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i MANAGEMENT‘SRESPQNS[B']LI:TY FOR FmANC‘IAL,REPORTmG L

‘"

The accompanying consohdated ﬁnancml statements of Hesqulaht Flrst Natlon are the respons1b111ty of
E management and have been approved by the Councﬂ ‘ :

The consohdated ﬁnancral statements have been prepared by management in accordance with Canadran pubhc
 sector accountmg standards. Financial statements are not precise since they mclude certain amounts based on.
- estimates and _)udgments When alternative accountmg methods exist, management: ‘has chosen those it deems ‘most .
‘ approprrate in the circumstances in order to ensure that the consolldated financial statements are. presented falrly> .

~inall materlal respects. .

* The First Natlon maintains systems of 1nterna1 accountmg and admmlstrattve controls of hlgh quahty con51stent
~ with reasonable cost. Such systems are desrgned to provide reasonable assurance that the ﬁnancra] information is
- relevant, rehab]e and accurate and the First Natlons assets are approprlate]y accounted for and adequately

. E safeguarded

) The Flrst Natron Counc1l is responsrble for ensuring that management fulfills its responsrbrhtles for ﬁnancral
' ‘reportmg and is ultlmately responsrble for revrewmg and approvmg the consolidated f nanc1a1 statements

The Flrst Natlon Councrl reviews the Frrst Natlon s consohdated ﬁnancral statements and management letter The

" Council meets perlodlcally with management as well as the external auditors, to- discuss internal controls over the

financial reporting process; auditing matters and financial reporting issues, to satlsfy themselves that each party is

. properly discharging their respon51b111txes and to review the consolidated financial statements and the external

auditors' report.  The Counc1l approves. the consolidated financial statements for issuance to the members The :
Councﬂ also con81ders for rev1ew and approval by the members the engagement of the extemal audltors

The consohdated ﬁnancral statements have ‘been audlted by McGorman MacLean Chartered Professwnal
’ Accountants in accordance with Canadian generally accepted" audrtmg standards on behalf of the members
- McGorrnan MacLean has full and free access to the Councrl - o :

“",”‘ \ . "
Councrllor

| ,,,_W
- Counc1llor

" Councillor




MCGORMA" | ‘ ' o | o _ qukA.ALMchrmdn,Ltd,'
v WERIVIAY - SRR N ~ Campbell B. MacLean, Ltd.

MGCLEAN : - T . o : i ‘lSm,na Pazicka, Inc.

: Charfered'Professional‘Accounfdnfs‘ T SRR N . " Leanne M. $ouchu¢‘:k,wad.‘: -
e B . o Tel: 250-248-3211
. Fax: 250-248-4504

www.mcgormanmaclean.com

 INDEPENDENT AUDITORS' REPORT
- T¢ the members - | | | '
- Hesquiaht First Nation

- ‘We have audited the acéompaﬁying Consoii‘dated stateméht of fmailciél position of Hesquiaht First Nation as at )
March 31, 2017 and the consolidated statements of operations, changes in net debt and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information. -~ - : ‘

Managemernt's Reébbnsibilify»fbr the Consolidated Finahcial Statements

“Management is. responsible for the preparation and fair presentation of these consolidated financial statements in

accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material -~ -
~misstatement, whether due to fraud or error. o N B Co ~

leudit‘drs' Rés,ly)‘on‘sibilify. B S ‘ L o o
- Our responsibilityis to express an opinion on these consolidated financial statements based on our audit. We

_conducted our audit in accordance with Canadian generally accepted auditing 'standardé.‘ Those standards require
. that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
~ whether the consolidated financial statements are free from material misstatement. : PR
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in ‘the

consolidated financial statements. ‘The procedures ‘selected depend on- the auditors' judgment, including the

-assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or

error. In making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
‘presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the
' circumstances; but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control:
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
, ‘acbounting‘estimate’s made by management, as well as eYalli‘ating the 'QVe‘rall“prfesentati/on -of the consolidated
financial statements. T el T C

“We believe that the audit evidence we have obtained is sufficient anda’ppropri:ate: to provide a basis for our audit o
opmion. T ovide a basis f

Opinion S R \ S _ T
_In our opinion, these ,qonsolidated:ﬁhandial statements present ‘f\air'ly, in all material respects, the consolidated
financial position of Hesquiaht First Nation as at March 31, 2017 and the results of its consolidated operations,

~ changes in net debt and cash flows for the year then ended in accordance with Canadian public sector accounting
 standards. - T i M L ' P T S

LN Govwer— Padhl e~
y S CHARTERED PROFESSIONAL ACCOUNTANTS -
Parksville, Canada L ‘ . o R
' September 29,2017 -

154 Memorial Ave., PO. Box 760, Parksville, BC. V9P2G8



 HESQUIAHT FIRST NATION

CONSOLIDATED STATEMENT OF F]NANCIAL POSITION
AS AT MARCH 31 2017

' Contmgent hablhtles (note 11)

