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DZAWADA'ENUXW FIRST NATION
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
MARCH 31, 2015

The accompanying financial statements are the responsibility of management. The financial statements have
been prepared by management in accordance with Canadian public sector accounting standards and
necessarily include estimates which are based on management's best judgments.

Management is also responsible for implementing and maintaining a system of internal controls designed to
give reasonable assurance that transactions are appropriately authorized, assets are safeguarded from loss
and financial records are properly maintained to provide reliable information for the preparation of financial
statements.

The Band Council is responsible for ensuring that management fulfills its responsibilities for financial reporting
and internal control. The financial statements have been reviewed and approved by the Band Council.

The Band Council review the Nation's financial statements and recommend their approval. The Band Council
meet periodically with management, as well as the external auditors, to discuss internal controls over the
financial reporting process, auditing matters and financial reporting issues to satisfy themselves that each party
is properly discharging their responsibilities, and to review the annual report, the financial statements and the
external auditor's report. The Band Council take this information into consideration when approving the
financial statements for issuance to the Members. The Band Council also consider the engagement of the
external auditors.

Moeller & Company, an independent firm of Chartered Professional Accountants, has been engaged to
examine the financial statements in accordance with Canadian generally accepted auditing standards. Their
report stating the scope of their examination and opinion on the financial statements, follows. Moeller &
Company have full and free access to the council for information purposes.

Sl Ppe— Tl 29/

Council Chair Date
2 Tl , 24//5
Band Manager Date
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Independent Auditors' Report

To the Members of Dzawada'enuxw First Nation

We have audited the accompanying financial statements of Dzawada'enuxw First Nation, which comprise the
statement of financial position as at March 31, 2015, and the statements of revenue, expenditures and
accumulated surplus, change in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the First Nation's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the First Nation's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of

Dzawada'enuxw First Nation as at March 31, 2015, and the results of its operations, the changes in its net debt
and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

L —
Campbell River, British Columbia }

July 24, 2015 Chartered Professional Accountants

% Member of
CA Institute of Chartered Accountants of British Columbia



DZAWADA'ENUXW FIRST NATION
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2015

2015 2014
$ $

Financial Assets
Cash (Note 2) 988,407 812,647
Accounts receivable (Note 3) 224,127 315,630
Trust funds held by Federal Government (Note 4) 37,662 35,507

1,250,196 1,163,784
Liabilities
Accounts payable (Note 5) 297,219 450,877
Deferred revenue (Note 6) 1,239,132 1,205,629
Long-term debt (Note 7) 327,921 453,880

1,864,272 2,110,386
Net debt (614,076) (946,602)
Non-financial Assets
Tangible capital assets (Note 8) 4,051,709 4,457,341
Prepaid expenses (Note 9) 147,441 174,815

4,199,150 4,632,156
Accumulated Surplus (Note 10) 3,585,074 3,685,554

Approved on behalf of the Dzawada'enuxw First Nation

A/fﬁt A/~ , Council Chair

P e S o , Band Manager

—

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF REVENUE, EXPENDITURES AND ACCUMULATED SURPLUS
FOR THE YEAR ENDED MARCH 31, 2015

2015 2015 2014
Budget Actual Actual
$ $ $
Revenue
Federal Government:

Aboriginal Affairs and Northern Development Canada 2,015,635 1,903,751 2,138,218
Health Canada - - 36,102
Canada Mortgage and Housing Corporation 50,640 50,640 88,248
Ottawa Trust - 2,155 2,242
Intertribal Health Authority 544,066 491,449 465,074
Province of British Columbia - 352,580 155,621
First Nation Health Authority 76,230 76,230 36,103
North Vancouver Island Aboriginal Training Society 40,288 42,530 22,432
First Nations Education Steering Committee 57,458 51,870 43,287
Rental Income 97,306 90,388 93,832
Interest income 5,395 4,124 2,997
Other 405,193 387,912 349,260

3,292,211 3,453,629 3,433,416

Expenditures

Band Government 582,697 556,127 541,624
Education 608,497 795,616 756,873
Health 528,265 524,725 509,413
Economic Development 37,393 50,904 54,338
Public Works 1,155,600 1,108,463 1,221,050
Community and Social Services 301,925 287,553 314,598
Housing 172,209 230,721 336,833

3,386,586 3,554,109 3,734,729

Annual deficit (94,375) (100,480) (301,313)
Accumulated surplus at beginning of year 3,685,554 3,685,554 3,986,867
Accumulated surplus at end of year 3,591,179 3,585,074 3,685,554

