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CHESLATTA CARRIER NATION

P.0. Box 909 ¢ Burns Lake, B.C. ¢ V{J 1E0
Phone 250-694-3334 e Fax 250-694-3632

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Cheslatta Carrier Nation have baen prepared in accordance wilh Canadian
public sector accounting standards, When aiternative accounting methods exisl, management has
chosen those It deems most appropriate in the circumstances. These statements include certain
amounts based on managemant's estimates and judgments. Management has determined such
amounts based on a reasonable basis in order to ensure that the financial statements are presented faitly

in alf material respects.

The integrity and reliability of Cheslatta Carrier Nation's reporting systems are achieved through the use
of formal policies and procedures, the careful selection of employees and an appropriate division of
responsibilities. These systems are designed to provide reasonable assurance that the financial

information Is reliable and accurate.

Chief and council is responsible for ensuring that management fulfills its responsibility for finangial
reporting and is ultimately responsible for reviewing and approving the financial statements. Chief and
Councll meets periodically with management and the member's auditors to review significant accounting,
reporting and internal control matters. Following its review of the financlal statements and discussions
with the auditors, the Audit Committee reports to the Board of Directars prior to its approval of the
financial statements. The Committee also conhsiders, for review by the Board and approval by the
mermbers, the engagement or re-appointment of the external auditors.

The financial statements have been audited on behalf of the members by Tony Tiani & Company Inc. , In
accordance with Generally Accepted Accounting Standards.

, I Qerk

Ween, Chief Ted Jack, Coundillar
fovze VG0 A s prea, B

“HazellBurt, Councillor Glenn Sombert, Controfler

Bumns Lake, BC
January 29, 2020




TONY TIANI & COMPANY INC.
CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Cheslatta Carrier Nation

Report on the Financial Statemenis

Qualified Opinion

We have audited the financial statements of Cheslatta Carrier Nation (the Organization), which comprise
the statement of financial position as at March 31, 2019, and the statements of operations and
accumulated surplus, changes in net financial assets and cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at March 31, 2019, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

The Nation was unable to provide a listing of the opening tangible capital assets at historical cost. We
were unable to verify the existence, completeness and valuation of the tangible capital assets. We were
also unable to verify the existence, completeness and valuation of the opening accumulated surplus as a
result of the matter. Our audit opinion on the financial statements for the year ended March 31, 2018 was
modified hecause of the effects of this departure from Canadian public sector accounting standards.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statemenis

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters relating to going concem and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

{continues)
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independent Auditor's Report to the Members of Cheslatta Carrier Nation {continued)

Audifor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material miisstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an' -
audit conducted in accordance with Canadian generally accepted auditing standards will aiways detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due fo
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control,

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materiai uncertainty exists related to evenis or
conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Organization to

cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events in

a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulafory Requirements

As required by the British Columbia Societies Act, we report that, in our opinion, the Society's financial
statements have been prepared following Canadian public sector accounting standards..

X - Yo % 5 - iy £ ﬁ'{: Q}:j’\,f"s:\ .
Prince George, British Columbia AN k %%-ﬁ
January 29, 2020 CHARTERED PROFESSIONAL ACCOUNTANTS




CHESLATTA CARRIER NATION
Statement of Financial Position
March 31, 2019

2019 2018
FINANCIAL ASSETS
Cash and cash equivalents $ 2,966,060 & 1,767,667
Restricted cash (Note 3) 121,030 1,609,833
Accounts receivable (Note 4) 2,276,625 1,166,268
Investments (Note 5) 27,102 12,177
Invesiments, loans and advances (Note 6) 5,286,987 5,365,659
10,677,804 9,921,604
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 1,270,049 843,307
Goods and services tax payable 32,128 948
Long term debt {Note 8) 3,523,129 844,449
Silviculture Liability {Note 9) 2,371,540 1,668,926
7,196,846 3,257,630
NET FINANCIAL ASSETS 3,480,958 6,663,974
NON-FINANCIAL ASSETS
Inventory 5,105 5,106
Prepaid expenses 193,986 111,821
Tangible capitai assets (Note 10) 6,776,031 3,823,972
6,975,122 3,940,898
ACCUMULATED SURPLUS $ 10,455,988 $ 10,604,784

