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1 \GLE VILLAGE FIRST NATION - KIPAWA

) inagement's Statement of Responsibility
Year ended March 31, 2015 :

consolidated financial statements of Eagle Village First Nation - Kipawa as at March 31, 2015 are the
onsibility of management and have been approved by the Chief and Council.

2 4

T se consolidated financial statements have been prepared in conformity with Canadian public sector
a Hunting standards as defined by the CPA Canada Public Sector Accounting Handbocok and, where
ap -opriste, include amounts that are based on manapement’s best estimates and judgements.
Management has established internal control systems to ensure that the financial information is objective
ar- reliable and that band assets are safeguarded.

T... consolidated financial statements have been audited by the independent auditors, Deloitte LLP whose
re~~rt outlines the scope of their audit and their opinion on the consolidated financial statements.

T Chief and Council carries out its responsibility for the consolidated financial statements through the
O ce of Chief and Council, which is comprised of a quorum of councillors. The Chief and Council
m s with the auditors to review the consolidated financial statements and independent auditor's report.

Tl._. Chief and Council reviews the audited consolidated financial statements with the independent
ar“'tors before making recommendations for presentation to the band membership.

fc agle Village First Nation - Kipawa



Delaitle LLP

101 15t Avanua East
Suile 200

Amos QC J8T 1H4
Canada

Tel: 168197328273,
Fax; 18187320143
www.dalolite.ca

Independent Auditors’ report

To the Chief and Council
Eugle Villape First}  n- Kipawa

We have audiled the accompanying consolidated financial statements of the Eagle Village First Nation -

Kipawa as at March 31, 2015, which comprise the consolidaied statement of Financial Position as at

March 31, 2015, and the consolidated staterments of Cperations, Cumulative Cperating Surplus, Net

Investment in Capital Assets, Changes in Net Financial Assets (Net Debt) and Cash Flows, and a summary
+  of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector aceounting standards, and for such internal control
as managernent determines is necsssary o enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to frand or ertor.

Auditor's Responsibuity

Our responsibility is 1o express an opinion on these consolidated financial statements bused on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements, and plan and perform the andit to obtain
reasopable assurance about whether the consolidated financial stalements are free from material
misstaiement. ‘

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial staterments in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
manpagement, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the conselidated financial statements present fairly, in all material respects, the Financial
Position of Eagle Village First Nation - Kipawa as at March 31, 2015 and the resuits of its operations and
its Cash Flows for the year then ended in accordance with Canadian public sector accounting standards.

Observations

Without modifying our opinion, we draw attention to Note 2 to the consolidated financial statements,
which states that the First Nation includes certain financial infonmation that are not required by the
Canadian public sector accounting standards. This information is presented in order to satisfy to
Aboniginal Affairs and Northern Development Canada and presented on pages 28 to 159.

A tite P

July 24, 2015

'CPA wuditor, CA, public accountancy permit No AL12314



EA LEV ["AGE FIRSTNAT ON- PAWA

Consc dated § atement of Opera: ns
lVear ended March 31, 2015

- i
2015 2014
S b3
REVENUES

Sales 1792 978 1 838 403
Taxi services 83 096 87614
AANDC - Unexpended funds 111198 (817 391)
Allocation from the replacement reserve B335 -
AANDC - Fixed Contribution funding 35262 35249
AANDC - Set Contribution 1342 521 448 433
AANDC - Block fun ng 2727¢ ! 2701215
Administration fees 279079 284 868
Recreation 14128 21400
Canada Mortgage and Housing Corporation (CMHC) 392779 173 104
First Nations Education Council 42 892 © 49607
First Nations of Quebec and Labrador Health and Social Services
Commission 89 080 27378
Centre Jeunesse de I'Abitibi-Témiscamingue 131223 131223
Forestry contracts 197 258 22 366
Government of Quebec 42 550 35542
First Nations Human Resources Development Commission of Quebec 283 864 281 879
Interests 7398 8935
Land management 250 000 100 000
Loan revenue 324 964 200 000
Ministry of Natural Resources 106 000 106 000
Health Canada 1394 467 1213 876
Refundable surplus to AANDC (31 821) (62 104)
Refundable surplus to Health Canada (19 571) (18 376)
Refundable surplus to FNEC (12 16) -
Provincial and Federal police ' 313313 410 547
Other recreation revenue ‘ - 8874
Rent revenue 345759 463 695
Special activities revenue 35899 7376
Sale of housing units 213 000 108 600
Other revenue 393 931 465179
Transfer to Net Investment in Capiial Assets (1 820 810) (487 646)
Deferred revenue from the previous year 165 757 177913
Deferred revenue to the following year (738 900} (165 757)

