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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financia) statements of Lyackson First Nation have been prepared in accordance with Canadian
public sector accounting standards (PSAS) When alternative accounting methods exist, managemant
has chosen those it deems most appropriate in the clrcumstances, These statements include cestain
amounts based on management's estimates and judgments. Management has determined such
amounts based on a reasonable basls in order to enstira that the financial statements are presented falrly
In 2}l material respects.

The integrity and reliabllity of Lyackson Firs! Natlon's reporting systems are achleved through the use of
formal policies and procedures, the careful selection of employees and an appropriate division of
responsibilities. These systems are designed to provide reasonable assurance that the financial
{nformation is reliable and acourate.

The Chief and Council is responsible for ensuring that management fulfills its responsibility for financial
reporting and is ultimately responsible for reviewing and approving the financial statements. The Chief
and Councll carries out this responsibllity principally through its Audit Commitiee. The Audit Committee
is appointed by the Chief and Council and meets periodically with management and the auditors to
review significant accounting, reporting and interna) control malters. Following its review of the financial

statements-and-discussions-with-the auditors; the-Audit-Commities-reports-to-the-Chisf-and. Council. prior

10 its approval of the financial statements. The Commitiee aiso considers, for review by the Chief and
Coungcil and approval by the members, the engagement or re-appointment of the external auditors.

The financial statements have been audited on behalf of the members by PALMER LESLIE, Chartered
Professional Accountants, In actordance with Canadian public sector accounting standards (PSAS).

—

Chiel

Councilor

e

~ OounciloU

Councilor

Chemainus, BC
November 15, 2024




CHARTERED PROIESSICNAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Lyackson First Nation
Report on the Financial Statements
Opinion

We have audited the financial statements of Lyackson First Nation (the organization), which comprise
the consolidated statement of financial position as at March 31, 2024, and the statements of operations
and accumulated surplus, changes in net financial assets and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in ali material respects, the financial
position of the arganization as at March 31, 2024, and the results of its operations and cash flows for the
year then ended in accordance with Canadian public sector accounting standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur
responsibilities under those standards are further described in the Audifor's Responsibilities for the Audit
of the Financial Staternents section of our report. We are independent of the organization in accordance
with ethical requirements that are refevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PSAS, and for such internal controi as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
BITOr.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.
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Independent Auditor's Report to the Members of Lyackson First Nation {continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financiat statements as a whole are
free from mailerial misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an
audil conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material i, indlvidually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As pan of an audit in accordance with Ganadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due 1o
traud or error, design and perform audit procedures responsive o those tisks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal controt relevant to the audit in order to design audit procedures
that are appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization's internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going congern hasis of acgounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the organization's ability to continue as a going
concem. If we conclude that a material uncertainly exists, we are required to draw attention in our
auditor's reporl to the relaled disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 1o
the date of our auditor's report. However, fuilre events or conditions may cause the organizatior: to
cease 1o continue as a going concerm.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undeilying transactions and events
in 4 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Duncan, British Columbia
November 15, 2024 ‘ CHARTERED PROFESSIONAL ACCOUNTANTS




Exhibh A"

_ LYACKSON FIRST MATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2024
2024 2023
Financial Assets
Cash $4,463,64%  $ 2,331,314
Restricted cash (Note 3) 4,107,641 1,568,641
Term deposits {Note 4) 3,600,000 1,600,000
Accounts and accrued interest receivable {Nots 5) 768,703 1,222,776
Investment (Note ] 284,865 281,683
GST recoverable 10,414 4,030
13,235,264 7,008 444
Liabllities
Accounts payable and accrued liabiities (Note 7) 407,273 267,190
Wages & benefits payable 108,011 95,460
Deferred revanus {Note 8) 6,395,343 1,891,450
6,810,627 2,244,100
—Net financial assels - Exhiblt *B" 6,324,637 4,764 344
Non-Financial Assets
Tangible Capital Assets (Note 9) 1,045,059 692,031
Share capital (Note 10) 110 110
Prepaid expenses {Note 11) 47,528 237,310
1,082,697 925,451
Accumulated Surplus « Exhibit "C" $7,417,334  $ 5,693,795
Approved on behalf of the Lyackson First Nalion
Chief
Gouncilar
2 ; i Coungilor
Councilor
‘PALHIJER LESLIE

