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DZAWADA'ENUXW FIRST NATION
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
MARCH 31, 2017

The accompanying financial statements of Dzawada'enuxw First Nation are the responsibility of management
and have been approved by the Council.

The financial statements have been prepared by management in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting Board of
the Canadian Institute of Chartered Accountants and as such include amounts that are the best estimates and
judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the financial statements.

The Council meets periodically with management, as well as the external auditors, to discuss internal controls
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that
each party is properly discharging their responsibilities, and to review the financial statements and the external
auditor's report.

The external auditors, Moeller Matthews, conduct an independent examination, in accordance with Canadian
auditing standards, and express their opinion on the financial statements. The external auditors have full and
free access to financial management of Dzawada'enuxw First Nation and meet when required.

On behalf of Dzawada'enuxw First Nation:
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Moeller Matthews

CHARTERED PROFESSIONAL ACCOUNTANTS

590 Eleventh Avenue 250-286-0631 Kent A. Moeller, CPA, CA*
Campbell River, BC admin@moellermatthews.ca Kyle E. Matthews, CPA, CA*
VoW 4G4 www.moellermatthews.ca * Incorporated Professional

Independent Auditors' Report

To the Members of Dzawada'enuxw First Nation

We have audited the accompanying financial statements of Dzawada'enuxw First Nation, which comprise the
statement of financial position as at March 31, 2017, and the statements of revenue, expenditures and
accumulated surplus, change in net debt, cash flows and the related schedules for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the First Nation's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the First Nation's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of

Dzawada'enuxw First Nation as at March 31, 2017, and the results of its operations, the changes in its net debt
and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Mogeeen Mlarracas §
Campbell River, British Columbia

July 27, 2017 Chartered Professional Accountants
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2017

2017 2016
$ $

Financial Assets
Cash (Note 2) 1,697,923 978,277
Accounts receivable (Note 3) 649,308 454 767
Trust funds held by Federal Government (Note 4) 41,719 39,707

2,388,950 1472761
Liabilities
Accounts payable (Note 5) 682,785 348,095
Deferred revenue (Note 6) 2,212,144 1,662,197
Long-term debt (Note 7) 306,615 234,070

3,201,544 2,144,362
Net debt (812,594) (671,611)
Non-financial Assets
Tangible capital assets (Note 8) 3,248,004 3,625,772
Prepaid expenses (Note 9) 128,192 105,575

3,376,196 3,731,347
Accumulated Surplus 2,563,602 3,059,736

Approved on behalf of the Dzawada'enuxw First Nation

o

/‘l il {
M)y P /! O , Council Chair

S
e e

Y il 7 ) , Band Manager

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF REVENUE, EXPENDITURES AND ACCUMULATED SURPLUS
FOR THE YEAR ENDED MARCH 31, 2017

2017 2017 2016
Budget Actual Actual
$ $ $
Revenue
Federal Government:
Indigenous and Northern Affairs Canada 3,362,428 3,060,922 2,478,416
Canada Mortgage and Housing Corporation - 114,002 47,992
Ottawa Trust - 2,013 2,045
Intertribal Health Authority 602,806 607,510 516,350
Province of British Columbia 57,500 46,597 15,000
First Nation Health Authority 83,637 87,846 109,391
North Vancouver Island Aboriginal Training Society 54,627 37,571 29,942
First Nations Education Steering Committee 77,352 62,413 55,286
Coast Opportunity Funds - - 6,500
Rental Income 19,740 58,336 80,552
Interest income 866 2,681 1,072
Other 867,737 326,741 263,913
5,126,693 4,406,632 3,606,459
Expenditures
Band Government 733,205 761,530 712,694
Education 802,881 802,744 729,750
Health 683,713 609,375 554,710
Economic Development 68,532 73,232 23,852
Public Works 660,857 1,333,904 1,486,983
Community and Social Services 337,105 256,425 267,295
Housing 955,602 1,065,556 356,514
4,241,895 4,902,766 4,131,798
Annual deficit 884,798 (496,134) (525,339)
Accumulated surplus at beginning of year 3,059,736 3,059,736 3,585,075
Accumulated surplus at end of year 3,944,534 2,563,602 3,059,736

