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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

. The accompanying consohdated financial statements of Nanoose First Natlon are the respon51b111ty of management -
and have been approved by the Councﬂ ' :

The consohdated ﬁnanclal statements have been prepared by management in accordance w1th Canadian public
‘sector accounting standards. Financial statements are not precise since they include certain amounts based on
estimates and judgments. When alternative accountmg methods exist, management has chosen those it deems most
. approprlate in the circumstances in order to ensure that the consohdated financial statements are presented falrly,
in all material respects.

- The Flrst Nation maintains systems of internal accountmg and administrative controls of hlgh quahty consistent
~ with reasonable cost. Such systems are desigited to provide reasonable assurance that the financial information is
~ relevant, reliable and accurate and the Flrst Nation's assets are approprlately accounted for and adequately
safeguarded : :

The First Nation Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the consolidated financial statements.

The First Nation Council reviews the First Nation's consolidated ﬁnancial statemnents and management letter. ‘The - -
Council meets periodically with management, as well as.the-external auditors, to discuss internal controls over the

financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that each party is - '

properly discharging their resp0n51b111t1es and to review the consolidated financial statements and the external.
auditors' report. The Council approves the consolidated financial statements for issuance to the members, The-
* Council also considers, for review and approval by the members, the engagement of the external auditors.

“The consolidated ﬁnancial statements have been audited by McGorman MacLean, Chartered Accountants in _
accordance with Canadlan generally accepted audltmg standards on behalf of the members McGorman MacLean
has full and free access to the Council.. : -




M‘GORMA" SR - | 7 S | MarkA.A_.McGorrnan; Lid.
MacLEAN ‘ B R S Campbell B. MacLean, Ltd.
Chartered Accountants B ' _ o - . Stana Pazickg; Inc.

- Tel: 250-248-3211
Fax: 250-248- 4504
E mail: cam@mcgermanmaclean.com
mark@mcgormanmaclean.com -
stana@megormonmactean.com -

INDEPENDENT AUDITORS' REPORT
. Tothe Members of Nanoose First Nation

. We have ‘audited the accompanymg consolidated statement of fmancml pos1t1on of Nanoose Flrst Natlon as at
~“March 31, 2014 and the consolidated statements of operations, changes in net debt and cash flows for the year then -
ended and a summa.ry of mgmﬁcant accountmg p011c1es and other explanatory mformatlon '

Management’s ResponSIblllty for the Fmanclal Statements '

Management is responslble for the preparatlon and fair presentatlon of these. consohdated ﬁnanc1a1 statements in
accordance with Canadian public- sector accounting standards, and for such internal control as management .
determines is necessary to enable the preparatron of consohdated ﬁnanmal statements that are free from material
mlsstatement whether due to fraud or error,

- Andltors Responsnblllty

Our respons1b1hty is to express an opinion on these consohdated ﬁnanelal statements based on our audlt We

conducted our audit in accordance with Canadian generally accepted.auditing standards. Those staridards Tequire

~that we comply with ethical requirements and plan and perform the audit to obtaln reasonable assurance about
whether the consolidated. ﬁnanc1a1 statements are free from materlal misstaternent.

' An audit mvolves performmg procedures to obtain audit ev1dence about_the amounts and disclosurés in the
consolidated financial statements. The. procedures selected depend on the auditors' ‘judgment, - including the - _
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation

- and fair presentatron of the consolidated financial statements in order to desrgn audit procedures that are
approprlate in the circumstances, but not for the purpose. of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made. by management, as well as evaluating the overall presentation of the -

: ‘consohdated ﬁnanmal statements.

We beheve that the audlt ev1dence we have obtamed 18 sufﬁc1ent and approprlate to prov:de a ba31s for our audit-
op1rnon : : :

Opmlon :

Tn our opinion, these consolidated financial statements present fairly, in all material respects, the financial position
of Nanoose First Nation as at March 31, 2014 and the results of its operations, changes in net debt and eash ﬂows N
for the year. then ended in accordanee w1th Canad:an public sector accountmg standards,

It N\

o : CHARTERED ACCOUNTANTS
Parksville, Canada , N
July 22,2014 - . L N

o CA" 154 Memorial Ave., P.0. Box 760, Parksville, B.C. V9P 2G8




NANOOSE FIRST NATION

CONSOLI])ATED STATEMENT OF FINAN CIAL POSITION '