B APPROVED ON BEHALF OF COUNCIL:; B

| o7 2016
FINANCIALASSETS e e
 Cash(noted) - 8 1,400716  $ 1,07,7,,713 :
Funds on dep051t in Ottawa Trusts (note 4) L ‘ 47,985 45398
~ Accounts receivable (note 5) 682,860 323,663
) Recelvable from Ma-mook Natural Resources Ltd 76,333 [ f‘l'Ol,733‘ :
‘ Investment in Hayu Flshmg Lnn]ted Partnershtp (note 6) ' 595,895 264,164 o
o | | | 2,803,780 1,812,671
FINANCIALLIABILITIES | P L RN
Accounts payable and accrued 11ab111t1es 539,210 300,062 - -
Damage deposits ; 1,916 - ,11,916 o
Deficit in Hayu Fishing Ltd. (note 7) 1,240 1,026
_ Long term debt (note 8) 2,710,542 2,809,065
| | - 3252,908 3,112,069
VNET DEBT (449 119) "(1;299,7398)’
" NON-FINANCIAL ASSETS | o e
Prepaid expenses U ,-54,’9‘12.«,~ 54,768
. Inventory EE S 12,758 53,760 .
Tanglble cap1ta1 assets (note 9) 8,403,925 ; 7,581,967 -
| o | | 8471595 . 7636135
‘ACCUMULATED SURPLUS T - $ ’8,022,476_ 0§ 6391097
| . ACCUMULATED SURPLUS AT END OF YEAR CONSISTS OF SETE TR IR o
Restricted (pote 10) o $ 1386006 8 817751
Unrestncted - I 844.005 - 688,113
| | | | '2 230,011 - 1,505,864
, Investment n tanglb]e cap1ta1 assets o 8,015,066 -~ 7,107,834
Treaty debt deflCIt ‘ (2 222 601) (2 222 601)
' 8022476 $ 6391097



. Budget :

CONSOLIDATED STATEMENT OF OPERATIONS -

" HESQUIAHT FIRST NATION

YEAR ENDED MARCH 31 2017

__ (unaudited) 2017' IR ‘201'6»'
'Nuu—chah—nulth Tnbal Councﬂ operatmg o $ 2,237,893 S $ 2, 635, 183 $ 2 648 540- B

: /Nuu—chah—nulth Tribal Council - capital ‘ ERE o, 727 289 : 954 033.
Income from Hayu Fishing Lumted o ‘ o
- Partnership (note 6) . , - , 347,881 o . 77,’586

" Miscellaneous’ revenue and recoverles o 54,800 174,985 126,166 -

- Province of Brmsh Columbia | ’ 160,910 174,319 147,500
Social Housing rents , 82 493‘ : 72,717 70,117
CMHC On-Reserve: Retroﬁt Imtlatlve L= S 71,000 R
Fisheries licence lease . o L 97,973 P 66,466 46,139

~ First Nations Educatlon Steermg Comrmttee v 22957 41,278 33,515

" The Nature Conservancy ~ : ‘ o 140,000 - . 60,000 .

- CMHC subsidies 24,559 32,032 33 039

- Loss from Hayu Flshmg Ltd. (note 7) \ - (214) (243)

| o ’ 2,681,585 ,5 382,936 4196392
OperatmgFund 2,503,773 .'3,560,1121 C ‘2,993,’0147 o
" Social Housing Fund 127,598 177,720 © 99128
Treaty Fund S L a4
Enterpnse Fund 39, 325' _ 13,649 12,825

- 2, 670 696 3,751,557 3,104,967
| ANNUAL SURPLUS 10, 889 1631379 1001425
: ’ACCUMULATED SURPLUS AT T |
: \'BEG]NN]NG OF YEAR . ST
As prevxously stated , - 6,391,097 . . 4,958,147 .
“ Correction of pr1or penod error (note 12) - - 341,525
 Asrestated B - 0 6391,007 . 5,299,672
'ACCUMULATED SURPLUS AT S e
- END OF YEAR ' $ 10,889~ $ 8022476 . § 6,391,097




 HESQUIAHT FIRST NATION

o 2017

CONSOL[DATED STATEMENT OF CHANGES ]N NET DEBT f ‘ |
- YEAR ENDED MARCH 31, 2017 ”

o o : 4 ( ‘ \ 2016
SURPLUS FOR THE YEAR - S C$ 1,631, 379 1 091, 425
, Acqu1s1t1on of tanglble capital assets o (1 666,838) (740, 734) -
Amortization of tangible capital assets 844,880 837,179
, Proceeds from'disposal of tangible capital assets Lo 2 ,000
" Loss on dlsposal of tanglb]e capltal assets , BT 8,993 -
Use of inventory e : 53,760 - © 79,286 o
' Acquisition of inventory - (12,758) - 7 (53,760) .
Use of prepald expenses ) 54,768 253,944
e 'Acqmsltlon of prepaxd expenses , '(54,/91‘2) i '~(5,4f,768)1
‘ CHANGEINNET DEBT o o 850,279 | L 223 565 -
NET DEBT AT BEG]NNING OF YEAR o : (1;299,398) o _(2 522 963)'~ ‘