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED MARCH 31, 2017

2017 2017 2016
Budget Actual Actual
(unaudited)
$ $ $

Annual deficit 884,798 (496,134) (525,339)
Acquisition of tangible capital assets - (62,064) (39,205)
Amortization of tangible capital assets - 439,832 465,140
- 377,768 425,935
Acquisition of prepaid asset - (128,192) (105,575)
Use of prepaid asset - 105,575 147 441
. (22,617) 41,866
Increase (decrease) in net financial assets 884,798 (140,983) (57,538)
Net debt at beginning of year (671,611) (671,611) (614,073)
Net debt at end of year 213,187 (812,594) (671,611)

The accompanying notes are an integral part of these financial statements.
-5
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2017

2017 2016
$ $
Cash flows from
Operating activities
Annual deficit (496,134) (525,339)
Items not affecting cash
Amortization of tangible capital assets 439,832 465,140
Gain on disposal of tangible capital assets (5,500) -
(61,802) (60,199)
Change in non-cash operating working capital
Accounts receivable (194,541) (230,640)
Prepaid expenses (22,617) 41,866
Accounts payable 334,693 50,873
Deferred revenue 649,947 323,065
Trust funds held by Federal Government (2,013) (2,044)
703,667 122,921
Capital activities
Purchase of tangible capital assets (62,065) (39,200)
Proceeds on disposal of tangible capital assets 5,500 -
(56,565) (39,200)
Financing activities
Proceeds of long-term debt 145,000 -
Repayment of long term debt (72,456) (93,851)
72,544 (93,851)
Increase (decrease) in cash and cash equivalents 719,646 (10,130)
Cash and cash equivalents, beginning of year 978,277 988,407
Cash and cash equivalents, end of year 1,697,923 978,277

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(a)

(b)

Reporting entity

The Dzawada'enuxw First Nation reporting entity includes the Dzawada'enuxw First Nation
government and all related entities that are controlled by the First Nation.

Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets.

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Dzawada'enuxw First Nation's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book value. The
net write-downs are accounted for as expenses in the statement of operations.

Contributed capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Buildings 25 years
Automotive equipment 5 years
Computer equipment 3 years
Furniture and equipment 5 years
Infrastructure 25 years

<7
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1.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Basis of Presentation and Significant Accounting Policies (continued)
(c) Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a liability. Transfer revenue is recognized in the statement of operations as the stipulation
liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service performed.

(d) Measurement uncertainty

In preparing the financial statements for the Dzawada'enuxw First Nation, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities, at the date of the consolidated financial statements and
the reported amounts of revenue and expenses during the period. Items requiring the use of
significant estimates include amortization and the allowance for doubtful accounts. Actual results
could differ from these estimates.

Cash

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Dzawada'enuxw First
Nation must set aside funds annually for the repair, maintenance and replacement of worn out assets.
These funds are to be held in a separate bank account and invested only in accounts or instruments
insured by the Canada Deposit Insurance Corporation or as otherwise approved by the Canada Mortgage
and Housing Corporation with any interest earned to be credited as revenue to the replacement reserve.

Cash and cash equivalents is comprised of the following:

2017 2016
$ $
Externally restricted
Replacement reserve - 247,611
Unrestricted
Operations 1,517,568 588,808
Capital projects 2,409 2,429
Social housing 176,761 139,338
Flood donations 1,185 91
1,697,923 730,666
1,697,923 978,277

-8
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Cash, continued

Accounts receivable

2017 2016
$ $

Due from members 308,991 284,269
Aboriginal Affairs and Northern Development Canada 241,770 239,270
Canada Mortgage and Housing Corporation 147,513 3,955
Intertribal Health Authority - 1,904
North Vancouver Island Aboriginal Training Society 3,265 4,253
Province of British Columbia 15,000 -
Fist Nations Education Steering Committee - 2,265
Other amounts 21,458 401

737,997 536,317
Allowance for doubtful accounts (88,689) (81,550)

649,308 454 767

Trust funds held by federal government

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada.
The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