YEAR ENDED MARCH 31,2014

Commitments (ﬁote 14) -
: Contingent liabilities (note 15)_ ‘

APPROVED BY THE COUNC]L

S \JW

Councillor

2014 - 2013
FINANCIAL ASSETS | _ o o
 Cash (note 4) o o S - 393,377
Funds on deposit in Ottawa Trusts (notes 4 and 5)° . 74,438 71,792
. Accounts receivable (note 6) _ - 428,634 381,511
‘Receivable from affiliated companies (note 7) - 46,049 43,104
Insurance proceeds receivable - ‘ 1,540
Investments (note 8) 653 653
| 549,774 891,977
FINANCIAL LIABILITIES 3 | |
: Cheques issued in excess of funds on dep051t (note 9) 42,671 -
Accounts payable and accrued liabilities ' _ 369,843 576,880
Payable to Aboriginal Affairs and Northern ' o S
Development Canada (note 10) 60,166 . 113,860
Deferred revenue {note 11) 117,019 - 80,130
Long term debt (note 12)° 2,591,387 2,692,626
” 3,181,086 3463496
NET DEBT _(@631312)  (2,571.519)
 NON-FINANCIAL ASSETS o
' -Tangible capltal assets (notes 1 and 13) 11,844,481 = 12,385,051
Inventory - 1,603 < 1,603
Prepaid expenses 88,501 74,126
o | | 11,934,585 12,460,780
ACCUMULATED SURPLUS | ' $ 9303273 - $ 9.889,261
ACCUMULATED SURPLUS (DEFICIT) AT END OF YEAR CONSISTS OF
Restricted D R $ 656211 575,761
Unrestricted : : ‘ ' (821,067) - (568,926)
T - (164,856) 6,835
Investment in tangible capital assets . 9,4_68,129 9,882,426
$ 9303273  $ 9,889,261

Councillor




NANOOSE FIRST NATION

CONSOL]])ATED STATEMENT OF OPERATIONS :
YEAR EN])ED MARCH 3, 2014

_ j'B'u'dg'et

 (unaudited) © 2014 L 2013
REVENUE o
. Aboriginal Affalrs and Northern - o g o e
 Development Canada . -, : $ 995713 . $ 1,024,830  $ 1,020,283
Inter Tribal Health Authority ‘ o 405,134 ‘ 405,134 . 569,387
".Sign rental income™ o _ 230,536 230,535 - - 223,393
. Rental income - Socijal Housing - 210,818 o 202,694 : 210,236
‘Province of British Columbia - .- 197,726 -~ . - 163,571 168,846 -
~ Coast Salish Employment and Training c , ST o
Society. ' 144944 144,944 140,494
‘Canada Mortgage:- and Housmg Corporat1011 o 165,955 108,406- : 112,274 -
. Health Canada o 105415 105,415 841,045
' Fisheries and Oceans Canada : ' 104,060 = 104,060 101,310
~ Campground .. - - o 146000 . 0 95969 0 . 112,853
© Other income : o ‘ 36,072 59,650 33,402
" Te'Mexw Treaty Assoc1at10n R . 43,000 y 43,000 - 25,500
- Management fees - Snaw-Naw-As . o - S R
‘Aquaculture Ventures Inc. 24,000 34,000 . - 25,000
Crab licence lease income - ' ' 28,500 L 25000. 0 28,000
Rental and lease income - : : - 28,300 - - 20,506 38,141 -
* ‘First Nation Education Steering Commlttee - 16,459 10,205 20,842
- Ottawa Trust Funds - interest and grant o o o ‘ o
" revenue : 2,000 ‘ 2,646 _ 3,615
‘Tnterest o - _ B Lo 2,000 : 2413 2,906
. (ain on insurance proceeds o - o - 212,728
* Ottawa Trust Funds =~ : . - _ 66,353
British Columbia Association of - L o _
~ Aboriginal Friendship Centres e 42,094
Management fees ~ Snaw-Naw-As ' ‘ L ' L
Forest Services Ltd. ' I 30,000
 Government ofCanada . L - 6,000
' ' o 2,886,632 27782978 . 4,034,702
TOTAL EXPENSES (note 16) _ ' 2,817,632 3,368,966 3,283,500
: A.NNUAL SURPLUS (DEFICIT) 8 169,000 - (585,988) - . - 751,202 -
' ACCUMULATED SURPLUS AT | S - - : ‘
BEGINNING OF YEAR = : © - 9,889,261 9,138,059
- ACCUMULATED SURPLUS AT _ e o
- . END OF YEAR e S $ 9,303,273 $ 9,889,261




~ NANOOSE FIRST NATION |

CONSOL]])ATED STATEN[ENT OF CHANGES IN NET DEBT
YEAR ENDED MARCH 31, 2014_

2014 2013

ANNUAL SURPLUS (DEFICIT) '$ (585988) $ 751,202
Acqu151t1on of tanglble capital assets’ - (138,291) (1,427,561)
- Amortization of tangible capital assets 678.861 © 594,518
Transfer of Social Housing tangible capital assets - R L - 304,313
- Gain on insurance proceeds S - (212,728)
]nsurange pro_ce_eds .- _ 229,128
(45,418) 238872
- Acquisition of inventory , - (1,603) (1,603)
Acquisition of prepaid expenses - (88,501) -~ (74,126)
Use of inventory . - 1,603 L 6,048
" Use of prepaid expenses 74,126 92,459
o | ) (14,375) 22,778
CHANGE IN'NET DEBT _ "~ (59,793) - 261,650
'NET DEBT AT BEGINNING OF YEAR (2,571,519) .- (2,833,169) - |