Chief Council

Council  Controfler

See notes to financial statements




CHESLATTA CARRIER NATION

Statement of Operations and Accumulated Surplus
Year Ended March 31, 2019

Budget Total Total

2019 2019 2018
REVENUES
C.M.H.C. $ - - 14,496
Carrier Sekeni Family Services 118,188 231,772 166,082
Communily Support - 5,700 6,850
Contracting - 14,679 4 547,805
fhcome from investment in GBE - (68,160) 493,464
Indigenous and Northern Affairs Canada 723,656 954,530 841,939
Interest income - 27,189 21,493
Logging 6,119,744 7,650,953 59,800
Other 2,413,041 4,394,215 3,496,206
PGNAETA 115,744 52,483 175,375
Province of British Columbia - 480,000 688,335
Rent 87,000 226,683 218,422

9,577,373 13,970,044 10,730,267
EXPENDITURES
Administration 1,646,719 1,693,873 1,622,734
Capital - 610,650 290,150
Community Health 123,234 127,467 130,838
Community Support 489,950 1,198,187 1,088,813
Economic Development 5,528,248 9,001,737 4,538,464
Education 417,883 217,459 355,652
FNESC - 16,476 19,984
Housing 343,647 386,528 439,532
Operations & Maintenance 480,092 475,682 486,960
PGNEATA 95,323 70,135 238,551
Social Development 267,430 280,175 345,968
Treaty - 10,017 4,115

9,392,526 14,088,386 9,661,761
SURPLUS (DEFICIT) FROM OPERATIONS 184,847 (118,342) 1,168,508
INDIGENOUS AND NORTHERN AFFAIRS

CANADA RECOVERIES - {30,454) -

ANNUAL SURPLUS (DEFICIT) 184,847 {148,796) 1,168,506
ACCUMULATED SURPLUS - END OF YEAR $ 184,847 $ 10,455,988 § 10,604,784

See notes to financial statemenis




CHESLATTA CARRIER NATION
Statement of Changes in Net Financial Assets
Year Ended March 31, 2019

2019 2018

ANNUAL SURPLUS (DEFICIT) $ (148,796) 5 1,168,506
Amortization of tangible capital assets 610,650 290,150
Purchase of angible capital assets {3,562,708) (423,259)
Decrease {increase) in prepaid expenses {82,165} 13,837

{(3,034,223) (119,472)
INCREASE (DECREASE) IN NET FINANCIAL ASSETS {3,183,019) 1,049,034
NET FINANCIAL ASSETS - BEGINNING OF YEAR 6,663,975 5,614,941
NET FINANCIAL ASSETS - END OF YEAR $ 3,480,956 $ 6,663,975

See notes to financial statements




CHESLATTA CARRIER NATION
Statement of Cash Flows
Year Ended March 31, 2019

Total Total
2019 2018
OPERATING ACTIVITIES
Annual Surplus (deficit) {148,796) 1,168,506
ltems not affecting cash:
Amartization of tangible capital assets 610,650 290,150
Gain {loss) from investment in government business
enterprises 68,160 (493,464)
530,014 965,192
Changes in non-cash working capital:
Accounts receivable {1,110,357) 309,761
Accounts payable 426,742 69,427
Deferred income - {33,448)
Prepaid expenses (82,1635) 13,548
Goods and services tax payable 31,180 {31,055)
Silviculture Liability 802,614 754,262
68,014 1,082,485
Cash flow from operating acfivities 598,028 2,047,687
INVESTING ACTIVITIES
Purchase of tangtble capital assets (3,562,708) (423,259)
Repayment of loans and notes receivable 10,512 {1,178,525)
Ottawa trust {3,544) {(3,827)
Silviculture trust 1,492,347 {1,054,964)
Investments {(14,925) (6,814)
Cash flow used by investing activities {2,078,318) (2,667,489)
FINANCING ACTIVITIES
Proceeds from long term financing 2,988,081 4,116
Repayment of long term debt {309,400) {1562,571)
Cash flow from (used by) financing activities 2,678,681 (148,455)
INCREASE (DECREASE) IN CASH FLOW 1,198,391 (768,257)
CASH - BEGINNING OF YEAR 1,767,667 2,535,924
GASH - END OF YEAR $ 2,966,058 1,767,667

See notes to financial statemeants




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

PURPOSE OF THE ORGANIZATION

Cheslatta Carrier Nation (the "Nation"} provides services such as government, public works, social
development, community heaith, advanced education, economic development, land and resources,
housing and community schooling.