8 500 990 7 858 002
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- AGLE VILLAGE FIRST NATION - KIPAWA

'onsolidated Statement of Operations
2 ear ended March 31, 2015

2015 2014
3 5
(PENSES '
3and government 17 619 21368
Administration ' 707 820 653 574
Juman resources development 180 651 - 192456
iducation 956 992 990 886
fealth 1543276 1304 961
‘ublic works 803 763 855 475
‘ublic security 465 368 482 069
iocial assistence 284233 320 138
Iousing . 1188 208 1435611
iconomic development 2 595313 2 540 059
_ {atural resources and others 684 191 628 426
9 427 434 9 425 023
DEFICIT , !926 444) (1 567 021)
| R

7 :accompanying notes are an integral part of the consolidated financial statements
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1 AGLE VILLAGE FIRST NATION - KIPAWA

onsolidated Statement of Net Investment in Capital Assets
ar ended March 31, 2015

2015 2014
$ 3

] iT INVESTMENT IN CAPITAL ASSETS AT BEGINNING OF YEAR 12 989 894 11 868 139
« MUSTMENT DUE TO FIRST TIME CONSOLIDATION - 577 697
+ QUISITION OF CAPITAL ASSETS 1820 810 644 330
1 188 AND PROCEEDS ON DISPOSAL OF CAPITAL ASSETS (4 548) -

] IMBURSMENT OF LONG-TERM DEBT 370 524 662 702
I IMBURSMENT OF RRAP 20433 23 601
}~OCEEDS FROM LONG-TERM DEBT (27 000) (216 000)
AMORTIZATION OF CAPITAL ASSETS (686 388) (570 575)
NET INVESTMENT IN CAPITAL ASSETS AT END OF YEAR 14 483 725 12 989 894

1 accompanying notes are an integral part of the consolidated financial statements .
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sAGLE VILLAGE FIRST NATION - KIPAWA

onsolidated Statement of Changes in Net Financial Assets (Net Debt)
Year ended March 31, 2015

| | L el
2015 2014
$ b
LEFICIT {926 444) (1 567 021)
( TANGES IN CAPITAL ASSETS
Acquisition of capital assets ' (1 820 810) (644 330)
Proceeds from sale of capital asset 559 -
Amortization 686 388 570 575
Loss on other asset write-off 23 584
_ _Loss on disposal of capital asset 3989
_ (1 106 290) (73 755)
( HANGES IN OTHER NON-FINANCIAL ASSETS
Change in the inventories (6 739) (63 126)
Change in the prepaid expenses (41 959) 41 816
_ (48 698) (21 310)
¢ [ANGES IN THE NON-OPERATIONAL SURPLUSES AND RESERVES
Changes in reserves 131 273 (37 141)
Increase of In-Trust surplus 15 12
Net financing by capital assets surplus 2 184 767 1114 633
Net adjustment due to first time consolidation - {713 002)
_ _Adjustment to prior years , - (184 721)
_ 2 316 0S5 179 781
CrANGES IN NET FINANCIAL ASSETS 234 623 (1 482 305)
Mo T FINANCIAL ASSETS AT BEGINNING OF YEAR (462 963) 1019 342

zsu:;T FINANCIAL ASSETS EET DEBT) AT END OF YEAR (228 340) (462 963)

] he accompanying notes are an integral part of the consolidated financial statements
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= AGLE VILLAGE FIRST NATION - KIPAWA
.votes to the consolidated inancial statements

1

a

d

ar ended March 31, 2015

DESCRIFPTION OF THE ORGANIZATION

The First Nation is an unincorporated legal body as defined in the maian Act. A band council is considered a
form of local government consisting of a Chief and two or more councillors who are chosen by election or
band custom to carry out the functions of government for the First Nation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with Canadian public sector
accounting standards applicable to local governments and issued by the CPA Canada Public Sector
Accounting Handbook.

The principles of fund accounting have been used in the preparation of these consolidated financial
statements in accordance with Canadian public sector accounting standards. Accounts are classified into
funds in accordance with specified requirements, activities and objectives. The accrual method is followed
for the recognition of revenues and expenses.

