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1 TAKLA LAKE FIRST NATION ,
',CONSOLIDATED FINANCIAL STATEMENTS

.I"iYEAR ENDED MARCH 31, w006 -

. N

-__:_,.Manaéem'entsSesnonSLblllw f.or‘t.he Consohdated FlnanelallStaternents | R
:I-.;Independent Audltors Report - SRR _ Co

| _"_:Consohdated Statement of Flnanetal POSltlon T T
-._..COns.ohdated Statement of Operatton; T
'J.'-Consolldated Statement of Changes in Net Debt .. )
--'Consohdated Statement of Cash Flows ._-.

5 "‘Notes to the Consohdated Fman(:lal Statements i

_'ISegment DlSClOSUI’C‘

.\" o

Appendle Tanglble Cap1tal Assets _. "

. INDEX oo

Appendle Government Busmess Entltles Condensed Flnanual Informatlon o

—Brent Bursey & Company Inc.; Chartered Professional Accountants——— .




#11 1839 1** Ave Prince George, BC V2L 2Y8 Phone 250.564.9321 Fax 250.564.9521

MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of Takla Lake First Nation are the responsibility of management
and have been approved by the Chief and Council.

The consolidated financial statements have been prepared by management in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada and as such include amounts that are the best estimates and judgments
of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and maintaining a
system of internal control to provide reasonable assurance that reliable financial information is produced.

The Chief and Council are responsible for ensuring that management fulfils its responsibilities for financial reporting
and internal control and are ultimately responsible for reviewing and approving the consolidated financial statements.

The Chief and Council meet periodically with management, as well as the external auditors, to discuss internal controls
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that each party
is properly discharging their responsibilities, and to review the consolidated financial statements and the external
auditors’ report.

The external auditors, Brent Bursey & Company Inc., Chartered Professional Accountants, conduct an independent
examination, in accordance with Canadian auditing standards, and express their opinion on the consolidated financial
statements. The external auditors have full and free access to financial management of Takla Lake First Nation and
meet when required.

On behalf of Takla Lake First Nation

Councillor
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".__.Management s Responmblhty for the Consolldated Fmanclal Statements

Audltors Responslblhty

- Oplmon R
" in accordance with Canadtan pubhc sector accounttng standards o R
Chartered Professronal Accountants

- October 18,2016 "~ &~ oo T o LA e e T ey
* . Prince George Britlsh Columbla Pt e e, "

INDEPENDENT AUDITORS' REPORT

To the Members of Takla Lake Ftrst Natton

. We have aud tted the accompanylng consolldated f' nanc1a1 statements of Takla Lake Flrst Natton whlch comprlse the consohdated
. ."'-statement of financial posmon as.at March 31, 2016 and the consohdated statements ofoperat:ons changes in net debt, cash ﬂows
o for the year. then ended and a summary of srgmﬁcant accountmg pohc1es and other e\:planatory mformatlon ’ -

. R

‘; . ¥

.

a our respon51b1]1ty isto express an oplmon on these consohdated ﬁnancral statements based on our audlt We conducted our\audlt‘ _
- in ‘accordance with Canadian- genera]Iy accepted auditing. standards Those standards require -that:we comply with ethical -
i _requtrements and plan and perform the audit to obtam reasonable assurance about whe‘ther the consohdated financw.l statements
© . are free from: malena] m:sstatement S : - Co s

o : ‘ . -,_

. . . .

Opll'llOI'I

1

"Irl our 0p11‘l10]‘l the consohdated f'nancral statements present falr]y, in a]] matenal respecls the ﬁnanc1a] posmon ofTakla Lake
. IF]I‘St Nation as at March 31,2016 and the results of its opérations, changes i in its: net debt and its cash ﬂows forthe year then ended

s

-

Rl

e

3 i L . . w cet

SN . . __.'- - T . .- x

T Management is responsd:tle for the prepara‘tlon and falr presentatlon of these consol ldated ﬁnanc1a] statements in accordance with .
" Canadian pubhc sector accountmg standards, and-for such 1ntemal control as management determines is necessary to enable the’
preparatlon of consolldated ﬁnancml statements that are free from materla] mlsstatement whether due to- fraud or. error '

' An audit mvo!ves performmg procedures to obtaln audlt evrdence about the amounts and dzsclosures in the consohdated ﬁnancml o '
.. “statements. . The -procedures selected depend on.the auditors’ judgement,’ including the -as$essment of the risk-of material *. .
. misstatement of the consolidated fi nancial statements -whether due to fraud or error. In makmg those risk assessments, the auditor "+
. consrders internal contro] relevant to the entity’s preparation and fair presentatlon of'the consolidated financial statements in order -
~ to design audit procedures that are appropriate in the circumstances, buit not for the purpose of expressing an opinion’ on lhe_'.' _
- “effectiveness of the entity’s intetnal control. An audit also- includes evaluating the -appropriaténess of accounting policies usedand . .-
" “the reasonab]eness of‘accountmg estimates made by management as wel] as evaluaung the overall presentatlon ofthe conso]rda(ed R
' f'nancra] statemenls I R o

- 'We beheve that the audlt evrdence we have oblamed is suff"cnent and approprlate to prowde a baSlS for our unquahﬁed audlt. 2
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'MARCH 31 2016 ERO