NET DEBT AT END OF YEAR

$ (1 299 398)

$ . \(449‘,‘1;1‘9‘)



' HESQUIAHT FIRST NATION

‘CONSOL[DATED STATEN[ENT OF CASH FLOWS

YEAR ENDED MARCH 31 2017 ,

o 2017

7 4 2016
OPERATING ACTIVITIES I o ﬂ , \
Annual surplus $ 1,631,379 © 0§ 1,091,425
- Adjust for items which do not 1nvolve cash S R
' Amortization : . 844880 . 837,179,
Loss on drsposal of tanglble capltal assets - 8993

S 2476259 1,937,597
Changes in non-cash workmg cap1ta1 | v
Decrease (Increase) , ; o
~ Accounts receivable ' ' (35’9,197) - (144,706) -
Recelvable from Ma-mook Natural Resources Ltd.\ B 25 400 - 25,400
‘Prepaid expenses: -(144) (824)
~ Inventory , 41 002 © 25,526
- Increase. (Decrease) ' Ce ,
~ Accounts payable and accrued hablhtles 239,148 . 46,856 1 -
Damage dep051ts : o o(e04)
‘ U | (53791 (48,752)
,CASH FLOWS FROM OPERAT]NG ACTIVITIES v : 2,422,46,8 L 1,888,8’45
: CAPITAL TRANSACTIONS S S
" Investment in Hayu Fishing lelted Partnershlp . (331 731) o (62 959) .
~ Deficit in Hayu Fishing Ltd. S 214 ‘ 243
_ Purchase of tangible capital assets _ (1,666 838) (740,734)
Proceeds on dlsposal of tanglble capltal assets 7 LR B . 2,000
) | ‘ | (1998355)  (801.450)
e FINANCING ACTIVITIES SRR R
: Repayment of long term debt o o (98,523) (125,273)
. INCREASEINCASH - | . 325590 962,122
' h CASH AND EQUIVALENTS AT BEG]NNING OF YEAR B 11,123,111 ‘ 160 989
CASHAND EQUIVALENTS AT END OF YEAR $ 1',448,701’ % 1 123 ]11 -
. CASHAND EQUIVALENTS CONSIST OF I B
" Cash .$ 1,400,716 $° 1,077,713 .
Funds on deposrt in Ottawa Trusts o 47985 - - 45,398
‘ | '§ 1448701 $_ 1123111



HESQUIAHT FIRST NATION -

NOTES TO CONSOLIDATED FINAN CIAL STATEMENTS,
YEAR ENDED MARCH 31 2017

1 BASIS OF PRESENTATION AND SUMlV[ARY OF SIGNIFICANT ACCOUNTING POLIC[ES

. These consohdated ﬁnancral statements have been prepared in accordance with- Canadian generally accepted -
- accounting prlncrples for local government entities, as outlined by the Public Sector Accounting Board (PSAB) ‘
. of the Organlzatlon of Chartered Professronal Accountants of British’ Colurnbla whrch encompass the ‘
~ following pr1nc1ples -

(a) Basrs of. consohdatlon

The consohdated ﬁnanc1a1 statements reﬂect a. combmatron of the Flrst Natrons operatmg, treaty,\ g
‘ enterprlse tangrble caprtal assets trust and socral housing funds. L ‘ : .

: The Operatmg Fund reports the general act1V1t1es of the Frrst Natlon vadmini'sitr‘ation iriclriding various
o \‘commercral act1v1t1es ‘ ST S

. The Treaty Fund reports the actrvrtres of the Treaty neaotratlng team
'The Enterprlse Fund reports the act1v1t1es of the First Natron s owned entmes ‘
vv,The Trust Fund reports on, trust funds owned by the F1rst Natron and held by third partres '

: The Socral Housing Fund reports the act1v1t1es within the Flrst Natlon sponsored Socral Housmg L
’“Program o B e :

(b) Reportmg entlty and prmcrples of fmancral reportmg

The Hesqulaht First Natron reportlng entity mcludes all entities Wthl’l are accountable to the Flrst Natlon _

. and are either owned directly or mdrrectly, or controlled by the First Natlon

©

o Hesqmaht First Natron Trust Fund -
, ‘Hayu Fishing Limited Partnershrp
~ Hayu Fishing Ltd.

