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HUPACASATH FIRST NATION
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
March 31,2024

The accompanying consolidated financial statements of Hupacasath First Nation are the responsibility of
management and have been approved by Council.

The consolidated financial statements have been prepared by management in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include amounts that are
the best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial
statements.

The Council meets periodically with management, as well as the external auditors, to discuss internal controls
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that
each party is properly discharging their responsibilities, and to review the consolidated financial statements
and the external auditor’s report.

The external auditors, Sabo, Jang Co. Ltd., conduct an independent examination, in accordance with Canadian
auditing standards, and express their opinion on the consolidated financial statements. The external auditors
have full and free access to financial management of Hupacasath First Nation and meet when required.

On behalf of Hupacasath First Nation:
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GEG SABO, JANG & CO. LTD.
(A Professional Corporation)
Chartered Professional Accountants

GREG K. SABO, CPA, CGA MICHAEL JANG, CPA, CGA, CAFM

Independent Auditor's Report

To the Members of Hupacasath First Nation

Qualified Opinion

We have audited the consolidated financial statements of Hupacasath First Nation (First Nation), which
comprise the consolidated statement of financial position as at March 31, 2024, and the consolidated
consolidated statements of revenue, expenditures and accumulated surplus, change in net financial assets and
cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the First Nation as at March 31, 2024, and the results of its consolidated
operations, its changes in its consolidated net assets, and its consolidated cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

As noted in Note 1 - Basis of Presentation and Significant Accounting Policies regarding tangible capital
assets, the Social Housing tangible capital assets are required by Canada Mortgage and Housing Corporation
to be amortized at a rate equivalent to the annual principal reduction of the related long term debt. This
amortization policy is not in accordance with the Canadian public sector accounting standards, which require
that tangible capital assets be amortized over their estimated useful lives. The effect of this departure has not
been determined on the net book value of tangible capital assets, the related amortization expense, annual
surplus and equity in capital assets.

We were unable to verify that Hupacasath First Nation Council formally approved the budget for the year
ending March 31, 2024 (Note 12). Canadian public sector accounting standards requires the approved budget
to be presented in the consolidated statements of operations and accumulated surplus and changes in net
financial assets. The consolidated budgeted revenue, expenses, and surplus have not been reported in these
consolidated financial statements.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the First Nation in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Emphasis of Matter
Our audit was conducted for the purpose of forming an opinion on the financial statements of First Nation
taken as a whole. The supplementary information included on the schedules on pages 37-61 is presented for
the purposes of additional analysis and is not a part of the audited financial statements. As such the
supplementary information provided is not included under this report and we give no formal opinion on the
information provided.

www.sabojang.com frontdesk@sabojang.com

P.O. Box 580, 118 McMillan Street Ph: 250-951-2000
Parksville, B.C. V9P 2G6 Fax: 240-951-2070



Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the First Nation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the First Nation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the First Nation's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the First Nation's internal control.

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the First Nation's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the First Nation to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.
Lutio, Gang . A
Parksville, B.C.

August 30, 2023 Chartered Professional Accountants



HUPACASATH FIRST NATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

March 31, 2024
2024 2023
FINANCIAL ASSETS

Cash $ 2,596,747 3,689,366
Restricted cash (Note 2) 1,560,992 977,305
Accounts receivable 869,062 1,746,657
Due from related parties (Note 3) 2,528,978 2,049,033
Deposits 73,000 30,000
Loan receivable (Note 4) 1,667,140 2,267,805
Investment in First Nation business partnerships & enterprises (Note 5) 1,322,381 1,839,686
Excise tax recoverable 30,308 24,344

Reserves (Note 8) 6,286 -
10,654,894 12,624,196

LIABILITIES
Accounts payable and accrued liabilities (Note 6) 577,916 544,778
Deferred revenue (Note 7) 676,669 2,008,120
Reserves (Note 8) - 88,984
Long-term debt (Note 9) 4,281,146 5,384,543
5,535,731 8,026,425
NET FINANCIAL ASSETS 5,119,163 4,597,771
NON-FINANCIAL ASSETS

Tangible capital assets (Note 10) 5,463,778 5,094,237
Prepaid expenses 134,105 157,172
5.597.883 5,251,409
ACCUMULATED SURPLUS & CONTRIBUTED EQUITY (Note 11) $ 10,717,046 9,849.180

Contingent liability (Note 17)

Approved on behalf of the Hupacasath First Nation

<
) \ ./, Councillor

.//I’ﬁllncillor

/4 , Councillor

, Councillor

See accompanying Notes to Financial Statements.