The Nation is exempt from income tax under Section 87 of the Indian Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian public sector accounting
standards (GAAP).

Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be
used to discharge existing liabilities or finance future operations. Non-financial assets are acquired,
constructed or developed assets that do not normally provide resources to discharge existing
liabilities but are employed to deliver government services, may be consumed in normal operations
and are not for resale in the normal course of operations. Non-financial assets include tangible
capital assets and expenses that have been prepaid.

Fund accounting

The Nation uses fund accounting procedures which results in a self-balancing set of accounts for
each fund established by legal, contractual or voluntary actions. The various funds have been
amalgamated for the purpose of presentation in the summary financial statements. Al inter-fund
balances have been eliminated.

The Operating Fund which reports the general activities of the Nation's administration

The Treaty Fund which reports the revenues, expenses and surplus (deficit) related to the Treaty
Negotiations.

The Capital Asset Fund reports the assets, liabilities, revenues and expenses related to Cheslatta
Catrier Nation's capital assets.

The Ottawa Trust Fund which reports on Trust funds owned by Cheslatta Carrier Nation and held in
trust in the Consoclidated Revenue Fund of the Government of Canada. The management of these
funds is primarily govern by Sections 63 to 69 of the Indian Act.

The Enterprise Fund, which reports the Nation's investments in commergial enterprises, including
incorporated and unincorporated businesses, as well as investments in related entities.

(continues)




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Reporting entity consolidated and principats of financial reporting

The Cheslatta Carrier Nation reporting entity includes the Nation government and all related entities
which are accountable to the Nation and are either owned or controlled by the Nation

The financial statements consolidate the financial activites of all entites and departments
comprising the Nation reporting entity, except for government business enterprises and government
business partnerships. Trusts administered on behalf of third parties by Cheslatta Carrier Nation are
excluded from the Nation reporting entity.

Government business enterprises and government business partnerships, which are owned by the
Nation, or are controlled by the Nation's Council, and which are not dependent on the Cheslatta
Carrier Nation for their continuing operations, are included in the consolidated financial statements
using the modified equity method. The Nation's investment in these entities are initially recorded at
cost and adjusted to recognize the Nation's share of earnings or losses, and reduced by distributions
received. The business entity's accounting principles are not adjusted to conform with those of the
Nation.

Government business enterprises and government business partnerships accounted for using the
equity method are as follows:

o Cheslatta Forest Products Ltd. {100% owned)

» Cheslatta Forest Products Limited Partnership (100% interest)
= Noot'senay Enterprises Ltd. (100% owned)

« Noot'senay Enterprises Limited Partnership (89.9% interest)
e Danskin Garage Enterprises Ltd. (100% owned)

« Chinook Comfor Limited Partnership (14.18% interest)

« Tsacho Enterprises General Partner Ltd. (100% owned)

o Tsacho Enterprises Limited Partnership (99.9% interest)

« Pondosy Bay Wilderness Resort Ltd. (100% owned)

e Tsacho Marine Limited Partnership {100% interest)

« Cheslatta Aggregates General Partner Ltd. (100% owned)

» Cheslatta Aggregates Limited Partnership (100% interest)

« Cheslatta Lmited Partnership (100% interest)

« Cheslatta Contractors Limited Partnership (100% interest)

« Cheslatta Development Limited Partnership (100% interest)
» Green Demo North Partnership (100% interest)

{continuas)




CHESLATTA CARRIER NATION
Notes to Financial Statementis
Year Ended March 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in liquid investments
and are valued at cost plus accrued value. The carrying amounts approximate fair value because
they have maturities at the date of purchase of less than ninety days.