All mter—entlty balances have been ehmmated on consohdatlon

: Cash

‘"These consohdated ﬁnancral statements mclude the assets hablhtres and results of operatlons for the -y
5 followrng entities: o

f Hesquraht First Natron government admmlstratron mcludmg specral and commercral pl’O_] ects

Hesquiaht First Natlon Social Housing Program s

Hesquiaht Enterprises Ltd.
Ma—mook Natural Resources Ltd

The Frrst Natlon S pohcy is to present bank balances under cash



| HESQUIAHT FIRSTNATION

* NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
RN 'YEAR ENDED MARCH 31,2017 -

| BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
- (continued) ' : S - o S ‘

@

: Investménts )

The investment in Hayu Fiéhing ‘Limitred ‘Par‘tnership, representiﬁg a twenty-five percent partn‘{e‘rship’

‘interest, is accounted for using the modified equity method. 7
The\k inyéstméﬁt in Hayu Fishing Ltd., representing a twenty-five percent ownership interest, is accounted S
- for using the modified equity method. = ' : I I s

'The investment in Hesquiaht E;itérp‘rises Lid. is écéounted for using the full éqnsolidatioh::methOd of

a;ccountikng‘for Jong term investments.

" The reoéi\}able from Ma-mook Nétur,al Resources Lfd. is accounted for at cost. Ma-mook Development

L @©

Corporation, in ‘which Hesquiaht First Nation has a twenty percent membership, owns the outstanding
shares of Ma-mook Natura] Resources Ltd. o Do ‘ Co

'Tangible capital assets

- —Tangible capital' assets are stated at cost and are being amortized én the Straight—line‘ basis using the

" Deferred revenue consists of fun
‘revenue until the related expenses are incurred.

| @®

“which meet the definition of a liability are included in deferred revenue. -

following rates: -

Buildings and social housing - 15 - 37 years

Infrastructore- - 20years. - ‘
° Boatsand equipment - - 7 years <
- Equipment - -, Syears
. Computer equipment - 3years

o = * In the year of acquisition, 50% of fhe normal amortization is recorded.
" :: #) P ‘ '

. Revenue is recognized as it becomes rngéiyable,undef the terms of applicable funding agreements. .

Revenue recognition

- Government transfers are recognized in the financial statements as revenue in the period the transfers are .

~ authorized and any eligibility criteria have been met, except when and to the extent that the transfer gives

rise to an obligation that meets the definition of a liability for the recipient government. Transfers received

d-ing"whi)éh is received, externally restricted, and will not be includéd in

U_Se of estimates. ‘

The preparation of financial statements in conformity with Canadian public sector accounting standards - '

3

requires management to make estimates and assumptions that affect the amounts of assets and liabilities, - :

- disclosure of contingent assets and liabilities -and the : r‘eportéd ‘amounts of revenue and expenses. .

Significant items subject to such estimates and assumptions “include valuation of accounts receivable, < -

prepaid expenses, the estimated lives of tangible capital assets and accrued liabilities. These estimates are

" reviewed perio’dically‘and adjustments are made to income as appropriate in the year they become known. - -

8



~ HESQUIAHT FIRST NATION
© NOTESTO CONSOLIDATED
LT ‘ ',YEAR‘,ENDED;‘MABCH 31,2017 -

2. FINANCIAL INSTRUMENTS

TED FINANCIAL STATEMENTS

The First Nation's financial instruments consist of cash, accounts receivable, receivable from Ma-mook Natural =~

' Resources Ltd., investment in Hayu Fishing Limited Partnership, accounts. payable and accrued liabilities,

3 dqﬁci’f‘iniHaYu Fishing Ltd. and long term debt. Unless otherwise noted, it is management's opinion that the =

~ First Nation is not ,cxposed to significant interest, currency or credit risks’ arising from these financial
o instrnments, the fair value of which approximates their carrying value. - e o ) "
" The fair market values of the investments in Hayu Fishing Limited Partnership and Hayu Fishing Ltd. have ’noti'

" been determined and accordingly may differ from the récorded values. -~~~ e

. ECONOMIC DEPENDENCE

~ The First Nation réce’iies the ‘major pOrtiQn of its opefating revex‘lue‘ pursuant to an agreementyreférred to ;is t'he, i
"Canada/First Nations Funding Agreementff"(CFNFA)i - The agreement is between Nuu-chah-nulth Tribal -
~ Council, its member First Nations and Indigenous and Northern Affairs Canada. S e o

. RESTRICTED CASH

‘(a‘) Ottawa»yTrust Funds |

- The Ottawa Trust Funds ariﬁe from monies derived from capjtal or revenue sources as outlined ;jih;S’ect‘iOn‘ -
- '62-of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government -

- of Canada and are subject to audit by the Office of the Auditor General of Canada. - The management of

* these funds is primarily governed by Sections 63 to 69 of the Indian Act. - D

o (b) Repla;ementkesbrvé- Lo | R . o I

K Under thé terms of the Vag'rce’ment‘ with Canada Mdrt‘ga‘ge" and Houéing Cd\rpor'ationﬁ (CMHC), the