NET DEBT AT END OF YEAR

$ (2,631,312)  $ (2,571,519)

N




| | ' ' CONSOLIDATED STATEMENT OF CASH FLOWS

'NANOOSE FIRST NATION |

YEAR ENDED MARCH 31, 2014 ‘

. 7 2014 2013
OPERATING ACTIVITIES , o
‘ Annual surplus (deficit) (page 3) $ (585 988) $ 751,202
‘Adjustment for items wh1ch do not involve cash ' ' -
Amortization : 678 86 1- 594,518
Gain on insurance recovery Lo = (212,728)
Transfer of Social Housing ta:nglble capltal assets - 304,313 -
92,873 1,437,305
~Changes in non-cash working capital: ' |
-Decrease (Increase) - C e
Accounts receivable L S (47.,123) © 649,397 -
Receivable from affiliated companies C(2,945) - (43,555)
Insurance proceeds recewable . 1,540 198,333 .
- Inventory . ‘ ' - 4,445
Prepaid expenses (14,375 -~ 18,333
Increase (Decrease) : : ‘ | N ' -
- 'Accounts payable and accrued llablhtles : - (207,037) (413,014)
Payable to affiliated companies C- - (2,932)
Payable to Aboriginal Affairs and Northern . . o
Development Canada : (53,694) 101,368
Deferred revenue - 36,889 (157,594)
| (286,745) 254,781
~ CASH FLOWS FROM (USED IN) OPERAT]NG ACTIVITIES - (193,872) 1,692,086 |
CAPITAL TRANSACTIONS L :
Purchase of tangible capital assets (138,291) (1,427,561)
Insurance proceeds _ - 229,128
_(138291)  (1,198.433)
_INVESTING ACTIVITIES | S
Investments , - (D)
' FINANCING ACTIVITIES ‘ | o |
Principal reduction in long term.debt (101,239) . (161,444)
INCREASE (DECREASE) IN CASH AND CASH | - I
EQUIVALENTS ' : S . (433,402) 332,208
CASH AND CASH EQUIVALENTS AT BEGINN]NG OF YEAR 465,169 - 132,961
CASH AND CASH EQI]IVALENTS AT END OF YEAR $ 3 1,767 $ 465,169
CASH AND CASH EQUIVALENTS CONSIST OF: . ' ' ‘
“Cash- : $ - 8 - 393377
_ Cheques issued in excess of funds on dep051t ' (42,671) -
Funds on deposit in Ottawa Trusts . 74,438 71,792
| | | $ 31767 $ 465169

LN




 NANOOSE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
"YEAR ENDED MARCH 31,2014

.l—‘ s

BASIS OF PRESENTATION AND SIGNIF ICANT ACCOUNTIN G POLICIES -

These consolldated financial statements have been prepared in accordanee with Canadran Publlc Sector
o Aceountmg Standards wlnch ‘encompass the followmg principles:

(a) Basis of consolidation

The consolldated fmaneral statements reﬂeet a eombmatron of the First Natrons operatrng, caprtal soc1a1
housmg and trust funds. ‘ :

. The Operatlng Fund reports the general aetrvrtles of the First Nation 1nclud1ng the operatlon of Snaw—
' Naw-As campground and store.

. The Capital Fund reports the tangrble caprtal assets of the First Nation, together with the related'
sources of ﬁnanemg

The Social Housmg Fund reports the act1v1t1es within the First Nation sponsored Social Housmg |
Program :

The Ottawa Trust Funds reports on trust funds owned by the First Nation and held by a thn*d party.
(b) Reportmg entrty and prmclples of financial reporting-

“These financial statements melude the assets, lrab111t1es and results of operatlons for the followmg funds
and programs: : : : '

Admrnlstratron
Local Revenue Funds, mcludlng
Own Housing
Commercial activities and management fees
“Snaw-Naw-As Campground and Store
- Uy'Sqwalawun Child Care Centre
- Social Housing Program -
Ottawa Trust Fands

" All transfers and transactions between funds and programs have been eliminated.
(c) Cash |

The First Nation's pohcy is to present bank balances under cash or cheques 1ssued in excess of funds on
deposrt :

(d) Inventory
Inventory is stated at cost.