Restricted cash

Restricted cash are funds being held in trust by third party administrators and not available for
general use.

Non-financial asseis

The Nation's tangible capital assets and other non-financial assets are accounted for as assets
because they can be used to provide government services in future periods. These assets do not
normally provide resources to discharge the fiabilities of the government unless they are soid.

Tangible capital assets

Tangible capital assets are stated at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets. Cost
includes overhead directly attributable to construction and development, as well as interest costs
that are directly attributable to the acquisition or construction of the asset.

Tangible capital assets are amortized over their estimated useful lives utilizing the following rates
and methods:

Buildings 5% declining balance methad
Equipment 20% declining balance method
Infrastructure 49, declining balance method
Social Housing buildings 5% declining balance methed
Vehicles 20% declining balance method

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Cheslatta Carrier Nation's ability to provide goods and services, or when the value of future
econotic benefits associated with the tangible capital assets are less than their net book value. The
net write-downs are accounted for as expenses in the consolidated statement of operations.

Contributed capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value. Transfers of capital assets from related parties are recorded at carrying
value

Certain assets which have historical or cultural valus, including works of art, historical documents
and historical and culturat artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

(continues)
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CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)

Impairment of Long Lived Assets

The organization tests for impairment whenever events or changes in circumstances indicate that
the carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing
the carrying amount to the projected future net cash flows the long-lived assets are expected to
generate through their direct use and eventual disposition. When a test for impairment indicates that
the carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent
the carrying value exceeds its fair value.

Liability for contaminated sites

A liability for remediation of a contaminated site is recognized when certain criteria are met and at
the best estimate of the amount required to remediate the site as outlined under PS 3260.

Net financial assets

The Nation’s financial statements are presented so as to highlight net financial assets (net debt) as
the measurement of financial position. The net financial assets (net debt) of the Nation is determined
by its financial assets less its liabilities. Net financial assets (net debt) combined with non-financial
assets comprise a second indicator of financial position, accumulated surplus (deficit).

Funding Recoveries and Reimbursement

Funding received from the federal government sources in the form of conditional transfer payments
are subject to recovery by the crown for unexpected balances or unallowable expenses. The crown
may also reimburse over expenditures upon determining adherence to the terms and conditions of
payment for a specified purpose. Recoveries and reimbursements are accounted for when they are
determined to be payable or reimbursed.

Revenue Recognition

Government transfers with stipulations are recognized as revenue in the period the transfer is
authorized and all eligibility criteria have been met, except when, and tfo the extent that the transfer
gives rise to an obligation that meets the definition of a liability. Any such liability is reduced, and an
equivalent amount of revenue is recognized as the fiability is settled.

Government transfers without stipulations are recognized in the period in which the transfer is
authorized, any eligibility criteria have been met and reasonable estimate of the amount to be
received can be made.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service being
performed is deferred and recognized when the fee is earned or service performed.

Revenue earned on timber sale is recognized when wood fibre is delivered and the customer takes
ownership and assumes the risk of loss, persuasive evidence of an arrangement exists and
collection of the relevant receivabies is reasonably assured.

Rental revenue is recognized as it becomes receivabie under the terms of the rental agreement.

The Nation recognizes revenues of the Capital and Revenue Trust Fund at the fime funds are
contributed from the accounts held in Ottawa. Interest revenue is recognized when earned.

{confinues)
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CHESLATTA CARRIER NATION
Notes to Financial Statemenis
Year Ended March 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)
Ali other revenue is recognized when performance is achieved and collection is reasonably assured.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the period. Such
estimates are periodically reviewed and any adjustments necessary are reported in earnings in the
period in which they become known. Actual results could differ from these estimatss.

Reforestation

‘The Nation accounts for costs related to the reforestation of logged areas in the period such areas
are logged. Costs represents estimated post logging expenditures related to silviculture
responsibilities pursuant to the Nation Forest Practices Code.

