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MANAGEMENT’S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying. con_sblidate’d financial statements of Lake Cowichan First Nation are the respensibilit'y of
management and have been approved by Chief and Executive Director on _beh'alf of Council.

The consolidated financial statements have been prepéred by management in acbordance- with Canadian public
sector account-ing standards prescribed for governments as recommended by the Pub_fie Sector Accounting
Board of the Canadian Institute of Chartered Acébuntants and as such include amounts that are the best
-estimates and judgments of management.. - A

Management is responsible for the integrtty and objectivity of these statements and for' implementing and
malntalnlng a system of internal controls to prowde reasonable assurance that reliable financial mformatlon is

produced.

The First Nation Council is- responsible for ensuring that management fulfills its responsibilities for. financial
reportlng and internal contro| and is ultlmately responmble for reviewing and approvmg the consolidated fmancral

statements.

The First Nation Council meets periodically with management as well as the external audltors 1o dISCUSS mtemal
controts gver the financial reporting process, auditing matters and financial reporting issues, to satlsfy themselves
that each- party is properly d|scharg|ng their- responsm;lltjes and to review the consolidated financial statements
-and the external auditor’s report.

The external- auditors, Lee & Company, conduct an independent examination, in acc_or'da'nce with Canadian
-auditing ,_standard_s:, and express their opinion on the consolidated financial statements. The external auditdrs

have full arid free access to financial management of Lake Cowichan First Nation and meet when ‘required-.

On behalf of Lake Cowichan First Nation:

/L{V\/ Wnief _

Councillor

Councillor




Lee & Company
CHARTERED ACCOUNTANT
‘W:Lee, CGA,CA An incorporated professional

'INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF LAKE COWICHAN FIRST NATIQN

' Report on the Consolidated Financiai Statements -

| have audited the accompanylng consolidated financial statements of LAKE COWICHAN FIRST NATION whlch
comprise the consolidated statement of financial position as at March 31, 2015 and the consolidated statements
of operations, change in net financial assets and cash flows for the year then ended, and a summary of S|gn|f igant .’
accountlng policies and other explanatory |nformat|on :

Management's Responsnblllty for the Fihancial Statements

Management is responsible for the preparation and fair presentat:on of these financial statements in accordance
with Canadian public sector accounting standards, and. for such intemal control as management determines is
necessary to-enable the preparation of financial statements that are free from materlal misstatement, whether due
to fraud or error. S :

* Auditor's Responsibility _
My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit
in accordance with Canadian generally accepted auditing standards. Those standards require that | comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material mlsstatement :

- An audit mvolves performing, procedures to obtain audit evidence about the amounts and dzsclosures in the
financial statements. The procedures selected depend on the auditor's judgment, . including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparatlon ‘and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the apprOpnateness of .accounting ‘policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audlt evidence | have obtained is sufF cient and approprlate to prowde a basis for my audit
opiniof. : -
Opinion

In my opinion, the consolidated financial statements present fairly, in all material respects, the t“ nancial position of
LAKE COWICHAN FIRST NATION as at March 31, 2015 and the results of its operations and ltS cash flows for
the year then ended in accordance with Canadlan public sector accountlng standards.

Lo &

CHARTERED ACCOUNTANT |

Victoria, BC
July 28, 2015 -
Suite 202, 1780 Fort Street Victoria, BC VSR 1J5 | T 1250-598-8900 | F 250-598-6889 | -info@leeangicompany.ca _



LAKE 'COWICHAN FIRST NATION

- Consolidated Statément of.'Fina.ncia[ Position

March 31, 2015
2015 2014
FINANCIAL ASSETS : : _ : o '
Cash and cash equivalents (Note 2) _ ) : 106,059 - 4,715
Accounts receivable (Note 3) ' . . 40,091 58,228
Ottawa Trust funds (Note 4) : : - 3.381 .. 3259
Investments (Note 5) ' _ . - 5,000 5,000
| 154531 71,202
LIABILITIES _ ‘
Bank indebtedness (Note 2} o ) - : -
Accounts payable and accrued liabilities (Note 6) o _ : 99,918 - 99,889
Deferred revenue (Note 7) E _ 42,952 . 18212
-Reserve funds (Note 1) _ : 12,542 9,537 =
Long term debt (Note 8) . D 442,584 450,165
o | _ 597,996 577,803
. NET FINANCIAL ASSETS (NET DEBT) (443,465) (506,601)
NON-FINANCIAL ASSETS - | | | | |
" Tangible capital assets (Note 9) _ ' o 450,756 - 471,482
Prepaid expenses : _ - ' 2,697 5,134
| 453,453 - 476,616
ACCUMULATED SURI’_LUS (DEFICIT) (Note 12) ' '_ 9,988 (29,985)

