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~ MANAGEMENT’S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolldated flnanCIaI statements of Lake Comchan F:rst Nation as at March 31,2016 and for
the year then ended are. the responsnbiiity of - management and have been approved' by Chief and Executive

Director on behalf of Council.

The consalrdated finanmai statements have been prepared hy management in accordance with Canadlan public
sector accountmg standards When alternative accountmg methods exist, management has chosen those it
'deems most appropnate m the c:rcumstances These _statements mclude certain. amounts based on -

Ry managements estirnates and judgments Management has- determined such amounts based on a reasonable '

| basis in order to ensure that the fi nanc:al statements are presented falrly in-all material respects
Management is responsible for the integrity and. objectivity of these statements and for implementing and
maintaining a system of mternal controls to prowde reasonable assurance that reliable fi nanc:ial information is

produced

“The Lake Cowrchan Fll’St Nation Council i respon3|ble for ensuring that management fulfills its respon5|bilit|es for_

financial reporting and mternal controi and is ultimately responsmle for rewewmg and approwng the consolidated L

S fi nanmal statements

The Lake Cowichan First Nation Council meets periodically with management, as well as.the external auditors to
'-dlscuss internal controls over the fi nanciai reporting process, auditing matters and fi nanmal reporting issues, to
satasfy themselves that each party is properly dlscharging their responS|bilities and to review the consolidated -
fi nancial statements and the external auditors report ' ' '

The exte_rnal'auditors, Lee & .Co-r,n‘pany,_ conduct an independ'e_nt examinatio'n,, in accordance with Canadian
auditing standards, and express their opinign on the ct)nsoli_dated financial statements. The external 'auditors have -
full and free access to financial management of Lake Cowichan First N'ati‘on and meet when required.

On behalf of Lake Cowichan First Nation:

_ Councillor

M %372{@ _ Cf)oun.cillor' S i L ‘ ,Cciuncillor'__.

August 15,2016 -




f%f% LEE & COMPANY

CHARTERED PROF ESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF LAKE COWICHAN FIRST NATION

Report on the COnsolldated Flnanclal Statements

We have audited the accompanying consolidated financial statements of LAKE COWICHAN FIRST NATION_
which comprise the consolidated statement of financial, position as at March 31, 2016 and the “consolidated

statements of operations, change in net financial assets.and cash flows for the year then ended and a summary E '

- of signific cant accounting pohmes and other explanatory mformatlon

' Management's Responsmlllty for the Flnanclal Statements

Management is respon5|ble for the. preparation and falr presentatlon of these fmanmal statements in accordance o

with Canadian public sector accounting standards, and for such internal control as management determines. is
necessary to enable the preparatlon of financial statements that are free from material mlsstatement ‘whether due
to fraud or error. - :

Auditor's Responsmllrty

-Our responsmlllty is. to express an oplmon on these fmancual statements based on our audlt We conducted our’ -
audit in accordance with Canadian ‘generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether -
the financial statements are free from material misstatement.

_An audit involves performing procedures to obtaln audlt evidence about the amounts and disclosures in the -

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
. risks of material misstatement of the financial ‘statements, whether due to fraud or error. In making those risk -
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
_ financial statements in order to deS|gn audit procedures that are appropriate in the circumstances, but not for the
" purpose of expressing an opinion on ‘the effectiveness .of the entity's internal control. An audit also” includes
evaluating the appropriateness of accounting policies used and the reasonableness of accountlng estlmates tade
by management as well as evaluating the overall presentatlon of the financial statements.

We believe that the audit e\ndence we have obtained is sufficient and approprlate to prowde a basis for.our audit
' oplnlon . .

Opinion

" Inour oplmon the consolldated financial statements present falrly, in all material respects the. flnanclal posrtlon of
LAKE COWICHAN FIRST NATION as at March 31, 2016 and the results of its operations and its cash flows for -
the year then ended in- accordance wnth Canadlan public sector accountmg standards. -

(& c

'CHARTERED PROFESSIONAL ACCOUNTANTS

Victoria, BC
‘August 15,2016
Suite 202, 1780 Fort Street Victoria, BC V&R 1J5 | T 250-598:8900 | T 250-598-6889 | info@leeandcompany.ca



LAK'E COWICHAN 'FIRST NATION
Consolldated Statement of. Flnam:lal POSltIOH
March 31 2016 |

2016 2015

FINANCIAL ASSETS : - _ - ‘ o :