CHARTERED PROFISSIONAL ACCOUNTANTS




Exhibit "B"
LYACKSON FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED MARCH 31, 2024

Budget 2024 2023
{unaudited)

Excess of revenue over expenditures -~ Exhibit "C" $ (653,426) $ 1,723,539 § 918,720

Acquisition of assets (844,284) {505,823) (187,975)
Loss on disposal of asseis - 4,201 3,886
Amortization of assets 110,000 148,594 121,681
Use of prepaid asset - 189,783 (215,995)
(Increase)/Decrease in net financial assets (1,387,710) 1,560,293 640,316
Net financial assets at beginning of year 4,764,344 4,764,344 4,124,028
Net financial assets, end of year - Exhibit "A" $ 3,376,634 $ 6,324,637 § 4,764,344

PALMER LESLIE
CHARTERED PROTESSIONAL ACCOUNTANTS




LYACKSON FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

FOR THE YEAR ENDED MARCH 31, 2024

Exhibit "C"

Budget 2024 2023
{unaudited)

Revenue
BC Special $ - 8 482 % 487
BC First Nation Gaming Revenue Sharing 133,679 128,714 78,951
Children and Family Development 115,800 115,800 30,000
Coast Salish Employment & Training Society 82,111 82,111 98,274
Cultural Records 23,856 23,856 -
Declaration Act - 260,000 -
Delta Port 4 - - 217,140
Department of Fisheries and Qceans 117,926 117,926 102,524
First Nation Education Steering Committee 5,000 - 7,288
First Nations Health Authority 10,000 10,000 17,000
Fortis BC Tilbury LNG 20,700 20,700 56,100
General Referrals 16,556 83,233 43,182
George Massey Crossing - - 10,000
Guardian Program General Funds 2,000 2,000 -
Hulh'etun Health Society 1,250 1,175 1,000
Hul'qumi'num Treaty Group 244,950 244,950 239,950
Indigenous Services Canada 428 807 427,761 385,177
Kw'umut Lelum Child & Family Service 75,000 72,783 -
Other Revenues and Interest 297,700 322,917 91,192
Ottawa Trust Fund Interest income - 43,456 38,042
Parks Canada 119,660 109,660 133,523
Fattullo Bridge Replacement 20,600 32,500 -
Port of Vancouver - - 19,000
Port Metre Vancouver 18,750 118,750 -
Province of B.C. 180,987 180,987 204,487
Quw'utsun Nation ILA - Fortis BC Tilbury Seed Funding - - 76,851
Quw'utsun Nation ILA - Fortis BC Tilbury Joint Funding 110,400 117,100 150,000
Roberts Bank Terminal 2 8,250 6,250 1,841
Sandstone Quarry 25,000 24,096 21,544
Specific Claims - 429118 163,026
Traditional Foods - 11,170 -
Transmountain Accomaodation 1,444 769 1,360,879 874,780
Transmountain Consultations 15,000 - 10,000
Giain (lcss) on disposal of assets - 4,201) (3,888)

3,516,151 4,344,173 3,067,471
Expenditures
Operating Fund (Schedule 1) 4,189,577 2,587,434 2,148,751
Trust Fund member distributions - 33,200 -

4,169,577 2,620,634 2,148,751
Excess of revenue over expenditures - Exhibits "B" & "'D" (653,426) 1,723,539 918,720
Surpius at beginning of year 5,693,795 5,693,795 4,775,075
Surplus at end of year - Exhibit "A" (Note 12} $ 5,040,369 $ 7,417,334 $ 5,693,795