Contingent liabilities (Note 14)

Approved by Chief and Council

- Councillor

Coungillor -




LAKE '-COW_ICHAN FIRST NATION
C_ohsolidated St_aterrie-ht of Operations
For the year ended March 31, 2015

2014

Budget 2015
REVENUE _
Federal fundlng Aborlglnai Affairs and Northern ' : :

Development Canada 174,105 - 265,066 240,378
Federal funding - Canada Mortgage and Housmg .

Corporation _ _ . E 49,076 49,076 11,224
Federal funding - Other ; ' _ 135640 197,489 135,488
Provincial funding . L : 35,000 44,876 59,152
Ottawa Trust - S ' - 122 133

" Rent S . _ . 40,807 __37,324_ - 40,439
Other ' S 183,275 186,229 183,026
| 597,903 780,182 669,840
EXPENSES. .
Governance and administration - ' 145,968 227,408 166,458
 Social development ' ' o : 54,670 47,372 44,903
Health services - - . _ 7 60,000 65,428 - 71,978
Educatio_n'and training *© - _ : 54,700 80,891 86,707
Public works - _ _ B - 9,358 12,369 10,435
Lands and treaty - ' _ : ’ ‘ 153,539 163,281 164,486
Economlc development o 40,000 40,493 98,010
Capital projects o ‘ _ 38,565 . 38,716 -
~ Band housmg ‘ 11,525 9,893 18,725,
© Social housing - o 22,994 26,115 25,628
" Depreciation I : ___- 18,000 28,243 22,235 .
607,319 740,209 719,565
ANNUAL SURPLUS (DEFICIT) e _ (9.416) 39,9_7’3' ~ (49,725)
ACCUMULATED SURPLUS (DEFICIT), at beginning of year ' (29,985) 19,740
' Transfer from (to) reserves 4 ' - -
' ACCUMULATED SURPLUS (DEFICIT), at end of year (Note 12) 9,988 | __(29,985) '



LAKE COWICHAN FIRST NATION
Consolidated Statement of Changes in Net Financial Assets (Net Debt)
' For the year ended March 31, 2015

2015 2014
ANNUA_L SURPLUS (DEFICIT) - '_ , i 39,973 "(49,725)_.--.
Tangible capital assets | : _ o
Acquisition of tangible capital assets o o ' S (44,931) (59,783)
~ Proceeds on disposal of tangible capital assets ' 29,260 26,297
Amortization of tangible capital assets _ ‘ T 28,243 22235
" Write-downs on tangible capital assets . - R - - .-
~ (Gain} [oss on disposal of tangible capital assets . - - ‘ 8,154 6,011
20,726 ~ (5,240)

Acquisition of supplies inventories ' ' ' - -
Acquisition of prepaid expense : _ (2,697) = (5,134)
Transfer from (to) reserves o o . - : - o .
Consumption of suppiles mventones : S _' - -

Use of prepald expense . ‘ 5,134 - 5597

' 2,437 463

CHANGE IN NET FINANCIAL ASSETS (NET DEBT) T . 83,136 (54,502)
NET FINANCIAL ASSETS (NET DEBT), at beginning of year (506,601) __(452,000)
- NET FINANCIAL ASSETS (NET DEBT), at énd of year - ' ' o (443,465)  (506,601)



LAKE COWICHAN FIRST NATION
: Qonsolidatéd Stétement of Cash Flows
For the year ended March 31, 2015