Financial instruments paolicy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealised gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Seagment Disclosure

The Band provides a range of services to its members. For each reporting segment, revenue and
expenditures represent both amounts that are directly attributable to the segment and amounts that
are allocated on a reasonable basis. The accounting policies used in these segments are consistent
with those followed in the preparation of the consolidated financial statements.

RESTRICTED CASH
2019 2018
Ottawa trust $ 121,030 § 117,486
Silviculture trust - 1,492,347

3 121,030 $ 1,609,833

Ottawa Trust Funds on deposit with Department of Indigenous and Northern Affairs Canada arise
from monies derived from capital of revenue sources as outiined in Section 62 of the Indian Act.
These funds are held in trust for the Nation in the Consolidate Revenue Fund of the Government of
Canada and are subject to audit by the Office of the Auditor General of Canada. The funds are
accessible to the Band upon the completion of certain prescribed procedures.

12




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

ACCOUNTS RECEIVABLE

2019 2018
Loans and advances $ 425739 % 382,602
Other 976,577 277,482
Rent receivable 1,292,506 1,142,106
Social Development loans 3,860 3,885
Trade receivables 969,129 608,088
Subtotal 3,667,811 2,414,163
Allowance for doubtful accounts (1,391,187) (1,247 ,895)
$ 2,276,624 3 1,166,268
INVESTMENT
2019 2018
Investments $ 27102 & 12177

Investment in Vanderhoof Co-op Equily is comprised of the proportionate share of equity earned

from purchases at Vanderhoof Co-op.

INVESTMENTS, LOANS AND ADVANCES

Cheslatta Forest Products Lid.
Balance, beginning of year
Investment in shares, at cost

Balance, end of year

Noot'senay Enterprises Ltd.
Balance, beginning of year
Advances
Investment in shares, at cost

Balance, end of year

Danskin Garage Enterprises Ltd.
Balance, beginning of year
Advances
Cumulative share of earnings (loss)
Investment In shares, at cost

Balance, end of year

2019 2018
$  (24,224) §  (24,224)
2 2

$  (24,222) §  (24,222)
$ (833) $ (833)
251 251

$ (582) $ (582)
$ 374877 § 351,079
4,871 38,037
(33,327) (14,240)

- 1

$ 346421 $ 374,877
(continues)
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CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

INVESTMENTS, LOANS AND ADVANCES (continued)
Noot'senay Enterprises Limited Parthership

Balance, heginning of year $ 3,736,445 $ 2,808,610
Advances {202,468) 309,730
Cuwmulative share of earnings (loss) 229,914 620,105
Balance, end of year $ 3,763,891 $ 3,736,445
Chinook Comfor Limited Partnership
Balance, beginning of year $ 220,660 $ 230,786
Advances {47,315) (80,280)
Cumulative share of earnings (loss) {39,842) 70,154
investment in shares, at cost - -
Balance, end of year $ 133,503 § 220,660
Tsacho Enterprises General Partner Lid.
Balance, beginning of year $ - $ -
Advances - -
Cumulative share of earnings (loss) - -
Investment in shares, at cost 1 1
Balance, end of year $ 1 § 1

(continues)

14




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

INVESTMENTS, LOANS AND ADVANCES (continued)
Tsacho Enterprises Limited Partnership

Balance, begining of year $ 335,504 325,000

[nvestment in units at cost - -

Advances to {from) 55,430 85,876

Cumulative share of earnings (loss) {70,420} {75,372)
Balance, end of year $ 320,514 335,504
Pondosy Bay Wilderness Resort Ltd.

Balance, beginning of year $ 705,452 4,911

Advances 140,635 807,724

Cumulative share of earnings (loss) (157,284) (107,183)

Investment in shares, at cast - -
Balance, end of year $ 688,803 705,452
Cheslatta Aggregates LP

Balance, beginning of year $ 3,738 -

Advances 658 3,738

Cumulative share of eamings (loss) - -

Investment in shares, at cost - -

$ 4,396 3,738

Cheslatta LP

Balance, beginning of year $ - -

Advances 2,248 2,248

Cumulative share of earnings {loss) - -

investment in shares, at cost - -

$ 2,248 2,248

15




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

INVESTMENTS, LOANS AND ADVANCES (Continued)