. Cash and cash equivalents {Note 2 L e 348,823 - 106,059
Accounts receivable (Note 3) R ' : S 116,038 40,091
Ofttawa Trust funds (Note 4) o B 3498 - 3381
Portfolio investments (Note 5.~~~ * o a . 5000 5000

473359 154531

- LIABILITIES

* Accounts payabie and accrued habllltles (Note 6) ' ; o 332,438._ S 979,._91_9'
 Deferred reveriue (Note 7) - 26970 - 42,952
Long term debt {Note 8) coe _ o _ L 415,780 . N 4'42,584
| (775,188 585,455
-NET FINANCIAL ASSETS (NET DEBT). - : o : . (301;829)_' ,' (430,924)
. NON- FINANCIAL ASSETS , L . _ : . R
Tanglble capltal assets {Note 9) . : R . ¥ g8 b 417,349
* Prepaid expenses : - , _ - 3,022 - 2896

380,335 420045

A_CCUMULATEDS_URPLUS'(DEFICIT')_-_(Note11)___ o 78,506 (10,879)

‘Contingent liabilities (Note 14)

" Approved by Chief and Council

Councillor . =

UM %/‘W%QEZ@/ . Coungillor _ ; "‘(r':ourjcriuor




- LAKE. COWICHAN FIRST NATION
- Consolidated St_até.men't of Operations
" For the yea‘r--énded March 31, 2016

_ Budget ' o '
(unaud_ited) 2016 2015
REVENUE - _ -
Federal funding ~'Indige'nous&Northern Affairs ' R : ‘ - o .
Canada - ‘ 428679 - 481,732 - 265,066
Federal funding - Canada Mortgage and Housmg : ‘ - . S i}
Corporation - .- . _ _ o : 16,707 . 18,226 . 49,076 .
Fedearal fundmg Other - . C o - 111,356 “ 214,713 - 187,489
. Provincial fundlng e .. 35000 35000 . @ 44876
Ottawa Trust =~ IR S k1 Too122
Rent - - o s42a1 34,876 37,324
Other = .~ - ' S 163,275 299,033 186,229
789256 1,083,697 = 780,182
EXPENSES e S _
_Governance and admm|strat|on y _ o . 163,195 : 200,5_811 ' 227,409
Social development - o S 37957 - 26,390 47,372 -
Health services = - S - 62000 . -'89,532 65428
Education and training .- : | 023700 64144 - 80,891
Publicworks = _ : . - 6,151 L 11,333 12,369
Lands and treaty - \ o - 153,538 - - 188,096 163,281
Economic development = _ N 322,500 - 324,095 . 40,493
Capital projects = o . - . - e . 38,716
Band housing k N 12,702 - 9,302 9,893
- Social housing . . S . 15864 40,802 126,115
Depreciation. - : S 25426 40,037 35,844
" | - 812834 994312 747811
.-ANNUAL SURPLUS (DE_FICIT)--' . . I . (23,576) 89,385 ° 32,371
ACCUMULATED SURPLUS (DEFICIT), at beg’inn_ing,_ofyear.. S (10,879) (43,250)
ACCUMULATED SURPLUS (DEFICIT), atend of year (Note 1)~~~ 78,506 .. (10,879)



LAKE COWICHAN FIRST NATION —_—
Consohdated Statement of Changes in Net Fmanclal Assets (Net Debt)-
- Forthe year ended March 31, 2016

2016 2015 -
ANNUAL SURPLUS (DEFIC_’IT) - o : 0 893885 - 32371
Tanglble capital assets T
Acqmsmon of tanglble capltal assets o S {44.931)
Proceeds on disposal of tangible capital assets _ _ : - - 29,260 -,
Amortization of tangible capital assets o ' _ . 40,037 35,844
Wrate-downs on tangible capltal assets ' . -
- (Gain) Ioss on dlsposal of tangible capital assets‘_ - 8,154
| . 40,037 - 28327
. Acquisition of supplies 'inventofies 7 _ T -
- Acquisition of prepaid expense . : : o ~ (1,286) - (2,696) .
Transfer from (to) reserves - ' - - :
_Consumptlon of suppl:es mventones : - -
- Use of prepald expense 959 _ 5134
(327) 2438
_ CHANGE IN NET'_FINANCIAL ASSETS (NET- DE'B.T ) 129,095 . - 63,136
_NET FINANCIAL ASSETS (NET DEBT), at begmnlng ofyear R _(430,924) . (494,060).