B -.'-._"-FINANCIAL ASSETS
J Cash - CE
et Accounts recelvable (Note 2)-I By

::LIABILITIES

S ;_.._.Term demand Ioans (Note 7) o B

':".'__-_.'_":_:'3__Fur1d reserves (Note 3)

;-j' ACCUMULATED SURPLUS -
.-‘--._',"'-f-CONTlNGENT LIAB[LITIES (Note 13)'

".TAKLA LAKE FIRST NATION R
. '.:;;_'CONSOLIDATED STATEMENT OF FINANCIAL_{POSITION

| .Restrlcted cash (Note 3)

1. Bank mdebtedness

[ . Accounts payable and: accrued llabllltles (Note 8) L
"-.'f"_'-'-..Deferred revénue: (Note 9) '

| Long-term debt (Note 10)
" Treaty loan (Note 11). -

,NET DEBT BRI
| NON-FINANCIAL ASSETS
P Tangtble capltal assets (Note 12)

Prepald expenchture i

| R¥ :-‘_I_nvestments in govemment busmess entltles (Note 4) -
[+ Temporary investments (Note S) '
,‘Ottawa trust assets (Note 6) T

5 :.'._The-'ac:ccmpah:j/ing' "r'l_ctes‘ ar'e . ati _ ihtgig’r_a] _p'a;-t_fdf -'th“e:s_e conisolidated financial statements

- 1,063,432 $ 385446'_._'_'
1 071’719';:' ';_-.--:,:1249 334;-".-";-?.':. |
ST1,678
_-_é‘_ 911,577
348,115
7322455

708,520
L212,564, | T
1,569,841
1,575,579
259915 ¢

VL 50 066 665 -..15 382 108"_':_ B P

-' -'*}(1 271 689) Y (2 061 60?)

_115 509 216_- 1486 48 87 M
= ".:15 529 379 14864887

—Brént Bursey & Company Inc., Charteréd Professional Accotintants—-=




) . . e, . L . B . [ T - . b IR . . roz

__.'_Indlgenous and Northern Affalrs Canada RN {5

|-+ Province of Brmsh Columbla o

L . <

I RANNUAL SURPLUS

T

1 'TAKLA LAKE FIRST NATION i
|- CONSOLIDATED STATEMENT- OF OPERATIONS
ol ‘- YEAR ENDED MARCH 31 2016

(Note 22)

2016 o

(Note 18)

~ First Nations Health Authority - . R
" Canada Mortgage and Housing. Corporatlon

* . ‘Interest, rent and other- CoT
- Ottawa'trust funds .~ - L

~ Income from investment in govemmem entlty
_Camer Sekam Orgamzatlons R
"~ First Nations: Educatlon Steermg Commlttee S

-Budget -

2.987.005

521, 1360 s
118228 ¢
-1_ 832,000 "

§ 4358772

17,893

107,024
740,496 .
756 7360
S 8287
66,1830
£ 462,782
“ 118,228 1 L
1,898,735 -

2015 o

$ 3300201

114,962

C1s942 |
4257380 |
469,863 L
9144
434,869 . [ -
224,545 . |
116,043 - .

“<Own Source

_ 6881485~ _

8,425,136

2007074

EXPENDITURE
-Eeonom;c development

N Education ¢

"Employment and trammg T

~ . Government development and admlmstranon S
*" Health services - = - '

" 'Housing = .\ - . ,

* . Public works. operatlons and malntenance

. -";Somal and community services - :
" Loss’ from mvestments in govemment entmes

| < Interest

C1731391
1,426,236
252,064 .
.. 789,839
264,675 .
- 136,880
S 553922
o 492 272-‘-}_'_,-
?‘6 723':_;" |
600 000

1,531,059
7257519 -
© 959,764,
313,512
126,285
. 633,964 -
602,165 .
- 600;860 .
C 89,1520 ¢

7018471 |7 -

1,144,906 7 |
1,347,501 .|
127,666, |-
626,541 0 |
. ',2985346.“'-.'_' -
563,924 .k
776927 |
229,486 . |
n 82,575 b
'.-"'580 236 |

'Amortlzatlon

6 324 007'

628707 .

6 041 982'

=N "':REIMBURSEMENTS (RECOVERIES) BY
g GOVERNMENT OF CANADA L

g §57=473

' -I'ACCUMULATED SURPLUS BEGINNING OF YEAR

' : _DECREASE (INCREASE) IN DEFERRED REVENUE

ACCUMULATED SURPLUS END OF YEAR ' S

= AT 625 |

l 259 514

12 803 zso '_

. 11-'0 4510

1 076 489-_ c o)

1_1,,_73_5.-,1-79' el

(46 435)

84 445"

4-25’" 0

T The accompanymg notes are an mtegral part of these consolldated f‘ nanc1al statements '

1202

‘-_'_ﬁ_—“”cpA =T i

_'Bl’.ent B}lfs.f!y& COmp’any-In'c., Chartered Professional Accountants—— - -

"-"'(1--'1 '553'5.','-' o




. . . : T - N . A - LI - : R .o . . . o, . .