The First Nation includes certain financial information that are not required by the Canadian public sector
accounting standards. This information is presented in order to satisfy to Aboriginal Affairs and Northern
Development Canada and presented on pages 28 to 159,

Capitsal nssets

The capital assets is composed of all capital assets recorded at cost. The methods, the term and deprecintioﬁ
rates for the capital assets are as follows:

Community buildings 2,5% diminishing balance
Privete housing 25 years straight line

Water and sanitation systems 2,5% diminishing balance
Roadway system ‘ 2,5% diminishing balance
Motorized equipment 10% t020%  diminishing balance
Office and other equipment 20% diminishing balance
Building Migizy Odenaw inc. 5% diminishing balance
Equipment Migizy Odenaw inc. 10% diminishing balance
Restaurant equipment Migizy Odenaw inc. 20% diminishing balance
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EAGLE VILLAGE FIRST NATION - KIPAWA

Notes to the consolidated financial statements
_‘ ar ended March 31, 2015

7 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Long-term investments
Other long-term investments are recorded at cost.
Revenues ;nd expenses related to the acquisition of capital assets

Revenues and expenses related to the ecquisition of capital assets are recorded in the Net Investment in
Capital Assets when the related capital expenses are recorded, provided that the First Nation meets the
eligibility criteria. '

Pension plan
The cost of the defined pension plan is equal to the pension plan expenditure.

The pension plan is a multiemployer defined benefit pension plan that is accounted for as a defined
coniribution plan.

Loans

Loans with signifiant concessionary terms are presented at face value discounted by the amount of the grant
portion.

Proceeds on the disposal of capital assets and the related deferred revenue

Proceeds on the disposal of capital assets and from assets held for sale are recorded in the Net Investment in
Capital Assets.

Changes in accounting policies

The First Nation adopted Section PS 3260, "Liability for Contaminated Sites" for the fiscal year beginning
April 1, 2014. This new section requires to determine whether there is a liability for remediation of a
contaminated site when it ceases to make productive use or where an unforeseeable eveat resulting in
contamination could occur, The adoption of this Section had no impact on the consolidated financial
statements of the First Nation.
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EAGLE VILLAGE FIRST NATION - KIPAWA
Notes to the consolidated financial statements

Year ended March 31, 2015

4

LONG-TERM INVESTMENTS

2015 2014
s s
Loan to receive fi __n an individual, no interests 17 405 17 405
Loan to a promoter, no interests 10 000 10000
Loan to a promoter, no interests 25714 19986
Loan to a promoter, no interests 8 500 8500
Loan to a promoter, no interests 10 000 10 000
Loan to a promater, no interests 10 000 10 000
Migizy Odenaw inc. - Advance 1993 137593
Taxi Tem - Advance 12 i 21215
96 063 234 699
RESTRICTED CASH AND DEPOSITS
2015 2014
3 3
In-Trust surplus 531 516
Replacement reserve (Note 13) 271 587 241 989
272 118 242 505
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EAGLE VILLAGE FIRST NATION - KIPAWA

Notes to the consolidated financial statements
Year ended March 31, 2015

e

Loan, 3,88 % - 12 687
Loan, 2,98 % - 9 965
Loan, 2,61 %, secured by AANDC, payable by monthly instalments of
$798, capital and interests, maturing in 2019 37711 46 258
Loan, 2,61 %, secured by AANDC, payable by monthly instalments of
$260, capital and interests, maturing in 2029 37017 39 204
Loan from Cenada Mortgage and Housing Corporation (RRAP) * 47734 52167
Loan, 2.61%, secured by AANDC, payable by monthly instalments of
8571, capital and interests, maturing in 2026 66 645 71 807
Loen, 3,42 %, secured by AANDC, payable by monthly instalments of
8177, capital and interests, maturing in 2017 27 254 28427
Loen, 4,37 % secured by AANDC, payable by monthly instalments of
$769, capital end interests, maturing in 2019 30112 37955

1560193 1924150

- "

Capital payments due within each of the next five years are as follows:

§
2016 219 826
2017 228 934
2018 221 861
2019 174 241
2020 168 076

*Under this program, an agreement has been reached by the Eaple Village First Nation - Kipawa and the
Canada Mortgage and Housing Corporation concerning the CMHC's cumulative contributions for the major

repairs of houses located on the First Nation's territory.