=]




- NANOOSE FIRST NATION

NOTES TO CONSOLI])ATED FINAN CIAL STATEMENTS
YEAR ENDED MARCH 31, 2014

1. BASIS OF PRESENTATION AND SIGNTFICANT ACCOUNTING POLICIES (contlnued)

(e)

Tanglble capltal assets

'Tanglble capltal assets are stated at cost and are being amortlzed on the stralght line basis usmg the

followmg rates:

(i) Tocal Revenue Fund

- Computer equipment = o 3 years
. Automotive equipment . -. . Syears.
- Furniture and equrpment _ 5 years
- Boat : ‘ 8 years
. 'Marina _ .- .+ l0years
. School and daycare . 15 - 25 years
General housing ’ o 20 years
Community buildings and struetures . 3-25vyears
Health building - . © 25 years
'Infrastrueture . .25 years R

(i) Snaw Naw-As Campground ‘Store, Equ1pment and Billboards

The campground store is being amortized at an annwal rate of 4% and the equlpment and blllboards
are bemg amortized at an annual rate of 20%, on the d1m1n1sh1ng balance basis. ‘

(111) Soclal Housmg

- Buildings ‘7 . 21.- 44 years

Furniture _ o ' 5 years
" Septic ﬁeld R ' _ 25 years
Investments

- The investments in Snaw- Naw-As Forest Services Ltd., Snaw-Naw-As Aquaculture Ventures Inc. and :
VSnaw—Naw -As Holdlngs Ltd., wholly-owned corporations, and the investment in Sallsh Strait Seafoods

- Ltd, representlng a twenty percent ownershlp mterest are recorded at cOst.

®

- Government transfers are reeogmzed in.the ﬁnancml statements as revenue in the perlod the transfers are -

~ rise'to an obligation that meets the definition of a liability for the remplent government Transfers received -
‘ whleh meet the deﬁmtlon of a liability are included in deferred revenue, ‘

Revenue recogmtlon

Revenue is recogmzed as, 1t beeomes recervable under the terms of appllcable fundlng agreements _ ‘

authorized and any eligibility criteria have been met, except when and to the extent that the transfer. gives

Deferred revenue consists of funding whlch is recewed externally restrlcted and w111 not be: 1ncluded m'.

revenue until the related expenses are incurred.”

Rental revenue is recognlzed on a monthly basis when services are prowded Campground and store-'-‘

revenues are recognized when the goods and services arc provided.

-3




NANOOSE FIRST NATION

NOTES TO CONSOLIDATED FINAN CIAL STATEMENTS
YEAR ENDED MARCH 31 2014

1. BASIS OF PRESENTATION AND SIGNIFICAN T ACCOUNT]N G POLICIES (connnued)
(h) Use of estimates - " '

The preparatron of f'manc1al staternents in confonmty w1th Canadlan public sector accounting standards
requires management to make estimates and assumptions that affect the amounts of assets and liabilities,

-disclosure of contingent assets and liabilities and the reported amounts of revenue and expenses. Actual -

‘results may differ from these estimates.

2. E[NANCIAL leTRUMENTs .

The First Nation's financial instruments consists of accounts receivable, receivable from affiliated companies,
investments, cheques issued in.excess of funds.on deposit, accounts payable and dccrued liabilities, payable to
Aboriginal Affairs and Northern Development Canada and long term debt. Unless otherwise noted, it is
-management's opinion that the First Nation is not exposed to significant interest, currency or credit risks arising
from these financial instruments, the fair. value of which approxnnates their carrylng value, except as explained
in note 6 : :

"Investments '

The fair market values of the investments in Sna\rv-Naw-—As Foresr Services Ltd., Snaw-Naw-As Aquaculture
‘Ventures Inc., Snaw-Naw-As Holdings Ltd. and Salish Strait Seafoods Ttd. have not been determined and
accordmg]y may drffer from the recorded values N :

; Interest rrsk

The First Nation has a line of credit and a demand loan with 1r1terest rates that ﬂuctuate Wlth the bank's prime -

lendmg rate.

. ECONOMIC DEPENDENCE

Nanoose First Natlon receives a major portion of its revenue pursuant to a funding arrangement with Abori glnal _

. Affalrs and Northern Developrnent Canada. The current agreement expires March 31, 2015,

. RESTRICTED CASH .
(a) - Ottawa Trust Funds

The Ottawa Trust Funds arise from monies derived from capital or revenue sources as outlined in Section.

62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government
of Canada and are subject to audit by the Office of the Auditor General of Canada. The management of
these funds is primarily governed by Sections 63 to 69 of the Indian Act. ' S

o




NANOOSE FIRST NATION

NOTES TO CONSOL]])ATED FINANCIAL STATEMENTS
YEAR EN])ED MARCH 31,2014

4 RESTRICTED CASH (contlnued)

(b) Replacement reserve

Under the terms of the agreements with Canada Mortgage and Housmg Corporatlon (CMHC), the.
replacement reserve accounts are to be credited a specific amount annually as determined by CMHC.
These funds, along with accumulated interest, must be held in a separate bank account by the Canada -

- Deposit Insurance Corporation or.as may otherwise be approved by CMHC from time to time. Expenses

from this account must be approved by CMHC. and withdrawals are cred1ted to interest ﬁrst and then .
principal. ‘

Required transfers to the replacement reserve for 20 14 totalled $ll 075 for‘ the ongmal Social Housmg

" Phases VIand VII, and $30,000 for the new Soc1al Housing Phases I and II.