PALMER LESLIE
CHARTERED PROFESSIONAL ACCOUNTANTS




Exhibit "D"
LYACKSON FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2024

2024 2023
Operating transactions
Excess of revenue over expenditures - Exhibit "B" $ 1,723,539 $ 918,720
Non-cash items included in annual surplus/(deficit)
Amortization of tangible capital assets 148,594 121,681
Loss on sale of assets 4,201 3,886
1,876,334 1,044,287
Change in non-cash working capital balances
Accounts receivable 454,073 {564,048)
GST recoverable (6,384) {1,146)
Prepaid expenses 189,784 (215,995)
Accounts payable 150,082 50,517
Wages & benefits payable 12,551 4,479
Deferred revenue 4 503,893 667,677
Cash provided by operating transactions 7,180,333 985,771
Capital transactions
Investment (Note 6} (3,182) (826)
Acquisition of tangible capital assets (505,823) (187,975)
(509,005) {188,801}
Increase (decrease) in cash and cash equivalents 6,671,327 796,970
Cash and cash equivalents, beginning of year 5,499,955 4,702,985
Cash and cash equivalents, end of year $12,171,282 $ 5,499,955
Represented by:
Cash $ 4,463,641 $ 2,331,314
Restricted cash 4,107,641 1,568,641
Term Deposits 3,600,000 1,600,000
$12,171,282 $ 5,499,955

PALMER LESLIE
CHARTERED PROFESSIONAL ACCOUNTANTS




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Framework

These summarized financial statements are prepared in accordance with Canadian Public Sector
Accounting Standards for Governments as recommended by the Public Sector Accounting Board of
the Canadian Institute of Chartered Professional Accountants, which encompasses the following
principles:

Budget Information

The budget figures were not audited nor reviewed, but compiled from information provided by First
Nation Management.

Tangible capital assets

The acquisition costs of tangible capital assets and payments on capital debt, which are not funded
from capital financing sources, are funded by the applicable revenue source in the year of
acquisition. These expenditures are also recorded as an addition to the assets of the Capital Fund
with a corresponding increase in Equity in Capital Assets.

Tangible Capital Assets are amortized annually with a corresponding reduction in Equity in Capital
Assets. Asserts are amortized over their expected useful life using the declining batance method at
the following rates:

Computer equipment 55% declining balance method
Computersoftware 50% declining balahce method
Mobile application 10 years straight-line method

Furniture and fixtures 20% declining balance method
Housing, Trailers and cther 10% declining balance method
Office Equipment 20% declining balance method
Roads 30 years straight-line method

Vehicles 30% declining balance method
Boals 156% declining balance method
Yurts 4% deciining balance method
Water/Sewer System 4% declining balance method

Fund accounting

The Lyackson First Nation uses fund accounting procedures which resuit in a self-balancing set of
accounts for each fund established by legal, contractual, or voluntary actions. The various funds
have been amalgamated for the purposes of presentation in the summary financial statements

These financial statements report on the assets, liabilities and results of operations for the following
entities which use accounting principles that lend themselves to consofidation:

The Operating Fund reports the general and local Government activities of the First Nation
Administration,

The Trust Fund reports on trust funds owned by the First Nation and held by third parties.

Reporting Entity Principles of Financial Reporting

These summary financial statementis report only on the activities of the Lyackson First Nation.

(continues)




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Bevenue recognition

Lyackson First Nation follows the restricted fund method of accounting fdr contributions.

Restricted contributions related to general operations are recognized as revenue of the General
Fund in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Estimates

The preparation of these financial statements in conformity with Ganadian Accounting Standards for
Public Sector Organizations requires management to make estimates and assumptions that affect
the reparted amounts of assets and liabilities, the disclosure of contingent assets ang liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
current period. All estimates are reviewed periodically and adjustments are made to the statements
of aperations as appropriate in the year they become known.

Net Assets

The First Nation’s financial statements are presented so as to highlight net assets as the
measurement of financial position. The net assets of the First Nation are determined by its liabilities
less its financial assets. Net assets are comprised of two components, non-financial assets and
accumulated surplus.

TRANSFERS

Al transfers between funds have been approved by the Council with an appropriate Band Council
Resoiution having been affected where required.