"TAKLA LAKE FIRST NATION PR
| ' CONSOLIDATED STATEMENT QF CHANGES IN NET DEBT T
SN YEAR ENDED MARCH 31, 2016 : DT e

(NOte 22) | N (Note 18) . :

: Budget 2016, e 2015

Annual surplus 3 C
- Reimbursements (recoverles) by

" Government of Canada - o

< _' Decrease (mcrease) 1n deferred revenue

T Acqu1s1t10n of tanglble capltal assets
Amortlzatlon :

- lncrease in prepa:cl e\{pendlture SRR
| '_-DECREASE IN NET DEBT SR
'."'-NET DEBT BECINNING OF YEAR

| 'NET DEBT END OF YEAR

L (1029363) R
600,000 628707 . 580236

. '

s 5_57-,4_78 s 1259514 $ 1076489

h

.110451 | (11953)
_-_’: 84,445 . - _(46435)_ g

557.478 - 1454 410-- '-,1‘_0._’1-8';'1{:)1;_-;;__,._,____ o

(1 273 036) -::'(5_4'1",845,)'_ e

(429 363) | (644 329")' - .' 38 391

7 g,n_j -f 789 918 | 1 056 492
G _(.3,1-18...099)_-.,-

(2 061 607)

(1.271.689 'i. 2,061,607) |-

- ""I'he"éccémpanyiné'-hotes are anintegral part _qf'these.cﬁin_sofida_leal'ﬁn'ainéia_l.s'tsfements. LI "

‘ A mmmmmmm B = - — —
ACCOUNTANTS . e
- i R I

— ~Brent Bursey & Company Inc., Chartered P,rofcsSiQnal_Aecgun]anls.—,_—-. L




1. ,-Relmbursements (recovenes) by Govemment ofCanada k Lo
" Decrease’ (mcrease) in deferred revenue - ' S
' Items not Involvmg cash. o

' Loss from investments In govemment busmess entltles ‘-
L Ottawa trust assets : -

e 'Deferred revenue

: ":-'CAPITAL TRANSACTIONS

o Repayment of term demand loans

| "INVESTING TRANSACTIONS SRER el
. Advances to government business entities * * .- SRR RN
‘. Purchase of temporary investments : B _
Wlthdrawals from government busmess entlty e T ETI

. Cash consIsts of

CONSOLIDATED STATEMENT OF CASH FLOWS R
YEAR ENDED MARCH 31, 2016 R

TAKLA LAKE FIRST INATION . R TR

(Note 18) ok
L2015

| OPERATING TRANSACTIONS O ST S

Annual surplus -

. Allocation to operattons reserve _' -
-Allocation to replacement reserve
'Amortlzatlon ' Co - 2 :
. lncorne from Investment in- government busmess entlty

N < N .
- N .

~ Accounts receivable. - . . e v
_.'--Prepald expendIture PR o E
" Accounts payable and aeerued llablhnes o

Purchase and constructIon of tanglble capltal assets .

,FINANCING TRANSACTIONS DR

~Proceeds of. long term debt AR
. Repayment of long—term debt -

R e

lNCREASE (DECREASE) DURING YEAR e |
"CASH BEGINNING OF. YEAR T B f " |
_CASH END OF YEAR B

Restrlctedcash v ST S T T e

B Bank Indebtedness

" "The accompanying nofes are an intégral part of these consolidated financial statements. - . .;

2016 .

s -_'.1_-,259,5"14_- o
- 110,451
S © 84445

17,763

628,707 3 : S
(66, 183) I
600,860 '_‘f o

s f ?'

_(8287). .

-_1-,0‘!._6,‘489_'-." o
C(11,953)
- (46,435) . |.”
139,194 | i
20,721 - e

580,236 - .

(434 869)‘
229 486 -

0. 144} i

| . R PN C e _-_2-,6_27,_270-_-
'Cash provlded by (used In) operatmg transaetlons R R P A
RS 177,615
(20,163) .
(26, 715)__'
(84 445] .

1 443 725 BN Een

(1 024 194)- e

1335

46 as

467 301:__5' e

T 2673862 -

(541 85

138462,
(56,599)
—(122.225)

L (1.273.036) "

. 42,185_ T I
(52,838)
(113 530y - . |5

[

(129 133)._'_:-'-"

o (40362) - o
(2._42;16?1)“3 i --'_
: (’244 15)
45 699

(160 6o |
(104 000)'--‘- G

(440 576) DR

- (2_6:4;69__11)2';;""?

: 919 588

- 221, 522

(468,418) |
- :_'_'68'9“;940_'\',.'-_::"- ;!

1 141 110

$- 1,063,43_2' N
e 77678

i$".

g

221,522

"17,760;

221 522

* 1141010

- Brent'Bursey & Company Inc., C hartered IProt'e"ssienal Ac_coumams'—}-.—"

385446 |
2 (131 684) | S
g




l TAKLA LAKE FIRST NATION . S
: NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
‘ YEAR ENDED MARCH 31 2016 s

L 'BA'SIS‘ oF'PRt:,SENTAT-iON .AND ,S'IGN-IFICANTQ ACéoUNT.I'NG Pouctas

.....