HUPACASATH FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the year ended March 31, 2024

2024 2023
ANNUAL SURPLUS $ 867,865 § 2.184.381
Acquisition of tangible capital assets (864,403) (359,779)
Amortization of tangible capital assets 494,862 468,612

(369,541) 108,833
Consumption (acquisition) of prepaid assets 23,068 (27,493)
Disposition of inventories held for use - 79,077
Increase in net financial assets 521,392 2,344,798
Net Financial Assets at beginning of year 4,597,771 2,252,973
Net Financial Assets at end of year $ 5,119,163 § 4,597,771

Budgeted Figures (Note 12)

See accompanying Notes to Financial Statements.




HUPACASATH FIRST NATION

CONSOLIDATED STATEMENT OF REVENUE, EXPENDITURES AND ACCUMULATED

SURPLUS
For the year ended March 31, 2024
2024 2023
REVENUE
Nuu-chah-nulth Tribal Council $ 2,390,924 § 2,224,153
Province of BC 2,036,265 954,937
Logging revenue 1,434,921 3,353,923
Grants 653,743 167,490
Department of Fisheries and Oceans 647,890 569,681
BC First Nations Gaming revenue 494918 339,588
Interest income 335,879 202,673
Canada Mortgage and Housing Corporation 199,758 138,431
Rental income 138,044 156,130
First Nation Education Steering Committee 94,734 11,164
School District #70 contribution 64,800 99,000
Administration recoveries 49,980 90,180
First Nations Health Authority 44,416 34,902
Own source revenue 44,384 42,816
Donations and other 21,734 27,149
Nuu-chah-nulth Economic Development Corporation - 13,687
Net losses - Business Partnerships (Note 5) (117.305) (84,224)
8,535,085 8,341,680
EXPENDITURES (Note 13)
Operating Fund 5,534,775 3,945,555
Social Housing Fund 183,748 231,652
Enterprise Fund 1,944,792 1,976,104
Treaty Fund 3.905 3.988
7,667,220 6.157.299
ANNUAL SURPLUS 867,865 2,184,381
ACCUMULATED SURPLUS AT BEGINNING OF YEAR
As previously stated 7,804,185 5,558,361
Prior period adjustment (Note 15) - 61,443
As restated 7,804,185 5,619,804
ACCUMULATED SURPLUS AT END OF YEAR $ 8.672.050 §$ 7.804,185

Budgeted Figures (Note 12)

See accompanying Notes to Financial Statements.




HUPACASATH FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended March 31, 2024

2024 2023
Cash flows from
Operating activities
ANNUAL SURPLUS $ 867,865 $ 2,184,381
Items not affecting cash
Amortization 494.862 468,612
1,362,727 2,652,993
Change in non-cash operating working capital
Accounts receivable 877,595 (1,279,304)
Prepaid expenses 23,068 (27,493)
Deposits (43,000) (29,647)
Inventory - 79,077
Accounts payable and accrued liabilities 33,139 43,102
Deferred revenue (1,331,451) 1,950,800
Reserves (95,270) 66,125
Excise tax payable - (1,466)
Excise tax recoverable (5,964) (24,344)
820,844 3.429.843
Capital activities
Acquisition of tangible capital assets (864,403) (377,787)
Disposition of tangible capital assets - 18.000
(864,403) (359,787)
Investing activities
Decrease in long-term investments 517,305 84,247
Increase in restricted cash (583,687) (571,729)
Increase in due from related parties (479,945) (481,949)
Decrease in loan receivable 600,665 577,075
54,338 (392,356)
Cash and Cash Equivalents Available Before Financing Activities 10,779 2,677,700
Financing activities
Long-term debt (1,103,398) (821,377)
Increase (decrease) in cash and cash equivalents (1,092,619) 1,856,323
Cash and cash equivalents, beginning of vear 3.689.366 1,833,043
Cash and cash equivalents, end of year $ 2.596,747 $ 3.689.366
Supplementary information
Interest paid $ 248,792 $ 240,855
Interest received $ 335,879 $ 202,673

See accompanying Notes to Financial Statements.




HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements are prepared in accordance with Canadian public sector
accounting standards for governments as recommended by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada, and are rounded to the nearest dollar for presentation
purposes.

(a) Fund accounting

The Hupacasath First Nation uses fund accounting procedures which result in a self-balancing set of
accounts for each fund established by legal, contractual, or voluntary actions. The various funds
have been amalgamated for the purposes of presentation in the consolidated financial statements.
Detail of the operations of each fund are set out in the supplementary schedules.

(b) Reporting entity principles of financial reporting

The Hupacasath First Nation reporting entity includes the Hupacasath First Nation and all related
entities which are accountable to the Council, and which are either owned, directly or indirectly, or
controlled by the Hupacasath First Nation.

The controlled business of the First Nation meeting the definition of a government business
partnership or enterprise have been recorded by the First Nation using the modified equity method
where applicable. Under the modified equity method of accounting, only the First Nation's
investment in the government business enterprise or government business partnership and their share
of the entities net income and other changes in equity are recorded. No adjustments are made for
accounting policies of the entities that are different from those of the First Nation.

Government business partnerships and entities, which are partially or wholly-owned by the First
Nation, are included in the consolidated financial statements using the modified equity method are as
follows:

- 1328914 Cardlock Limited Partnership

- Ahahswinis Green Investments Ltd.

- HFN Environmental Waste Disposal Services Limited Partnership
- Kleekhoot Gold Limited Partnership

- Tsuma-as Tseafoods Limited Partnership

- Upnit Power Limited Partnership

See Note 5 on Investment in First Nation business partnerships and enterprises.

The First Nation also prepares Financial Statements that consolidate the assets, liabilities and results
of operations for the following entities which lend themselves to consolidation:

Operating Fund
Trust Fund

Social Housing Fund
Enterprise Fund
Treaty Fund

DR

All inter-fund balances have been eliminated on consolidation, but in order to present the results of
operations for each specific fund, transactions amongst funds have not necessarily been eliminated

11
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

(©)

on the individual schedules.
Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used
to discharge existing liabilities or finance future operations. Non-financial assets are employed to
deliver government services, may be consumed in normal operations and are not for resale in the
normal course of operations. Non-financial assets include tangible capital assets and prepaid
expenses.

(d) Net financial assets

©

®

The First Nation’s consolidated financial statements have been presented to highlight net financial
assets as the measurement of financial position. Net financial assets of the First Nation are reported
as the difference between liabilities and financial assets. Net financial assets added with non-
financial assets calculates the accumulated surplus as a second indicator of financial position.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and demand deposits.

Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets. Cost
includes overhead directly attributable to construction and development, as well as interest costs that

are directly attributable to the acquisition or construction of the asset.

Amortization is provided for on a straight line basis over their estimated useful lives as follows:

Automotive equipment 5 years Straight line
Boats 8 years Straight line
Buildings 20 years Straight line
Cardlock 20 years Straight line
Computer equipment 3 years Straight line
Computer software 3 years Straight line
Equipment (5 year) 5 years Straight line
Equipment (7 year) 7 years Straight line
Equipment (10 year) 10 years Straight line
Fencing 10 years Straight line
Infrastructure 20 years Straight line
Lines (6 year) 6 years Straight line
Lines (20 year) 20 years Straight line
Nets 3 years Straight line
Roads and Parking lots 20 years Straight line
Signage 3 years Straight line
Storage and sheds 5 years Straight line

Social Housing capital assets have been amortized in an amount equal to the principal reduction of

12
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES, continued

the mortgage, as required for Canada Mortgage Housing Corporation ("CMHC") reporting purposes.