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

RESTRICTED CASH

Ottawa Trust Funds:

The Otftawa Trust funds arise from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Gonsolidated Revenue Fund of the
Government of Canada. They are subject to audit by the Office of the Auditor Generai of Canada.
The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act,

BC First Nations Gaming Revenue Sharing:

The BG First Nations Gaming Revenue Sharing restricted cash balance arise from funds to be used
for approved purposes from the BC First Nations Gaming Revenue Sharing Limited Partnership
Agreaments.

Other Contributions:
The Other Contributions restricted cash balance arise from other funding included in the Deferred
Revenue balance.

2024 2023
Ottawa Trust Fund ~ revenue account $ 314,098 § 303,360
Ottawa Trust Fund — capital account 998,200 973,831
Subtotal 1,312,298 1,277,191
BC First Nations Gaming Revenue Sharing 395,343 261,450
Province of British Columbia Grant 2,400,000 -
Other Contributions - = - aU, 000

$ 4,107,641 $ 1,568,641

TERM DEPQSITS

Term deposits include restricted funds for the BC First Nations Gaming Revenue Sharing funding
of $2,000,000 (2023 - $1,600,000) and for the Province of British Columbia Grant funding of
$1,600,000 (2023 - nit).

2024 2023

Restricted Term deposit @ 5.20% to mature August 9,

2024 $ 1,000,000 §
Restricted Term deposit @ 5.20% to mature August 9,

2024 1,800,000
Restricted Term deposit @ 5.20% to mature August 9,

2024 1,000,000 -
Restricted Term deposit @ 2.25% to mature January 6,

2025 600,000 -
Restricted Term deposit @ 3.45% to mature September

14, 2023 - 500,000
Restricted Term deposit @ 3.45% to mature September

14, 2023 - 500,000
Restricted Term deposit @ 1.75% to mature January 6,

2024 - 600,000

$ 3,600,000 $ 1,600,000




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

5. ACCOUNTS AND ACCRUED INTEREST RECEIVABLE

2024 2023
Operating Fund

Accrued Interest on Term Deposits, Unrestricted $ 123,333 § 21,132
BC Hydro - 2,500
Cando 5,209 1,609
Coast Safish Employment & Training 8,184 9,773
Cowichan Tribes 7,072 -
First Nations Education Steering - 3,678
First Nations Fisheries Council - 2,260
First Nations Fishertes Society - 1,200
First Nations Health Authority - 2,063
Fortis BC 87,517 212,100
Giovernment of Canada 172,140 197,229
Government of Canada - NRCAN - 12,100
Government of Canada - DFO 36,386 485,639
Halalt First Nation 7,073 -
Hardy Island Granite 1,181 1,454
Hul'qumi'num Fisheries Limited Partnership 10,460 300
Hulqumi'num Treaty Group 59,988 59,988
H'ulth-etun Health Society - 1,000
Indigenous Services Canada 60,000 5,230
Kwumut Lelum. Child & Family Service - 10,217
New Relationship Trust - 5,000
Parks Canada 104,660 135,279
Peneclakut Tribes 7,072 -
Port of Vancouver - 16,841
Province of BC 77,744 25,127
Trans Link - 2,500
Vancouver Fraser Port Authority - 7,000
Other accruals 684 1,657

3 768,703  § 1,222,776

The First Nation recorded Aliowance for Doubtiul Accounts of nil in the current year (2023 - nil).

6. INVESTMENT

1952729 B.C. Lid. (the company) was incorporated on June 3, 2020 under the Business
Corporations Act of B.C. The company was s&t Up to hold acquired land on behalf of the First
Nation.

Financial Position

2024 2023
Total Assets (a) $ 280,920 § 280,920
Total Liabilities (b) $ 284,865 § 281,683
Shareholders' bquity (3,945) {763)

$ 280,920 $ 280,920

(continues)




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

INVESTMENT (continued)
{a) 1252729 B.C. Ltd. has purchased a fee simple property in British Columbia.