Lo sector accountmf-,r standards prescrlbed for: govermnents as recommended by the Publlc Sector
e Accountmg Board of the Chartered Professmnal Accountants of Canada ' - s

: _3' -Renortmg EntltY_ and Prlncmles of Flnanc1al Renortlng

o _-._'"-The Takla Lake Ftrst Nat1on reportlng ent1ty 1ncludes the Takla Lake Flrst Natlon govemment and _‘ C
L all related ent1t1es whtch are’ etther owned or controlled by the Takla Lake Flrst Natlon ' .

.- O "I"fpartnershlps, which are. 1ncluded in these consolidated. financial statements on a modlﬁed equlty _'
ba51s Inter-entlty balances and transactlons are: el1m1nated upon consolldatton LI

b .Under the mod1ﬁed equlty method of accountmg, only Takla Lake Flrst Nanon s lnvestment in the S
) ."govemment busmess enterpnses or- govemment business partnershlps and thelr share of the ent1t1esA
: net income- and other changes in equ1ty are recorded. No adjustments.are made for. accountmg L
Nt -pohc}es of the ennnes that are dlfferent from those of Takla Lake Flrst Nat1on Sl e

B The consoltdated ﬁnanCIal statements 1nclude the followmg controlled entlty

. Takla Lake Flrst Natlon CMHC 8001al l-lousmg B S

statements usmg the modlﬁed equlty method are as follows )
- Takla Development Corporatlon P -
T Takla Tradlng Post Ltd '

- Government busmess entltles not wholly-owned by Takla Lake Flrst Natlon and. whlch are. not'
" dependent on the Nation for. their’ continuing operations, 1ncluded in the consolldated ﬁnancml o
L statements usmg the mod1ﬁed equ1ty method are as follows C .

. Jaboon Holdmgs Ltd : o 25% mterest
_' - Sustut Holdmgs Ld. R ,f 33 3% interest, ,
- Tse Keh Nay (A Partnershlp) "33, 3% 1nt_erest S
Cash N R

_ Cash mcludes cash on. hand cash on deposn net of cheques 1ssued and outstandmg at the repomng 28 DA
B date and short term deposns w1th matunty dates of less. than 90 days L

ACCOUMTANTS

C_pA e : —Brent Bursey & Company Inc.: Chartered Professional Accountants—-

. . - . L . B : . e . P . - - . L 5 R ..

o __AII controlled entmes are fully consohdated on a lme by-llne bas1s except for the commerc1a| S '
* .. enterprises which. meet the definition of government business enterprises or- government ‘business o

- 'Govemment busmess entltnes Wl’llCh are wholl y—owned by Takla Lake FII‘St Natlon and WlllCl’l are not 'i '_ |
" dependent on the Nation'for their continuing ‘operations, mcluded in the consolldated ﬁnanc1al'."____ |



T

'_“-‘TAKLA LAKE FIRST NATION | o |
"NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
- YEAR ENDED MARCH 31 2016 _‘ o

A e

-sA_s"rs'-oF’"PRE'SENTATrONfAND SIGNIFICANT ACCOUNTING POLICIES; continued . [

[8

R Tanglble Camtal Assets .': ‘

- Tanglble capltal assets are recorded at cost whlch rncludes arnounts that are dlrectly related to the, .

- % acquisition,. desrgn construction, development 1rnprovement or betterment of the assets.- Cost' .
. includes overhead drrectly attributable to construction and development as well as interest costs that. |- .
.+ are directly attributable to the' acqursmon or construction of the asset Transfers of tanglble eapltal R )
o -.assets from related partles are recorded at carrylng value ' “ e 2

a - .
e

"'_:Tanglble caprtal assets are amortlzed usrng the dechnmg balance method at rates calculated to_' =
; -._-_'amorttze the cost less salvage value as follows I SERLI <

' ‘-_Automotlve equrpment G e 30% - L
R Band housing™ "~ - = - R N 4% o
. .7 " Buildings and mfrastructure e R L Z
' " Computer equ1pment S L 30% '_ R
“io . Equipment . oo 20%.. .
SR Waterplant e LT L A% ~ o
__"'Waste drsposal system ARSI 4% T

,f",Soeral Housrng assets acqurred under CMHC sponsored housmg programs are amortlzed at a. rate-_ Aok B
‘-"_-equwalent to the annual prmcrpal reductron in related long-term debt s -

.n._

Lol _ln the year of acqursltron 50% of the annual amortr zatlon is expensed Assets under constructron are RN
" .not amortlzed untrl the asset 1s ava1lable to be put mto servrce ' . AR

S Tanglble caprtal assets are wr1tten down when cond1t1ons 1ndtcate that they no longer contr1bute to"-'-' Nk
"7, :the Nation’s ability to provide goods and services, or when the value of fiiture economic benefits .|
, | 'assocratecl with the tangible caprtal assets are- 1éss’than their net book value. Net write- downs are
R :__accounted forin the consohdated statement of operatrons and consohdated statement of changes in-. .-
N _'net debt when they occur: ' | S S |

_Certaln assets Wthh have hrstorlcal or cultural val ue mcludlng works of art hrstorlcal documents ' _ﬁ___ e
T and hrstorlcal and cultural artlfacts, are not recogmzed as tang1ble cap1tal assets o T -

"R'evenue' and”.Expehditur'e- B

N -'Revenue and expendlture are recorded usrng the accrual basrs of accountmg Revenue is recogmzed . L

s inthe penod in- which the transactions or events occurred that gave 1 rise to the: revenue. Gainsare - . .