NET FINANCIAL ASSETS (NET DEBT), at end ofyear - ' (301_,829)* "(4_30,924)'- h




LAKE COW!CHAN FIRST NATION 7
Consolldated Statement of Cash FIows
For the year ended March 31, 2016 '

2016 . 2015

" OPERATING ACTIVITIES ) R AR R .
Annual surplus (deficit) T ~ . ' - 89,385 . 32,371
Items notaffectlng cash o o '_ : ) o ‘ :
Amoruzatlon oftang|ble capital assets o o o . _'40,037‘ 35,844,
“(Gain) loss on disposal of tanglble capltal assetsu._ : e - 8184 .
Transfers from (to) reserves . < . - o
_Change_ln non-cash charges to_op_erationsr ‘ : R o
Accounts receivable B . B o a (75,947) 18137
Ottawa Trust funds .- _ ‘ R ' : M (122).
Prepaid expenses S - (326) .. 2,439
Accounts payable and accrued Iiabirlitie_.s : o ' . .232,520 29
Deferred revenue - : , _ . (15,982) 24,740
Reserve funds I - . » - T 3,004 .
269570 - 124596
; CAPITAL TRANSACTIONS ‘ . .
Proceeds on’ dlsposal of tanglble capital assets o _ . ' © 29,260
* Acquisition of tangible. capital assets o e (44931)
| - (15671)
- INVESTING TRANSACTIONS _ _ : .

Portfoho lnvestments E - -
FINANCING TRANSACTIONS : : : _ . - _

- longtermdebt .. - S T S (26,805) (7.581)
INCREASE (DECREASE) IN CASH DURING YEAR L 242765 - 101,344
CASH at begmnmg ofyear R - o 106,089 . AT715
‘CASH, at end of.yea_r S o | B 343824 . 106,059

* REPRESENTED BY: - | . o
Cash (bank indebtedness). SR 345823 - 96520
Cash -restricted by CMHC - -~ . 3000 - 9,539

348823 106,059
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~ LAKE COWICHAN FIRST NATION
~ Notes to C’ons‘o-'iida‘ted'Finan-cial _Statelme,nts E '
 For the_year ended March 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of accountmg

These consolldated fi nanmal statements have been. prepared in_accordance with Canadtan public sector

- accounting. standards prescribed for’ govemments as recommended by the Publlc Sector Accountmg
'Board of the Chartered Profess:onal Accountants of Canada :

. Reportlng Entlty and Prlnclpies of Fmanclal Reportmg

_These financial statements consalidate the assets, liabilities and results of operahons for the followmg

entities; which use accounting. principles, which lend themselves to consohdatlon
- Lake Cowichan First Nation Government- Admlnlstratlon '
- Lake Cowichan First Natlon Trusts Fund
- CMHC Housmg Program

All inter-entity balances have been eliminated. on consohdatlon but in order to present the results of
operations for each specific fund, transactions amongst funds: have not necessanly been ehmmated on the '
lndl\ndual schedules :

‘ lncorporated business entities, which are owned or controlled by Lake Cowmhan First Nation and which

are dependent on' the First Nation for their continuing operatlons are consolldated in. the consohdated'

financial statements. These include:

- Ts uubaa-asatx Development Corporation -in actlve

Incorporated business’ entltres which are owned or controlled by Lake Cowichan First Nat|on and whlch
are not dependent .on the First Nation for their continuing operations, are included in the consolldated

- i nancra! statements using the modified equlty method

Investments in non-controlled entltles and subject to S|gh|ﬁcant mﬂuence are, mcluded |n the consolldated
finaricial statements using the modified equ1ty method

Investments in non-controlled ent|t1es and not subJect te 3|gn|t" cant mﬂuence are recorded at cost These '
include: .
- Hulg humi' num Flshenes Lamlted Partnershlp 20% mterest

. -Gash and cash equwalents |

Cash and cash equwalents mclude cash on hand, balances with banks net of bank overdrafts and term
depasits having a maturity of three months or Iess at acquisition WhICh are held for the purpose: of meet:ng
short term cash commltments : _

. Fmanclal Instruments

The. carrying -amounts for accounts recelvable grants receivable and accounts payable and accrued :

- Miabilities approxmate fair value because of the short-term nature of these mstruments
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LAKE COWICHAN FIRST NATION '

Notes to Consolldated Flnanclal Statements
" For the year end_ed March 31,7 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contlnued)

e, Tanglble capltal assets

Tangible caprtal assets are recorded at cost, which mcludes amounts_that are directly related to the
acquisition, design, construct|on -development, improvement or betterment of the assets.. The cost, less

-rasidual value, of the tangrble caprtal assets, excludmg land, is amortrzed ona strarght—lme basis over their

estimated useful lives as follows

_ BandlSooral Housrng - 20years
" Computer ' o -oyears
"Equipment . _ . 5Byears
Vehicle = . : . Byears’
Boat ' 3years’

In the year of acqursrtion 50%.of the normal amortrzat;on is recorded. Tangrble capital assets acqurred

.dunng the year but not placed |nto use are not amertized until they are placed |nto use.