(2) Revenue recognition

Revenues with performance obligations are recognized as obligations are satisfied by providing the
promised goods or services. All revenues are recorded on an accrual basis, except when the accruals
cannot be determined with a reasonable degree of certainty or when their estimation is impracticable.

Non-exchange transactions are recognized as revenues, at realizable value, when the transfer is
authorized and any eligibility criteria are met, except to the extent that transfer stipulations give rise
to an obligation that meets the definition of a liability.

Contributions are deferred when restrictions are placed on their use by the contributor and are
recognized as revenue when used for the specific purpose.

The First Nation recognizes revenue of the Trust Funds at the time funds are contributed from the
accounts held in Ottawa. Interest revenue is recognized when earned.

Deferred revenue includes funding that is received but restricted for a specific use and is not in the
applicable statement of revenue, expenditures and surplus. Deferred revenue is recognized once the
related expenses are incurred.

(h) Use of estimates

(@)

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenue and expenses during the
reporting period. Significant items subject to estimates include the valuation of accounts receivable,
prepaid expenses, estimated useful life of tangible assets and accrued liabilities. Actual results could
differ from those estimates.

Comparative figures

Comparative figures have been reclassified, where applicable, to conform to current presentation.

13



HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024
RESTRICTED CASH
2024 2023

In Trust for Membership $ 347,470 $ 336,386
Term deposit 1,005,448 508,835
Ottawa Trust Funds 45,503 43,239
Social Housing reserve bank 76,571 58,845
Externally restricted cash 86,000 30,000

$ 1.560,992 $ 977.305

In trust for membership funds are held in a GIC earning 5.50% (2023 - 3.05%) of interest. This amount
includes $67,091 which is committed as security for the BMO loan to ensure that the First Nation has
cash reserves to cover the monthly payments of the BMO loan for Upnit Power Limited Partnership, if
Upnit Power Limited Partnership is unable to make its monthly loan payment to the First Nation.

The term deposit is funds held in two GICs earning 5.00% (2023 - 4.80%) and 5.33% (2023 - N/A) of
interest that are internally restricted by those charged with governance until council has approved
purpose for use of funds.

Ottawa trust fund accounts arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the
Government of Canada. The management of these funds is primarily governed by Sections 63 to 69 of
the Indian Act.

Social Housing funds held in Replacement and Operating Reserves according to the terms of the
agreements with CMHC under Section 95 of the National Housing Act of Canada are presented on the
Statements of Funded Reserves with the Social Housing Fund financial information.

Under the terms of the agreements with CMHC these funds, along with accumulated interest, must be
held in separate bank accounts and/or invested in accounts or instruments insured by the Canada Deposit
Insurance Corporation or as otherwise may be mutually agreed to by the First Nation and CMHC.
Withdrawals from the reserves are credited to interest first and then to principal.

The externally restricted cash is restricted by contributors for specific purpose spending. The $86,000 in
current year is comprised of funds restricted for the purchase of the Gill School (2023 - $30,000 of funds
restricted for the purchase of a tractor).

14



HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024
DUE FROM RELATED PARTIES
2024 2023

1054423 Fisheries Limited Partnership $ 136,154 $ 149,854
1328914 Cardlock Limited Partnership 229,478 147,174
Ahahswinis Green Investments Ltd 1,108,121 1,005,336
HFN Environmental Waste Disposal Services Limited Partnership 281,479 197,172
Kleekhoot Gold Limited Partnership 344,506 385,611
Tsuma-as Tseafoods Limited Partnership 54,544 79,496
Upnit Power Limited Partnership 374.696 84,390

$ 2.528.978 $ 2,049,033

Advances due from/to related entities are unsecured and without interest or any fixed terms of
repayment. Related party transactions are measured at the exchange amount and are not measurably
different in value than what would have been otherwise charged if the parties were not related.

1054423 Fisheries Limited Partnership is a related entity. It is controlled by Tsuma-as Tseafoods Limited
Partnership, which is controlled by the First Nation as described in Note 5, and the Tseshaht First Nation.