The accompanying notes are an integral part of these financial statements.
-4

MOELLER & COMPANY

CHARTERED ACCOUNTANTS



DZAWADA'ENUXW FIRST NATION

STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED MARCH 31, 2015

2015 2015 2014
Budget Actual Actual
(unaudited)
$ $ $

Annual deficit (94,375) (100,480) (301,313)
Acquisition of tangible capital assets - (90,304) (19,899)
Amortization of tangible capital assets - 480,483 492,749
Loss on disposal of tangible capital assets - 1,753 1,348

Proceeds on disposal of tangible capital assets - 13,700 -
- 405,632 474,198
Acquisition of prepaid asset - (147,441) (174,814)
Use of prepaid asset - 174,815 163,612
- 27,374 (11,202)
(Decrease) increase in net financial assets (94,375) 332,526 161,683
Net debt at beginning of year (946,602) (946,602) (1,108,285)
Net debt at end of year (1,040,977) (614,076) (946,602)

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2015

2015 2014
$ $
Cash flows from
Operating activities
Annual deficit (100,480) (301,313)
Items not affecting cash
Amortization of tangible capital assets 480,483 492,749
Loss on disposal of tangible capital assets 1,753 1,348
381,756 192,784
Change in non-cash operating working capital
Accounts receivable 91,503 250,577
Prepaid expenses 27,374 (11,203)
Accounts payable (153,658) 111,692
Deferred revenue 33,503 (21,933)
Trust funds held by Federal Government (2,155) (2,242)
378,323 519,675
Capital activities
Purchase of tangible capital assets (90,304) (19,899)
Proceeds on disposal of tangible capital assets 13,700 -
(76,604) (19,899)
Financing activities
Repayment of long term debt (125,959) (117,931)
Increase in cash and cash equivalents 175,760 381,845
Cash and cash equivalents, beginning of year 812,647 430,802
Cash and cash equivalents, end of year 988,407 812,647

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(a)

(b)

Reporting entity

The Dzawada'enuxw First Nation reporting entity includes the Dzawada'enuxw First Nation
government and all related entities that are controlled by the First Nation.

Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets.

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Dzawada'enuxw First Nation's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book value. The
net write-downs are accounted for as expenses in the statement of operations.

Contributed capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Buildings 25 years

Automotive equipment 5 years

Computer equipment 3 years

Furniture and equipment 5 years

Infrastructure 25 years
-7
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Basis of Presentation and Significant Accounting Policies (continued)

(c)

(d)

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a liability. Transfer revenue is recognized in the statement of operations as the stipulation
liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service performed.

Measurement uncertainty

In preparing the financial statements for the Dzawada'enuxw First Nation, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities, at the date of the consolidated financial statements and
the reported amounts of revenue and expenses during the period. Items requiring the use of
significant estimates include amortization and the allowance for doubtful accounts. Actual results
could differ from these estimates.

-8
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Cash

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Dzawada'enuxw First
Nation must set aside funds annually for the repair, maintenance and replacement of worn out assets.
These funds are to be held in a separate bank account and invested only in accounts or instruments
insured by the Canada Deposit Insurance Corporation or as otherwise approved by the Canada Mortgage
and Housing Corporation with any interest earned to be credited as revenue to the replacement reserve.

Cash and cash equivalents is comprised of the following:

2015 2014
$ $
Externally restricted
Replacement reserve 247,457 245,929
Unrestricted
Operations 647,304 9,485
Capital projects 2,429 2,415
Social housing 91,106 240,531
Flood donations 111 110
740,950 566,718
988,407 812,647
Accounts receivable
2015 2014
$ $
Due from members 279,708 263,058
Abaoriginal Affairs and Northern Development Canada - 104,947
Canada Mortgage and Housing Corporation 4,219 7,175
Intertribal Health Authority 1,805 -
North Vancouver Island Aboriginal Training Society 6,704 -
Fist Nations Education Steering Committee - 506
Other amounts 10,558 18,811
302,994 394,497
Allowance for doubtful accounts (78,867) (78,867)
224,127 315,630
-9
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

4. Trust funds held by Federal Government

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of
Canada. The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

March 31, Additions, March 31,
2014 2015 2015
$ $ $
Revenue 23,991 2,155 26,146
Capital 11,516 - 11,516
35,507 2,155 37,662
5. Accounts payable
2015 2014
$ $
Government remittances payable 16,258 15,366
Wages and benefits payable 38,329 45,590
Amounts owed to members 13,177 12,146
Trade payables 229,455 377,775
297,219 450,877