Should all the conditions of the agreement be met by the First Nation, the amortization of these loans will be
made by remission instalments based on a straight-line method of depreciation of five years. Should the
conditions not be respected by the First Nation, the outstanding balance of these loans will be repaid by the

First Nation as an usuzl mortgage (subject of interests charges).
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EAGLE VILLAGE FIRST NATION - KIPAWA

Notes to the consolidated financial statements
Year ended March 31, 2015

17 PENSION PLAN

The band supports the contributory defined benefit pension plan for substantially all of its employees {except
for the police department which is described below). It is a multiemployer plan that is administered by the
Native benefit plan. The pension for native employees is 8,5 % of the gross salary and the employer contributes
1,82 % of the 8,5 %, for the non-netive employees, it is 6,8 % of the gross with the employer's contribution of
1,82 time this amount.

For the police department, the rate is 8,5 % of the gross salary for the native employees and 7,2 % for the non-
native employees. The employer's contribution is 2 times this amount.

For the current fiscal year, the pension plan expense amounted to $204,798 ($144,526 in 2014).

18. RECONCILIATION OF FUNDS FROM AANDC

2015 2014
$ A
Block funding 2727 847 2701215
Set Contribution _ 1342 521 448 433
Fixed Contribution funding 35262 35249
Refundable surplus to AANDC (31 821) (62 104)
Equal revenue confirmed from AANDC: 4 073 809 3122 793

All transfers between projects are identified in each statement of Revenues and Expenses by project as are all
deferre  evenue from previous year and to following year. Note 7 details all deferred revenue to following year.
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EAG E V1 LAGE FIRST NATION - KIPAWA

Notesto' consolidated fi 1 i¢ statemern ;
Year endert Merrh 31, 2( 3

| L] |
19. EXPENSES BY OBJECT
2015 2014
5 5

Cost of good sold 1 588 149 1 668 891
Advertizing 4075 3224
Loss on disposal of capital asset 3989 .
Loss on other asset write-off 23 534 -
Salaries and fringe benefits 2720975 2 606 893
Administration expenses 30 888 -
Allocations 288 385 252 400
Allocation to future acquisition of cepital assets 1001 20000
Administration fees - 276860 284 866
Bank charges 37498 20732
Councillors' honoraries 18 000 17 500
Contracts 217 263 236 884
Depreciation of deferred governmental assistance (23 202) (24 424)
Amortization 686 388 570 575
Doubtful accounts (recovered) (6137) 10 601
Management expenses 86 944 16 098
Energy 110 347 118 204
Membership fees 11193 1941
Gas 12 ¢ 81947
Insurances 90 357 82235
Interests and bank charges 12184 17 108
Interests on long-term debt 45 330 52 904
Licences and permits 21240 24324
Maintenance expenses 51462 68 365
Material and supplies 292 479 364 807
Other 7916 6 694
Payments to members for housing units 298 665 108 600
Pension plan 145 808 144 526
Purchase of equipment 4782 56 494
Professional fees 491279 457 558
Recreation activities expenses 48313 7672
Registration fees 70 910 11707
Reimbursement of capital on long-term debt 367713 661 999
Rental of equipment 83 282 128 893
Room and board 222 019 263277
Telephone 77 235 97523
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EAGLE VILLAGE FIRST NAT ON - KIPAWA
Notes to the consolidated financial statements

_’i:ear ended March 31,2015

19.

20.

EXPENSES BY OBJECT (continued)

Training expenses (reimbursment) (14 322) 109 102
Transfer to Migizy Odenaw Child Care Center 31 453 26 171
Transfer to the replacement reserve 39 433 40775
Transportation costs 157 262 143 307
Travel : 104 775 113199
Travel and transportation expenses (reimbursment) (13 038) (68 514)
Tuition fees 539 924 491 671
Water, garbage and sewer expenses 7128 8406
Workshop expenses 99 274 80 288
9427 434 9425023
COMPARATIVE FIGURES
For comparison reasons with the current year, certain figures of 2014 were reclassified.
SEGMENT DISCLOSURE
Band government Administration
2015 2014 2015 2014

Revenues:
Federal government transfers 71325 6403 412274 399 855
Other revenue - - 465 224 (459 359)
Total revenues 7 325 6403 877 498 (59 504)
Expenses:
Salaries and benefits 10 886 13331 386 157 325 798
Amortization - - 26902 20 949
Other expenses 6 733 8 037 850 976 308 624
Total expenses 17 619 21 368 1264 035 655371
Annua} surplus (deficit) (10 294) (14 965) (386 537) (714 875)

e —— ————
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