The above entities are related due to the Nation having control over them. Details of ownership are

outlined in Note 5.

LOAN RECEIVABLE
2024 2023
Upnit Power Limited Partnership, repayable at $56,697 per month
including interest at 4.00% per annum, guaranteed by a General
Security Agreement, maturity date October, 2026. $ 1,667,140 $ 2,267,805

Loans receivable, initially recorded at cost, are valued at the lower of cost and net realizable value.
Valuation allowances are used to reflect the collectability and risk of loss of receivables. No valuation

allowance was recorded during the year and interest earned is recorded as received.

15



HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

INVESTMENT IN FIRST NATION BUSINESS PARTNERSHIPS & ENTERPRISES

2024 2023
Ahahswinis Green Investments Ltd. $ (1,091,559) $ (949,587)
HFN Environmental Waste Disposal Services Limited Partnership (216,436) (167,696)
Kleekhoot Gold Limited Partnership (329.,483) (289,497)
Tsuma-as Tseafoods Limited Partnership 562,871 735,496
Upnit Power Limited Partnership 2,469,095 2,522,509
1328914 Cardlock Limited Partnership (72,107) (11,539)
Total Investment in Business Partnerships & Enterprises $ 13227381 $§ 1,839,686

The First Nation owns 100% of the common shares of Ahahswinis Green Investments Ltd. Ahahswinis
Green Investments Ltd. is a cannabis production and wholesale company.

The First Nation holds 10 of 11 issued Partner Units, representing 90.91% of the total Partner Units of
HFN Environmental Waste Disposal Services Limited Partnership. The Limited Partner is allocated its
proportionate share of 99.99% of the remaining Net Income (Loss) after the General Partner has been
allocated its 0.01% share of Net Income (Loss), subject to a maximum allocation of $100. HFN
Environmental Waste Disposal Services Limited Partnership operates a waste collection and disposal
operation that services its membership and the general public.

The First Nation holds 10 of 11 issued Partner Units, representing 90.91% of the total Partner Units of
Kleekhoot Gold Limited Partnership. The Limited Partner is allocated its proportionate share of 99.99%
of the remaining Net Income (Loss) after the General Partner has been allocated its 0.01% share of Net
Income (Loss), subject to a maximum allocation of $100. Kleekhoot Gold Limited Partnership operates a
maple syrup production and bottling company that sells its products.

The First Nation holds 10 of 11 issued Partner Units, representing 90.91% of the total Partner Units of
Tsuma-as Tseafoods Limited Partnership. The Limited Partner is allocated its proportionate share of
99.99% of the remaining Net Income (Loss) after the General Partner has been allocated its 0.01% share
of Net Income (Loss), subject to a maximum allocation of $100. Tsuma-as Tseafoods Limited
Partnership manages fishing operations for the First Nation.

The First Nation holds 3,262,500 of 4,500,000 issued Partner Units, representing 72.50% of the total
Partner Units of Upnit Power Limited Partnership. The Limited Partner is allocated its

proportionate share of the Net Income (Loss). Upnit Power Limited Partnership operates a micro hydro,
6.5MW, run-of-river, green hydroelectric project.

The First Nation holds 10 of 11 issued Partner Units, representing 90.91% of the total Partner Units of
1328914 Cardlock Limited Partnership. The Limited Partner is allocated its proportionate share of
99.99% of the remaining Net Income (Loss) after the General Partner has been allocated its 0.01% share
of Net Income (Loss), subject to a maximum allocation of $100. 1328914 Cardlock Limited Partnership
operates a Cardlock for internal use and for use by the membership of the First Nation.

Events related to and transactions of the partnerships and enterprises during the intervening period
between their last reporting date of December 31, 2023, and March 31, 2024 were estimated to not have a
significant effect on the Nations results from operations or statement of financial position.