(b) Amount invested by the Lyackson First Nation,

Results of Operations

2024 2023
Expenses 8 (3,182) § (826)
Cash Flows
2024 2023
Cash from operations $ (3,182) % (826)
Advances from Lyackson First Nation 3,182 826
$ - $ -
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2024 2023
Trades Payable $ 100,333 § 231,477
Education and Per Capita Distributions Payable 30,154 25,713
Accrued Liabilities: QN Indigenous Lead Assessment
Joint Project 276,786
$ 407,273 3 257,190
DEFERRED REVENUE
2024 2023
BC First Nations Gaming Revenue Sharing Limited Partnership
Balance, beginning of year $ 1,861,450 $ 1,223,773
Revenue received 662,607 716,628
Revenue recognized (128,714) (78,951)
2,395,343 1,861,450
Children and Family Development
Balance, beginning of year 30,000 -
Revenue received - 60,000
Revenue recognized {30,000) {30,000
- 30,000
Province of BC, Peerless Road Development Grant
Revenue received 4.000,000 -
Clesing balance $ 6395343 § 1,891,450




LYACKSON FIRST NATION
MNotes to Financial Statements
Year Ended March 31, 2024

TANGIBLE CAPITAL ASSETS

2024
Accumulated Net book

Cost amottization value
Housing, Trailers and other 3 320,135 § 130,750 % 189,385
Office Equipment 163,775 96,959 66,516
Vehicles 174,204 123,583 50,621
Computer equipment 164,586 137,139 27,447
Computer software 51,056 47,950 3,106
Mobile application 8,811 441 8,370
Furniture and fixtures 75,819 44 249 31,570
Boats 718,662 200,351 518,311
Yurts 182,688 76,828 105,860
Roads 32,655 9,253 23,402
Water/Sewer System 26,121 5,952 20,171

$ 1918512 $ 873455 § 1,045,058

2023
Accumulated Net book

Cost amottization value
Housing, Trailers and other $ 236,817 & 116,437 & 120,380
Office Equipment 142,423 85,51 56,832
Vehicles 174,204 139,514 34,690
Computer equipment 150,345 120,549 29,796
Computer sofiware 49,250 45,746 3,504
Furniture and fixtures 80,032 38,614 21,418
Boais 371,626 101,888 269,638
Yurts 182,687 72,414 110,273
Roads 32,655 8,164 24,491
Water/Sewer System 26,121 5111 21,010

$ 1,426080 § 734,028 S 692,031

The First Nation recorded Amortization of $148,594 in the current year (2023 - $121,681). Capital
asset purchases totalled $505,823 (2023 - $187,975). Capital asset disposals totalled $4,201 {2023 -
$3,886).

. SHARE CAPITAL

BC First Nations Gaming Revenue Sharing Limited Partnership - Price/Partnership Interest $100
BC First Nations Gaming Revenue Sharing General Partner - Price/Share $10




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

11. PREPAID EXPENSES
2024 2023
Prepaid, Insurance $ 24358 % 10,374
Prepaid, Other 23,172 26,936
Landing Craft Boat Deposit - 200,000
$ 47528 § 237,310
12. ACCUMULATED SURPLUS
2024 2023
Restricted Trust Fund $ 1,312,208 $§ 1,277,191
Unrestricted Operating Fund 6,105,036 4,416,604
$ 7417334 $ 5693,795

13,

OPERATING LEASE

The First Nation entered into a office rental ease of $2,800 per month on Cctober 1, 2021, on a

—-menth-to-month-basts: 2023, tental fease paymerils were reduced 10 $1,244 for the months of

May 2022 through March 2023, due to the basement flooding in 2022,

14.

RESTRICTED EQUITY IN FINANCIAL ASSETS

Certain program surpluses are restricted as to their use. They may be committed to the
continuation of the particular program, subject to recovery by the applicable funding agency, or
generally accessible for limited purposes only and not available for use in general operations.

15.

GOING CONGCERN CONSIDERATIONS

The First Nation is economically dependent on the Indigenous Services Canada (ISC, formerly
INAC) and other government agencies. The funding to the First Nation is expected to last in the
foreseeable future, however, if funding is lost, the First Nation could not continue its full operations.

16.