L recognrzed when reahzed ltems not practlcally measurable untrl cash 1s recetved are accounted for R
. -at that trme L - - . . . _ .

R

~i——Brent Bursey & Company Inc., Chartered Professional Accountants— i



.| 2. ACCOUNTS RECEIVABLE .

-

. " . - . - . H . . . . . N e . B
- . - - oL . . . ., . N o . _ . C : e .

TAKLA LAKE FIRST NATION R AT FL LRSI AN
" NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS R
__-'_-YEARENDEDMARCHSI 2006 - Ll e

1L BASIS .oF-'i’RE'SENTATi‘oN'AND-_SIGNIFICANT-lat'cCoUN“T_iNG"‘POLIClES; coritinuéd - | -

B "'Revenue and Expend1ture contmued

: f_:'Govemment transfers are reeogmzed as revenue when the transfer is authorlzed and any ellglblhty .
‘criteria are met, except. t6 the extent that transfer stlpulatlons giveri se to an obli gation that meets the - - |

'contnbutor and are recogmzed as revenue when uSed for the SpeleiC purpose

L ;Fundmg Recovenes and Relmbursements

Tl '_Fundlng recewed from federal government sources in the form of: condmonal transfer payments are 1

' "'.".'""-Lsubject to-recovery, by the Crown, of unexpended balances or unallowable expenses ‘The Crown"' e

- may: also rermburse over expendltures upon determining adherence to the terms and conditions of -

: payment for a speelﬁc purpose. Recoverles and rermbursements are’ accounted for when they are-.‘_'-
R 'pald or payable or recelved or. recewable e et : :

: Measurement Uncertamty

. _-'standards requires management to make estimates and assumiptions that affect the reported amountof - |

. assets'and liabilities and dis¢losure of contmgent assets and liabilities at the date of the fi nancral o
_ "'-_statements ‘and the reported amounts of revenue and expendlture durlng the reportmg penod o
L Slgmfleant areas requiring the use of management estimates relate to the 1mpa1rment of assets, rates

estlmates v

(Note 18)

2016" '_"', 2015

. -,:Government A S Lo T e T e T A T
Indlgenous and Northern Affalrs Canada ST e S 414 180_- 8.0 210,571 -
* Canada Mortgage and Housing Corporatlon '. R _'_' 8919 - 62,431
. Canada Revenue Agency-GST .~ = 32 768" 20455 |
Provmce ofBrmsh Columbla A RS P _ 58, 863 Cn 219926 T '

514 730 S 513383

,.-é'alancé forwad o 5 514730 § 5133830 |

‘ﬁ’cpn :'EEE:L"& i ..;_ —— ',{ = — .‘ _Brent Bursey'&'C_.ompany.lnc_.,Charle_red Professional Accountants—— " -

......

o deﬁmtlon of aliability. Transfers are recogmzed as deferred revenue when transfer stlpulatlons give -/ o
oo rise to a llablhty and recognlzed in the statement of operatlons as the strpulatlon llabllltles are settled..

C Contrlbutlons from other sources are deferred when restnctlons are piaeed on thelr use by the SRR

"The preparatton of ﬁnanmal statements in conformrty w1th Canadran publle sector accountmg o

o for arnortlzatlon and collectablllty of accounts recelvable Actual results could dlffer from those L



2l 'Ac'coﬁNTs'nECEIVAn'IQE; contiued . -

| 3. RESTRICTED CASH AND FUND RESERVES "~ . .~

) _TAKLA LAKE FIRST NATION

'| - NOTES TO THE CONSOLIDATED F_INANCIAL STATEMENTS

1 -_-_‘YEAR ENDED MARCH 31 2016

T (Note 18)
SR 2016_':_’ - 2015

R S T 1112524-_' £1,290139
c 'LeSs:".a]lowance'-for.douljtful accounts. el (40 805) - (40 305)

s 1.07-1.,719... sa.z49 334

L (Note]S) R
c -.'2'016,--. 2015 .' '

" Fund reserves eonsllst"of B Tt - C SR I
o _-'-Funded replacement reserve S T8 38485 $ L 177600 - .

- Funded operations reserve . - . XD 39,093 e
. 'Unfunded operatlons reserve T e e o 739,104 0T

S 77678 8 - S9915. |

L Replacement Reserve i

L _set aside funds in the amount of $1 7,760 annually plus interest; $5,920 for Phase T operatlons, and
*$11,840 for Phase II operations.. These funds, along w1th accumulated interest; must be held in'a

& ‘Insurance Corporatlon or as may otherwise be approved by CMHC from time to time.” The funds m_'-_-! |

" * then principal.. At'year end the program has unfunded reserves of NIL (2015 - $2 961) and isin | ‘_
compllance w1th thelr agreement wrth CMHC _ _ ) . S :

] [ o0
N 0

ACCOUWTANTS .

g cm"un‘ . ""-,‘ S . . , 12 - ' S . o L . ‘ N .
'——v&cpn A A — —————— Brent Bursey & Company Inc,,_Chanered.Professlonal-Accouritants"— o