2019 2018
Cheslatta Contractors LP
Balance, beginning of year $ 5144 § -
Advances 9,534 5,144
Cumulative share of eamings (loss) - -
Investment in shares, at cost - -
14,678 5,144
Cheslatta Development LP
Balance, beginning of year - 2,249 -
Advances 15,127 2,249
Cumulative share of earnings (loss) - -
Investment in shares, at cost - -
17,376 2,249
Green Demo North Partnership
Balance, beginning of year 4,146 -
Advances - 4,146
Cumulative share of earnings (loss) - -
Investment in shares, at cost - -
4,146 4,146
Grand total $ 5271170 § 5,365,659

Combined financial information for government business owned 100% by the Nation is as follows:

2019 2018

Balance sheet information

Asseis $ 1,126,197 $ 1,485,849

Liahilities 1,554,569 1,705,433

Equity {398,372) (219,584)
Resulis of operations

Revenues $ 529931 328,355

Expenses 714,552 382,599

Net Income (loss) {184,621) {54,244)

16




CHESLATTA CARRIER NATION
Notes to Financial Statements
Year Ended March 31, 2019

Combined financial information relating to the Nation's investments in Government Business
Partnerships is as follows:

2019 2018
Balance sheet information
Assets $ 6,459,767 $ 4,476,369
Liabilities 1,434,709 173,818
Equity {5,025,058) (4,302,551)
Results of operations
Revenues 2,418,602 1,556,988
Expenses 2,469,701 864,373
Net Income {loss) {51,099) (692,615)
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2019 2018
Accounts payable and accrued liabilities $ 1,106,397 § 859,064
Government remittances 78,136 39,325
Accrued wages and benefits 78,119 46,328
Worksafe BC payahle 7,397 3,864

$ 1,270,049 § 948,581

LONG TERM DEBT
2019 2018

indigenous and Northern Affairs Canada loan bearing interest
at the specified Consolidated Revenue Fund Lending Rate to
Crown Corporations of the equivalent yield on a Treasury bill
plus 1/8 of 1% (March 31, 2018 - 1.15%) and is currently due
and payable. $ 563,842 § 553,826

Mortgage bearing interest at prime plus 1% (March 31, 2018 -
4.45%) per annum, repayable in monthly principal payments
of $5,750 plus interest. The loan matures in December 2021
and is secured by the assignment of rents on the houses
owned by Cheslatia Carrier Nation. 1,307,202 -

{oan bearing interest at 4.45% per annum, repayable in

monthly blended payments of $7,771. The loan matures on

January 30, 2026 and is secured by specific equipment. 548,461 -
Mortgage bearing interest at prime plus 1% (March 31, 2018 -

4.45%) per annum, repayable in monthly principal payments

of $5,750 plus interest. The loan matures in December 2021

and is secured by the assignment of rents on the houses

owned by Cheslatta Carrier Nation. 138,028 207,028

(continues)
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LONG TERM DEBT {continued)

2019 2018
Loan bearing interest at 3.9% per annum, repayable in
monthly blended payments of $949. The loan matures on
June 1, 2021 and is secured by a general security agreement,
specific land and building. 74,767 83,595
Loan 284,839 -
Loan 605,930 -

$ 3,523,129 § 844,449

Principal repayment terms are approximately:

2020 3 461,268
2021 478,516
2022 427,465
2023 446,233
2024 465,827
Thereafter 1,243,820

Treaty Negotiation Loan

Cheslatta Carrier Nation has signed a loan agreement representing advances made by Canada for
negotiation.

The loan is due and payable by Cheslatta Carrier Nation to Canada, and the Nation will pay the loan
1o Canada on the earliest of the following dates:

1. The date a treaty is signed by the negotiating parties takes effect unless otherwise agreed in
the treaty,;

2. The twelfth anniversary of the date of the first loan advance by Canada to the Nation under
the earliest First Nation Funding Agreement (October 17, 1995),;

3. The seventh anniversary after the signing of an Agreement in Principle,

4. The date the Federal Minister demands payment of the loan due to an event of default under
this agreement or under any First Nation Funding Agreement.