‘replacement reserve account is to be credited in the amount of $24,013 annually for Social Housing.
~projects I, Tl and L. These funds, along with the accumulated interest, must be held in separate bank
“accounts and/or ‘ivested only in accounts or instruments insured by the Canada Deposit Insurance -
Corporation or as may otherwise be approved by CMHC from time to time. The funds in the aCCQﬁnt may
only be used as approved by CMHC. - L T SRR e ;

iTlm Fifs’i Nation was not:z‘ible to comply with th,e,a‘g'reement Wifh CMHC for ‘fuhdingfthe resérvéﬁ‘ At year |
end, '$11,321 was held in a separate bank account included in cash. The remaining. $278,811 was )

A ré(;‘eiyable from the First Nation's operating fund.

e

- (¢) Subsidy Surplus Reserve - Pr’-oj\eét Iand I :

~ Under the terms of the agreement with CM\HC,*\eXc’:ess federal assistance payments received may be - -
 retained in a subsidy surplus reserve up to'a maximum of $500 per unit plus interest. - The reserve is to be "
. comprised of monies deposited into a separate bank ‘account and/or invested only in ‘accounts or
' jnstruments insured by the Canada Deposit Insurance’ Corporation or as may otherwise be approved by *
- CMHC from time to time. The funds in this account may only be used to meet future subsidy requirements '
‘of income-tested occupants over and above the ‘maximum federal assistance.. At year end, there Wwere no

" funds in the subsidy surplus reserve for ProjectIand IL.

i:9



' HESQUIAHT FIRST NATION

NOTES TO CONSOLIDATED F[NAN CIAL STATEMENTS :
© YEAR ENDED MARCH 31,2017

4. RESTRICTED CASH (contmued)

',(d) Surplus PrOJectIﬂ

Under the terms of the agreement ‘with CMHC surpluses in the operatlon of the pmJ ject can be retamed by

- the Social Housing program until the surplus is’ required for Project I, without any subsidy recovery by

© CMHC. If there is a deficit in the operation of Project ]]I the excess. expendrtures must be’ rermbursed to
- the Soc1al Housmg prograrn by the First Nation. : ‘ : ;

s IA_CCOUNTS RECEIVABLE

2017

2016

' Nuu-chah—nulth Tribal Councﬂ '$ 481,809 - $ 167,238
Heatherbrae Builders Co. Ltd. - 64880 -
_ Rent receivable from First Natlon members - 50,054 57,448
GST recoverable v ‘ 143,220 35,553
~ CMHC - On-Reserve Retrofit Initiative - 35,500 el
- Receivable: from First Nation members 14,654 9.438
~ Other = ‘ 13,622 - 51,233
| CMHC sub51d1es R 2,609 2,753
, D BN 706,348 - 323,663
i Less allowance for doubtful accounts 23488 e
$ 682,860°  $ 323,663

6 ' INVESTMENT IN HAYU FISHING LIMITED PARTNERSHIP

Hesqulaht First Natron owns.a 25% partnership mterest in Hayu Flshmg lelted Partnersh1p The followmg o o
f December 31,2016 for the parlnershrp '

o presents condensed fmanc1a1 rnformatron as o

2016

e 2017
Marketable secuntles S ,$ , 27,163‘ S 2,6;975» c
Cash = o 439,989 76,196
- Tangible capital assets S o .110,411 93,368
Intangible assets - 1,269,540 -
-+ Accounts recervable ‘ 573 ,960 26,681
~ Prepaid expenses ‘and’ dep051ts : 2,550 900,960
- ‘Due frorn partners : 4,262 R
’ 2,427,875 & 11,124,180
‘ Accounts payable and accrued 11ab111t1es i ) ‘15,163 : 14,13‘2“2\ ‘
-Deferred revenue _ ‘ © 29,895 - 54,047
44,998 68369

Partners' equity

 $27382877

$ 1,055,811

10



© HESQUIAHT FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS =
ST YEAR ENDED MARCH 31, 2017
6. INVESTMENT IN HAYU FISHING LIMITED PARTNERSHIP (continued) S
R ST 2017 0 2016

o Revemie, ¢ .o e T osuss910 497810
 Bxpemses . o e3p4s o 187436

‘Netincome 31391665 310374

" . DEFICIT IN HAYU FISHING LTD. Lo S P
- 'Heéqhiaht. First Nation owns a25% interest 1nHayu Fishing Ltd. Haju Fi's/hing’Ltd.' is the gehérél ‘partner of -

" Hayu Fishing Limited Partnership.. The following presents condensed financial information as of December 31,
© 2016 for the company: IR . ’ SR S L S
RSN 5 2017 2016 _

Investment I TR - M A 110

Accounts payable ind acerued labilities . oos2120 421
5 '/Share capital - o o B : _ S o 1.
RN L5213 4213
: (4960) S (4103)

Revemue o - A | R TR L) s 29

‘Expenses - . DR L R L 999 1,000
CNetloss| oo oo 8 857§ (O1)

E rqe"

- ",'Deﬁcit’ "

8. LONG TERM DEBT i T
T Cam7 206

British Columbia Treaty Commission o
.- Treaty Negotiation Loan . . : -
" - Interest free loan until it becomes due and payable at .
"which time interest will be charged at a rate equal
to that charged by the Consolidated Revenue Fund
" to provincial crown corporations . S :
. = Loan proceeds become due and payable'upon the . o
- earlier of: - e
) September 2, 2021 (extension from the previous

8 2:222,601> S $2,222,601

.