- Flrst Natlon staff - oo , '-56"'053 ; 53 161 x_ .' |

Unfunded replacement reserve IR A U PR _' 2,961

'; ) -"Under the terms ‘of the agreement wtth Canada Mortgage and Housmg Corporatlon the Natlon must * R

. separate bank account andfor invested only in'accounts or instruments msured by the Canada Deposn el

" the account may only be used as approved by CMHC. Wlthdrawals are credited to interest first and .
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-;' et

| -3. 7 RESTRICTED CASH AND FUND RESERVES, contirived =~

P Oneratlons-.‘Reserve : ‘ -j' o T R IR
Under the terms of the agreement wrth CMHC after the payment of all costs and expendltures '
1nclud1ng the allocation to the Replacement Reserve, any surplus revenue from. Phase I and/or Phase . * |
11 will be retained by the Program ‘within an Operations Reserve Fund.- The Program s Operations. -

committed under the 1997 On-Reserve Program. Accordmgly, future - years " deficits may be
recovered from the Operations Reserve Fund. These funds, -along w1th accumulated interest, must ., -
- be held in a separate bank account and/or mvested only i in‘accounts or instruments insured by the ;
. Canada Dep051t Insurance Corporatron or as may otherwrse be' mutually agreed to by Takla Lake e
~First Natlon and CMHC. - At year end the program has unfunded reserves of NIL (201 5- $39 194)-.-_ 1.
and is m compllance wrth thelr agreement Wlth CMHC ‘ BT :

L, e

|4 ':"-"--IﬁVESTMENTSfm'COV-ERNMENT BUSINESS ENTITIES |

cpA fRereson T S -‘[’}.ne'n't.'Bu_rsey‘&_'Cornpany lne,;_C_hartered-Pr_ofession,al.A'ccounta'nts-—-'\ S

CL2006 . 2015

Takla Development Corporatlon R L o

Cfioshares. ot e T $ 100 $ . 100 RN
S def'c1t L S W AR R (1 339 '}’15) (8’?2 966)_f--'
A advances o S RS 22017,548 0 - 2,088,664 |

'rr_\l : . '

Takla Tradrng Post Ltd

C o defict (1 055, 444) RS C K1) D R I
"I_-'_"-advances to SR e s T e 1003 533 = 790 25?

1.
Sy s

rsr 901) | (133 634)_-.‘_ e
' Jaboon Holdrngs Ltd |

.- '__':- shares . - oL .‘-..': ' : wa _ .' ' 32 197 | 32 197
o :de_ﬁ_clt R _' '. e L L AT .' (26 553)_ (24 186) |

5644- i 8011_«_‘--.'---,-'

] “Balanceforward - S s 3 731 676 s 1090175

T ' L RN

- Reserve Fund ‘may only. be used ‘for the on-going ‘operating costs. of Phase I and Phase [Ias - '_

oL men 1215798 T

—shares o 10 ( C1e s S
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1. YEAR ENDED MARCH 31,2016 _

- 4 INVESTMENTS IN GOVERNMENT BUSINESS ENTITIES contlnued‘-;:- i

. ) :' - equlty

S
..'i

- :'Tse Keh Nay (A Partnershlp)
co- partners cap1tal

e the ﬁnanc1al statements

Sn " Takla Development Corporatlon is act1vely mvolved in. logglng and 511v1culture and employs R
T members of the Nation on aregular basis. Advances due from Takla Development Corporatlon are [
unsecured non mterest bearmg w1th no scheduled terms of repayment ' o S

i Condensed ﬁnancral mformatlon for the govemment busmess entltles IS presented in: Appendlx A to

' (Note 18)
2016ca'_-; 2015
o Balance l'orw'ard '- - ."'-_'.'I_$_..".'--'-731'.676_-I" $ 1 090 l'?S
Sustut I-Ioldmgs Ltd .. R N
'-__‘--share k TN L -‘ RS :

150 405‘ i

150204

L. 150205 . IS0, 406-

2969 .

$ 1 249 793

| 8 :'-"911;77

- IShares and partnershlp units: are held by Takla Lake Prrst Nat1on as represented by Chlef and ., :
T Councrl on behalf of and for the beneﬁt of the Takla Lake Ftrst Natlon membershlp ' S

_ o .-Takla Tradmg Post Ltd is actrvely mvolved ln operatmg a grocery store Advances due from Takla B R
RS _Tradmg Post Ltd are unsecured non-mterest bearmg wrth no scheduled terms of repayment

s o -'TEMPORARY INVESTMENTS

i :'_ﬂ o Temporary 1nvestments consists of a S pec1al Trust Guaranteed Investment Certrﬁcate due to matire | __
w o in October; 2016.and money held in a pooled trust account. Stewardshlp of temporary mvestments o
S rests w1th Woodward & Co Lawyers LLP ' : : '

R

——Brent Bursey & Company, Inc_. Chartered Professional A'ccou_ntams'_“;

[ e .y
RSP :