2014

2015
OPERATING ACTIVITIES : _ ‘ _ o _
Annual surplus (deficit) o 39,973 (49,725)
ftems not affecting cash _ o _
Amortization of tangible capital assets o - | 28,243 22,235
(Gain) loss on disposal of tangible capital assets ' ' - 8,154 - 6,011
Transfers from (to) reserves ‘ ‘ . : - _ -
Change in non-cash charges to operatsons _ : ' , ‘ _
Accounts receivable : o : 18,137 21,995
_Ottawa Trust funds o o 4 " (122) {133)
Prepaid expenses : L - _ . 2,438 - 462
Accounts payable and accrued Ilab|I|t|es E . ' 28 29,434
Deferred revenue : S ) 24,740 18,212
Reserve funds - : R . _ 3,004 1,226
| 124,596 49,717
CAPITAL TRANSACTIONS o
Proceeds on disposal of tangible capltai assets ' 29,260 26,297
Acquisition of tanglble capita] assets ' ‘ S (44,931) {59,783)
| | _(15,671) (33,486)
INVESTING TRANSACTIONS _

. Investments . . : , o ' - -
FINANCING TRANSACTIONS E : o C
Longtermdebt =~ - S : . : (7,581) (10,068)
INCREASE {DECREASE) IN CASHDURING YEAR _ 101,344 6,163 -
CASH, at beginning of year : o ' 4,715 (1,448)
| CASH,atend ofyear | | 106,089 4715

REPRESENTED BY: ‘ _ _ . _ .
Cash (bank lndebtedness) ‘ . ) 96,520 {2,258)
Cash - restricted by CMHC 7 : .. 9,539 C 6,973
106,059 4715
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. LAKE COWICHAN FIRST NATION
Notes to Consolidated Financial Statements
For the ye'ar ended March 31, 2015

SUMMARY OF SlGNIFICANT ACCOUNTING POLICIES

a. Basis of accounting

These consolidated financial statements have been preparad in accordance with Canadian public sector
accounting standards prescrlbed for governments ‘as recommended by the Publlc Sector Accountlng'
Board of the Canadlan Instltute of Chartered Accountants.

. Reporting Entity and Principles of Financial Reporting

These financial statements consolidate the assets, liabilities and results of operatlons for the followmg

-entities, which use accounting pnncrples which lend themselves to consohdation

- Lake Cowichan First Nation Government Administration
"~ - Lake Cowichan First Nation Trusts Fund
- CMHC Housing Program

All inter-entity balances have been eliminated on consolidation, but in order to present the results of

-operations for each specific fund transactlons amongst funds have not

. Cash and cash equivalents

Cash and-cash equlvalents include cash on hand, balances with banks net of bank overdrafts and term
deposits having a maturity- of three months or Iess at acqulsmon which are held for the purpose of

‘meetlng short term-cash commltments

. Financial instruments

The carrying amounts for accounts receivable, grants receivable and aocounts payable and accrued

- liabilities approxrmate fair value because of the short- term nature of these mstruments .

. Investments

Investments are recorded at cost. Investments are wntten down where there has been a Ioss in value

“that is other than a temporary decline.

. Tanglble capltal assets

Tangible caprtal assets are recorded at cost, WhICh includes amounts that are dlrectly related to the
acqmsation design, construction, development, improvement or betterment of the assets. The cost, less
residual value, of the tangible capital assets, excludmg Iand is amortlzed on a strarght-hne baSIS over:
their estimated useful lives as follows:” . :

Social Housmg BT ' Equa! to loan prrnCIpal payment
Equipment S 20%
Vehicle S o 20%
Boat . N 33%

In the year of ach|S|t|on 50%. of the normal amortization is recorded. Tangible caprta] assets acquired.
during the year but hot placed into use are not amortlzed until they are placed into use. ‘
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' LAKE COWICHAN FIRST NATION
Notes té,.ConsoIidate'd Financial Statements
For the year ended March 31, 2015

SUMMARY' OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

g. Reserve funds

Reserve funds represent the replacement and operatmg reserve funds required under the terms of the
agreement with Canada Mortgage and Housrng Corporation.