March 31, Additions, March 31,
2016 2017 2017
$ $ $
Revenue 28,191 2,012 30,203
Capital 11,516 - 11,516
39,707 2,012 41,719
Accounts payable
2017 2016
$ $
Government remittances payable 16,361 15,409
Wages and benefits payable 43,510 51,399
Amounts owed to members 12,609 10,703
Trade payables 610,305 270,584
682,785 348,095

-9
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Deferred revenue

March 31, Additions, Recognized, March 31,
2016 2017 2017 2017
$ $ $ $
INAC - Capital
ACRS - 12453 /700 67,710 - - 67,710
ACRS - 12453 /710 63,875 - - 63,875
ACRS - 12453 /720 3,933 - - 3,933
Other protection -11217/ 845 1,053 - (1,053) -
Roads and bridges -11168 / 815 2,071 - (2,071) -
Roads and bridges -11392 / 765 1,135 - - 1,135
Fire protection - 10916 / 760 5,129 - (5,129) -
Flood and erosion control - 11222 / 745 148,950 - (148,950) -
Housing admin - 11534 / 811 21,528 3,675 (21,528) 3,675
Renovations - school roof - 11004 / 750 - 404,741 - 404,741
Electrical systems - 11246 / 825 - 144 225 - 144,225
Building 16 - 9-00126254 / 810 - 100,000 - 100,000
315,384 652,641 (178,731) 789,294
INAC - Other
Post secondary education program 81,082 102,391 (81,082) 102,391
Instructional services 107,681 32,973 (107,681) 32,973
Service delivery 7,771 19,966 (7,771) 19,966
School Sprinkler Project 23,142 - - 23,142
Membership 3,583 2,881 (3,583) 2,881
Student accomodation - 25,707 - 25,707
Parental and commmunity engagement - 11,711 - 11,711
Student transportation - 12,717 - 12,717
Teacher residence - 8,889 - 8,889
223,259 217,235 (200,117) 240,377

Other
Province of British Columbia - FRA 711,399 - (20,861) 690,538
Province of British Columbia - RDF - 90,000 - 90,000
Province of British Columbia - VC - 14,264 - 14,264
Other amounts 312,155 256,518 (181,002) 387,671

1,023,554 360,782 (201,863) 1,182,473

1,562,197 1,230,658 (580,711) 2,212,144

-10
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Long-term debt

2017 2016
$ $

Royal Bank of Canada - 17,915
Royal Bank of Canada; demand loan repayable at $2,085 per month
including interest at 2.28% per annum, secured by buildings 74,232 97,455
Royal Bank of Canada; demand loan repayable at $2,825 per month
including interest at 2.74% per annum, secured by buildings 87,383 118,700
Royal Bank of Canada; term loan with interest only payments at
prime plus 1.3%. Matures on April 30, 2017 145,000 -

306,615 234,070
Principal portion of long-term debt due within the next four years:
2018 200,814
2019 56,914
2020 47,149
2021 1,738