At Ma;ch 31, 2014, th_e Replaceme_nt ReServe bank accounts were as follows:

© OldPhase VL VI - - $ 25095 fullyfunded

_ New PhaseI 1 $ 157, 019 fully funded-
' At March 31.,. 2013 , the Replacement Reserve bank accounts were as follows: ' \
Old Phase VI, VI % 16608 under-funded $7,566
‘New Phase [, oo . $ 130,043 over- ﬁmded $1,866

(@

Subsidy surplus reserve - or1g1nal Soc1al Housmg Phases. V1 and VII

Under the terms of the agreement with CMHC, excess federal assistance payments rece1ved may be‘

retained in a subsidy surplus reserve up to a maximum of $500 per unit plus intcrest. These funds, along
with accumulated- interest, must be held in a separate bank account and invested only in accounts or
instruments insured by the Canada Deposit Insurance Corporation or as may otherwise be approved by

'CMHC from time to time. The funds in this account may only be used to meet future subsidy requirements

of: mcome—tested occupants over and above the maximum federal assistance. Withdrawals arc credited to

interest first and then principal. When the fund has attained the maximum of $500 per unit, up to' 10% of

the excess assistance during the year may be transferred to other projects owned by the borrower requiring

additional assistance if they are within the same rnun1c1pa11ty or area and are assisted under the same .
program: -

At year end there were no funds in a separate bank account for the subs1dy surplus Teserve for the orlgmal

, Soc1al Housmg Phases VI and VIL.




NANOOSE FIRST NATION -

NOTES TO CONSOL]])ATED FINAN CIAL STATEMENTS
' YEAR ENDED MARCH 31, 2014

5. OTTAWA TRUST FUNDS | o
' | Opening. . Co2014 2013

, Balance Additions  Withdrawals ~ Total =~ Total
Revenue 819,879 § 2646 % - . § 22,525 $.19,879.
- Capital - 51913 -~ - - . 51,913 51,913
$ 71792 % 2646 0§ - $ 74438 - § 71,792
" 6. ACCOUNTS RECEIVABLE - |
' : ‘ 2014 . 2013.
Canada Mortgage and Housing Corporation - B $ 63,960 | 'S 9,044
Coast Salish Employment and Training Somety S 38475 -6,999
“'T'sow Tun Lelum : o - 35867 - 35,867
Fisheries and Oceans Canada ' : . 30,932 - 119,041 ¢
. Other receivables o ' o _ 10,762 24202 -
Te'.Mexw Treaty Association L ~ 9,000 5,000
First Nations Ed_ucation Steering Committee - 5,456 - 2,500
Provinceof British Columbia o ' : 4,931 S 42,593
Inter Tribal Health Authority . - N 4282 - 3,747
. Health Canada : S , . - : - 22,890
Government of Canada  ~ -~ : ' - ' 1,418
- N 203,665 - 176301
Receivable from First Nation members - formerly Social Héusing S 262,046 - ' 265,303
Receivable from First Nation members and staff ' ’ 49,899 30,212
Allowance for doubtful accounts - members - ' (148, 077) _(146,625)
o ‘ - | 163,868 148,890
'-SOC'i.al.HOUSi_I_I:g rent receivable from First Nation membérs ' - 147,667 - :_108,231 :
" Allowance for doubtful accounts - rent receivable ' (86,566) - - C (51,911
' | 61101 56320
$ 428634 § 381 511

Cer’cam accounts recelvable are sub_]ect to credit risk. A significant portion of the receivables are from First
Nation members which are ‘an unsecured source. Bad debts are recorded through the local revenue fund, '
mcludmg bad debts whlch result from recordmg an allowance for - doubtful rent recewable for the Soclal
Housing program

__Recelvable from First Nation members - formeﬂy Social Housing, r‘e[‘Jresents‘receivablles transferred from the
. Social Housing Fund to the Operatmg Fund for those Social Housmg units where the related mortgages have
been repa1d in full. : : :