16
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31,2024

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2024 2023

Trade payables $ 400,124 $ 413,116
Wages payable 26,600 21,320
Vacation and overtime payable 83,222 54,597
Government remittances 42,714 29,731
Interest on long term debt accrual 18,095 21,284
Pensions payable 7,161 4,730

$ 577,916 $ 544,778

The First Nation provides a defined contribution plan for eligible members of its staff. Members are
required to contribute 5.5% (2023 - 5.0%) of their salary and the First Nation is required to match their
contribution of 5.5% (2023 - 5.0%). The amount of the retirement benefit to be received by the
employees will be the amount of the retirement annuity that could be purchased based on the member's
share of the pension plan at the time of the member's withdrawal from the plan. The First Nation
contributed during the year $45,744 (2023-$36,902) for retirement benefits. The First Nation does not

have any other obligations with regards to the pension plan as at March 31, 2024.
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024
DEFERRED REVENUE
2024 2023

Province of BC - Stop Raw Salmon Exports Project Funding $ - $ 800,000
Province of BC - Island Rail Corridor Grant - 600,000
First Nations Drinking Water Class Action Settlement 500,000 500,000
First Nations Early Learning and Child Care - Gill School Grant 85,800 -
SPARC BC - Homelessness Community Action Grant 56,250 56,250
Mosaic Forest Management Holdback 34,619 -
Province of BC - Community and Family Support Grant - 30,000
United Way - Food Infrastructure Grant - 20,000
Deposit on rental income - 1,870

$ 676,669 $ 2,008,120

The First Nations Drinking Water Class Action Settlement is funding received from a Court approved
Settlement between Canada and affected First Nations and their members who were subject to a drinking
water advisory that lasted at least one year between November 20, 1995, and June 20, 2021. The
Settlement also includes commitments to fund the construction, operation, and maintenance of
infrastructure to provide First Nations and Individual Class Members with regular access to safe drinking
water in their homes. The funds are deferred until council has determined an approved purpose for use of
funds.

The First Nations Early Leaning and Child Care Grant from the British Columbia Ministry of Education
and Child Care is funding received to support the early learning and child care priorities for children
under the age of six. The funds deferred as they are internally restricted for the purposes of the Gill
School purchase.

The Homelessness Community Action Grant is funding received from SPARC BC for the purposes of
building a deeper understanding of the existing service needs and service gaps, as well as to help identify
new pathways forward for the community. The funds are deferred as the related performance obligations
have not yet been satisfied.

The Mosaic Forest Management holdback is monies withheld by Mosaic Forest Management for
reforestation related to logging performed by the First Nation in October 2023.
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024
RESERVES
2024 2023
Social Housing replacement reserve $ 6,108 $ (89,645)
Social Housing operating reserve 178 661
$ 6,286 $ (88,984)

The Social Housing reserves represent the projected balance based on contributions from the First
Nation, any interest income earned and expenses incurred. However, this projection is not reflective of
the actual reserve balance. As of March 31, 2024, the reserves are in a deficit, indicating that additional
funding is required to bring the projected balance back to zero. This deficit highlights a shortfall in
meeting the financial obligations needed to maintain the reserves at the required levels.
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HUPACASATH FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024

LONG-TERM DEBT

Bank of Montreal loan, was repaid during the year.

All Nations Trust Company loan, repayable at $2,006 per month
including interest at 1.86% per annum, guaranteed by Hupacasath
First Nation and the Federal Government, renewal date is April
2024 (matures April 2026).

All Nations Trust Company loan, repayable at $3,040 per month
including interest at 3.70% per annum, guaranteed by Hupacasath
First Nation and the Federal Government, renewal date is
December 2027 (matures October 2032).

NEDC loan, repayable at $2,808 per month including interest prime
(7.20%) + 2.00% per annum, matures January 2026; secured by
PPSA and a promissory note of the First Nation.

NEDC loan, repayable at $10,144 including interest at prime
(7.20%) + 2.00% per annum; guaranteed by a general security
agreement, matures in April 2040.

BMO loan, repayable at $54,853 per month including interest at
2.99% per annum, matures September 2026; secured by the Upnit
Power LP assets (see Note 5 for carrying value) and a general
security agreement.