306,615

- 11

Moeller Matthews

4 W CHARTERED PROFESSIONAL ACCOUNTANTS



¢l -

¢LL'Ge9'e LZv'960's (vh'LT) ovlL'sor Gz.'219'8 €61289°¢! (b¥¥'L2) €02'6¢ eV 992l
99€'Ze8'L rL'EEY'T - 9/6'6¢l 99/°'¢62'C 801'992'% - = 801992V ainjonuseyu|
VA ks 00§'sle - 608'91 169'861 111'9€T = = 111'9¢8T Juswdinba pue ainyuin
0S5°Le G99'L6 (P¥¥'12) 60Z'0L 006201 GLZ'ElL (PP¥'L2) oSy’ LL €0Z'LLL juawdinba Jendwo)
105°28 892'G9 . 61l v28'sy GLLz2l g vl'\Le 820'L0L juawdinba aAowolNy e
2.0'€69'L 9¥e'05e'9 - coL'ele v¥S'LL6'S glLe'er6'. = o gLE'EY6'L sbulpjing w
$ $ ¢ $ $ $ $ $ $ <3
anjea ooq  Jeak jo pua s|esodsip UO UONBZIPOWY 1eah leaf Jo pua sjesodsig  suonippy leak tAE
BN 9102 ‘souegleg uoneziyowe 10 Buiuuibaq ‘aoueleg Jo Buiuuibaq = o
pale|nwinooy ‘aoueleg ‘aoueleg M £
@ |z
uonezijoLe paje|nwnooy 1s0D Mo E
poo'svz'e  e¥8'zov's (0Lv'eE) Z€8'6EY 12¥'950'6  /¥8'0LL'TI (0L¥'EE) ¥90'29 £61'289'2! AA
G8Z'L69'L €e8'v.S'e - 180" Ll crL'eer'e 801'99¢Z'v - - 801L'99Z'v ainjonJseyu|
GeL'8l zsz'see - ZS.L'6 00§'sLe /86'EVC - oLz’ 141'9€T juswdinba pue ainjuing
L9L'9L z/1'€0l - 10L°2) G99'L6 €e6'6L1 - 8LL'9 GLz'elLl juswidinbe Jendwo)
z.1'68 6ze'8y (0L¥'ce) LLP'9L 892'G9 Log'zeL  (oLv'ee) ocl'sy GL1'Te) justudinba aAowoNy
LG9'zey'L /99'018'9 - LZv'092 9¥Z'052'9 8LE'EY6'L - - 8LEeY6'L sbulpjing
$ $ $ $ $ $ $ $ $
anjeA yooq 1eaA Jo pud s|esodsip uo uoleziowy leal Jeaf jo pua sjesodsiq  SUOBIPPY Jeah
18U /102 ‘soueleg uoneziiowe jo Buiuuibag ‘soueleq jo Buluuibag
palg|nwinooy ‘aoueleg ‘aouejeg
uoneziLoWe Pae|nWNooYy 180D

SININILVLS TVIONVNI4 Ol S3LON

210Z ‘L€ HOHVIN

NOILVN LSdId MXNN3.VAVYMVZA

sjessy |eyde) ojqibue) g




10.

1.

12.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Prepaid expenses

2017 2016
$ $
Hydro diesel fuel 89,328 88,346
Social assistance 13,422 17,229
Tetra Tech 25,442 -
128,192 105,575
Accumulated surplus
2017 2016
$ $
Equity in tangible capital assets - restricted 3,086,389 3,391,701
Equity in Ottawa Trust - restricted 41,719 39,706
Replacement reserve - restricted 15,485 (361)
Operating surplus (deficit) - unrestricted (579,991) (371,310)
2,563,602 3,059,736

Contingent Liabilities

Dzawada'enuxw First Nation has entered into contribution agreements with various federal government
departments. Funding received under these contribution agreements is subject to repayment if the First
Nation fails to comply with the terms and conditions of the agreements.

In addition, in the normal course of its operations, Dzawada'enuxw First Nation becomes involved in legal
actions. Some of these potential liabilities may become actual liabilities when one or more future events
occur or fail to occur. To the extent that the future event is likely to occur, and a reasonable estimate of the
loss can be made, an estimated liability is accrued and an expense recorded on Dzawada'enuxw First
Nation's financial statements.

Contractual Obligations
The nature of Dzawada'enuxw First Nation's activities can result in some multi-year contracts whereby it

will be obligated to make future payments. Significant contractual obligations that can be reasonably
estimated are as follows:

2018 18,299
2019 8,496
26,795

-13
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13.

14.

15.

16.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2017

Economic Dependence

Dzawada'enuxw First Nation receives a significant portion of its revenue pursuant to a funding agreement
with Aboriginal Affairs and Northern Development Canada. The nature and extent of this revenue is of
such significance that the First Nation is economically dependent on this source of revenue.

Pension Plan

Dzawada'enuxw First Nation provides a defined contribution plan for eligible members of its staff.
Members are required to contribute 5.5% of their salary. Dzawada'enuxw First Nation contributes 5.5% to
the members contribution account. The amount of retirement benefit to be received by the employees will
be the amount of retirement annuity that could be purchased based on the member's share of the pension
plan at the time of the member's withdrawal from the plan. Dzawada'enuxw First Nation contributed
$20,542 (2016 - $23,475) for its retirement benefits. Dzawada'enuxw First Nation does not have any other
obligations with regards to the pension plan as at March 31, 2017.

Budgeted Figures

Unaudited budgeted figures have been provided for comparison purposes and have been derived from the
estimates approved by the Band Council.

Comparative Amounts

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current period.

-14
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