. maturity date of the seventeenth (17th) anniversary of |

 the date on which the first loan advance was made);
b) The seventh (7th) anniversary of the date of signing
" of an agreement-in-principle; R S
¢) The date on which a treaty is signed by the parties; . -
d) The date on which the agreeiriént;is terminated; or L
¢) The date on which Nuu=-cha-nulth Tribal Council
commits an act of bankruptey. ' o SRR



'HESQUIAHT FIRST NATION

NOTES TO CONSOLI])ATED FINAN CIAL STATEMENTS
. , YEAR ENDED MARCH 31, 20173- '

8. LONG TERM DEBT (continued) .

2017 2016
All Nations Trust Company ‘ : o o o TR t‘ o
PhaseI Social Housing Loan S R 102,312 - 162,011
' - Interest at 2.11% compounded semx-annually o L
-~ Renewing November 1, 2018 ‘ - C
- Monthly payments of $5 210 mcludlng pr1nc1pal and interest . S
Phase I'Social Housing Loan - o v 76,645 ~ 86915
- Interest at1. 92% compounded semi- annually - o S «
- Renewmg April1,2019 ' '
- - Monthly payments of $987 mcludlng pr1nc1pal and mterest . "L S I
Phase IO Social Housing Loan = ‘ ‘ 209,900 - - 225205
. - Interest at 1.92% compounded sem1—annually SRR : L o
~ -Renewing April 1,2019. ‘
.- Monthly payments of $1,622 including pr1n01pal and 1nterest :
C Nuu—chah—nulth Economic Development Corpora’non ‘ R R
- Forgivable Loan : - 25000 . - '
- Forgivable ata rate of one dollar for each dollar = ' : o Co
;o of pr1nc1pal repaid on term loan » : S . Co
TermLoan R PRI - 126
_ Interestat 5% per annum ‘ . S ‘
- Monthly payments of $3 476 1nclud1ng pnnctpal and 1nterest‘ C o
TermLoan - | L s 12,724
- - Interest at 5% per annum : ' ‘ o o
- " - Monthly payments of $2, 594 mcludmg prmc1pal and mterest
: Bank of Montreal - o k ‘ , B L T ‘
 Demand Loan = /‘ S ' o 074,084 0 99483 :
- . -Interest at prime plus l 5% per annum . , PR o
- Monthly payrnents of $2,117 mcludmg pr1nc1pal and mterest -

Totallongtenndebt DR R P TR $2710542 $2809065

‘ "The Social Housmg loans are secured by nnmsterlal guarantees ‘from: the Department of Ind:genous and ‘
Northern Affairs Canada. The forgivable loan is secured by & promissory note. The demand loan is secured by,

" a general security agreement Payments on the demand loan are bemg rennbursed by Ma-rnook Natural S

“.Resources Ltd

Assunnng the Brltlsh Columbla Treaty Commxsswn Treaty Negotlatron Loan and the Soc1al Housmg loans are
‘ A'renewed w1th snmlar terms, pnncrpal reductlon over the next five years is approxrmately as follows:

208 8 113,045
2019 93,125
S20200 0 50334
2021 . o 27,588

202 225072
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" 9. TANGIBLE CAPITAL ASSETS

o 'Cost

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS'

Accumulated amdrtlzatlon N

 HESQUIAHT FIRST NATION -

' YEAR END]:D MARCH 31, 2017’ :

