING POLICIES

a)

b)

¢)

d)

Fund Accounting

These financial statements have been prepared using the fund accounting method and
guidelines issued by Indigenous Services Canada which includes compliance with
Canadian public sector accounting standards.

Revenue Recognition

Revenue is recorded in the period in which the transactions or events that give rise to
the revenue occur. Funding from external parties restricted by agreement or legislation
is reported as deferred revenue untit used for the purposes specified. Investment
revenue is recognized when earned.

Property and Equipment

Property and equipment purchases with a value greater than $5,000 are reported on the
statement of financial position. Property and equipment are reported at cost and are
amortized using the declining balance method at the following annual rates:

Buildings 2.5%
infrastructure 2.5%
Equipment 20%

Accrual Accounting

Revenue and expenditures are reported in the period which the services are rendered or
products received.

Use of Estimates
The preparation of financial statements in accordance with Canadian public sector

accounting standards requires management to make estimates and assumptions that
affect the amounts reported. Actual results could differ from these estimates.

Financial Instruments
it is management's opinion that the Band's financial instruments are not exposed to

significant interest rate, liquidity, market or other price risks. Financial assets and
liabilities are recorded at market value at the date of acquisition.

CARLYLE SHEPHERD & CO.
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SKIDEGATE BAND COUNCIL

NOTES

MARCH 31, 2022

g) Investments

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments are reported using the modified equity method.

2021

$ 159,000
986,401
1,179,960

2,325,361
721,864

. ACCOUNTS RECEIVABLE
2022
ISC $ 32285
Local 1,032,111
Other 892,334
1,956,730
Allowance for doubtful accounts 709,601
$1.247,129

$ 1,603,497

. OTTAWA TRUST FUNDS

indigenous Services Canada (ISC) holds funds in trust for the Band. These funds are
designated as revenue or capital funds as is required by the Indian Act. The Band is
permitted to expend its revenue fund for any purpose that will promote the general progress
and welfare of the Band and its members. The expenditure of capital funds must be for
projects of a capital nature and require the consent of the Minister of ISC.

Revenue Capital Total
Opening balance $628,117 $284354 $912,471
Interest and other 28,569 - 28,569
Closing balance $656,686 $284354 $941,040

CARLYLE SHEPHERD & CO.

CHARTERED PROFESSIONAL AGCCOUNTANTS
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SKIDEGATE BAND COUNCIL
NOTES
MARCH 31, 2022

4. ACCOUNTS PAYABLE AND ACCRUALS

2022 2021
Trade accounts and accruals $2,079716 $1,718,134
Wages and benefits 284,006 242,964

$2,363,722 _§$ 1,961,098

5. REPLACEMENT RESERVE

Opening balance $ 185,232
Current provision 474
Interest 261
Replacement expenditures -61,345
Closing balance $ 124,622

A replacement reserve is maintained to provide for future asset replacement and is funded
by an annual charge against eamings. The reserve is fully funded and in a separate bank
account. The CMHC agreement was completed during the year. The replacement reserve
has not yet been released by CMHC.

6. PREPAID EXPENSES

2022 2021
Post-secondary allowances $ 57,895 $ 62,650
Social services 30,405 32,374
Deposits and other 21,848 31,383

$110,148  $ 126,407

7. CONTINGENT LIABILITIES

Guarantor of Band member mortgages to $6,858,587.

CARLYLE SHEPHERD & CO. @S

CHARTERED PROFESBIONAL ACCOUNTANTS



SKIDEGATE BAND COUNCIL
NOTES

MARCH 31, 2022

8. INVESTMENTS

The investments in associated entities are reported using the modified equity method. The
investment in the Co-op is reported at cost.

Losses are recorded to the extent of the Band's investment. The investment value is nil for
Taaw Naay Enterprises Ltd.

Investment book values are as follows:

Gwaalagaa Naay Corporation $ 2,732,274
Haida Expeditions Ltd. 43,797
Deimas Co-operative 12,227

_$2,788,298

The Band controls, with 100% ownership, the following entities:

Gwaalagaa Naay Corporation

Taaw Naay Enterprises Ltd.
Haida Expeditions Ltd.
9. SURPLUS
2022 2021
Administration $ 4,684,108 $ 3,760,420
Capital Projects 3,757,769 2,664,069
Community Infrastructure 1,817,747 915,507
Education 1,432,302 521,314
Other 1,026,673 1,051,642
Parks and Recreation 386,627 170,691
Social Housing 34,260 1,979
Social Services 375,788 278,251
Youth 855,932 762,312

$ 14,371,206 $ 10,126,185

CARLYLE SHEPHERD & CO. @S

CHARTERED PROFESSIONAL ACCOUNTANTS
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SKIDEGATE BAND COUNCIL
NOTES

MARCH 31, 2022

11. EQUITY IN PROPERTY AND EQUIPMENT

2022 2021
Opening balance $ 31,413,605 $ 30,102,575
Contributions from operations (net) 2,975,362 1,927,120
Loan repayment 6,684 41,449
Amortization -685,844 -6567,539
Closing balance $ 33,709,807 $ 31,413,605

42. SEGMENT DISCLOSURE

The presentation by segment is based on the same accounting policies as described in the
summary of significant accounting policies as described in note one. The following table
presents the expenses incurred and the revenue generated by main object of expense and
by major revenue type. The segment results for the year are as follows:

CARLYLE SHEPHERD & CO. @S
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