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DZAWADA'ENUXW FIRST NATION
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
MARCH 31, 2014

The accompanying financial statements are the responsibility of management. The financial statements have
been prepared by management in accordance with Canadian public secter accounting standards and
necessarily include estimates which are based on management's best judgments.

Management is also responsible for implementing and maintaining a system of internal controls designed to
give reasonable assurance that transactions are appropriately authorized, assets are safeguarded from loss
and financial records are properly maintained to provide reliable information for the preparation of financial
statements.

The Band Council is responsible for ensuring that management fulfills its responsibilities for financial reporting
and Internal control. The financial statements have been reviewed and approved by the Band Council.

The Band Council review the Nation's financial statements and recommend their approval. The Band Council
meet periodically with management, as well as the external auditors, to discuss internal controls over the
financial reporting process, auditing matters and financial reporting issues to satisfy themselves that each party
is properly discharging their responsibilities, and to review the annual report, the financial statements and the
external auditor's report. The Band Council take this information into consideration when approving the
financial statements for issuance to the Members. The Band Council also consider the engagement of the
external auditors.

Maeller & Company, an independent firm of Chartered Accounlants, has been engaged to examine the
financial statements in accordance with Canadian generally accepled auditing standards. Their repart stating
the scope of their examination and opinion on the financial statements, follows. Maeller & Company have full
znd free access o the council for information purposes.
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Independent Auditors' Report

To the Members of Dzawada'enuxw First Nation

We have audited the accompanying financial statements of Dzawada'enuxw First Nation, which comprise the
statement of financial position as at March 31, 2014, and the statements of revenue, expenditures and
accumulated surplus, change in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsiblility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the First Nation's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the First Nation's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Dzawada'enuxw First Nation as at March 31, 2014, and the results of its operations, the changes in its net debt
and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Campbell River, British Columbia /%6/4" «‘Z é?av-,a-a:n ]

July 28, 2014 Chartered Accountants
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2014

2014 2013
$ 5
Financial Assets
Cash (Note 2) 812,647 430,802
Accounts receivable (Note 3) d 315,630 566,207
Trust funds held by Federal Government (Note 4) 35,607 33,265
1,163,784 1,030,274
Liabilities
Accounts payable (Note 5) 450,879 339,186
Deferred revenue (Note 8) 1,205,629 1,227,562
Long-term debt (Note 7) 453,880 571,810
2,110,388 2,138,558
Net debt (945,604) (1.108,284)
Non-financial Assets
Tangible capital assets (Note 8) 4,457 341 4,931,539
Prepaid expenses (Note 9) 174,815 163,612
4,632,156 5,085,151
Accumulated Surplus 3,685,552 3,986,867

Approved on behalf of the Dzawada'enuxw First Nation

Y

, Council Chair

|
A7 L8 s ,/4'-“ , Councilor

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF REVENUE, EXPENDITURES AND ACCUMULATED SURPLUS
FOR THE YEAR ENDED MARCH 31, 2014

2014 2014 2013
Budget Actual Actual
(unaudited)
$ $ b
Revenue
Federal Government:

Aboriginal Affairs and Northern Development Canada 2,144,966 2,138,218 2,423,225
Health Canada 36,102 36,102 58,124
Canada Mortgage and Housing Carporation 62,713 88,248 57,873
Ottawa Trust - 2,242 2,020
Intertribal Health Authority 472,717 391,733 391,531
Province of British Columbia - 155,621 216,261

First Nation Health Authority 36,102 36,103 -
North Vancouver Island Aboriginal Training Society 12,628 22,432 39,761
First Nations Education Steering Committee 64,191 43,287 70,846
Rental Income 113,824 93,832 139,710
Interest income 5,918 2,997 3,525
Other 441,501 422,601 766,960

3,390,662 3,433,416 4,169,836

Expenditures

Band Government 581,944 541,626 620,387
Education 634,403 756,873 774,675
Health 531,961 509,412 440,474
Economic Development 43,264 54,339 104,035
Public Works 1,226,204 1,221,050 1,263,697
Community and Social Services 312,379 314,598 586,650
Housing 192,874 336,833 358,306

3,523,029 3,734,731 4,158,224

Annual surplus (deficit) (132,367) (301,315) 11,612
Accumulated surplus at beginning of year 3,986,867 3,986,867 3,975,255
Accumulated surplus at end of year 3,854,500 3,685,552 3,986,867

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF CHANGE IN NET DEBT
FOR THE YEAR ENDED MARCH 31, 2014

2014 2014 2013
Budget Actual Actual
(unaudited)
$ $ $
Annual surplus (deficit) (132,367) (301,315) 11,612
Acquisition of tangible capital assets - (19,900) (43,387)
Amortization of tangible capital assets 1,182 492,750 495,296
Disposal of tangible capital assets - 1,348 -
: 474,198 451,909
Acquisition of prepaid asset (11,203) (174,815) (163,612)
Use of prepaid asset - 163,612 128,396
(11,203) (11,203) (35,216)
(Decrease) increase in net financial assets (143,570) 161,680 428,305
Net debt at beginning of year (1,108,284) (1,108,284) (1,536,589)
Net debt at end of year (1,251,854) (946,604) (1,108,284)

The accompanying notes are an integral part of these financial statements.
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DZAWADA'ENUXW FIRST NATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2014

2014 2013
$ 8
Cash flows from
Operating activities
Annual surplus (deficit) (301,315) 11,612
Items not affecting cash
Amortization of tangible capital assets 492,750 495,296
Loss on disposal of tangible capital assets 1,348 -
192,783 506,908
Change in non-cash operating working capital
Accounts receivable 250,577 47 1086
Prepaid expenses (11,203) (35,213)
Accounts payable 111,694 (129,163)
Deferred revenue (21,933) (424,651)
Trust funds held by Federal Government (2,242) (2,020)
519,676 (37,033)
Capital activities
Purchase of tangible capital assets (19,800) (43,387)
Financing activities
Repayment of long term debt (117,931) (79,459)
Increase (decrease) in cash and cash equivalents 381,845 (159,879)
Cash and cash equivalents, beginning of year 430,802 590.681
Cash and cash equivalents, end of year 812,647 430,802

The accompanying notes are an integral part of these financial statements.
-6
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accardance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(a) Reporting entity

The Dzawada'enuxw First Nation reporting entity includes the Dzawada'enuxw First Nation
government and all related entities that are controlled by the First Nation.

(b) Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets.

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Dzawada'enuxw First Nation's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book value, The
net write-downs are accounted for as expenses in the statement of operations.

Contributed capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Buildings 25 years

Automotive equipment 5 years

Computer equipment 3 years

Furniture and equipment 5 years

Infrastructure 25 years
-7
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4.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Basis of Presentation and Significant Accounting Policies (continued)

(c)

(d)

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a liability, Transfer revenue is recognized in the statement of operations as the stipulation
liabilities are settled,

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recagnized as revenue when used for the specific purpose,

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service performed.

Measurement uncertainty

In preparing the financial statements for the Dzawada'enuxw First Nation, management is required to
make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities, at the date of the consolidated financial statements and
the reported amounts of revenue and expenses during the period. Items requiring the use of
significant estimates include amortization and the allowance for doubtful accounts. Actual results
could differ from these estimates.

-8
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Cash

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Dzawada'enuxw First
Nation must set aside funds annually for the repair, maintenance and replacement of worn out assets,
These funds are to be held in a separate bank account and invested only in accounts or instruments
insured by the Canada Deposit Insurance Corporation or as otherwise approved by the Canada Mortgage
and Housing Corporation with any interest earned to be credited as revenue to the replacement reserve.

Cash and cash equivalents is comprised of the following:

2014 2013
$ 3
Externally restricted
Replacement reserve 245,929 244,092
Unrestricted
Operations 323,662 9,485
Capital projects 2,415 2,397
Social housing 240,531 174,718
Flood donations 110 110
566,718 186,710
812,647 430,802
Accounts receivable
2014 2013
$ 3
Due from members 263,058 269,425
Aboriginal Affairs and Northern Development Canada 104,947 321,881
Canada Mortgage and Housing Corporation 7,175 4,226
Fist Nations Education Steering Committee 506 6,141
Insurance other flood funds - 4 829
Other amounts 18,811 38,572
394,497 645,074
Allowance for doubtful accounts (78,867) (78,867)
315,630 566,207

=Y
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Trust funds held by Federal Government

The trust funds arise from monies derived from capital or revenue sources as outlined in Section 62 of the
Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of
Canada. The management of these funds is primarily governed by Sections 63 to 69 of the Indian Act.

March 31, Additions, March 31,
2013 2014 2014
3 $ $
Revenue 21,749 2,242 23,991
Capital 11,516 - 11,516
33,265 2,242 35,507
Accounts payable
2014 2013
$ $
Government remittances payable 15,366 16,264
Wages and benefits payable 45,590 44 717
Amounts owed to members 12,146 3,876
Trade payables 377,777 274,329
450,879 339,186

-10
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Deferred revenue

Funding Revenue
March 31, received, recognized, March 31,
2013 2014 2014 2014
3 $ $ $
AANDC - Capital
Housing renovation 26,207 - (20,372) 5,835
ACRS 15,941 - - 15,941
Other protection - 1,441 - 1,441
Roads and bridges - 2,464 - 2,464
42,148 3,905 (20,372) 25,681
AANDC - Other
Post secondary education program 88,152 49,906 (88,152) 49,906
Adult education 6,231 7,905 (4,895) 9,241
Service delivery 5.000 3,000 (6,000) 3,000
99,383 60,811 (98,047) 62,147
Other
Province of British Columbia 802,241 167,562 (155,621) 804,172
Other amounts 283,790 182,941 (153,102) 313,629
1,086,031 340,493 (308,723) 1,117,801
1,227,562 405.209 (427,142) 1,205,629
- 11
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DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Long-term debt

2014 2013
$ 3
Royal Bank of Canada - 25,000
Royal Bank of Canada; demand loan repayable at $3,593 per month
including interest at 3.02% per annum, secured by buildings 100,399 139,809
Royal Bank of Canada; demand loan repayable at $2,709 per month
including interest at 3.97% per annum, secured by buildings 175,446 200,398
Royal Bank of Canada; demand loan repayable at $2 825 per month
including interest at 2.74% per annum, secured by buildings 178,035 206,603
453,880 571,810
Principal portion of long-term debt due within the next five years:
2015 96,040
2016 99,151
2017 77,071
2018 61,198
2019 and thereafter 120,420
453,880

-12
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10,

11.

12.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Prepaid expenses

2014 2013
$ 3
Hydro diesel fuel 152,634 143,528
Post secandary amounts - 15,203
Social assistance 22,181 4 881
174,815 163,612

Contingent liabilities

Dzawada'enuxw First Nation has entered into contribution agreements with various federal government
departments. Funding received under these contribution agreements is subject to repayment if the First
Nation fails to comply with the terms and conditions of the agreements.

In addition, in the normal course of its operations, Dzawada'enuxw First Nation becomes involved in legal
actions. Some of these potential liabilities may become actual liabilities when one or more future events
occur or fail to occur. To the extent that the future event is likely to occur, and a reasonable estimate of
the loss can be made, an estimated liability is accrued and an expense recorded on Dzawada'enuxw First
Nation's financial statements.

Contractual obligations
The nature of Dzawada'enuxw First Nation's activities can result in some multi-year contracts whereby it

will be obligated to make future payments. Significant contractual obligations that can be reasonably
estimated are as follows:

2015 10,751
2016 10,751
2017 10,751
2018 4,722

36,975

Economic dependence

Dzawada'enuxw First Nation receives a significant portion of its revenue pursuant to a funding agreement
with Abariginal Affairs and Northern Development Canada. The nature and extent of this revenue is of
such significance that the First Nation is economically dependent on this source of revenue.

- 14
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13.

14.

15.

DZAWADA'ENUXW FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

Pension agreement

Dzawada'enuxw First Nation provides a defined contribution plan for eligible members of its staff.
Members are required to contribute 5.5% of their salary. Dzawada'enuxw First Nation contributes 5.5% to
the members contribution account. The amount of retirement benefit to be received by the employees will
be the amount of retirement annuity that could be purchased based on the member's share of the pension
plan at the time of the member's withdrawal from the plan. Dzawada'enuxw First Nation contributed
$21,231 (2013 - $20,028) for its retirement benefits. Dzawada'enuxw First Nation does not have any other
obligations with regards to the pension plan as at March 31, 2014.

Budgeted figures

Unaudited budgeted figures have been provided for comparison purposes and have been derived from
the estimates approved by the Band Council.

Comparative figures

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current period.

-15
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