NANOOSE FIRST NATION -
— , — - L ———

"N OTES TO CONSOLIDATED FINAN CIAL STATEMENTS B
o _' YEARENDED MARCH 31,2014

7. RECEIVABLE FROM (PAYABLE TO) AFFILIATED COMPANIES
2014 2013
Snaw-Naw-As Fo’reSt Services Ltd. : SR $ 12,5.02 -~ % 18,057 -
Snaw-Naw-As Aquaculture Ventures Inc. S o 33,550 - 25,050
Snaw-Naw-As Hoeldings Lid. . D . o €8 ‘ (1
- Salish Strait Seafoods Itd. . = : , ' (2) S )
L S 46049 $ 43,104
The amounts recetvable from (payable to) the afﬁllated compames do not bear interest and have no speclﬁc
' tenns of repayment .
8. INVEST]V[ENTS :
| 2014 2013
Snaw-Naw-As Forest Services td. - shares - 1_00% L $ 100 . 0§ 100 -
Snaw-Naw-As Aquaculture Ventures Inc. - shares - 100% .~ .~ 550 - 550
Snaw-Naw-As Holdings Itd. - shares - 100% : B o
' Salish Strait Seafoods Ltd. - shares - 20% . . ‘ 2 , _ 2
| | ) s 653§ 653
Shares in Snaw-Naw-As Forest Services Ltd., Snaw-Naw-As’ Aquaculture. Ventures Inc, Snaw~Naw—As
Holdmgs Ltd. and Salish Strait Seafoods Ltd are held in trust on behalf of the First Nation members
9. CI-IEQUES ISSUED IN EXCESS OF FUNDS ON DEPOSIT

- Nanoose First Nation has a $300,000 line of credit which bears interest at Bank of Montreal pr]me plus 1.5%,

with mterest payable monthly The line of credlt is secured by a Ch1efs Certlﬁcate



NANOOSE FIRST NATION

- NOTES TO CONSOL]])ATED FINAN CIAL STATEMENTS
YEAR ENDED MARCH 31, 2014

~10. PAYABLE TO (RECEIVABLE FROM) ABORIGINAL AFFA[RS AND NORTHERN |
DEVELOPN[ENT CANADA '

2014 - 2013

~ Social Developmeut o o ‘ ‘
Basic needs - 2014 deficit S : $ (3l,160) s - :
' Basic needs - 2013 surplus _ - g ' 96,741 R 96,741
" Basic needs - 2012 surplus T L 12,137 ' . 12,137
* Child out of parental home - 2014 surplus R ‘ 2,042 -
Child out of parental home - 2013 surplus o Lo A127 : 4,127
Child out of parental home - 2012'sui’p1us oo - S - 855 . . 855 -
o o I L 84742 113,860
Emergency Response Management - waste water treatment plant (24,576) - -
| $ 60,166 ~$ 113,860

' Surpluses in programs funded under a contr1but10n agreement are recoverable by Abongmal Affairs and
Northern Development Canada and some deficits are reimbursable.

7 11. DEFERRED REVENUE

| | 2014 2013
Grants R 8 106634 17,331
‘Capital - Department of Flshenes guarantee : ‘ . 10,000 _ - 10,000
Deferred revenue - Operating fund -~ ' - ‘ 116,634 - 21331
Capital - Health building ' - : - 52,414
Prepaid rent - Social Housmg fund _ L - 385 s 385

' - $ 117,019 $ 80,130




- NANOOSE FIRST NATION

' ' NOTES TO CONSOLIDATED FINAN CIAL STATEMENTS

YEAR EN])ED MARCH 31,2014

12. LONG TERM DEBT | o A |
| - | 2014 2013

Social Housing Fund - original Phases VIand VII -

- Two mortgages held by All Nations Trust, '

- guaranteed by CMHC, bearing interest at 2.5 6%
and 2.61%, respeetlvely, renewable on September I, 2014
and December 1, 2015, respectively,

© repayable in monthly payments totalling $3, 754

“including interest, secured by ministerial guarantees
-of the Minister of Aboriginal Affalrs and Noﬂhern . : L
Development Canada o . , ' $ 243256 . 2§ 281,525

' Socml Housing Fund - new Phases 1 and o S
Two mortgages held by All Nations Trust, guaranteed by
CMHC, bearing interest at 1.44% and 2.04%, respectively, -
renewable on July 1, 2017 and March 1, 2019, respectively,
_ repayable in monthly payments totalling $10,932 including
interest, secured by ministerial guarantees of the Minister ' ' . o
—of Aboriginal Affairs and Northern Development Canada 2,133,096 - 2,221,101

2376352 2,502,626

Bank of Montreal loan, bearing interest at prime plus 1.5%,
repayable in monthly payments of $2,500 plus interest, N -
- secured.by a Chief's Certificate ' _ - 160,000 190,000

Canada Mortgage and Housing Corporation ~~ o : ' o

: Forgivable loan for residential rehabilitation assistance program,

. to be carned over four years from the interest ad_]ustment date _ S
November 1, 2014 withi interest at 4% : o 12,000 .
Forgivable loan for residential rehabilitation assistance program, - : . :
to be earned over five years from the interest ad_;ustment date . -
November 1, 2014 with interest at 5.375% _ . 11,035 -
Forgivable loan for residential rehabilitation assistance program, ‘ ‘
to be earned over five years from the interest adjustment date - o
November 1, 2014 with interest at 5.375% . : 16,000 -
Forgivable loan for res1dent1a1 rchabilitation asmstance program, ' :
to be earned over five years from the interest ad_]ustment date o o _

: November 1,2014 with interestat 5.375% ‘ 16,000 -

© $2591,387  $2,692,626
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NANOOSE FIRST NATION

- NOTESTO CONSOLIDATED FINANCIAL STATEMENTS ~
YEAR ENDED MARCH 31 2014 -

12 LONG TERM DEBT (contmued)

-Although the Bank of Montreal loan is due on demand, it 1s not expected that payments will exceed the rnonthly :

amounts for the - commg year.