" h. Revenue Recognition

Government-fransfers are recognized in the financial statements as revenues in the period that the

" events giving rise to the transfer occurred, providing that the transfers are authorized, ali eligibility criteria
have been met by the Nation, and reasonable estimates of the amounts can be made. Government’
transfers received for which the Nation has not met all eligibility requirements are recorded as revenue. .
-Government transfers include financial transfer agreement - payments, band trust revenue payments _
contribution arrangements, and other federal and provincial grants

Grant revenue is recognlzed in the financial statements as the related expendrtures are incurred and
-when the terms and conditions of the funding are satlsfled Other i mceme is recorded as revenue when
earned. :

i. Use of Estimates

" The preparatlen of financial statements in conformrty W|th Canadian public sector accountrng standards
requires management to make estimates and assumptions that affect the reported amounts of assets and

- liabilities, and disclosures of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the period.. Significant estimates include
assumption used in estimating provisions for accrued liabilities and estimating the useful lives of tanglble
capital assets. Actual resulfs could differ from those estlmates

CASH AND CASH EQUIVALENTS

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Lake Cowichan First
Nation must set aside funds annually for the repair, maintenance and replacement of worn out assets. These -

- funds are to be held in a separate bank account and invested only in accounts or instruments insured by the

Canada Deposit Insurance Corporation or as otherwise approved by the Canada Mortgage and Housing
Corporation with any interest earned to be credited as revenue to the Replacement and Operatlng Fund.
Cash and cash equivalents is comprised of the following:

2015 . 2014

Unrestricted - Operating | | 96520  (2,258)
Restricted - CMHC . ' s 9,539 6,973

106,059 4,715




o LAKE COWICHAN FIRST NATION
Notes to Consolldated Flnanclal Statements
. For the year ended March 31, 2015

. IA‘CCOIUNTS RECEIVABLE

2015 2014
Federal government '
. Aboriginal Affairs and Northern Deve!opment _ -
Canada- _ o ' - S
Other government organizations : _ o 19, 603 ' 32,597
"~ Canada Mortgage and Housing Corporation i ‘ o 1 519 - 1,519
| o o 21122 34116
Members - o : S .
~ Rent o S ' S 4901 .. 3936
Social housing- - - ' ' o 4,908 4137
B | 9809 - 8,073
Other S | o | 9460 16,039
40,091 58,228
"OTTAWA TRUST FUNDS
‘ March 31, : : : . March 31,
2014 Additions __ Withdrawals 2015 -
Revenue ' o 1,394 122 - 1,516
Capital o 1,865 . - - 1,865
3,259 122 . 3381

" The trust funds arise from monies derived from cepltal or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada
The management of these funds is pnmarlly govemed by Sections 63 to 69 of the Indlan Act.



LAKE COWICHAN FIRST NATION
Notes to ‘Consolidat‘-ed Financial Statements.
For the year ended March 31,2015

INVESTMENTS
2015 2014
*HurQ'Umn Num Fisheries Limited Pa'rtnerslhip | : - 5,000 "~ 5,000
ACCOUNTS PAYABLE AND AC-CRL!ED LIABI_L_ITIES
) 201 5_ ' 2014
Aborlgtnal Affairs and Northemn Development - ‘ c
Canada L : ' 10,800 - - 3,141
Trade payables ' : o ' 62,243 61,999
Accrued salaries and benefits payable . 10,470 . 17,220
Canada Revenue Agency Source deductlons o o T o
- payable B , . . . T 3,206 - - 4,300
Other accrued liabilities - SR - 13,198 13,229
| | 99,918 - 99,889
DEFERRED REVENUE - -
The changes in the deferred cont'ributi,on's balance for the year are as follows:
~ Balance Funding Revenue Balance
“March 31, . Received Recognized March 31,
‘-20__14 2015 2015 2015
Department of Flsherles and Oceans : Lo '
Canada _ _ 18212 - . = 7 - 6,071 12,141
, Hulqumlnum Treaty Group ' - ‘ 129',2-75 | 98,464 _ ] 30,811
18212 129275 104,535 42,952

Department of Flshenes and Oceans Canada - Contnbutlons were prowded to assist in the purchase or .
construction of tang|ble capitat assets.
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LAKE COWICHAN FIRST NATION

Notes to Consol:dated Flnanmal Statements

"For the year endet_:l March‘31, 201 5

LONG TERM DEBT

All Nations Trust - mortgage. repayable at $2,119
per month including interest @ 2.08%, maturing .
February 1,  2034. Secured by a- ministerial
guarantee from Abuoriginal Affairs' and Northern
Development Canada and a first mortgage on
three housmg units. :

. Ford Credit Canada Ltd. - auto loan repayable -at
$789 per month including interest at 1.99% per
annum. Secured by vehrcle maturing December

-19, 2019.