N Reserve fu nds

-Reserve funds represent the replacement and operatrng reserve funds reqwred under the terms of the

agreement wrth Canada Nlortgage ancl Housing Corporatlon

. Revenue Recognrtlon

Government transfers are recogmzed in the financial statements as revenues in-the penod that the events

" giving rise to the transfer oceurred, providing that the transfers: are authorized, all eligibility criteria have
_ been met by the Nation, and reasonable estimates of the amounts can be made. Government transfers. -

received for which the Nation. has ‘not' met -all eligibility  requirements are recorded. as- revenue.
Government transfers -include financial transfer agreement payments, band trust revenue payments _

'contrrbutlon arrangements and ather federal and provrncral grants

."Grant revenue. is recogmzed in the’ frnancral statements as the related expendltures are incurred-and when

the: terms and conditions of the fundrng are satisfied. Other income is recorded as fevenue when earned

i Use of Estlmates

The preparatron of finanhcial statements in conformrty wnth Canadian public sector accounting standards ,
requires management to make estimates and assumpt[ons that affect the reported amounts of assets and ..

liabilities, -and. disclosures of contingent assets and fiahilities at the date of the financial statements, and

the reported amounts of revenues and expenses during the period. " Significant estimates include _
assumption used'in estrmatrng provisions for accruéd liabilities and estlmatmg the useful lives of tangrble .
capital assets ‘Actual results could dtffer from those estimates. :



'LAKE COWICHAN FIRST NATION
Notes to Co.ns_olidated F inancial Statements
" For the year ended March 31, 2016

CASH AND CASH-EQUIVALENTS

Under the terms of an. agreement with Canada Mortgage and Housmg Corporatlon Lake Cowichan First .

Nation must set aside funds annually for the repair, maintenance and replacement of wom out assets. These .. '

- funds are to’ be held in a separate bank account and invested -only in accounts or instruments insured by the
Canada Deposit Insurance. Corporation or as otherwise approved by the Canada Mortgage ‘and - Housing
Corporation -with any interest earned to be credited as revenue to the Replacement and Operatlng Fund

Cash and cash equrvalents is comprrsed of the followmg

2016

2015

116,038

Unrestricted - Operating - 345,823 96,520
Restricted - CMHC - 3 000 9,539
343,823 106,059 -
ACCOUNTS RECEIVABLE
- 2016 . 2015
R Federal government
' Indlgenous & Northern Affairs Canada - -
Othergovernment organlzatlons 56,724 - 19,603
Canada Mortgage and Housing Corporation 1,519 1,519
| 58,243 - 21122
Mern_bers' . _ ‘
Rent - B 3,454 4,901
Social housing - 2412 4,908
5,866, 9,809
Other - 51,920 9,160
40,091



LAKE COWICHAN FIRST NATION |
Notes to Consolidated Financial Statements )
For the year ended March 31, 2016

. OTTAWA TRUST FUNDS

March 31, S " March 31,

2015 - Additions . Withdrawals - - 2016
Revenue S - 15180 17 - 1833
- Capital R . 1885 - - 1,865 -
| o 3381 M7 - - 3ae8

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62 of the
“Indian Act. These funds are:held in trust in-the Consolidated Revenue Fund, of the Government of Canada.
The management of these funds is pnman[y governed by’ Sectlons 63 to 69 of the Indlan Act

' PORTFOLIO INVESTMENTS

2016 2015
Hul@'Umn Num Fisheries Limited Partnership - 20% inferest 5000 5000 -
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES .
2016 “‘_ 2015 .