'Based on the current payment schedule, prmc1pal due w1th1n each of the next ﬂve years is approxunately as’

‘ follows ) _ _
2015 . o $ 159,_736_
2016 R T S 162,526
- 2017 - S 165,377
2018 = S : ‘1{68,291_
2019 - C , : 171,270
: Based on current renewal dates prmc,lpal due within each of the next five years is approximately as follows: -
: 2015 | o § 245126
2016 s 240,894
2017 o I - 124,063
2018 - . 397153
2019 . ‘ S 1,519,115
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14.

NANOOSE FIRST NATION

NOTES TO CONSOL]])ATED FINAN CIAL STATEMENTS

YEAREN])ED MARCH31 2014 -

COMMITMENTS

Nanoose First Nation is committed to two photocopier leases.  The.first lease is for 60 months and'reQuires '

monthly payments of $209 until January 2015 The second lease is for 60 months and requrres monthly

7 'payments of $185 until March 2018.

Nanoose First Natron is committed to a software lease for 36 months which requrred a down payment of $3, 735
and requ:res monthly payments of $394 until April 2016. : ‘

| .Nanoose First Nation is cotnmitted to an vehicle lease for 60 months Wthh required a down payment of $3,561

and requires monthly payments of $297 untﬂ March. 2018

Lease payments due in the next four : _years are as follows.

2015 S8 12,596
2016 , s 6,175
2017 - | _ 5,781 .
2018 3 L 5,781

Nanoose First Natlon has entered mto a maintenance agreement for a waste water treatment plant Wthh _

_’requlres monthly payments of $7,126 until March 31, 2015

. CONTINGENT LIABILITIES
'(a) Legal d1Spute

Nanoose First Nation is presently involved in a dispute over the legal ownership of certain property. The
- effect of any contingent claims relatlng to this dlspute has not been determined at the date of this report.

(b)' CMHC mortgage guarantees

Nanoose First Nat1on is contmgently lrable w1th reSpect to guarantees for "On Reserve" social housmg‘
loans as follows:. -~

2014 , 2013,

- Nanoose First Nation Social Housing o " $ 2,380,391 - $ 2,507,097

. (¢} Letterof cred1t

Nanoose First Nation has an outstandlng letter of credit of $10, 000 Thls amount js requ1red as a
performanee bond by the Department of Fisheries and Oceans.

(d) Bank of Montreal On Resetve Housing Loan Prograrn

Under the Ori Reserve Housing Loan Program, in the current year and on behalf of two members Nanoose
First Nation has guaranteed $312, 869 for two re51dent1al mortgages The maximum guarantee under thls
program is $1,000,000.



NANOOSE FIRST NATION
' ' NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2014_

16. EXPENSES BY OBJECT

2014 . 2013
" Administration . -~ - . \ e S8 77210 0§ 68,703
Amortization ' S _ . o 678,861 594,518
 Audit S . 31800 36375
Bad debt a P o 36,106 : 21,799
Bank charges o - 17,213 22,915
Contractors and consultants 7 B _ : . 200303 . 117,602
" Education - DT o 134,772 - 151,284
Electrification and utilities ST 60,937 © . 48,289
 -Equipment lease .~ - S ' : 20,568 < - 2,508
Honorarium ' o - © 57,830 ' . 43272
- Insurance oo ‘ , 94305 64,530 .
. Interest on long terin debt - . . ‘ : 58,886 56,511.
Office ‘ Co _ 142,783 137,478
Repairs and maintenance - - 188,774 - . 296,119
Social development o : ‘ 7 388,519 - 440,080
‘Special events - o ' : 46,912 . 42,478
Supplies . Co : _ 40,530 - 20,815
~ Telecommunications ' : o o 30,142 22,015
Training . . o 47,473 - 56,037
Travel and mcetmgs . o - 85,879 _ 76,202
Wages and benefits S . - 929162 . . 963970

$ 3,368,966 $ 3.283.500

17. RESTRICTED SURPLUS

A portion of the surplus (deficit) in financial assets is classified as restrlcted due to the surplus (deﬁc;t) being
. committed to specific future expenses or recoverable by the relevant funding agencws This restrlcted surplus
(defi01t) is set'out on page 20 of the financial statements. '

