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TSAY KEH DENE

Chief Dennis Izoty
Executive Director Adi Sulaeman
1877 Queensway Street

Prince George, BCV2L 119
Ph. (250) 562-8882 Fax (250) 562-8899

MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of Tsay Keh Dene Nation are the responsibility of
management and have been approved by the Chief and Council.

The consolidated financial statements have been prepared by management in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector Accounting Board
of the Canadian Institute of Chartered Accountants and as such include amounts that are the best estimates and
judgments of management.

Management is responsible for the integrity and objectivity of these statements and for imiplementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Chief and Council are responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal control and are uitimately responsible for reviewing and approving the consolidated
financial statements.

The Chief and Council meet periodically with management, as well as the external auditors, to discuss internal
controls over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves
that each party is properly discharging their responsibilities, and to review the consolidated financial statements
and the external auditors’ report.

The external auditors, Bursey Buryn, Chartered Accountants, conduct an independent examination, in accordance
with Canadian auditing standards, and express their opinion on the consolidated financial statements. The
external auditors have full and free access to financial management of Tsay Keh Dene Nation and meet when
required.

sa Keh_Dene Nation:

Councillor Councillor



Ed -

j ﬁ|_) BURSEY : ;:rB]CBeTQZ:AvenLre - D ' .' _': S .'.
. LR - : ge BC vaM1G4 ~ -~ .
' D BURYN ** Phone (250r) 562-4411 _' : LT ' -

Chartered Accountants . - Fax(250) 562-4415:

lNDEPENDENT AUDITORS' REPORT

' To the Members of Tsay Keh Dene Nation:

" We tiave aiidited the accompanying consolidated financial statements of Tsay Keh Dene Nation, which cpmpﬁse the -
* consolidated statement of financial position as at March 31, 2015 and the consolidated statements of operations, changes in

net financidl assets and cash flows for the year then ended, and a summary of srgmﬁcant aceounnng pollcles and other:

"explanatory mfon'natron
) Management’s Responsiblllty for the Conaolidated Finangial Statements

‘Management is responsible for the preparation and fair presentation of these consohdated finanicial statements in accordance

with Canadian public sector accounting standards and for such internal control as fianagement deterthines is necessary to

o enable the prepa.ratwn of consohdated financial staternents that are free from material misstatement, whether due to ﬁaud or
‘error. :

Audltors Responslbllity

Our responmbthty istoi express an opmron on these consolldated financial statements based on ouraudlt We conducted our

.audit in accordance with Canadian generally accepted audltmg standerds, Those standards require. that we comply with .
. ethical requirements and plan and perform the audit to obtain reasonable assura.nce about whether the consohdated ﬁnancra] -

statements are free ﬁ'om material rmsstatement

An audit mvolves performmg proeedures to-obtain audit evidence about the’ amounts and dlsclosures in the consohdated

" financial statemients. The procedures selected depend on the auditors’ judgement, includirig the assessment of thie risk of : :
material misstatement of the consolidated financial statements, whether- due to fraud or error. In making those risk

asséssments, thé auditor consnders internal control relevant to: the entity’s preperatlon and fair presentation of the
consolidated financial statements in order to-design audit procedures that are appropriate in the circumstances, but not for -

- . the purpose of expressing an opinion on the effectiveness ‘of the.entity’s internal control. An audit also includes evaluatmg :

the appropriateness of accounting policies used and the reasonableness of accounting estlmates made by nmnagement ds.

* well.as evaluating the overall presentation of the consolidated financial statements
T We belleve that the ﬂ(ldlt evrdence we have obtalned is sufﬁelent and appropmte to pmv1de a basrs for our audrt opmlon o

' Opimon

In our opinion, these cunsolldatcd ﬁnanctal statements present f'atrly, inall matenal respeets, the ﬁnancml posmon of Tsay -
Keh Dene Nation as at March 31,2015.and the results of its operations, changes in its net financial assets and its’ cash ﬂows '
f‘or thee year then ended in accordance with Canadian pubhc sector-accounting stnnda.rds :

Chartered Accountants -

. August 21, 2015

Pnnce George, Bntlsh Columbta :
. 4
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TSAY KEH DENE NATION _ ' '
. CONSOLIDATED STATEMENT OF FINANCIAL POSITION S
'MARCH 31,2015 = . R ___

zols'_ 2014

FINANCIAL ASSETS

- Replacement reserve (Note 12) -'

_ Prcpald assets

~ ACCUMULATED SURPLUS

Cash’
Accotnits feceivable (Note 2)
Inventory fo_r résale (Note 3)

- Restricted cash (Note 4) .-
. Guaranteed investmient certificates (Note 5)
Endowment and trust funds (Note 6) _
| Investments i in govemrnent business enterprises (Note 7)‘ '

Ottawa trust assets (Note 8)

. LIABILITIES
' “Accounts payablc and accrued Ilab1ht1es (Note 9)

Def'erred revenue (Note 10) -
-Long-term debt (Note 11)

| NET FINANCIAL ASSET'S |

NON-FINANCIAL ASSETS -
Tangible capltal assets (Nor.e 13)

. CONTINGENCIES (Note 14)

ppraved on behalf of Tsay Keh Dene Natlon

'_ C_ouncillor-

Cotincillor .

The accdmpahyiﬁg notes are an.integral part of these consolidated financial statements.