COMPARATIVE FIGURES

Certain prior year balances have been reclassified to conform to the current presentation’s format.

17.

FINANGIAL INSTRUMENTS

The First Nation's financial instruments consist of cash, accounts receivable, term deposits,
accounts payable and accrued, and security deposits. It is the council’s opinion that the First
Nations is not exposed to significant credit risk, market risk or currency risk arising from these
financial instruments as of March 31, 2024.

(continues)




LYACKSON FIRST NATION
Notes to Financial Statements
Year Ended March 31, 2024

17. FINANGCIAL INSTRUMENTS (continued}
Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. [n seeking 10 minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities.
The exposure of the First Nations to interest rate risk arises from its interest bearing term deposit.
The First Nations manages its exposure to interest rate risk through contracts stating the guaranteed
rate. Fluctuations in market rates of interest on the term deposits do not have a significant impact
on the First Nations's results of operations.
18. CONTINGENT ASSETS
We have noled that in the upcoming years, the following projects wiil have payment contingencies
to be paid to the First Nation, so long as the Project Developers and First Nation meet Agreement
terms.
2024 2023
Project
Trans Mountain Pipeline LP $ 900,000 $ 900,000
Vancouver Fraser Port Authority 800,000 900,000
$ 1,700,000 $ 1,800.000
19. RELATED PARTY TRANSACTIONS

On Oclober 20, 2022, Quwutsun Nation (comprised of Cowichan Tribes, Halalt First Nation,
Penelakut Tribe, Lyackson First Nation, and Stz'uminus First Nation) entered into a joint capacity
funding agreement with Fortis BG, for the purpose of conducting an Indigenous Lead Assessment
on the impacts of the proposed Tilbury Phase 2 LFN Expansion Project, to Quw'uisun Nation’s
rights, titie and interests. As per Article 5 of the agreement, Quw'utsun Nation members authorize
Lyackson First Nation to receive all funding and manage distribution of all payments related to the
project.

The funding agreement is for a total $310,000, of which $345,982 was received for Joint Funding
and $193,187 was received for Management (2023 - nil). In the current year, the First Nation
accrued expenditures related to the project of $43.412 (2023 - $154,492). $4,717 (2023 - $150,000)
is included in accounts receivable.




LYACKSON FIRST NATION
Expenses
Year Ended March 31, 2024

(Schedule 1)

Budget 2024 2023
Expenses

Amaortization $ 110,006 $ 148,594 § 121,681
Bank charges and interest 3,500 3,579 3,370
Boat expense 36,032 26,206 12,542
Consulting fees 1,329,632 576,505 487,110
Donations 1,400 1,094 81
Education recognition 13,300 13,750 12,445
Elections 3,000 22,456 9,129
Equipment - Lease and Repairs 40,106 3,465 2,392
Events 115,782 10,269 10,522
Honoraria 142,000 142,435 95,416
[nsurance 38,950 40,642 38,744
Licenses, dues and fees 2,529 3,494 2,570
Materials and supplies 207,991 59,807 66,434
Meeting costs 48,312 22,996 11,800
Membership - Emergency Relief 42,000 6,800 48,564
Office 76,358 50,873 38,453
Professional fees 100,750 119,912 94,758
Rent (Note 13) 48,984 35,338 17,883
Traditional food expense 29,500 7,916 39,864
Training 147,830 77,251 40,902
Travel - Cultural Programs 10,000 53,000 =
Travel - Operations 176,416 106,487 93,111
Tuition and books 228,737 189,424 164,246
Utilities and telephone 27,500 12,534 9,686
Vehicle 20,067 11,481 9,725
Wages and benefits 1,167,201 841,126 717,223

$_ 4169577 $ 2587434 § 2,148,751

The accompanying notes form an integral part of these financial statements




Tammy Leslie, CPA., C.G.A, CA*

FDA L.. M E R Lori John, C.PA., C.G.AKX
LES I_! E Jaime Court, C.RAX

Sarah Brimacombe, CRAX

*A professional corporation.