" Indigenous & Norther Affairs Canada 11,488 10,800
Trade payables | E . o . - ‘189,629 62,243
Accrued salaries and benefits payable o B R 4,602 - 10,470
Canada RevenueAgency Souree. deductlons _ L : : C :

: payabie S ‘ _ S 4,948 - 3,206

~ Other accrued liabiliies S | o 121771 13200
o | 332438 . 99919

10



LAKE COWICHAN FIRST NATION

_ Notes to -Co_nso'li'dat‘ed Financial ‘S.tate'men.ts'-_

For the year ended March 31, 2016

DEFERRED REVENUE

 The ohanges in the deferred contnbut:ons balance for the year are as follows

_ Ba-la_r_tce Fund-lng- Revenue - Balance

- -March 31, Received = Recognized - March 31,

2015 2016 2016. 2018

Department of Fisheries and Oceans : R S
Canada ' : Az2a41 - 6,071 6,070
lsland Health . 2,500 : 2,500
" First Nations Health Authority - - 25,000 - 6,600 18,400
Hulqumi'ium Treaty Group 30811 98,464 12,9,-2757- e
o | 42 952 125,964 141 846 26970

Department of Frshenes and Oceans Canada - Contnbu’uons were provrded to assist in the purchase or

constructron of tanglble Capltal assets

LONG TERM DEBT

- 2016

8,521

2015
AII Nat|ons Trust - mortgage repayable .at $2119 per month
including interest @ 2.08%, maturing. February 1, 2034, Secured
by .a ministerial guarantee from Indigenous & Northern Affairs o - . - '
Canada and a first mortgage on three housrng un:ts 7 380,272 397,607
‘Ford Credrt Canada Ltd. - auto loan repayable at $789 per month
. including interest at 1.99% per annum. Secured by vehicle, - : :
- mat_unng December 19, 2019. ' S 35,508 44976
415,780 442583 .
: Antlcrpated annual prlncrpal repayments over the next f ive years and thereafter are as follows:
: -2016 27,722 -
2017 27,191
- 2018 - 27,561
2019 27,939
12020 25941
- Theresafter 279,426 .
2016 2015
- 8,585

) Interest expen_se for the year on long-term debt
B I : : oL . . 11 -
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LAKE COWICHAN FIRST NATEON
Notes to Consohdated Fmanclal Statements
' For the year ended March 31, 2016

- 10. EXPENSES BYOBJECT o

The followmg isa summary of expenses by object

Amortization .

Debt ser\ncmg and mterest
Education and tramlng '
- Other

- Professional fees

. Social-assistance

Travel 3

Wages _arjd benéfits

11, ACCUMULATED SURPLUS (DEFICIT) |

Accumulated Surplus (Defc1t) at the -

beglnning ofyear -

g Annual Surplus (DefEQIt)

~ Accumulated Surplus (Def"mt) at the
beglnmng of year

2016

2015

13

40,037 35,844
9,117 0477
18988 - 22,148
143,334 - 145987
385139 143463
5,469 13.678 .
32,086 33175
/349,132 344,039
994,312 747,811
| . CMHC 2016 T
Operating Trust Housing | Total _2015.
. 15,268 3,381 (29,528)  (10,879) = (43.250)
110,018 117 (20,750) 89,385 32,371
125286 3,498 (50,278) 78,506 (10,879)
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LAKE COW]CHAN FIRST NATION
Notes to Consol:dated Fmancral Statements
For the year ended March 31, 2016

TREATY NEGOTIATIONS

‘Treaty negotlatlons for Lake Cowichan Flrst Nation are being carried-on by the Hul'qumi'num Treaty Group
 As.at March 31, 2016, the Treaty Group is responsible to repay in excess of $33, 182 748 to the. Federal

Government for advances made under the treaty process

‘CONTINGENT LIABILITY
_a) Tne First -Nation has a contingent I'iabiiity of $491,999 for various on—reserv'e housing Ioan guarantees

b} The Flrst Natlon entered mto forgivabie loan agreements with CMHC for the 'On- Reserve Residential

Rehabilitation Assistance Program (RRAP). These loans are forgivable over three to four years if the First -
~ Nation comply with the terms and conditions of the RRAP loans.  The loans become payable W|th mterest

- rates varylng between 3 125% to 3.750% should the First Nation fall to comply.

EconoMic DEPENDENCE

The First Natron recelves a majonty portion of its revenue pursuant to a funding arrangement w:th fndlgenous

_& Northern Affalrs Canada

BUDGET FIGURES

“The budget fi gures were not audlted nor reviewed but complled from mformatlon prowded by First Natlon
- management : o

COMPARATIVE FIGURES

Sqrne of the cpmpa_rat_ive ﬁgures'--_h'ave '.been rec_':l_ass-iﬁ&eq to conform to the.eurrent.year's presentation. -
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