S 1426997 $ 1,606,429

| 1,649,399 - 2,447,011

178,224 - 143276

227435 - . 436,961
590,076 610,938 .

20,859,648 - 20,567,000 -

4933814 3,351,219
_ 34958 . 33,048

" 29900548 20195880

1,766,594 . 2,047,305

- 418,955 1,751,549

©8,435935 8,150,121
151,047 . . 140,180

" 19,772,531 .12,039,155"'

'_'_._-_19,_12_3;._21_7-_ - 17,106.727

23595715 . 23,118,265

... 80,801 109,543

23676516 23227808
---_ ‘: - . 12

. .Bmey'Bu'ryn, Chartered Accountans ~—
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' TSAY KEH DENE NATION
CONSOLIDATED STATEMENT OF OPERATIONS

Y'EAR ENDED MARCH 31, 2015

Budget o : .
- 2015 - . 2018 - 2014
'REVENUE ' S T
_ Abongmal Affairs and Northern Development Canada $ 2 344 039 $ 3,279,755 . § 3,973,760 '
First Nations Health Authority : ' © 688,466 715,407 340,060
Health Canada . - 340,068
- Province ofBrItlsh Columbla _ 261,3_76. ' 301,944 313,064
BC Hydro : 150,800 2,173,103 2,147,552
Ingenika Trading Post . 2,751,883 1,918,243 o 2,1_26,_252_
Interest- - 408,885 © 455,193
Unrealized.gain on mVestment - 70,789 - &
Net income from investments. m govemmem T .
- . business enterprises : - 1,538,571 549,190 - -
Rent aiid other .. - 2,278,108 2,973,922,
' Ottawa trust funds. - S 19077 . 1,976
Decrease. (mcrease) in deferred revenue ' - . lg33.§81 - (438. 68_')
' 6,196,564 14M
EXPENDITURE o I
: Economlc development : ‘681,325 766 041 828, 869
" Education 1,190,102 1,3_67 760 15156, 609 .
Employment and training : . 60,048 241,058 - 29,887
Govermment development and administration - 1,357,600 1,653,087 . - 1,341,951
Health services ' 853,731 . 1,406,564 . 1,150,764
Housing : - 454514 68,796 . 341,824
- Ingenika Trading Post © 2,108,000 2,049,853 2.204,677
Public works operations and maintenance - - 888,580 1,550,297 1,288,269
-Social and community services - - 520,012 . . 748238 . 543,280
 Treaty claims and negotiations .- 466,654 - 461 11 .. 455347
.. Net loss from invéstments in government . . : o o
business enterprises - 27_,4_2_6 . 45,357
Trust management fees - - 128,854 132,297
- Interest , : - - 39,589 . 45246
Amortization . : : = 1,137,395 1,112,579
T 8580566 11,646,039 . 11.073.956
~ ANNUAL SURPLUS (2,384,002) 2,374,324 11,708,395
ACCUMULATED SURPLUS, BEGINNING OF YEAR 40,334,535 _ 4_0,334;535-- - 38,626,140
REIMBURSEMENTBY : - . e S -
First Nations Health Authority . .- e .. 05674 ¢ -
" ACCUMULATED SURPLUS, END OF YEAR, - £37,950,533  § 42,804,533 _ § 40,334,535

. ~ The ecchmpa_nying notes are an integral part of these consolidated financial statements."

6.

Bursey Buryn, Chartéred Accountants
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-' -TSAY KEH DENE NATION - o
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

YEAR ENDED MARCH 31, 2015

2015 2014

| Annual surplus

" NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL 'ASSETS, END OF YEAR

_ Relmbursement by First Natlons Health Authonty

'.Acqulsmons of tanglble capltal assets

_ Amoruzanon : '
_ Procwds -on dasposal of tanglble capltal assets

Use (acqu131t10n) of prepald assets

Ealn

INCREASE INNET FINANCIAL ASSETS

I B

9

'$ 2374324 § 1,708,395

95,674

2469998 1708395

- (1,631,875) © (2,546,837)
1,137,398 - 1,112,579
17,030 -

(477450) _ (1,434258)

28,742 (94853 |

2021290 . 179284,

 _17106,727 - 16,927,443

1. The ac_coﬁipanyihg not.es.are an integral part of _I;hesc: coh'soliaﬁgeg financial statements. '

" Bursey Bury, Chartered Accountants. -




_ TSAY KEH DENE NATION |
'CONSOLIDATED STATEMENT O_F CASH FLOWS-' o
N 'Y'EAR ENDED MARC'H 31 2015 : '

' OPERATING TRAN SACTIONS
- Annual surplus -
' Relmb'ursement by First Natlons Health Authonty

. Accounts payable and accrued hab:lmes . _' B
' "Defened revenue ' o

' 'CAPITAL TRANSACTIONS

_ Proceeds on. dlsposal of tanglble capltal assets

o INVESTING TRANSACTIONS
| Purchaseé of sharés .~
. Purchase of partnershlp units .
" Advanges to goveriiment business enterpnses -
* Repayment of advances to government business cnterprlses

Itents not mvolvmg cash

- _Allocanon to rcplacement féserve

" Allocation (from) to deferred revenue . -
-Amortxzatlon . : _
Income from governmem busmess enterprlses
_Unrcahzed gam on mvestmcnt '

' Cash prowded by (used in). operatmg actwmes

- Accounts. recewable

_ Inventory for resale
Ottawa trust assets

Prepaid assets .