18. PENSION PLAN

" Nanoose First Nation has a deﬁned contribution pension plan for eligible employees. Under the terms of the
plan, Nanoose First. Nation provides 100% matching of emp]oyee contributions to the plan Defmed
contrlbutlons expensed in 2014 total $7,297 (2013 $8 238). :




 NANOOSE FIRST NATION

NOTES TO CONSOL[DATED FINANCTAL STATEMENTS .
' YEAR ENDED MARCH 31 2014

19. BUDGET AMOUNTS

Unaudited - budget figures have been provided for comparlson purposes and have been’ derlved from the
estlmates provided by Nanoose First Nation. : :

20 COMPARATIVE FIGURES -

Certam 2013 comparatlve ﬁgures have been changed to reﬂect financial staternent presentatlon adopted In the
current year. |




' NANOOSE FIRST NATION

21, SEGMENTED REPORTING

NOTES TO CONSOL]])ATED FINAN CIAL STATEN[ENTS‘ '
YEAR ENDED MARCH 31, 2014

“Nanoose First Nation provides a wide variety of services and programs to its members. For segment dlsclosure
~ these services and progTams are reported under various funds as disclosed ‘in note 1(a), as follows:

Program . Surplus (deficit} Surplus S

Current  Adjustments
' ) surplus  and program  inerease at beginning . (deficit} at

- PROGRAM . - Révenue Expenses “(deficif) transférs (decrease) of year end of year
Operating Fund - . _ o S _ o _ o
Administration and Registration 8§ 196,582 $ 205926 §. (9,344)$ 9344 §$ - $ - 5 -
Chief and Council. 3,000 45,827 (42,827) 42,827 - - : -

Band Emiployee Benefit Plans 24,447 39223 (14,776) 14,776 - - -
Economic Development 10,751 T 10,751 - - - - -
Emergency Response Management - 24,576 32,023 (7,447 . 7447 . - - -
Community Operations - 155,439, 231,790 {76,351 - 76,351 - - -
Education : 149,816 - 182,589 - (32,773) 32,773 - - .
Social Development - COl'ltrlbuthIl 435,883 435,883 - - - - -
Social Development - Flexible Transfers 49.738. 49,738 oo - ' - - - o
Community Health Services - Operatlons 356,937 336,802 20,135 - (3,520) 16,615 266,254 - 282909
Home and Comimunity Care | 48,197 31,717 (3,520) 3,520 - - -
Health Grants ‘ ‘ 2.237 2,237 - . - - -
Uy'Sqwalawun Child Care Centre - 164,378 187,990 (23,612) - 23,612 - - -
Head Start Program . 53,000 53,000 - oL - - -

. Daycare Grants, S 3,672 3,672 - - - - -

~ Youth Program 28 8,479 (8,451) - 8,451 - - -
Training and Employmcnt 144,944 144,944 - - ' - - -

. Fisheries. SR 104,060 108,650 (4,590) . 4,590 - - -
Local Revenue Fund - Own Housmg 12,060 70,140 (58,080) -~ 58,080 - - -
Residential Rehabilitation Asmstancc . ) ‘

Program - 35,035 (55,035) 55,035 - - -
‘Land Code .. - - 33,889 (33,889 33,880 - - -
‘Other Funding . . - , 50,226 22,428 27,798. (27,798) - - -
Local Revenue Fund 126,436 154,899 (28,463)  (223,678) (252,141)  (568,926) (821,067
Local Revenue Fund C - : - T o
- Commercial Activities 264,535 90,441 174,094 {174,094 - - -

" Snaw-Naw-As Campground and Store 95,969 121,529 - (25,560) 25,560 - - -

- Health Centre Building i 52,415 52,415 - - - - -

Individual Housing 41,344 - 41,344 - - - - . - .
L : 2,570,670 2,773,361 {202,691y - (32,835)  (235,526) (302,632) (538.,158)

Social Housing Fund ' ' . : . ' o

- Social Housing Operations 313,508 271,434 42,074 (10,'648) 31,426 85,324 116,750
Replacement Reserves - 1,273 12,585 (11.312) 41.075 29763 152,351 182,114

' o 314,781 284,019 30,762 30,427 61,189 237,675 298,864

~ Capital Fund . 43,073 678,861  (635,788) 221,491  (414,297) 9,882,426 9,468,129
Ottawa Trust Funds - - 2,646 T 2,646 - 2,646 - 71,792 74,438
Less capital financing (43,073) {43,073) - - - - -

Less internal program transfers (105,119) ' {324,202) 219,083 (219,083) - - -
$ 2,782,978 $.3,368,966 § (585,948) § - $ (585.988) § 9,889,261 §$ 9,303,273
RESTRICTED SURPLUS: ' _ _ P
Trust Funds % 71,792 § 0 74,438
Social Housing Fund 237,675 298,864
Community Health Services Fund - lncluded in Operatmg Fund 266,294 282,909 -
) $ 656,211

$ 575,761

20