9 212‘_' 31-' N
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S

6 OTTAWATRUST Assms o

- Total - "
2015.‘:-

e "Balance begmnlng ofyear $ '226,'551_.;- S 87,617 $ " 314,168
- Intérest e eS0T 6,501 . .
" UBC Spemal _:r_'_ S 1786 ¢ 1786

g 305 024_"_' -

7339"_ o
1755

. Balance end of year Msw g ‘ 87 617-' 32‘ 455\

;"53 314168'-‘: I

e The Ottawa Trust Accounts arise from momes from capltal or revenue sources as outlmed in Sectlon S S
62 of the “Indlan Act” These funds ‘are held-in. trust in the: consolldated revenue -fund of the, |~
R Government. of Canada and are subject to audit by the office of the Auditor General of Canada ‘The: .
- management of these ﬁmds s prlmarlly governed by Sectlons 63 to 69 of the “Indlan Act” - '

AN TERM DEMAND LOANS

(Note 18)

g 2015

o 2016._

.' Term demandloan repayable in monthlymstalments'} T Ty
_of $3,595 1nclud1ng interest at-3.15% per annum, .
~secured -by a_Government -of ‘Canada - mlmstenal o

" " Term demand loan repayable in monthly mstalments S
- of $4,622 mcludlng interest at 3.27%" per annum, =
o secured by a ‘Government of Canada mmlsterlal.'_ .

. _-_'Term demand loan repayable in. monthly mstalmems‘ [ "
: .+ of $4,730. including. interest at.3:27% per annum,. =~
‘ - secured by a Government -of ‘Canada mlmstenal.

| - guarantee due to mature November 2018 C L 'S 199,259 '- : .;.$ 235,430 R I

£ B -guarantee due to rnature November 2018 AR " :3?1:;89_0 , “ 414,393, _

494 132-[._.- RE

o guarantee due to mature November 2018 '.-;_. ij?{ﬁﬂi._ﬁJISl- L

s '_951;*{80

$ 1,074, 005_-?“_'-

s

v al .- .

Brent Bursey & Company Inc., Chartered Professional Acc'ouﬁlants—-*-_ . o

T (Notel8) - |
.. Revenue . --;'C:ipi_tal-f'. ' 2015 i
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Ll ‘TAKLA LAKE FIRST NATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

S YEAR ENDED MARCH 31, 2016

7 o TERM DEMAND LOANS contlnued ’

of the next ﬁve years are scheduled as follows

2017" AT SR 1_26-,343
2021 T .'--143,769. E

g 974,575“'}*.-':_",_i," '

(Note 18)

© Pension plan contnbutlons payable e 8 3_4'4'_'_ AT ‘,__12 559

. '_"INAC recovenes S :_f- S 34 197:-
R Other accrued llabllmes S

s 681 8055 s 708, szo_‘ff".n*' ‘

-~ salary, which' contrlbutlons are directed-to the member’s: contribution account.. ‘The amount of -

" 'be purchased -based on the’ members share of the -pension plan at the time of the member’s | . -
- withdrawal from the plan. Durmg the year “the Natlon contnbuted $20, 4?6 (2015 $21 120) for N B
e 'ret1rement beneﬁts c R PR o T '

| -;School Upgrades CPMS #10996-.-:"..-.'-'-;.'I’" L s 128119---‘-'-. :,'$--.' o

::: . Electrical Systems CPMS #3998_ _- SRR R " e 143;339 -
 FNWWAP CPMS#11574 - - © o o007 i et 8 35805

R T I (- e e sy rssrve uprmruwcmmar il SRR
___—.l*cpnmmm' — - ————Brent Bursey.& Company Inc, Chartered Professional Accountants—-" "

Pr0v1ded the lender does not demand repayment of the loans in full pnncnpal repayrnents due m each R

2016’- 2015 - |-

Accrued wages and payroll: deductzons payable AR . _-'__;14_0_,185_"i-f_--, S 84 094 SR
- Worksafe BC ST e 16931

L 60887 - - 86 705',_.'_; Sl

-The Natlon has a deﬁned contrlbutlon pensmn plan for ellglble members of 1ts staff Members are; R

_~ . fequiredto contrlbute a'minimum of 5% of their salary and the Nation contnbutes 5% of their basnc o S

- retirement benefif to be received by the members will be the amount of retlrement annu1ty that could S -

2016.-‘- 2015. )

CACRS L Tt S PR '3'3_,420“_'.'
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DEFERRED REVENUE, conttntied - DR

|10,

_LONG-TERM DEBT __

. ’I'l'"he._'N'atio_'n;'h.ae_'reco'rded-thej_ abeye‘ surplus as de_fe_ned- reuen_tIe to be uéed'in'prbjec't __co_rnpl_etic_)tl;-'_ N

e Ji‘Mortgage repayable in monthly 1nstalments of $3 190'
-+ including interést.at:2.08% per annum, secured by a _ -. '

. Government of Canada mmtstertal guarantee due to HERETRE
j_-mature February 2039 SRR

= 'ITerm loan repayable in monthly 1nstalments 0f$552 BT
o -f_tncludtng interest at 3:25% per ‘annum,’ secured by-‘" ‘
© . ‘tangible capital assets 'with a net book_value of “~ ' . "
RS $50 647, due to mature September 2020 e

e 2017
T2018, 0
- \,__ 2021_|J, em et

s onam

o 'Mortgage repayable in rnonthly mstalments of $4 143 s )
. _1ncludtng interest at 2 08%. per: annum, secured by a. o v
3 Govemment of Canada mtmsterlal guarantee due to . .

o '_','._,,mature February 2039 | 906,354 "f.