-10
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DZAWADA'ENUXW FIRST NATION

NOTES TO FINANCIAL STATEMENTS

Deferred revenue

MARCH 31, 2015

March 31, Additions, Recognized, March 31,
2014 2015 2015 2015
5 $ $ $
AANDC - Capital
Housing renovation - 10453 5,835 - B 5,835
ACRS 15,941 - - 15,941
Other protection - 11217 1,441 - - 1,441
Roads and bridges - 11168 2,464 - - 2,464
Roads and bridges - 11392 - 12,326 - 12,326
Fire protection - 10916 - 123,070 - 123,070
Flood and erosion control - 11222 - 98,394 - 98,394
25,681 233,790 - 259,471
AANDC - Other
Post secondary education program 49,906 56,411 (49,906) 56,411
Adult education 9,241 52,841 (8,241) 52,841
Service delivery 3,000 3,600 (3,000) 3,600
Band support funding - 12,000 B 12,000
Fire protection - 23,142 - 23,142
62,147 147,994 (62,147) 147,994
Other
Province of British Columbia 804,172 145,296 (352,580) 596,888
Other amounts 313,629 104,081 (182,931) 234,779
1,117,801 249,377 (5635,511) 831,667
1,205,629 631,161 (597,658) 1,239,132
-1
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Long-term debt

2015 2014

$ $
Royal Bank of Canada; demand loan repayable at $3,593 per month
including interest at 3.02% per annum, secured by buildings 59,752 100,399
Royal Bank of Canada; demand loan repayable at $2,709 per month
including interest at 3.97% per annum, secured by buildings 119,538 175,446
Royal Bank of Canada; demand loan repayable at $2,825 per month
including interest at 2.74% per annum, secured by buildings 148,631 178,035

327,921 453,880
Principal portion of long-term debt due within the next five years:
2016 93,748
2017 71,443
2018 55,348
2019 57,181
2020 and thereafter 50,201

327,921

-12
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10.

1.

12.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Prepaid expenses

2015 2014
$ $
Hydro diesel fuel 129,849 162,634
Social assistance 17,592 22,181
147,441 174,815
Accumulated surplus
2015 2014
$ 3
Equity in tangible capital assets - restricted 3,723,788 4,003,461
Equity in Ottawa Trust - restricted 37,662 35,506
Replacement reserve - restricted 34,193 95,871
Operating surplus (deficit) - unrestricted (210,569) (449,284)
3,585,074 3,685,554

Contingent liabilities

Dzawada'enuxw First Nation has entered into contribution agreements with various federal government
departments. Funding received under these contribution agreements is subject to repayment if the First
Nation fails to comply with the terms and conditions of the agreements.

In addition, in the normal course of its operations, Dzawada'enuxw First Nation becomes involved in legal
actions. Some of these potential liabilities may become actual liabilities when one or more future events
occur or fail to occur. To the extent that the future event is likely to occur, and a reasonable estimate of
the loss can be made, an estimated liability is accrued and an expense recorded on Dzawada'enuxw First
Nation's financial statements.

Contractual obligations
The nature of Dzawada'enuxw First Nation's activities can result in some multi-year contracts whereby it

will be obligated to make future payments. Significant contractual obligations that can be reasonably
estimated are as follows:

2016 10,751
2017 10,751
2018 4,722
26,224
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13.

14.

15.

16.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2015

Economic dependence

Dzawada'enuxw First Nation receives a significant portion of its revenue pursuant to a funding agreement
with Aboriginal Affairs and Northern Development Canada. The nature and extent of this revenue is of
such significance that the First Nation is economically dependent on this source of revenue.

Pension agreement

Dzawada'enuxw First Nation provides a defined contribution plan for eligible members of its staff.
Members are required to contribute 5.5% of their salary. Dzawada'enuxw First Nation contributes 5.5% to
the members contribution account. The amount of retirement benefit to be received by the employees will
be the amount of retirement annuity that could be purchased based on the member's share of the pension
plan at the time of the member's withdrawal from the plan. Dzawada'enuxw First Nation contributed
$21,834 (2013 - $21,231) for its retirement benefits. Dzawada'enuxw First Nation does not have any other
obligations with regards to the pension plan as at March 31, 2015.

Budgeted figures
Unaudited budgeted figures have been provided for comparison purposes and have been derived from
the estimates approved by the Band Council.

Comparative figures

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current period.

-15
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