CHARTORED PROFESSIONAL ACCOUMTANTS

INDEPENDENT PRACTIONER'S REVIEW ENGAGEMENT REPORT

To the Members of
Lyackson First Nation
Chemainus, BC

We have reviewed Schedule 2, the Schedule of Contingent Assets of Lyackson First Nation for
the year ended March 31, 2024.

Management’s Responsibility for the Schedules

Management is responsidle for the preparation and fair presentation of these Schedules in
accordance with Canadian accounting standards for public sector organizations and for such
internal contral as management determines is necessary to enable the preparation of Schedules
that are free from material misstatement, whether due to fraud or error.

Practitioner’s Responsibility

Our responsibility is to express a conclusion on the accompanying Schedules based cn our
review. We conducted our review in accordance with Canadian accounting standards for public
sactor.organizations for review engagements, whiich require us to comply with relevant ethical

bt

requirements.

A review of Schedules in accordance with Canadian accounting standards for public sector
organizations for review engagements is a limited assurance engagement. The practitioner
performs procedures, primarily consisting of making inquiries of management and others within
the entity, as appropriate, and applying analytical procedures, and evaluates the evidence
obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature
from, those performed in an audit conducted in accordance with Canadian accounting standards
for public sector organizations. Accordingly, we do not express an audit opinion on these
Schedules.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
Schedules do not present fairly, in all material respects, Contingent Assets of Lyackson First
Nation for the year ended March 31, 2024 in accordance with Canadian accounting standards

for public sector organizations. W W

November 15, 2024 .
Duncan, BC Charlered Professional Accountants

301-394 Duncan Street Toll Free | 1800 B18 5703 101-626 First Avenue, PO Box 1396
Duncanh, BC Vol 3W4 Email | info@plcpaca Ladysmith, BC V9G 1AS
T1250 748 1426 Web | www.plcpaca T 1250 245 1429

F 1 250 748 2805 F 1250 2451421
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LYACKSON FIRST NATION
8017 Chemainus Road
Chemainus, BC
VOR 1K5

November 15, 2024

PALMER LESLIE, Chartered Professional Accountants
301-394 Duncan Street
Duncan British Columbia V4L 3W4

Dear Sir / Madam:

This representation letter is provided in connection with your audit of the financial statements of Lyackson First
Nation for the year ended March 31, 2024, for the purpose of expressing an opinion as to whether the financial
statements are presented fairly, in all material respects, in accordance with Canadian public sector accounting
standards.

We confirm that (to the best of our knowledge and pbelief, having made such inquiries as we considered necessary
for the purpose of appropriately informing ocurselves):
Financial Statements

. Wae have fulfilled our responsibilities, as set out in the terms of the audit engagement dated July 4, 2024,
for the preparation of the financial statements in accordance with Canadian public sectar accounting

S — standards; in-particular, the-financial statements are fairly presented in accordance therewith.

« Significant assumptions used by us in making accounting estimates, including those measured at fair
value, are reasonable.

« Reiated-party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of Ganadian public sector accounting standards.

« All events subsequent to the date of the financiai statements and for which Canadian public sector
accounting standards require adjustment or disclosure have been adjusted or disclosed.

« The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to the
financial statements as a whole. A list of the uncorrected misstalements is attached to the representation
lefter. :

information Provided
« We have provided you with:

— access to all information of which we are aware that is relevant to the preparation of the financial
statements such as records, documentation and other matters,

_ additional information that you have requested from us for the purpose of the audit; and
— unrestricted access to persons within the entity from whom you determined it necessary 1o obtain audit
evidence.
All transactions have been recorded in the accounting records and are reflected in the financial statements.

. We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

. We have disclosed to you all information in relation to fraud or suspected fraud that we are aware of and
that affects the entity and involves:

— management,
~ employees who have significant roles in internal controt; or
- others where the fraud couid have a material effect on the financial statemerts.