SILVICULTURE LIABILITY

A silviculture liability was established to bear the responsibility of funding silviculture expenditures
with regards to Nation owned timber licenses. The Nation funds the silviculture liability based on a
set charge per cubic metre of logs harvested. Balance accrued for March 31, 2018 based on
logging performed is $2,371,540 (March 31, 2018 - $1,568,926).
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10. TANGIBLE CAPITAL ASSETS

2019 2018

Accumulated Accumulated
Cost amortization Cost amortization
Equipment $ 3,853,783 $ 852,988 § 760,065 % 493,529
Housing - trust 2,349,295 1,047,997 1,890,898 063,193
Infrastructure 614,739 523,531 614,739 492 794

Land 1,527,687 - 1,527,687 -
Marine Equipment 576,262 265,823 576,262 211,040
Motor vehicles 1,075,526 904,997 1,064,933 840,654
Social Housing buildings 816,935 503,000 816,935 486,477

Social Housing, land 60,140 - 60,140 -
$ 10,874,367 $ 4,098,336 $ 7,311,659 $ 3,487,687

Net book value $ 6,776,031 $ 3,823,972

1.

RECONCILIATION OF INAC FUNDING AGREEMENT REVENUE

Pursuant to the instructions provided by Indigenous and Northern Affairs Canada Year-end
Reporting Handbook covering fiscal period 2018-2018 for First Nations, Tribal Councils and First
Nation Political Organizations, the following reconciliation has been prepared:

Recipient total as per INAC funding confirmation

INAC funding as per consclidate financial statements

Variance

2019 2018
$ 954,530 § 841,939
954,530 841,939

$ -

$ -
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12.

SEGMENTS

The Nation receives revenues and incurs expenses from many different projects and sources. For
management and reporting purposes, the revenue, expenses and surpluses or deficits are
organized by segments.

Administration
Includes general operations, support, and financial management of the Nation

Operations and Maintenance
Includes revenues and expenses relating to the operating and maintenance of Cheslatta Carrier

Nation.

Social Development
Includes revenues and expenses related to social assistance for band members

Education
Includes revenues and expenses related to primary, secondary, and post secondary education of the
members of Cheslatta Carrier Nation.

Community Health
Includes activities relaled to the provision of health related services for the members of Cheslaita

Carrier Nation.

Community Support
Includes activities related to the support of members through community projects.

Housing
Includes revenues and expenses relating to maintenance of housing for members of Cheslatta

Carrier Nation.

Treaty
Includes revenues and expenditures related to the Treaty Fund with INAC.

Capital
Includes revenue and expenditures related to capital projects.

Economic Development
Includes activities related to the growth of revenue producing projects with the Nation.

13.

ECONOMIC DEPENDENCE

Cheslatta Carrier Nation receives a significant portion of its revenues pursuant to a funding
arrangement with Indigenous and Northern Affairs Canada (INAC) as a result of funding agreements
entered into with the Governiment of Canada. These agreements are administered by INAC under
the terms and conditions of the Indian Act. The ability of the Nation to continue operations is
dependent upon the Government of Canada's continued financial commitments as guaranteed by
these agreements
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14,

FINANCIAL INSTRUMENTS

The organization is exposed to varfous risks through its financial instruments and has a
comprehensive risk management framework {o monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as
of March 31, 2018.

{a} Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
organization is exposed to credit risk from customers. In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounis is
established based upon factors surrounding the cradit risk of specific accounts, historical trends
and other information. The organization has a significant number of customers which minimizes
concentration of credit risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations assaciated with
financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, long-term debt, obligations under capital leases,
contributions fo the pension plan, and accounts payable.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activities. The
organization is exposed to interest rate risk primarily through its floating interest rate bank
indebtedness and credit facilities.

Unless otherwise noted, it is management's opinion that the organization is not exposed fo
significant other price risks arising from these financial instruments.

15,

SUBSEQUENT EVENTS

Subsequent to the year end, Cheslatta Carrier Nation received a reconciliation payment from the
Province of British Columbia.

16.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform fo the current year's
presentation.
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