Balance - - Balance Balance- Balance at -~ Net book
atendof - - -~ .~ R e o atend of =~ atendof - ‘ S atend of value atend of -
2016 - - Additions “Disposals 2017 - 2016 Disposals  Amortization . 2017 2017 '
Land - $ . 804,507 - $ . - $ - $ 804507 $ - - § - $ - $ - 8 804507
~ Social Housing ~ .-1,820,850 : S 4 1,820,850 994,752 ' - 50,324 1,045,076 775,774
Buildings = 11,938,632 71,457 R 12,010,089 7,461,726 - 646,636 8,108,362 3,901,727
Infrastructure 5272,654 L - 5,272,654 . 4,812,052 - 53,862 4,865,914 - 406,740
Boats and equipment 179,969- . - e 179,969 143,049 - 8,033 - 151,082 28,887 -
~ Equipment ) 854,365 . 99,081 - - . 953,446 754,358 : 84,810 839,168 - 114278 -
Work-in-progress - - 874,822 1,494,061 . - - . 2,368,883 . - - = 2,368,883
Computer equipment © 40,990 2239 - 43229 ' 38,885 - 1215~ 40,100 3,129
$21,786,789 $1666 838 ‘$~ - $23,453,627 - $4204822 § . $‘ 844,880 $5049 702  $8,403,925 -
o Cost - Accumulated amortlzatlon R L
- _Balance. - Balance Balance: : - Balanceat - Netbook .
atendof - - - - . 0 atendof ~ - atendof o . . _atend of . value atend of
2015 Additions Disposals - '~ 2016 2015 _ Disposals  Amortization- 2016 2016
Land ) $ 804,507 § - 8§ - $ 804507 -$ -8 - $ - . $ . % 804507 .-
Social Housing -~ 1,820,850 - - - 1,820,850 944,428 - - - 50,324 994,752 - 826,098
* Buildings 11,938,632 s Co- 711,938,632 6,817,472 E 644,254 7,461,726 - - 4,476,906
_ “Infrastructure - 5,272,654 o 5,272,654 4757666 - - - 54386 4,812,052 460,602 -
“Boats and equipment - 314,911 4 494 139,436 179,969 - 263,780 . . 128,443 7,712 143,049 36,920 -
Equipment ' ' 854,365 S = 854,365 677 902 ST 76,456 754, 358 100,007
Work-in-progress * 141,108 733 714 - 874822 - e 874,822
" Computer equipment 38,464 2,526 e ,40,990 34 838": e ' 4,047,‘ 38 885 3 2 105
. $21,185,491 °$ 740,734 -~ $ 139,436~ $21,7,86,789 $3, 496 086 - $ 128443 © § '837‘,179 $4 204, 822 $7,581,967 -
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'HESQUIAHT FIRST NATION

- 10.

- NOTES TO CONSOL]DATED FINANCIAL STATEMENTS

YEAR ENDED MARCI—I 31,2017 -

RESTRICTED SURPLUS

A portlon of the surplus in ﬁnancral assets is class1ﬁed as restncted due to the surplus being comm1tted to a
“specific future expenses or recoverable by the relevant fundmg agenc1es This restncted surplus is set out on

. page 16 of the consohdated ﬁnanc1al statements

1L

S

13.

V,CONTINGENT LIAB]LITIES

The First. Natlon is contmoently Jiable with respect to guarantees for Somal Housmg loans w1th All Natlons 7
Trust Company in the amount of $3 88, 857 :

[

CORRECTION OF PRIOR PERIOD ERROR ) A ‘ S
In 201 5 the F1rst Natlon d1d not capltahze $l41 108. of the Mrcrohydro prOJect costs

From 2012 to 2015, the F 1rst Natlon d)d not record mvestment act1V1ty on Hayu Frshmg anted Partnershlp o

and Hayu Flshmg Ltd.

vThe 2015 comparatlve ﬁgures were restated to reﬂect the followmg changes S ) A B ‘_; -

- Increase in tanglble capltal assets investment in tanglb]e cap1tal assets accumulated operatmg fund'
surplus and decrease in: operatmg fund expenses by $141, 108 and : ’

- Increase n 1nvestment m Hayu F1sh1ng Lxmlted Partnershlp by $201 205 mcrease n deﬁcxt m Hayu ;
Flshmg Ltd. by $783 and decrease in enterprlse fund deﬁ01t by $200 422

COMPARATIVE FIGURES

Certam 2016 comparatrve ﬁgures have been changed to reﬂect ﬁnan01al statement presentatnon adopted n the

' current year

“1’4;

BUDGET AMOUNTS

—’Unaudlted budget ﬁgures have been prov1ded for companson purposes and have been derwed from the -
, estlmates prov1ded by the. Flrst Natton o c '

A



HESQUIAHT FIRST NATION

15.

EXPENSES BY OBJECT -

NOTES TO CONSOL]])ATED FINAN CIAL STATEMENTS
: YEAR ENDED M.ARCH 31, 2017

2017 L

2016

Amniortization. . .. g 8 844,880
 Baddebt . 23488
" Bank charges and 1nterest DR R S 18603
‘Basic heeds . - T ST ,104 754

- Contracted serv1ces . T o S 278,788
© Fuel ' R T S 459207

" Honoraria 102652
Insurance =~ i T PR 49,007

Other ~ oo SRR 24,443
Professional fees . . 252,786
“Repairs and mamtenance A O ST T S 264474
~ Supplies ST 133,739
Telephone . 29,939
Training and workshops 2912
“Travel . TP RTINS 433703

$“ 837, 179

. 19,863

225,492

474952 .

86,040
49,266
7', 172

235846

94,360
30,885

4073
. 330,023
539, 974

82,683

Wagesandbeneﬁts ‘ o Lo 678,181

16.