- Ford Credlt'Can_ada Ltd. - auto-loan repayable at

$697- per month including interest at 0% per
annum. ~ Secured by vehicle, matunng June 3,
2018

Portion payable within one year

Anticrpated annual prmcrpal repayments over the next flve years and thereafter are as follows

2016
2017
2018
2019 .
2020

" Theresafter

Interest expense for the yeer on long-term debt -

1

26,829
27,191
27,561
27,939
25,941

307,122

2015 -

2014
397,607 414,608 -
44,976 :
- 35,559
442,583 450,165
(26,829) . (25.419)
_415,754 : 424 746"
2015 2014
8,585 - 8,191
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LAKE COWICHAN FIRST NATION

Notes tp'ansolidated_'Financial Staie_ments |

For the year ended March 31, 2015

| TANGIBLE CAPITAL ASSETS

12 .

Social : i
Housing R 2015 2014
Buildings Equipment _Vehicle Boat Total Total
(Cost - | o o
‘Opening Balance 491,999 192;273_ 43,470 18,212 - 745,954 - = 722,070
- Additions - : - - _ 44,931 - 44,931 59,783-
Disposals o Ce - - (41,570) - - {41,570)  (35,898)
Write-downs - _ - - - - - .
Closing balance 491,998 192,273 46,831 - 18,212 749,315 745,955
Accumulated Amortization - . o
~ OpeningBalance = . 77,393 = 191,973 5,107 - 274,473 255828
Amortization® - : 16,999 300 4,873 6,071 28,243 22,235
Disposals _ - - . (4,157) - (4,157) {(3,590)
Write-downs - - . L. . - -
Closing balance . 94392 192,273 5823 6,071 . 298,559 274,473
Net book value 39707 - 41,008 12141 450756 471,482
EXPEN_SES_ BY OBJECT
The following is a su‘rhmary of e‘xpénsés by objecf.
' ' _ - ' 2015 2014
- Amortization - - 28,243 22,235
‘Debt servicing and interest 9,477 9,189
Education and training ' 22,148 28,725
Other . 145,987 118,085
. Professional fees 143,463 158,448
Social assistance . 13,678 15,811
Travel o 33,175 "~ 30,381
Wages and benefits 344,039 336,691
719,565

740,210
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LAKE COWICHAN FIRST NATION
: Not_es to Consolidated Financial Statements
For the year ended March 31, 2015

. ACCUMULATED SURPLUS (DEFICIT) -

SO - . 2015
Operating _ Trust Housing Capital =~ Total . 2014
Accumulated Surplus (Deficit), at’ C . : ' S
the beglnnmg of year - {24,295) 3,258 (10,198) 1,250 (29,985) 19,740
Ann_ual Surplus (Deficit) 38,316 .- 121 ' -_ 1,536 . 39,973 (49,725)
Transfers 680 ] - (e80) - ]
Accumulated Surplus {Deficit), at - ' : g . _
the beginning of year - 14,701 3,379 {8,662) 570 9,988  (29,985)
.. TREATY.NEGOTIATIONS

Treaty negotiations for Lake Cowichan Firsf Nation are being carried on by the Hul'qumi’ fum Treaty Group. :

As at March 31, 2015, the Treaty Group is responsible to repay in excess of $31, 716,028 to the Federal -

Government for advances made under the treaty process.

. CONTINGENT LIABILITY
a) The First Natlon has a contlngent liability of $491,999 for various oh-reserve. housing. ann guarantees.
by The First Nation entered into forglvable loan agreements with CMHC for the On- Reserve Residential
Rehabilitation Assistance Program (RRAP). These loans are forgivable over three to four years if the

First. Nation comply with the terms and conditions of the RRAP loans.. The loans becomie payable with
mterest rates varylng between 3.125% to 3.750% should the Flrst Nation fail to comply.

. ECONOMIC DEPENDENCE

The First Nation receives a majority portion of its revenue pursuant to a funding arrangement with Aboriginal .
Affairs and Northern Development Canada.

. COMPARATIVE FIGURES

~ Some of the comparative figures have been reclassified to conforrn. to the current year"s_presentation.
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