All Nations Trust Company loan, repayable at $3,536 per month
including interest at 1.83% per annum, guaranteed by the
Hupacasath First Nation and the Federal Government, renewal date
is December 2024 (matures December 2044).

NEDC loan, repayable at $2,909 per month including interest at
6.00% per annum, guaranteed by a general security agreement,
matures in March 2026.

NEDC loan, repayable at $1,363 per month including interest at
5.00% per annum, guaranteed by a general security agreement,
matures in December 2032.

NEDC loan, repayable at $946 per month including interest at 12%
per annum, guaranteed by a general security agreement, matures in
April 2028.

2024

49,247

269,125

48,183

1,373,708

1,567,124

767,910

55,164

114,580

36,105

2023

$§ 357,834

72,210

295,298

76,189

1,372,302

2,161,954

796,106

85,741

124,909

42,000

§ 4,281,146

$ 5,384,543
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024
LONG-TERM DEBT, continued

Principal portion of long-term debt due within the next five years:

2025 $ 798,582
2026 807,860
2027 438,640
2028 119,552
2029 and thereafter 2,116,512

$ 4,281,146
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11.

12.

HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2024
ACCUMULATED SURPLUS
2024 2023
Accumulated surplus at end of year $ 8,672,046 $ 7,804,180
Contributed equity 2,045,000 2,045,000

$ 10,717,046 $ 9.849,180

The First Nation has committed the cumulative surplus of the following programs for the future
expenditures in only those specific programs.

2024 2023
Community and Human Services $ 1,756,312 $ 1,302,054
Capital - Residential 49,576 287,051
Capital - Non-residential 702,137 718,348
Natural Resources 1,736,491 843,153

$ 4244516 § 3,150,606

These balances are included in the accumulated surplus at end of year line of the table above and are not
supported by separate assets.

BUDGETED FIGURES

Canadian public sector accounting ("PSA") standards require the disclosure of budget information for
comparison to the First Nation's actual revenue and expenses based on the original approved budget. The
First Nation prepared a budget for the year ended March 31, 2024, however the budget was not formally
approved by Council. The consolidated budgeted revenue and expenses, and surplus have not been
reported in these consolidated financial statements. While having no effect on reported revenue,
expenses, and surplus, omission of this information is considered a departure from PSA standards.
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024
13. EXPENSES BY OBJECT

The following is a summary of expenses by object.

2024 2023

Advertising $ 66,736 $ 45,629
Amortization 494,862 468,612
Bad debts 3,204 -
Bank charges and service fees 8,839 8,015
Basic needs and other social development costs 380,303 348,071
COVID-19 support - 39,050
Community support programs 200,568 86,642
Consultant fees 62,900 25,076
Contracts 150,955 612,121
Contribution to salmon processing plant 780,706 -
Creel survey costs 31,226 41,657
Cultural site 26,277 -
Deadpitch 1,922 -
Election costs 5,539 4,670
Fire protection 29,062 39,880
Fuel 27,556 22,309
Funding refunds 70,610 -
Honorariums 112,278 86,080
Insurance 165,596 145,264
Interest on long-term debt 248,792 240,855
Licences, dues and fees 11,161 33,643
Materials and supplies 84,063 37,524
Meetings 29,796 12,267
Membership distribution 206,400 99,300
National Child Tax Benefit 32,590 27,600
Office and other 126,865 79,005
Operating reserve transfers - (5,818)
Patient transportation 42,860 22,951
Production costs - logging 1,336,368 1,351,595
Professional fees 58,727 93,038
Rental property costs 5,632 3,370
Repairs and maintenance 594,845 281,755
Replacement reserve transfers 17,600 86,600
Security 6,476 13,627
Special infrastructure projects 17,041 -
Special needs 196,102 72,603
Student allowances 22,452 15,949
Telecommunications 38,255 33,690
Tradition and culture 5,135 -
Training 15,290 18,187
Travel 55,935 24,234
Treatments 22,787 -
Utilities 143,304 130,436
Wages and benefits 1,729,605 1,511,812

$ 7.667220 $ 6,157,299
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15.

16.

17.

HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

PRIOR PERIOD ADJUSTMENT

A prior period adjustment was made in the 2023 fiscal year to correct accounts payable. The effect of the
correction was a decrease in accounts payable of $38,098, a decrease in subcontractor expense of
$38,098 and an increase in accumulated surplus of $38,098. A second prior period adjustment was made
to correct Ahahswinis Green Investments Ltd. share of income. The effect of the correction was a
decrease in loss of $25,090, an increase of $25,090 in the investment in Ahahswinis Green Investments
Ltd., and an increase in accumulated surplus of $25,090. The net impact of all adjustments to
accumulated surplus is an increase of $61,443.

The comparative figures have been restated to reflect these changes.

ECONOMIC DEPENDENCE

Hupacasath First Nation receives a significant portion of its revenue from Indigenous Services Canada
("ISC") via Nuu-chah-nulth Tribal Council ("NTC") as a result of funding agreements entered into with
the Government of Canada. These funding agreements are administered by ISC under the terms and
conditions of the Indian Act. The ability of the First Nation to continue operations is dependent upon the
Government of Canada's continued financial commitments as guaranteed by these agreements.

CONTINGENT LIABILITY

The First Nation is contingently liable for guarantees of mortgages of members' residences situated on
reserve. The total amount of such mortgages as at March 31, 2024 is $1,357,055 (2023 - $1,047,766).
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31,2024

18. FINANCIAL INSTRUMENTS

The First Nation is exposed, through its operations, to the following financial risks: credit risk, liquidity
risk and interest rate risk. The First Nation is exposed to risks that arise from its use of financial
instruments. This note describes the First Nation's objectives, policies and processes for managing those
risks and the methods used to measure them. There have been no substantive changes in the First Nation's
exposure to financial instrument risks, its objectives, policies and processes for managing those risks or
the methods used to measure them from previous periods.

The principal financial instruments used by the First Nation, from which financial instrument risk arises,
are as follows:

Cash and cash equivalents,
Trade and other receivables,
Loans receivable,

Trade and other payables,
Debt.

Financial instruments not measured at fair value includes cash and cash equivalents, trade and other
receivables, and trade and other payables. Due to their short-term nature, the carrying value of cash and
cash equivalents, trade and other receivables, and trade and other payables approximates their fair value.

Council has overall responsibility for the determination of the First Nation's risk management objectives
and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority or
designing and operating processes that ensure the effective implementation of the objectives and policies
to the Partnership's finance function. The overall objective of the Council is to set policies that seek to
reduce risk as far as possible without unduly affecting the Partnership's operations or flexibility.

The First Nation is exposed to various risks through its financial instruments and has a risk management
framework to monitor, evaluate and manage these risks. The following analysis provides information
about the First Nation's risk exposure and concentration as of March 31, 2024.

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The company
is exposed to credit risk from customers. In order to reduce its credit risk, the company reviews a new
customer's credit history before extending credit and conducts regular reviews of its existing customers'
credit performance. An allowance for doubtful accounts is established based upon factors surrounding
the credit risk of specific accounts, historical trends and other information. No allowance for credit
losses on financial assets was required as of March 31, 2024. The First Nation is exposed to this risk
mainly in respect of its receipt of funds from its customers and other related sources, loans receivable.

Liquidity Risk

Liquidity risk is the risk that the First Nation will encounter difficulty in meeting obligations associated
with financial liabilities. The First Nation manages liquidity risk by monitoring forecasted and actual
cash flows, maintaining sufficient current liquid assets and managing the maturity profiles of financial
assets and financial liabilities to minimize re-financing risk. The First Nation is exposed to this risk
mainly in respect of its receipt of funds from its accounts receivable, loans receivable, amounts due from
related parties, investment business partnerships and enterprises, accounts payable, and debt.
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HUPACASATH FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2024

18. FINANCIAL INSTRUMENTS, continued

Interest Rate Risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a

change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the First
Nation manages exposure through its normal operating and financing activities. The First Nation is
exposed to interest rate risk primarily through its floating interest rate for debt and other credit facilities.
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