§ 3,751,556

SEGMENTED REPORT]NG

The Frrst Nation provrdes a w1de vanety of services and programs to its members These services and programs

. are rcported under 'various funds as dlsclosed in note l(a)

$ 3, 104967
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~ HESQUIAHT FIRST NATION

NOTES TO CONSOLIDATED F]NANCIAL STATEMZENTS '
- YEAR ENDED MARCH 31 2017

16 SEGMENTED REP ORTING (contmued) S - : !
, Excess (Deﬁcnency) C T Program Surplus (Deficif) . -Surplus

; ) ) of Revenue over Fund . Program ‘Increase _at Beginning - (Deficit) at
PROGRAMS; ) 'Revenue - Expenses-  ~ Expenses - ° Transfcrs Transfers ~ (Decrease) - ofYear © | End on Year
Operating Fund N ' - 7‘ ‘ " o "" o o BT . R ‘.‘

' Band management ‘ $ 285440 $ 619,809 $ (334369 % - - % 434919 § 100 550 . $ 119,301 $ 219,851 .
;Community initiatives - ~ 1,190, 379 30,388 - ' 1,159,991 (22,088) | (1,120,503) 17,400 350,953 . 368,353
Community operations 510367 1,011,001 7(500,634) . 566,714 66,080 (97,254) (31,174)
Commumtyandhuman o ' . ‘ . . o FL o -

' ‘services - B 499,078 - 498 115 . 963 - © 13,190 14,153 . 14710 28,863
Home care services NN 9137 . 201181 (11 044) - Lot 11,044 sen T R
National child benefit ‘ ‘12,860‘ 8,145 S 4,715 T ‘ - 4,715 e 4,715
_Safe water operations. -~ . - 15,600 - 15600 -0 L e e e - .
Nature conservancy . - 40,124 -~ 14,554 25,570 - R 25,570, - oy 25 559 B
Child welfare -~ - . 37,035 37,035 - -' . - . e LT
Family violence 13,305 . 1,681 1,624 = - T 1,624 - 1624 fL
Own source revenue e e N - T 568,066 - ,568 066 . "
Social development -/ 82,461 - . 138,169 - (55708) . - . 136,615 (19,093) . (1,655) - (20,748)
Education ~ L . ."26’4,468 271,201 (6,733) o= ©05,925 - (808) 190 030 -, 189,222
Language and:culture . L4183 7 4183 . e Co }.‘—‘ : < : - -

_ Housing and infrastructure 438,353 © - 421,927 16,426 - 210,641 . ) . 227,067 ‘ 983 531 1,210,598
*-Iisaak special claims . < S 7,821 (7,821) . .-~ oo 20 000 C 12079 - 2,564 - 14,743
", Forestand range e e e k o -
" operations S 176810 262,899 (86,489) = a2, 678) - (99167) 31712 332,545
Fisheries 193,810, 151236 . 42,574 Cr 5000 47574 132,626 180,200
. Economic development 237 DT75279 0 (75,042) - 71457 - ,25,000 21,415 o (5,518) 15,897
Forestry . 675 - .109.340. -, (108665) . .- . . 14,774~ ; (93’891), o (20,277) - (114,168) -
) Lo 3,763,922. 3,698,564 . 65358 260,010 s 325368 2668778 ‘2,994,146
* Social Housing Fund ) o ST - L S IR K
- Social Housing operations 176376 157,808 18568 0 - (29,191) . (10,623) - (585242) . (595, 865) '
Replacement reserve 1570 - 199127 (19,755) i 24013 4258 285877 290,135 .
_Operating reserve SRR - = R f o ‘ 5,178 . - 5178 . 52341 57, 519

L 176533 177,720 (1L187) - - s ea1,04) o8, 211)
TreafyFul!d' P o T ‘ B R T T o

. Treaty operations. -~ . 141,347 S04 L 4L273 0 - . - . T 41273 - 37,501 78,7'74,
- Treatydebt . - Lo s e T = o (2222,601)  (2:222,601)

o ” 41,347 74 a7 - - M12730 (2,185,100) (2,143.827)

_ Enterprise Fund 347,667 13649 334018 22088 . - - 356106 (998,789)  (642,683)
Trust Find oS8T - 2587 - - 2587 45398° - 47985 -
Subtotal 4,332,056 3,890,007 3*44'2,049 C282,098 -t 724147 (716737) . 7,410
Add capital projects - 1,727,289 794,556" 932,733 (615,125) - 317,608 - Lm0 317,608
Less internal recoveries . - (676 410) -(676,410) . N TR U T TR L Lo T
Add capltal transfers . (256 597) ~256 597 333,027 = 589,624 . 7 107 834 7,697,458 .
TOTAL EERERE 5382935 $ 3,751,556 $ 16313379 $ R $ 1631379 $ 6,391,097 $ 8,022,476
RESTRICTED SURPLUS (DEFICIT) o ‘ U = L IR :
Social development - - ‘ BRI S L S 1 (1 655) $ (20,748) -~

. Residential and mﬁ'astmcture . . B B o : 7 .983.531 -1,210,598.
‘Social Housing Fund ‘ o . ‘ . ) T (aT,028) . (248210)
Treaty Fund, . I R ‘ e oo <. 37,501 - 78774
TrustFund © = e ca P o 45398 47,985

__Tangible capital assets projects .. . - - R L e s 317,608 .

- TOTAL RESTRICTED SURPLUS - .~ - e ST S % 817,751 % 1,386,006