Purchase of tangible capital assets,

FINANCING TRANSACTIONS N

* Proceeds of long:term debt

Repayiment of long-term debt _. L '

: Sllwculturc obllgatjons

Contribition to related party

. Réstricted cash

Guaranteed mvestment c.emf' cates :

' -Endowmc'nt and trust ﬁmds

- (DECREASE) INCREASE DURING YEAR
1 _CASH BEGINNING OF YEAR '
- ,CASI-I END OF YEAR

'_8'

2015 . . 2014 - G

LS 2374324 S 1,708,365

95674 - .. -
.'10,868. .- 10,868
o . . (7,350) .
1,137,395 . 1,112,579
T(1,511,145) (503 833),
- {70,759)
2,036,357 .- 2 320 659
797,612 . (1 082, 554)' |
(34,948) 1106,946 - .
S A,907) . (1,977) :
28742 T (94,853)
(280,711) . (539,536). |’
. (1.332.594) 438,686 -
1,31;551 T 147 371,
(1,631 875)_ .-_(2,546.337)_
_ 17030 0 T o -
(1,614,845] __(2,546,837) . -
_368_,80_0_ . 368,800 .
(82,986) - . (78,498) -
L (222910) |
285814 | 67302 |
< a0y
S (33)
(147,910) - (321,399) - .
147,218 1374120
N - " (210,000)
' 209526 ‘_ 30,322 |
. 20862 19,200 . .-
(292,648) 1863522 | ¢
' (179432)' - 186, s'so -
1606429 ~ _.1419579

The ﬁdconipanymg notes are an integral part-of these éonso-lidaleﬂ-fmam;-i.al_stﬁte‘m:g'nts‘. :

— Bursey Buryn, Chantered Accountants




_TSAY KEH DENE NATION L '
'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31 2015

|

BASIS OF PRESENTATION AND SIGNIFICANT 'ACCOUNTING P.OLICTES '

These consolldated ﬁnancml statemeits have been prepared in accordance w1th Canadmn pubhc'

sector accounting stanidards prescribed. for governmients as .recommended by the Public Sector

Aocounhng Board of the Can.adla.n Institute of Chartered Accountants

Reportmg Entlgg and Prmcmles of Fmanctal Repomng

The Tsay Keh Dene Nation reportmg entlty includes the Tsay Keh Dene Nation government and all

related entities which are either owned or controlled by the Tsay Keh Dene Natlon

-All controlled entities are ﬁ.tlly consohdated on a hne-by-llne basis except for the commercial . |-

enterprises which meet the definition of government business enterprises, which are included in - - |-
these financial statements on-a modified equ1ty basrs Inter-entlty balances and transactlons are

" eliminated upon consolidation.

) Under the modified- -equity method of a.ceountmg, only Tsay Keh Dene Nation’s investment in the
. government business enterprises and their share of the enterprise’s net income and other changes in

equity are recorded. -No adjustment is made for aecountmg poltcres of the enterpnse that are -
dlfferent ﬁ'om those of Tsay Keh Dene Nation. . :

The consolldated financial statements include the folloWing conu'olled entities:

B BC Hydro Trust Settlement Negotratrons Agreement
'. - First Nation Negotiation Support Agreement - : : ' _
- Ingenika Trading Post (An Enterprise), an umncorporated business entlty owned and S
operated by. the Tsay Keh Dene Natlon in the Tsay Keh Dene commu.mty

: -Government busmess enterpnses Wthh are wholly—owned by Tsay Keh Dene Natlon and Wthh are

not dependent on the Nation for their continuing operations, included'in the consolrdated ﬁnancml :

. statements using the rnodlﬁed ‘equity method are as follows:

- Chu-Cho Enterpnses Ltd
. - Ingenika Logging Ltd. .
- Tsay Keh Economic Development Corporatmn
" - Tsay Keh Enterprises Ltd.
- Tsay Keh Holdings Ltd. (dba Tsay Keh Dene Outﬂtters)
- 0882074 B.C. Ltd.
- Three Feathers GP Ltd. (33.3%)

Burscy Buryn, Chartered Accountants ———




' TSAY KEH DENE NATION S
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- YEAR ENDED MARCH 31 2015

L B-Asis OF PRESENTATION-AND SIGNIFI'CANT AchﬂNTING POLICI"ES _c':ontinued '. S

- Government busmess parntersh.tps of whlch Tsay Keh Dene Natlon holds a ltmlted partnershtp .
interest: and which are not dependent on the Nation for theit continuing operations, included in the
o consolidated financial statements usmg the modlﬁed equ1ty method are as follows ' :

Chu Cho Indust:nes L1m1ted Partnershrp (99 99% 1nterest) _
Tsay Keh Developments L1m1ted Partnershtp (99.99% interest) -
‘Three- Feathers Ltmlted Partnershlp (33 33% mterest) '

g Cash and Cash Egmvalents

" Cash and cash eqmvalents mclude cash on- hand cash on dep051t net of cheques 1ssued and.- N

s _outstandmg at the reportmg date, and short4enn deposrts wrth matu:nty dates of less than 90 days -

o :"Invm for Resal

: Inventory consists. of goods available: for sale and i is va]ued at the lower of cost and net reallzable -
© value us1ng the average cost method. ' =

T anglble Ca_r_ntal Assets and Amorttzatton oo

: Tang1ble capltal assets are recorded at cost,-which includes amounts that are dlrectly related to the
" acquisition, design, construction, development, tmprovement or betterment of the assets.. Cost .-
-incliides overhead directly art:nbutable to construction and development, as well as interest costs thit
 are directly attributable to the acqu1smon or construction of the asset. Transfers of tangtbl.e ca.pltal :
- assets from related partles are recorded at carry1ng value ' ' _

' -Tanglble capltal asséts are amortlzed using t.he declmmg balance method at rates calculated to.'- '
- amortize the cost less salvage value as follows ' :

-Automotwe eqmpment L e 30%

- Buildirigs T P T A%
Comiputer equlpment ST e 30%
Equipment - oo e 20%
.Furniture and office equtpment . . 20%
Heavy duty equ:pment 3%
Housing . - oo T 4%
‘Infrastructure ' C T 4%
Ingenika Tra.dmg Post . - o 430%

100

— Bursey Buryn, Chartered Accountants -




TSAY KEH DENE NATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

'. YEAR ENDED MARCH 31, 2015

1. | BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES contlnued

' Tanglble Cagltal Assets and Amortrzattog_., connnued

- In the year of acquisition; 50% of the annua] amortlzanon is expensed Assets under constructlon are’ |
not amortized unnl the asset is available to be put mto service. '

Certam assets which have hlstoncal or cultural value, 1nc1ud1ng works of art, htstoncal documents :
and hJstorlcal and cultural artifacts, are not’ recogmzed as tangible capltal assets. '

'.-RevenueandExpendm_trﬁ | . AT .-:"'

Revenue and expendlture are fecorded using the accrual bas1s of account:ng Revenue is recogmzed '
- 'in the period in which the transactions or‘events occurred that gave rise to the revénue.. Gdins are-
- recognized when reahzed Items not practlcally measurable. unt11 cash is rece1ved are accounted for-
at that time. : '

Government tra.nsfers are recogriized as revenue when thie transfer is authonzed and any ehgﬂnhty :
criteria are met, except to the extent that transfer snpulatlons giverise toan obllgatmn that meets the
definition of a liability. Trafsfers are recognized as deferred revenue when transfer stipulations give
risetoa hablllty and recogmzed in the statement of operanons asthe sttpulatton llabllltles are settled

_ Contnbuttons ﬁ-crm other sources are deferred when restrictions are placed on their use by the -
. contributor, and are recogmzed as revenue when used for the speclﬁc pu.rpose

. Fund1gg.Recoxenes and Relmbursements

Funding recéived from federal goverm:nent solixces in the form of condltmna] transfer payments are
~ subject to recovery, by the Crown, of unexpended balances or unallowable expenses. The Crown
may also feimburse over expendltures upon deterrmmng adherénce to the terms and conditions of. -
payment for a specified purpose. Recoverie§ and reunbursements fre accounted for when they are . .
- paid or payable or received or recetvable :

| - Use of Esttmate

-The prepa.ratmn of ﬁnanmal statements in conform:ty with Canadlan generally accepted accountlng
principles requires inanagement to make estimates and assumpnons that affect the reported amount
of assets and liabilities and disclosure of contingent assets and liabilities at the date-of the financial
statements, and the reported amounts of revenue and expenditure during the reporting period.
Significant areas requiring the use of administration estimates relate to the impairment of assets, -
" rates for amortization, colléctability of accounts receivable, and valuatlon of inventory. Actual
results could differ from these estifnates. :

Bursey Buryn, Chartered Accountants
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1 TSAY KEH DENE NATION T
: NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
'YEAR ENDED MARCH 31, 2015 B

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES contmued

: Ltabxhg for Comammated Sttes

Durmg the year the Natlon adopted new acccuntmg sta.ndard PS 3260 Llablhty for Contalmnated '
.. Sites, effective for years begmmng on or after. April 1, 2014. The standard requifes the Nationto |
1dent1fy contammated sues Wthh meet the reqmrements of the standard spec1ﬁcally those srtes'- |-
where ' AR _ S - _
i An env:ronmental standard exists -
" {i. Contamination exceeds the environmental standards "
iii..” The Nation is dlrectly responsrble Or accepts responslbahty :
oL iv.Ttis expected that future economic benefits will be. gwen up and
o 'v. A reasonable estunate of the amount of those benefits ca.n be made S

The Nation® has. elected 10 apply l’hlS standard prospectlvely As at. the date of these fi:na.nclal .
: statements no contarnmated 51tes have been 1dent1ﬁed that meet the crlterla outlme in the standard

1

'ACCOUNT.S R’ECIEIVABLE L

2015 2014

Govemment S ' T T
Aborlgmal Affairs and Northem Development Canada -8 - 30,000 - $ 1055548 o
Canada Revenue Agertc:,r GST/HST e Lo '221 615 - = - 168,018 © |

Csigls 1223566

CTrade . L epidel o 672,559
Tsay Keh Dene Natlon members L T 64T 04 +.607,986 -
Othetr .- . 42861 . 86968

1,862,978 - - 2,591,079"

o Less alldwar_lee’fdr douhtful"'aecouitts_ - o (Q13579) . .. (144.068) =

12

— Bursey Buryn, Chartered Accountants




| 'TSAY KEH DENE NATION o .
o NOTES TO.THE CONSOLIDATED FINAN CIAL STATEMENTS

|- 'YEAR ENDED MARCH 31, 2015

| - 3. -~ INVENTORY FOR RESALE

2015 . 2014

Ingenika Trading Post R ST
. ' Groceries and household items -~ " - .. - -§ BO358 § . 66462
' Automotive and hardware - L o S '-15,259 T -"14,507 '
. Gasoline, diesel and propane Lo T B.048 - - 46,695
' Tobacooproducts F 24559 15612 .

s IT8m4 S 14;,2;6,'-" |

_ RESTRICTED CASH _____

~- - - © o em ot e eme wm o ek el e e et a e . PR L L L T

P e N =

2015 2014

" Restnctcdcash consxsts ofthe followmg , LT B o
GIC . .. . . . Lt s 50000 0 § 50,000
- Replacement Reserve e S oo 151,047 140, 179_.

© Treaty Negotiations, -~~~ . =~ o 26388 00 246782 °

Tl am . e .
R . : - L . .

'GUARANTEED INVESTMENT CERTIFICATES | I
S S 2015 . L2014

. Lo L

" LGIC ma.ttmngJanua.ryl 2016 earmng28%, mterest 5 590,076 8 .-5?2,'_890 -
_GICmaturedJanuaryl 2015 T S 38,048

LI

' Cons:sts of fiinds held on. dcposn dcslgnated for Nat1on members, that w111 mature along with -
. mterest at. rates as steted above . : -

13

' -‘

Bursey Buryn, Chartered Accountants




TSAY KEH DENE. NATION '
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31,2015

6 . ENdeMENT_ANb TRUST'FUNI_)_S'

2015 - 2014

BC. Hydro Trust Funds
Consists of funds held on behalf of Tsay Keh Dene '
" Nation in.an Endowment Fund created under the
Trustee Fund Public Deed of Trust between the
* - Victoria Foundation and the Tsdy Keh Dene Nation
- dated August - 31, 2009 and the Payment Trustee
Agreement between the Victoria Foundation, the Tsay
Keh Dene Nation, and the British Columbia Hydro - S : . '
~ and Power Authority dated August 31, 2009 . .8 2,891,934 § 2,818,929
BC. Hydm Final Settlement Fimds A
.Consists of funds held on behalf of Tsay Keh Dene’ =
Nation in an Endowment Fund created under the
. Endowment Fund Public Deed of Trust between the -
. Victoria Foundation and the Tsay Keh Dene Nation . = .
* dated Augist 31, 2010 and-the Payment Trustee .o
_ Apfeement between the Victoria Foundation, the Tsay.
.. Keh Dene Nation, and the British. Columbia Hydro =~ - . - :
and Power Authority dated August 31,2010 ©_17967.714 17,748,071
$.20,859,648 . $20.567,000
7. INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES (Appendlx A) .
: L ' 2005 . 2014°
" Chu-Cho Enterpnses Ltd . , S C B
Shares. ' ' o ' \ - % . 1
Contributed Surplus - . . - . 974,899 974,899
‘Advancesto - . S - ss2817 - 552,817
‘Deficit - S ' (441,064) _(441,064)
1,086,653 . 1086653
Balance forward - | .. . '§8 1086653 .8 1086653

14

. Bursey Buiryn, Chartered Accountants —




~ TSAY KEH DENE NATION
'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
: YEAR ENDED MARCH 3], 2015 -

‘- T Em e

17 INVESTMENTS IN GOVERNMENT BUSINESS ENTERPRISES (Appendtx A), continued

15

1.

i 2015 12014
Balance. forward- 1,086,653 1,086 653
Ingenika Logging Ltd. S
Shares. 100. 100,
Advances to 558,310 566,493
Deficit _(933410) . . __.(933410)
o . _(375.000) ... (366817
Tsay Keh Enlerpnses Ltd
- Share 1 -
Advances to 776,740 .. - 767,832 -
Deficit -{93.043) (85.628) -
6&_@98 682,205 -
" Tsay Keh'Holdings Ltd,
. (dba Tsay Keh Dene Outﬁttcrs) = . SR
Shares S 100 - 100
. Advances to” o, 962,778 . 957,056
- | _:76{.97‘6 o . . 719265
0882074 B.C.Ltd. - - .
~ Shares - 1 L
‘Advances from - (61,016) (46,683)
Contributed Surplus 497,692 - - 497,692
Equity ~ _ s
‘ o 43‘_5,677 ... 451,010 . |
Tsay K.eh Economlc Development Corporat:on_ S T
Shares - o100 100
'Advances to - 6,774 6,774
Deficit - 167 . 25
o 7041 . - 6,899
Balance forward $. 2,544,045 2,579.215

— Bursey Buryn, Chartered Accountants




'TSAY KEH DENE NATION

NOTES TO THE CONSOLIDATED .FINANCIAL STATEMENTS
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T

INVESTMENTS IN. GOVERNMENT BUSINESS ENTERPRISES (Appendjx A), conunued

2015 2014

Bala.nce forward

- _Three Feathers GP Ltd :

Shares
~ Advances from

-+ Equity

' 'Chu Cho Industnes thruted Pa:rtnershlp

- Partnership units, at cost S
- Advancesto
Partnership capital

: Tsay Keh Developments Limited Partnerslup

Partnership units, at cost
- Advances from -

'Three Feathers Limifed Partnerskip
_ Partnership units, at cost '
- Withdrawals =~

Partnersl_'up capital.

" Investments, at cost

-Resolute Forest'Products Inc.
Shares, at realizable value "

- Traplines, at cost

100 0 100 .

(100) . - (100)

17 T
7. . - 7T

9999 - 9099
172,957 - 84,380
1876295 . . 459,156 -

2059251 553535
9999 9,999
. .(9999) .. (9.999)

o 33 . S L33
(80033) . - @33)

190592 . 69312
. 1108592 . 69312

73084 - 2325 -

- 146825 | 146,825

Shares are held on behalf of the Natlon 'S membersh:p by spec1ﬁed nation members I]'ﬁder a trust

agreement.

Condensed ﬁnanctal mformatlon for the govcmment bisiness cnterpnses is presentcd in Appendtx A

to the ﬁnancxal statements

16
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' TSAY KEH DENE NATION

NOTES TO THE CONSOLIDATED FINANCIAL ST. ATEMENTS

- YEARENDED MARCH 31, 2015

8 OTTAWA _TR'UST_ASSETS_ o

Total © = Total

Revenue __ Capital 3015 ' . 2014
Otiawa Trust |
o Balance,begmmngofyea: $ 33048 S - S 3304878 3072
_ BC Special _ 1,085 - . - 1,08 = 1076
" Interest =~ - . 822 = __822 900 .
Bai]ence,endofyear- - s ﬁ,_ﬂ__&__ﬁ $ ... .- .8 . Mx - : ._ - T

The Ottawa Trust Accounts arise from monies from capital or revenue sources outlined in Section 62 -
of the “Indian Act”. These funds are held in trust in thé consolidated revenue fund of the
Government of Canada and are subjéct to audit by the office of the Auditor General of Canada. The -
management of these funds is pmnanly govemed by: Secuons 63 to 69 of the “Indian Act”. ' ’

9; .Accou‘mS PAYABLE AND ACCRUED LLABILITIES. ;

2005° 2014

Trade payables and accrued liabilities 8 1,566,469 - $ 1,903,496
Wages and government remittances payable : oot - 198,769 . 124,172
Pension and group benefits payable S L 11356 19.637

: -The Natlon has a deﬁned contnbunon pen:uon plan for ehglble members ofi 1ts staff. Members are
réquired to contribute a'minimum of 5% of their salary, the Nation contnbutes 5% of their basic -
salary, and eontnbuuons dre directed to the member’s contribution account. - The amount of -
retirement benefit to be received by the employees will be the amount of retirement annmty that

" could be purchased based on the member's share of the perision plan at the time of the member’s ™ -
withdrawal from the plan. During the yea.r the Natiori comnbuted $77,205 (2014 $85 280) for - -
retirement beneﬁts . :

ST

Bursey Buryn, Chartered Accountants +—




' TSAY KEH DENE NATION S R
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS :

YEAR ENDED MARCH 31, 2015

10. DEFERRED REVENUE

2015 2014

AANDC Capital Surplus _"
- Electrical Upgrade Powerlines - .CPMS #10330
- ACRS Group 2 - - ICMS9:10011356. -
.. Transfer Station - CPMS #11533
- Housing 2011/12 - CPMS #10566/10508

BC Hydro

: programs and pro‘lects

$ 1,322 8 73738
5439 . 10,113
18343 . 115,093
45345 -
15,401
. T0449. - 214,345
348506 - 1.537.204
- §_ 418055  § I 1§1'§!2

- The Nation has recorded the above deferred revenue to be used for dehvery and complenon of firture -

1. LONC-TERM DEBT _

_ 218 2014

Mortgage repayable'in ﬁaanthly insta.lmerits of $1,107
(March 31, 2015 - 3.9%) secured by specific

Tsay Keh Enterpnses Ltd. and is guaranteed by-the
- Nation;, due to renew May 201 5 .

- (March 31, 2015 - 3.85%) securéd by specific
~ properties. - The mortgage is registered in the name of

Natlon., due to rénew May 2015

mcludmg interest at 3.77% per annum, secured bya
| Ienew February 2020

: Bal_ance foma_:_'d | .
X - 18

including interest at pnrne plus 1.05% per annum -

properties. The mortgage is registered in the name of-

. Mortgage repayable in monthly mstalments of $976
including interest at prime plus: 1% per. annum.

Tsay Keh Enterprises Ltd. and is guaranteed by the

.. _Mortgage repayable in monthly 1nsta1ments of §1, 41 1

- Government of Canada mlmstena] guarantee due to

s 11967 - $ 120523

114,460 - 121485

208382 215801

L5 43809 8 457520

— Bursey Buryn, Chaftered Accountants




_ TSAY KEH DENE NATION '
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31,2015 -

1l

LONG-TERM DEBT, continued -

2015 = 2014

Balance forward

_ Mortgage rcpayable in monthly instalments 0f $3,944
including intefest at 3.77% per annuim secured by a
Government of Canada m1mstcnal guara.ntee, due to
renew Ap!‘ll 2016 S

Loan repayable in ‘monthly instalments of $469
including interest at 6. 59% secured by equipment w1th o
-anet book value of $7 253 ' -'

" Conditiorial. sales contract payable in monih.ly N
instalments -of $1,118 mclud.mg interest at 6.69%,

secured by equipment with a net book value of

- $25,773

Conditional sales contract payable m - monthty

instalments of $1,136 including interest at 6.69%,

secured by equlpmcnt with a net book value of
526 145

Abori ginal Affairs and Northern Developrent Canada '
~First Nation Negotiation Support Agreements, non- -
interest bearing until the loans becoirie due and then
" bear . interest -at thé consoliddted Revenue Fund
" lending rate to Crown Corpotationis -as set- by the.
" Federal Minister of Finance. Repayment provisions - "

for these loans are outlined in Sections 13,0 and 14.0

. of ‘the Tsay Keh Dene First Nation Negotiation

Support Agreement, the extendéd due .date is
November 2, 2016,.secured by a first charge against
benefits paid under a treaty to the Nation

19T

$ . 431809 $. 457529

© 428263 - 458361

365 - 8,856
35,645 . 46297

. 36205 47024
7500354 - 7,131,554
. g i - .. .. l—ﬂ. !! | l

- Bursey Buryn, Chartered Accouitants.




TSAY KEH DENE NATION

’ _NOTES TO THE CONSOLIDATED. FINANCIAL STATEMENTS
YEAR ENDED MARCH 31 2015 |

ll LONG-TERM DEBT com.mued

Pnnc:pal repayments due in each of the next ﬁve years are scheduled as follows:

o016 s sse
2017 - - . . 86081
2018 - . 87,728
2019 | SR 66,040
20200 . .. 68503

12 .REPLACEMENTRESERVE B

: -Under the terms of an agreement w1th Abongmal Aﬂalrs a.nd Northern Devclopment Canada, the
* replacement reserve account is to be credited in the-amount of $10,868 anmually. These funds, along
with the accumulating interest, are to be held in a separate bank account and may only be-used for
"repairs and maintenance for houses buﬂt in 2001 and 2004. The replacement reserve was fu]ly
funided at year end - '

“13. . TANGIBLE CAPITAL ASSETS (Appeadix B) . . .
- ' o 18 2004

- ) Acl:clin_ua!a_'teﬂ Net Book - NetBook .-
. .Cost . "Amortization - Value - °~ Value -

- _Automotwe eqmpmem - § 565625 S 429,732 . § 135893 - § 158,994 .
Buildings - 65242027 - 2,054,459 4,469,743 . - 4,584,065
Coniputer eqmpment - 37,260 - 24,085 . 13,175 © 12,054
Equipment : - . L '540,07‘2_ .. 520476 - 119,596 - 113,181

- Furniture a.nd office equipment -~ 74,921 .~ © 31,901 . 43,020 . 53,775 .

. Heavy duty equlpment - 449,890 - - 385862 . . 64,028 . . 91,468 -

" “Housing . - : . -15,671,571 1 . 5,746,751 9,924,820 .© 9,093,390

- Infrastructure ¢ 12,285984 4,351,224 7,904,760 8,067,641 .

- Ingenika TradingPost -~ . _ 752,87 ..~ 331,507 . 420,680 .  443.607 -

o P 36971712 13875997 - 23,095,715 22,618265 -
Laad © - . 500,000 - 500000 . . 500,000
. §37471712  S13.875997 §23595718 §23118265 -

.20 o o T
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TSAY KEH DENE NATION

- NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS |
. YEAR ENDED MARCH 31, 2015 N

14, CONTINGENCIES

' Tsay Keh Dene Natton has entered mto con‘mbmmn agreements wrth various federal govemment :
S departments Furiding received, under these coritfibution agreemments is subJect to repayment if the _' :
. First Natron fmls to comply w1th the terms and condtttons of the agreements ' . '

- The Nation may have future sﬂvrculture comm1tments on govemment busmess enterpnses owhed "
- forest licenses if future costs exceed current estlmates The amount of the hablhty, ift any, 1s not
determlnable at thig time: o o :

~ The Natlon has guaranteed loans 1ssued by financial 1nst1tutldnstd the gevernm'ent business -
. entérprises and partnerships held as investments by the Nation. At March 31, 2015 rione of these
-.loans were-in default and thus the amount of the halnhty ifany, is not determmabie at thls tlme '

In addition, in the ‘normal course ofits operattons Tsay Keh Dene Natlon becomes 1nvolved in lega.l
actions. Some.of these potentla.l liabilities may b&come dctual lidbilities when-one or inore future -
events occur or fail {0 oécur. To the extent that the future event is llkely 1o occur, and a reasonable _
estimate of the loss can be made, an estlmated l1ab111ty is accrued and &nl expense recorded inthe: -
ﬁnanexa.l statements - : : -

'- 1_5_ | RECONCILIATION OF AANDC FUNDING AGREEMENT REVENUE

—_

'Pursuant to the gu:dehnes requu'ed by the Abongmal Aﬂ'a.u's and Northem Develc)pment Canada’
2014 2015 Financial: Reporttng Requlrements the followmg reconelhatmn has been prepared

| Recxptent total as per 2014/2015 AANDC fundmg conﬁrmat:on ! . 3,279 755 '

Va.rlance o S _' . | —--—'
) _AAND_C' r'ejvenue as per consolidated statei_nent,qf'pperations . | 83279758
21
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|18,

16. GOVERNMENT TRANSFERS L ' :
o 2015 S e 2014
Operating Capital Total Opérating - Capital. - Tomal
.Federal government transfers: B i
. Aboriginial Affairs
and Northern
- Development S ) c _ :
. Canada $2843342 § 436,413 ,8.3.279,755 § 2,900,514 § 1,073,246.'$ 3,973,760
First Nations - . : S Co .
"Health Authority 715,407 . - - 715,407 340,060 .- 340,060
. Health Canada - - " .- 340,068 - - 340,068
Other - , 1000 - 1000 7350 - .. . 7350 -
3,559,749 436,413 - 3,996,162 3,5#7,592' '1-,_073,-'246' 4;661;238
Provincial L . LT
~ government : o : : ' T B
transfers - __ 301,944 - . 301944 313064 . .. .- .. 313064
17, ECONOMIC DE'PENDENCE L
The Natlon receives a major pOl‘thl’l of its revenue pursuant to funding arrangements with Abongmal
. Affairs and Northern Development Canada and Health Canada. Any dlSl‘upthI'l in thlS fundmg
.. would have a nega‘tlve effect on the Nation’s operatlons . )
-'R'-ELATEDPAR'TY-TRANSACTIONS S |

In the normal course of operatlons, the Natlon part.lc1pated in transactlons w1th related partles .
- measured at the exchange amount as determmed and agreed to by the related paxtles

: The Natmn paid rent _to-0882074 B.C. Ltd. in the a:_'nount. of $14,333_:. (2(_)14 -_$14,9_30).

The Nation réceived administration fees ard sold services to Chu Cho Industries Limited -
' Partnership, through its division Chu-Cho Environmental Consulting, in the amount of $Nil. (2014
- = $337,329), paid for services rendered in the amount of $145,631 (2014 - $137 379) and made a
. contribution of $Njl (2014 $210 ;000) to purchase property, plant and eqmpment. B

The Natlon earned interest of SNll (2014 $40,765) from Tsay Keh Enterpnses Ltd.

2
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19,

RISK MANAGEMENT

20

The Natlon has a cornprehenswe risk managemem framework to momtor, eva.luate and manage the
prmcrpa.l risks assuified with financial mstruments The nsks that arise from transactmg ﬁnancra] —

- instruments include the followmg

Credlt R.I.Sk

Credit nsk refers to the risk that a counterparty may default on 1ts contractual obhgatmns resultmg in -

~ afinancial loss. The Nation has ahistory of dealing with its funding agencies and cuStomer baseand |
does not believe it is exposed to an. unusual level of credit ‘risk wrth fespect to its. accounts A

recervable

The Natlon mamtams its cash and depos1ts with a federally regu.lated Canadtan ﬁnancral msututton

and a Credit Union, and thus has not expenenced any change n nsk exposure

.M@_

* Interest rate risk refers to the nsk that the fan- value or future cash flows of a financial mstrument

will fluctuate due to changes in market interest rates. The Nation’s long-term deb is at fixed rates of

 interest thérefore, a change in market interest rates has'no impact to cash flows required to service

this debt. The Nation maintains an operating line of credtt subject to floating rates of interest; a
chanige in the variable rate can impact cash flow to service the debt when such debt is outstanding.
There has been no change to the risk exposure from 2014 and there is expected to be no substantive

) change in the next fiscal period.

SEGMENT DISCLOSURE :

Tsay Keh Dene Nanon provrdes a range of services to its members For management reporting

purposes, operations and activitiés are orgamzed and reported by function and department. Foreach

. segment separately reported, the segment revenue ‘and expenditures represent both amonts that are
directly attributable to the segment and amounts that are allocated on a reasonable basis. The

presentation by -segment is based on the same accounting pohcres as described in the summary of:

o Slgnlﬁcant Accounting Poltcres in Note 1: The segments and services prowded are as follows:

‘Economic Development manages the development of economic oppormmtles from the land and-
,-natural resources for the Nation and its entmes. :

Educatxon provides elementary and secondary education instructional services and prov1des '
financial support to postsecondary students : -

23
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. 20.

SEGMENT DISCLOSURE contlnued ;

: 'Employment and Trarmng provrdes trammg and work opportumtres for Natxon members to ..;

improve their ]ob skills and partrcrpate effectively in the labour market

- Governiment Development and Administration - provrdes governance lmnanves and tra.rmng through :

the activities of Chief and Council and admrmsu-anon of other activities relatmg to program delivery, -
mernbershrp and ﬁnance : .

Healt.h Services - provrdes a vanety of health care programs, serv1ces and support to Natron.'.-'

_members, : K _ _ S . _ )
- Housmg provrdes housrng and services to Natron rnembers

' Pubhc Works .Operations and Mamtenance manages commumty and facrhtles operatlons and _' '

maintenatice rnclud.mg capital projects, municipal services, water and waste water operatlons, roads,

. fire protecuon, and mamtenance of conrrnumty burldmgs,

.. Scera.l and Commumty Services - prov1des programs and servrces for the socral beneﬁt and welfare

of Natron members o

- _ Treaty Clauns and Negotlanons thanages the land cla1m and negonatron process with Canada and ‘
. the Provmce of Brmsh Co]umbra - . e

Trust Funds provrdes programs and servrces for the socra] econonuc and capital needs of Natron _

. members,

Commercial Enterprises - °C0ﬂ0ml° developrnent for benefit of Nation membefs;

“Tangible Capital Assets - provides for capital infrastructure development for Nation mtbers: "

— _Bursey Buryn, Chartered Accountants —
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