47 480

5 1@51704 L

$ 156985_

,Prtnmpal repayments due in each of the next ﬁve years are scheduled as follows

86 3090

eLe3T
62,996
64,385

S0 65805

s asame

_TREATYLOMN

(Note 18) - :

- 879358 |

-‘—‘ﬁ‘c A s, e
ACCOUMTAMTE. Tew LTt ’

e 'Treaty loan is an lnd1 genous and Northem Affarrs Canada promtssory note represenu ng advances for B .
o negotlatlons with the British Columbia Treaty Commtssmn Repayment provisions for this loanare | _
© “outlined in the. Negottatron Support Agreement. The loan is non-interest bearing and will b | . "
?‘_ repayable over a 10 year. pertod after'the signing of’ the Final Agreement between Tak]a Lake Flrst_-;- - '
Natton the Govemment of Canada and the Government of Brtttsh Columbla KIS .

st
~ -

Brent Bu_rse'y-_;&'_Cornpany_ In_e,,:Char_le'redli_’rofes‘-'sional'Account’_antsf_. S

Taa
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i TANG‘IBﬂE-Cl&PﬁKL' ASSETS (AppendixB)

. (Note 18)
2016_ o :'- 2015

‘ _-t'Automotlve equ1pment
'_Band housing . .

- k Ctist 3
153,488
.7 044,744

- Accumulated
, Amortlzatlon

;s__'l _104,053_..

Net Book " -
Value
$ 49,435
| 3,355,065

Net'Book - | -
Value ©7 %)
i : 10,879 . |-
.. 3,408,756 -

o ;Butldrngs and mfrastructure © 8,222 492 3, 912,343 - = 4,310,149 . '-5‘.‘_..3';423-,0._1'?'-"'2. :

“CMHC Social Housing ‘_2,1-49,3'02‘"_'_. 108 512 - 2,040,790 '.“2 026 149 -]
' Computer equ1pment S0 3L158. 029,970 - o IL188 12,639 | -
- “Equipment. - 249,816 . 244_2_1_5 Do 8601, . 7,002 |
** " Water plant - °4,297,464 - .. 1,435,501 " . 2,861,963 2,981,211

- Waste dlsposal system -__,t_ .

877,877 . 2,885,025

3,762,902 °

CONTINGENT LIABlLITIES

ST

S Takla Lake Ftrst Natton has entered mto contnbutton agreements w1th vanous govemment agencres b
v F unding received under these contribution agreements is subject to’ repayment 1f the Natlon falls to. N
P _comply with. the terms and condttlons of the agreements : S . e

~ The Camer Sekam Tribal Councﬂ has srgned an agreement on. behalf of 1ts member Frrst Na’uons'

N . with Canada and Bntrsh Columbia. The Nation has signed a treaty loan agreement with the Carrier - |- .
. Sekani Tribal Council. The Loan to the Nation: shall accrue interest at a rate establrshed pursuant to

~ the First Nation loan agreement between the Carrier Sekani Trlbal Coungcil and British Columbla o
'-_“The amount of the habrhty for 1nterest if any, of the Natton is not determmable at this time. -

o In addmon in the nonnal course of its. operatlons Takla Lake First Natlon may become mvolved in~ | '
" legal actions. Some of these potentlal liabilities may become actual liabilities when one ormore: |-
" future events occur or fail to occur. To the extent that the future event is’ likely to’ oceur, and a" ‘

o reasonable estimate of the loss can be made an estlmated llablllty 1s accrued and an expense L
a "___recorded in the- ﬁnancral statements o) : - e - : R R

RELATED PARTY TRANSACTIONS

:_.In the normal course -of operattons the Natlon partrctpated in- transactrons wrth related partles o

measured at the exchange amount as determmed and agreed to: by the: related partles

-;,'-.The Natlon paid expenses in- the normal course of busmess on behalf of Takla Development'- 1+
- _Corporatlon in the amount 0f$3 308 (2015 $11 445) A T e

The Natlon pa1d expenses in the normal course of busmess on behalf of Takla Tradmg Post Ltd in - 3 P
c the amount of $76 544 (2015 $149 346) : : - : . o

3005234 |
2050 § 15509216 § 14 4 87

Brent Bursey & Company lnc Chartered Professlonal Accounlams—-—-\ K -
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15, _.::_'ECONOM_'IC bEPEN]ﬁENCEF S
. Takla Lake Flrst Nallon recelves a major pomon of its revenue’ pursuant fod fundmg arrangement

L

I_'effect on the Natlon S operatlons

16, RE'CON.(-:'ILIAT{()N-O'F INAC 'FﬁNDING‘?AGREEM_ENT‘ REVENUE._. ey ,_
e '_-Pursuant to. the Indl genous and Northem Affa1 rs Canada Fmanma] Reportmg Requlrements for ﬁscal

o i_. _perlod 2015- 2016 the fol]owmg reconc111at10n has been prepared

o ReCIplent total as per 2015 2016 INAC fundmg g T el T
o conﬁrmanon - S R ?*258’772-
' _'.-Varlance_ DRI U _ B

=" Recipient tdta_l' as per .eo'ﬁaolidated_ ