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K'OMOKS FIRST NATION
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING
March 31, 2025

The accompanying financial statements of the K'émoks First Nation as at March 31, 2025 and for the year ended
are the responsibility of management. The financial statements have been prepared by management in
accordance with Canadian public sector accounting standards. Financial statements are not precise since they
include certain amounts based on estimates and judgments. When alternative accounting methods exist,
management has chosen those it deems most appropriate in the circumstances, in order to ensure that the
financial statements are presented fairly, in all material respects.

Management maintains systems of internal accounting and administrative controls of high quality, consistent
with reasonable cost. Such systems are designed to provide reasonable assurance that the financial informatijon
is relevant, reliable and accurate and the Nation's assets are appropriately accounted for and adequately

safeguarded.

The K'6moks First Nation Chief and Council are responsible for ensuring that management fulfills its
responsibilities for financial reporting and is ultimately responsible for reviewing and approving the financial

statements.

Chief and Council reviews the financial statements and approves them. Chief and Council meets periodically
with management, as well as the external auditor, to discuss internal controls over the financial reporting
process, auditing matters and financial reporting issues, to satisfy themselves that each party is properly
discharging their responsibilities, and to review the financial statements and the independent auditor's report.
Chief and Council consider their findings when approving the financial statements for issuance to the Members.

The financial statements have been approved by Chief and Council. In addition, these financial statements have
been audited by Chan Nowosad Boates Inc. in accordance with Canadian generally accepted auditing standards
on behalf of the members. Chan Nowosad Boates Inc. has full access to Chief and Council for the purpose of

their audit.
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~Brian Parschauer, CPA, CMA
Director of Finance

August 14, 2025



CHAN NOWOSAD BOATES

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Chief and Council and the Members of the K'6moks First Nation,

Opinion

We have audited the accompanying financial statements of the K'6moks First Nation (the "Nation"), which comprise the
statement of financial position as at March 31, 2025, and the statements of operations and accumulated surplus, changes in net
financial assets and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the "financial statements").

In our opinion, the Nation's financial statements present fairly, in all material respects, the financial position of the Nation as at
March 31, 2025, and its financial performance and cash flows for the year then ended. The financial statements have been
prepared by management in accordance with Canadian public sector accounting standards.

Basis of Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the Nation in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Nation’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management intends for the Nation to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for over-seeing the Nation’s financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of the users taken on the basis of these financial statements.

Campbell River Office: 980 Alder Street, Campbell River, BC VOW 2P9 | Tel: 250.286.0744 | Fax: 250.286.1067 | Toll Free: 1.888.262.4829
Courtenay Office: #201 - 1532 Cliffe Avenue, Courtenay, BC V9N 2K4 | Tel: 778.225.1010 | Fax: 778.225.1011
Email: cnb@cnbcpa.ca | www.cnbcpa.ca



Auditors' Responsibilities for the Audit of the Financial Statements (continued)
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Nation’s
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Nation’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors' report. However, future events or conditions may cause the Nation to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Chon Nowsad BB Toe

Chartered Professional Accountants
Courtenay, BC

August 14, 2025


Jennifer Dilfer
CNB


K'OMOKS FIRST NATION

Statement of Financial Position
March 31, 2025

FINANCIAL ASSETS
Cash and Cash Equivalents
Portfolio Investments (Note 2)
Trust Funds Held by Federal Government (Note 3)
Accounts Receivable (Note 4)

Loans Receivable (Note 5)
Investment in Government Business Enterprises (Note 6)

LIABILITIES

Accounts Payable and Accrued Liabilities (Note 7)
Deferred Revenue (Note 8)
Long Term Debt (Note 9)

NET FINANCIAL ASSETS
NON-FINANCIAL ASSETS

Prepaid Expenses and Deposits
Tangible Capital Assets (Note 10)

ACCUMULATED SURPLUS

Contingent Liabilities and Commitments (Note 11)

Approved by:

Chief 4 0 Councilor

2025 2024
(Note 17)

$ 41,530,990 $ 18,378,405
13,010,629 11,874,324
- 80,843
1,334,193 2,057,503
22,496,859 22,037,668
11.837.807 12.537.612
90.210.478 __66.966.355
792,450 705,975
6,911,265 4,937.893
973.069 883.940
8.676.784 6.527.808
81.533.694 60.438.547
120,086 159,786
18.758.896 18.309.459
18.878.982 18.469.245
$ 100412676 $  78.907.792




K'OMOKS FIRST NATION

Statement of Operations and Accumulated Surplus
Year Ended March 31, 2025

2025
Actual Budget 2024
(Note 14) (Note 17)
Revenues
Indigenous Services Canada $ 4,083,017 $ 7,683,230 $ 3,141,164
K'6moks First Nation Business Trust 3,421,574 - 3,307,306
Income from Government Business Partnerships 12,945 395,000 1,152,403
Investment Gain 1,201,419 200,000 1,258,636
Interest Income 1,068,309 938,780 1,328,074
Administration Fees 57,700 135,310 114,184
Province of British Columbia 18,008,629 1,812,860 8,738,053
BC Gaming LP 332,738 400,000 415,414
First Nations Health Authority 827,080 838,310 723,592
Rental Income 285,789 314,810 256,698
BC Treaty Commission 1,273,000 1,557,600 1,030,000
Comox Valley Regional District 28,955 - 5,000
Comox Valley Project Watershed Society 260,846 - 657,724
Town of Comox - - 1,821,000
Other 2,785,338 _ 4.857.050 1,755,361
33,647,339 19,132,950 25,704,609
Expenditures (Note 12)
Education 641,133 855,920 452,898
Health 890,112 948,300 748,587
Intergovernmental Relations 1,459,678 2,441,720 985,770
Lands and Economic Development 562,812 811,760 1,439,245
Housing 867,974 6,670,430 620,098
Community Services 681,578 3,573,200 345211
Social Services 386,335 490,100 308,097
Band Government 3,810,073 2,753,820 2,230,381
Treaty 1,832,048 1,969,560 1,203,078
Public Works 958,996 1,039,930 672,400
Taxation 51,716 63.380 77,150
12,142,455 21,618,120 9.082.915
Annual Surplus (Deficit) 21,504,884 $_(2.485.170) 16,621,694
Accumulated Surplus - Beginning of Year 78.907,792 62,286,098

Accumulated Surplus - End of Year $100.412.676 $ 78.907,792



K'OMOKS FIRST NATION

Statement of Changes in Net Financial Assets
Year Ended March 31, 2025

2025
Actual Budget 2024

(Note 14) (Note 17)

Annual Surplus $21.504.884 $ (2,485.170) $ 16,621,694
Acquisition of Tangible Capital Assets (1,085,518) - (5,346,451)

Disposal of Tangible Capital Assets - - 6,703

Amortization of Tangible Capital Assets 636,077 - 603,095
(449.441) - (4.736.653)
Acquisition of Prepaid Asset (120,082) - (159,786)

Use of Prepaid Asset 159.786 - 141,679
39.704 - (18.107)

Increase (Decrease) in Net Financial Assets 21,095,147 $_(2.485.170) 11,866,934

Net Financial Assets - Beginning of Year 60,438,547 48,571,613

Net Financial Assets - End of Year $ 81.533.694 $.60.438.547



K'OMOKS FIRST NATION

Statement of Cash Flows
Year Ended March 31, 2025 2025 2024
(Note 17)
Cash Flows From Operating Activities:
Cash Received from ISC and Other Sources $ 34,555,581 $ 22,374,369
Cash Paid to Suppliers and Employees (11.380,203) (8.366.491)
23,175.378 14.007.878
Cash Flows From Financing Activities:
Loan Proceeds Received 89.129 871.990
Cash Flows From Investing Activities:
Distributions from Government Business Partnerships 712,750 610,949
Investments in Government Business Partnerships - (6.957.420)
712.750 (6.346.471)
Cash Flows From Capital Activities:
Purchase of Tangible Capital Assets (824,672) (4,688,727)
Disposition of Tangible Capital Assets - 6.703
(824.672) (4,682.024)
Increase in Cash and Cash Equivalents 23,152,585 3,851,373
Cash and Cash Equivalents - Beginning of Year 18.378.405 14,527,032
Cash and Cash Equivalents - End of Year $_ 41.530.990 $__ 18.378.405




K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

1. Significant Accounting Policies:

a)

b)

<)

d)

Basis of Accounting:
These financial statements have been prepared in accordance with Canadian public sector accounting standards
prescribed for governments, as recommended by the Public Sector Accounting Board of CPA Canada.

Basis of Presentation:
The financial statements include the accounts of the K'émoks First Nation (the "Nation") government
administration and the K'6moks First Nation treaty negotiation administration.

The Nation accounts for their investments in government business enterprises (GBE's) or partnerships using
the modified equity method. Under the modified equity method of accounting, only the Nation's investment in
the business partnerships and the partnerships' net income and other changes in equity are recorded. No
adjustment is made for accounting policies of the partnerships that are different from those of the Nation,
except that any other comprehensive income of the business partnerships is accounted for as an adjustment to
the accumulated surplus or deficit. Inter-organizational transactions and balances are not eliminated.

Investments in the following partnerships are accounted for by the modified equity method and, as such, the
accounting policies of these enterprises are not adjusted to conform with those of the Nation:

A-Tlegay Fisheries Limited Partnership (18.00%)

Nanwakolas Offset Limited Partnership (11.88%)

Nanwakolas Timber Limited Partnership (20.648%)

Nanwakolas Timber Limited Partnership - Investment in Knight Inlet Grizzly Lodge Ltd. (20.648%)
La-kwa sa muqw Forestry Limited Partnership (6.589%)

TFL 64 Limited Partnership (18.981%)

Asset Classification:

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to
discharge existing liabilities or finance future operations. Non-financial assets are acquired, constructed or
developed assets that do not provide resources to discharge existing liabilities but are employed to deliver
government services and may be consumed in normal operations. Non-financial assets include tangible capital
assets and prepaid expenses. Intangible assets, and items inherited by right of the Crown, are not recognized in
the financial statements.

Cash and Cash Equivalents:
Cash and cash equivalents includes cash on hand, balances with banks, and term deposits. Cash subject to
restrictions that prevent its use for current purposes is reflected in restricted cash.

Tangible Capital Assets:
Tangible capital assets are recorded at cost, which includes amounts that are directly related to the acquisition,
design, construction, development, improvement or betterment of the assets.



K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

1. Significant Accounting Policies (continued):

€)

2)

h)

Tangible Capital Assets (continued):
Amortization is provided for using the following rates and methods:

Buildings 4% declining balance
Vehicles 30% declining balance
Equipment 20% declining balance
Drainage System 5% declining balance
Subdivision 5% declining balance
Fence 10% declining balance
Campground Improvements 5% declining balance
Computer Software 45% declining balance

Tangible capital assets are written down when conditions indicate that they no longer contribute to the Nation's
ability to provide goods and services, or when the value of future economic benefits associated with the assets
are less than their net book value. The net writedowns are accounted for as expenses in the statement of
operations.

Loans Receivable:

Loans receivable are initially recorded at cost, and thereafter at the lower of cost and net realizable value.
Interest income is recognized in the period earned, and ceases to be earned if the collection of the outstanding
principal and interest amounts are not reasonably assured.

Portfolio Investments:

Portfolio investments are comprised of funds invested with a third-party investment advisor, including fixed
income, equities, and short term cash investments. These portfolio investments are carried entirely at market
value.

Investments in limited partnerships which the Nation does not control or significantly influence are accounted
for as portfolio investments using the cost method. Investments will be recorded at cost and any share of
income received will be recognized as income when received or receivable.

Revenue Recognition:

Restricted transfers from other governments are initially deferred to the extent they contain a stipulation that
gives rise to a liability. Amounts deferred are recognized as revenue in the period the stipulations in the related
agreement are met. Unrestricted transfers are recognized as revenue when received or receivable if the amount
to be received can be reasonable estimated and collection is reasonably assured.

Contributions are recorded in the year the contribution becomes receivable under the terms of the applicable
funding agreement. Contributions that are specifically designated to fund expenses of a future period, or that
are restricted and unspent at the end of a period, are deferred and recognized in the period the related expenses
are incurred.

Rents, leases, contributions from non-government agreements, other fees and interest are recognized as revenue
in the period earned, when collection is reasonably assured.

The sales of goods and services are recognized as revenue in the period the good or services are provided to the
recipient, and collection is reasonably assured.

Taxation revenues are recognized when authorized by Council, the taxable event has occurred, and the
definition of an asset is met.



K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

1. Significant Accounting Policies (continued):

h)

1)

k)

I)

Revenue Recognition (continued):

Other economic activities represent activities of subsidiaries and partnerships controlled by the Nation.
Revenues from economic activities consist of sale of goods and services, government transfers, management
fees, and lease revenue.

Expenses are recognized as they are incurred and measurable as a result of goods and services being received
and/or the creation of a legal obligation to pay.

Measurement Uncertainty:

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the report amounts of assets and liabilities,
and the disclosure of contingent assets and liabilities, at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Significant estimates include the allowance for
doubtful accounts, estimated useful lives of tangible capital assets, impairment of tangible capital assets,
recoverability of investments and advances, accrued liabilities and the possibility of contingent liabilities.
Actual results could differ from these estimates.

Liability for Contaminated Sites:

A liability for remediation of a contaminated site is recognized at the best estimate of the amount required to
remediate the contaminated site when contamination exceeding an environmental standard exists, the Nation is
either directly responsible or accepts responsibility, it is expected that future economic benefits will be given up,
and a reasonable estimate of the amount is determinable. The best estimate of the liability includes all costs
directly attributable to remediation activities and is reduced by expected net recoveries based on information
available at March 31, 2025.

At each financial reporting date, the Nation reviews the carrying amount of the liability. Any revisions required
to the amount previously recognized is accounted for in the period revisions are made. The Nation continues to
recognize the liability until it is settled or otherwise extinguished. Disbursements made to settle the liability are
deducted from the reported liability when they are made. As at March 31, 2025, no liability for contaminated
sites exists.

Loan Guarantees

The Nation accounts for losses due to loan guarantees when it is determined they are likely. When a loss is
likely a provision for the estimated loss is recorded as a liability in the statement of operations. The loss to be
recognized takes into account the principal, accrued interest, and recoverable amount from the borrower and
from sale of pledged assets. In management's view, no provision for loss is required at March 31, 2025.

Segment Disclosures

A segment is defined as a distinguishable activity of group of activities of the Nation, for which it is appropriate
to separately report financial information to achieve the objectives of the standard. The Nation has provided
definitions used by the Nation in Note 16 as well as presented financial information in segment format in
Schedule 1.

Asset Retirement Obligations

The Nation recognizes a liability for an asset retirement obligation when there is legal obligation to incur
retirement costs in relation to a tangible capital asset; the past transaction or event giving rise to the liability
has occurred; it is expected that future economic benefits will be given up; and a reasonable estimate of the
amount can be made. The liability is recorded at an amount that is the best estimate of the expenditure required
to retire a tangible capital asset at the financial statement date.

10



K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

2. Portfolio Investments:

Portfolio investments includes funds invested with a third-party investment advisor recorded at market value and
investments in limited partnerships recorded at cost, as follows:

2025 2024
Portfolio Investments - Market Value Leith Wheeler $ 13,010,519 $ 11,874,214
Portfolio Investments - Cost BC Gaming LP 110 110

$_ 13.010.629 $_ 11.874.324

Market value of the Leith Wheeler investments includes an unrealized gain of $1,708,789 (2024 - $1,342,178).

3. Trust Funds Held by Federal Government:

2024 Additions Withdrawals 2025

Capital $ 80.843 $ - 8 80.843 $ -

The Trust Funds Held by the Federal Government arise from monies derived from capital sources as outlined in
Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue Fund of the Government of
Canada and are subject to audit by the Office of the Auditor General of Canada. The management of these funds is
primarily governed by Sections 63 to 69 of the Indian Act.

4. Accounts Receivable:

2025 2024
Due from Members
Nation Members $ 45754 $ 50,228
Member Housing Program 191,000 191.000
236,754 241,228
Allowance for Doubtful Accounts (28.323) (36.689)
208.431 204,539
Due from Others
Province of British Columbia 80,116 975,095
Government of Canada 346,464 416,804
Sales Tax Recoverable 21,967 -
Other 677.215 461,065
1,125,762 1,852,964

Net Accounts Receivable $_ 1.334,193 $__ 2,057,503

11



K'OMOKS FIRST NATION

Notes to the Financial Statements

March 31, 2025

5. Loans Receivable:

2025
K'émoks Economic Development Corporation:
no specific terms of repayment or stated interest rate $ 11,759
K'6moks Economic Development Corporation Trust:
no specific terms of repayment or stated interest rate 8,500
KFN Economic Development Limited Partnership:
no specific terms of repayment or stated interest rate 4,655,838
K'6moks First Nation Training, Education, Capacity Trust:
no specific terms of repayment or stated interest rate 615,510

K'6moks First Nation Business Trust:
no specific terms of repayment or stated interest rate 17,205,252

$

2024

11,759

8,500

4,655,838

586,500

16.775.071

$_22.496.859

$__22,037.668

The shares of K'émoks Economic Development Corporation and partnership units of KFN Economic Development
Limited Partnership are held in-trust for the benefit of the members of the Nation. The amounts receivable from the
K'émoks First Nation Business Trust represent the Nation's share of the accumulated and undistributed income of
the KFN Economic Development Limited Partnership. Amounts due from the K'émoks First Nation Business Trust

represent funds held in-trust for which the Nation is the beneficiary.

6. Investment in Government Business Enterprises:

The Nation's investment in a Government Business Enterprises consists of the following:

2025 2024

A-Tlegay Fisheries Limited Partnership $ 2,608461 $ 2,338,905
Nanwakolas Offset Limited Partnership 238,246 445,730
Nanwakolas Timber Limited Partnership 2,535,076 2,612,074
La-kwa sa muqw Ltd. 659 659
La-kwa sa muqw Limited Partnership 6,303,420 6,957,420
TFL 64 (GP) Ltd. 1 1
TFL 64 Limited Partnership 151,944 182.823

$_ 11.837.807 $_ 12.537.612

A-Tlegay Fisheries Limited Partnership acquires and manages various fishing licences and quota. These licences
and quota are made available through negotiations with the Federal Government under the Pacific Integrated
Commercial Fisheries Initiative by the Department of Fisheries and Oceans and acquires and leases fishing vessels

and equipment.

La-kwa sa muqw Limited Partnership, TFL 64 Limited Partnership, Nanwakolas Forestry Limited Partnership and
Nanwakolas Timber Limited Partnership harvest and manage timber. Nanwakolas Offset Limited Partnership

verifies and sells carbon credits on the open market.

12



K'OMOKS FIRST NATION

Notes to the Financial Statements

March 31, 2025

6. Investment in Government Business Enterprises (continued):

Nanwakolas Timber Limited Partnership (the "Timber LP") is presented on a consolidated basis which includes the
balance that would be allocated to NTLP from Knight Inlet Grizzly Tours Ltd ("KIGT"). KIGT operates the Knight
Inlet Lodge that provides Grizzly Tours. It is wholly owned by the Timber LP but its operations are not reflected
within the financial statements of the Timber LP as it is not consolidated into the Timber LP financial statements,
with the Timber LP reporting under Canadian accounting standards for private enterprises (ASPE) and accounting
for the investment in KIGT at cost. KIGT has an October 3 1st year end. For the remainder of this note, its operations
are presented as combined with the Nanwakolas Timber Limited Partnership.

Total Assets

Total Liabilities
Total Equity

Total Liabilities and Equity

Revenue
Expenses
Net Income

7. Accounts Payable and Accrued Liabilities:

Trade Payables

Wages and Deductions Payable

8. Deferred Revenue:

Indigenous Services Canada

BC Hydro
FNHA
FNLMRC

Province of BC
Federal Government
Miscellaneous

Quota
Businesses

Forestry Carbon Credit  Total Total

Businesses  Businesses 2025 2024

$23.651,713 $131.111.077 $_ 2,012,410 $156,775.200 $167.968.955

9,158,809

16,999,467 12,054 26,170,330 26,695,770

14,492,904 114,111,610 _ 2,000,356 130.604.870 141.273.185

$23.651,713 $131.111.077 $_ 2,012,410 $156,775.200 $167.968.955

$ 2,641,535 $ 85,042,421 § 1,760,751 $ 89,444,707 $ 15,492,256

1,143,852 94,046,159

255,788 95,445,799 _ 8,099,185

$_1.497.683 $_(9.003.738)$_ 1,504.963 $_(6.001,092)$_ 7,393,071

2025 2024

$ 703,238 § 642,426
89.212 63,549
$ 792.450 § 705,975

Funding Revenue

2024 Received Recognized 2025
$ 2,158,752 5294302 $ 4,083,017 $ 3,370,037
85,342 15,000 79,130 21,212
436,894 769,021 731,002 474,913
6,088 80,000 22,904 63,184
948,276 959,727 656,427 1,251,576
360,934 13,719 151,856 222,797
941.607 1,233,828 667.890 1,507,545
$_4,937.893 8,365,597 $__ 6392225 $__ 6911265

13



K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

9. Long Term Debt:

[\
I\S]
N

CMHC Loan (Elders' 6-Plex):

repayable at $4,524 per month including interest

at 3.84% per annum; for renewal on April 1, 2029;

secured by buildings with a net book value of $1,141,445 $ 854,749

Government of Canada - Reserve Access Goose Spit IR No. 3:

Specific claim negotiation loans without interest;

matures the earlier of March 31, 2029 or the date

on which the specific claim is settled 88,320

Government of Canada - Kus-Kus-Sum Village:

Specific claim negotiation loans without interest;

matures the earlier of March 31, 2029 or the date

on which the specific claim is settled 15,000

Government of Canada - Logging Railway Right of Way on IR No. 2:

Specific claim negotiation loans without interest;

matures the earlier of March 31, 2029 or the date

on which the specific claim is settled 15.000

$

2024

871,990

11,950

$ 973.069

$

883,940

Principal repayments over the next 5 years and thereafter are estimated as follows:

2026 $ 21,833
2027 22,687
2028 23,573
2029 144,899
2030 and thereafter 760,077

On March 17, 2025, the Nation entered into a credit facility agreement with the Canadian Imperial Bank of
Commerce (CIBC) under the Indigenous Housing Loan Program to provide a term loan of $3,000,000 for the
purpose of constructing multiplex housing. Loan draws are released based on the completion of construction
milestones. Loan is due on demand and consists of interest only payments of CIBC commercial prime rate during the
first 24 months of construction; then subsequently repaid over 300 equal monthly instalments of principal and

interest. As at March 31, 2025, draws received from the loan are nil.

14



K'OMOKS FIRST NATION

Notes to the Financial Statements

March 31, 2025

10. Tangible Capital Assets:

Cost Accumulated Amortization Net Book Value

Opening  Additions Disposals  Closing ~ Opening Amort Closing 2025 2024
Land $ 6,209,457 § 260,846 $ - $ 6,470,303 $ -8 -8 $ - $ 6,470,303 $ 6,209,457
Buildings 7,308,475 333,886 - 7642361 2,632,068 193,734 2825802 4816559 4,676,407

Campground

Improvements 380,260 - - 380,260 240,355 6,995 247,350 132,910 139,907
Vehicles 586,561 - - 586,561 407,818 45,852 453,670 132,891 127,097
Drainage Systems 424255 - - 424255 268,163 7,805 275,968 148,287 156,092
Subdivision 8,211,323 237,886 - 8,449,209 1,450,235 344,002 1,794,237 6,654,972 6,761,089
Fence 37,482 - - 37,482 16,734 2,075 18,809 18,673 20,748
Equipment 366,663 252,900 - 619,563 221,761 28,980 250,741 368,822 196,549
Computer Software 62,838 - - 62,838 40,725 6,634 47.359 15479 22,113
$23.587.314 $_1.085518 $ - $24.672.832 $ 5277859 $_ 636,077 $ $_5913.936 $18.758.896 $18.309.459

During the year, Comox Valley Project Watershed Society ("CVPWS") made significant improvements to land
owned jointly by the Nation and the City of Courtenay. The Nation's 51% share of these improvements totalled
$260,846 (2024 - $657,724) and were capitalized to Land and recognized as contributed revenue.

11. Contingent Liabilities and Commitments:

The Nation has entered into contribution agreements with various Federal Government departments. Funding
received under these contribution agreements is subject to repayment if the Nation fails to comply with the terms and

conditions of the agreements.

The Nation is contingently liable for $5,070,594 (2024 - $4,685,662) with respect to its guarantee of mortgages
made by financial institutions to band members for homes built on reserve.
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K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

12. Schedule of Expenses by Object:

2025 2024
Administration $ 153,789 § 111,890
Amortization 636,076 603,097
Basic and Special Needs 213,972 187,270
Consulting 3,088,976 2,558,540
Honoraria 398,384 387,693
Insurance 100,403 79,857
Interest and Bank Charges 37,136 21,098
Material and Supplies 1,582,803 1,142,353
Meeting 104,637 63,877
Negotiations 336,350 291,798
Office and Sundry 76,913 73,425
Professional Fees 1,302,418 533,031
Rent 32,096 52,991
Repairs and Maintenance 174,302 172,724
Training 97,402 42,956
Travel 209,802 150,391
Tuition 233,949 301,520
Utilities and Telephone 380,581 295,809
Wages and Benefits 2,982,466 2,012,595

$_ 12,142.455 $_ 9.082915

13. Economic Dependence:

The Nation receives a significant portion of its revenues from Indigenous Services Canada (ISC) as a result of
agreements entered into with the Government of Canada. These agreements are administered by ISC. The ability of
the Nation to continue operations at its present state is dependant upon the Government of Canada's continued
financial commitments as guaranteed by these agreements.

14. Budget Figures:

Budgeted figures have been provided for comparison purposes and have been derived from the estimates approved by
Chief and Council and have not been audited.

15. Comparative Figures:

Certain comparative figures have been reclassified to conform with the financial statement presentation adopted for
the current year.
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K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

16. Segment Disclosure:

The Nation provides a range of services to its members. For management reporting purposes, operations and
activities are organized and reported by program. Programs were created for the purpose of recording specific
activities to attain certain objectives in accordance with specific regulations, restrictions or limitations. These
activities can also be categorized into segments. The following segments have been identified and as such are
separately disclosed:

Education:
Education contains activities that provide education and facilitate educational opportunities to members for primary
and secondary schooling and adult vocational training.

Health:
Health contains activities that provide health services, medical services, financial support or support by other means
to members that is aimed at developing both the individual as well as the community.

Intergovernmental Relations:
Intergovernmental Relations contains activities to implement the Nation's rights and title throughout the Nation's
traditional territory.

Lands Economic Development:
Lands and Economic Development contains activities that are involved in the development of the community and the
development and operation of economic opportunities.

Housing:
Housing contains activities that relate to on reserve housing.

Community Services:
Community Services contains various activities and support administered from a variety of external funding and
own-source revenues.

Social Services:
Social Services contains activities relating to social assistance and other family services provided to the members of
the Nation.

Band Government:
Band Government includes general operations, support, and financial management of the Nation, including treaty
related matters.

Treaty:
Treaty contains activities associated with the treaty negotiations between the Nation, the province and the federal
government.

Public Works:
Public Works includes revenue and expenses associated with the maintenance of roads, water, sewer and community

buildings within the Nation.

Taxation:
Taxation includes the provision of municipal services funded by property taxes charged to land users.
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K'OMOKS FIRST NATION

Notes to the Financial Statements
March 31, 2025

17. Prior Period Adjustments:

A-Tlegay Fisheries Limited Partnership:

In the year ended March 31, 2024, management of A-Tlegay Fisheries Limited Partnership identified that in the
comparative financial information, grant revenue was incorrectly recorded on a net basis against the cost of fishing
licenses and quota assets acquired, which was inconsistent with A-Tlegay Fisheries Limited Partnership's adopted
accounting policies. Prior period adjustments in A-Tlegay Fisheries Limited Partnership's financial statements were
reflected in the Nation's financial statements by recording an increase in the investment in the Partnership by
$533,590, increase in revenue from the Partnership by $20,670, and increase opening accumulated surplus by
$512,920.

Nanwakolas Timber Limited Partnership:

In the year ended March 31, 2025, the Nation identified that in the comparative financial information, fiscal year
ended March 31, 2024 Partner draws were allocated to income. As a result, the Nation's financial statements were
corrected by decreasing investment in the Partnership by $400,654 and decreasing revenue by the same amount.

The combined effect of the prior period adjustments is as follows:

Account Balance as Prior Period Balance as
Previously Stated Adjustments Restated
Investment in Government Business Enterprises $ 12,404,676 $ 132,936 $ 12,537,612
Revenues 26,084,593 (379,984) 25,704,609
Accumulated Surplus - Beginning of Year 61,773,178 512,920 62,286,098

Accumulated Surplus - End of Year $ 78,774,856 $ 132,936 $ 78,907,792
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K'OMOKS FIRST NATION

Schedule 1 - Segment Disclosure

March 31, 2025
Inter- Lands and
Governmental Economic Community Social Band Public 2025 2024
Education Health Relations Development Housing Services Services Government  Treaty Works Taxation Total Total
Revenue
ISC $ 400,466 $ - $ 14230 $ 473,028 $ 1,191340 $ 319987 $ 468558 $ 306,797 $ 756,872 $ 151,739 $ - $ 4083017 $ 3,141,164
Other Revenue 323,054 915,582 2228447 94,178 39,262 222,334 5,103 24,495,706 1,055,809 119,214 65,633 29,564,322 22,563,445
723,520 915,582 2242677 567,206 1,230,602 542,321 473,661 24,802,503 1,812,681 270,953 65,633 33,647,339 25,704,609
Expenses
Materials and Supplies 200,917 144,499 81,701 - 279438 187,335 34276 477,631 119,083 57,923 - 1,582,803 1,142,353
Other 350,866 377,498 545,131 409,958 478,146 214,020 287,597 2,593,560 1,707,273 566,421 46,716 7,577,186 5,927,967
Wages and Benefits 89,350 368,115 832,846 152,854 110,390 280,223 64,462 738,882 5,692 334,652 5,000 2,982,466 2,012,595
641,133 890,112 1,459,678 562,812 867,974 681,578 386,335 3,810,073 1,832,048 958,996 51,716 12,142 455 9,082.915
Annual Surplus (Deficit) $ 82387 § 25470 $_ 782999 $§ 4394 $_ 362,628 $_ (139257) $ 87326 $20992430 $_ (19367) $_ (688.043) $ 13917 $21,504.884 $16,621,694
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K'OMOKS FIRST NATION

Schedule 2 - Specific Claim - Reserve Access Goose Spit IR No. 3
Year Ended March 31, 2025

During the year, the Nation received $76,370 from Crown-Indigenous Relations for costs relating to this specific claim. The
details surrounding these funds are shown in the schedule below.

2025
Opening Balance $ 11,950
Revenue 76.370
Total Funds Available 88,320
Eligible Costs
Professional Fees 9.776

Balance - March 31, 2025 $ 78.544
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K'OMOKS FIRST NATION

Schedule 3 - Specific Claim - Kus-Kus-Sum Village
Year Ended March 31, 2025

During the year, the Nation received $15,000 from Crown-Indigenous Relations for costs relating to this specific claim. The
details surrounding these funds are shown in the schedule below.

2025
Opening Balance $ -
Revenue 15.000
Total Funds Available 15,000
Eligible Costs
Professional Fees 11,385

Balance - March 31, 2025 $ 3,615
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K'OMOKS FIRST NATION

Schedule 4 - Specific Claim - Logging Railway Right of Way on IR No. 2
Year Ended March 31, 2025

During the year, the Nation received $15,000 from Crown-Indigenous Relations for costs relating to this specific claim. The
details surrounding these funds are shown in the schedule below.

2025
Opening Balance $ -
Revenue 15.000
Total Funds Available 15,000
Eligible Costs
Professional Fees 10.000

Balance - March 31, 2025 $ 5,000
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