= We have disclosed to you all information in relation to aliegations of fraud, or suspected fraud, aftecting
the entity’s financial statements communicated by employees, former employees, analysts, regulators or
others.

e We have disclosed to you all known instances of non-compliance or suspected non-compliance with laws
and regulations whose effects should be considered when preparing financial statements.

o We have disclosed to you the identity of the entity's related parties and all the related-party relationships
and transactions of which we are aware.
General

1. The financiai statements referred to above present fairly, in all material respects, the financial position of the
organization as at March 31, 2024, and the results of its operations and its cash flows for the year then ended,
in accordance with Canadian public sector accounting standards.

2. We have made available to you all financial records and related data and all minutes of the meetings of
members, directors and committees of directors,

3. We have responded fully to all inquiries made to us and have made avaiiable to you afl accounting and
financial records and related data of the organization during your audit,

4. We believe the effects of the uncorrected financial statement misstatements summarized in the accompanying
schedule are immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

5. We believe that the significant assumptions used in arriving at the fair values of financial instruments as
measured and disclosed in the financial statements are reasonable and appropriate in the circumstances.

6. We have no plans or intentions that may materially affect the carrying value or classification of assets and
liabilities reflected in the financial statements,

7. The nature of all matesial measurement uncertainties has been appropriately disclosed in the financial
statements, including all estimates where it is reasonably possible that the estimate will change in the near term
and the effect of the change couid be material to the financial statements.

8. We have informed you of all outstanding and possible claims, whether or not they have been discussed with
legal counsel.

9. All liabilities and contingencies, including those associated with guarantees, whether written or oral, have been
disclosed to you and are appropriately reflected in the financial statemenis.

10.The organization has satisfactory title to afl owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.

Where the value of any asset has been impaired, an appropriate provision has been made in the financial
statements. This includes:

a) Appropriate provisions for idle, abandoned, destroyed or obsolete assets or where site restoration costs
will be necessary; and

b) Impairments ir the value of goodwill or intangible assets.

11.We have disclosed to you, and the organization has complied with, all aspects of contractual agreements that
would have a material effect on the financial statements in the event of non-compliance, including ail
covenants, conditions or other requirements of all outstanding debt.

12.There have been no events subsequent to the balance sheet date up to the date hereof that would require
recognition or disclosure in the financial statements. Further, there have been no events subsequent to the date
of the comparative financial statements that would require adjustment of those financial statements and the
related notes.

13.We have disclosed to you all significant customers and/or suppliers of the organization who individually
represent a significant volume of transactions with our organization. We are of the opinion that the volume of
transactions (e.g., sales, services, purchases, borrowing and lending) done by the organization with any one
party is not of sufficient magnitude that discontinuance would have a material negative effect on the ongoing
operations of the organization.




14.Receivables recorded in the financial statermnents represem valld claims against debtors for sales or ather
charges arising on or before the balance sheet date and have been appropriately reduced to their estimaled net
realizable value.

16.There ate no material unrecorded assets or contingent assels (such as claims relaling to patent infringements
or unfulfiled contracls whose value depends on satisfying conditions regarded as uncertain), that have not
been disclosad to you,

16.We have disclosed to you all significant astimates and faif value measurements. We are of the opinion that:

a) The measurement methods used are permitted under Canadian public sector accounting standards and
appropriate in the circumstances;

b) The underlying assumptions are reasonable and reftect management's best estimates considering existing
market information; .

¢) The method of valuation has been applied consistently,
d) The assumptions are consistent with management's intended courses of action; and
e) Financial statement disclosures are In accordance with Canadian public sector accounting standards.

Other

1. We hereby acknowledge that PALMER LESLIE, Chartered Professional Accountants have made us aware of
your legal obligations under the Proceeds of Crime (Maney Laundeting) and Terrorist Financing Act. We
hereby acknowledge that we are aware of potential conflict of Inlerest that may arlse as a result of your legal
obligations under this Act and authorize PALMER LESUIE, Chartered Professional Accountants 10 release and
disclose information about Lyackson First Nation as required by statute.

Yours fruly,

LYACKSON FIRST NATION

%OM - !
e Chief Gouncilor D
November 15, 2024 November 18, 20
Date signed @DW

Counclior C:c:nuncL 0

Novembet 15, 2024 MNovember 15, 2024
Date signed Date signed







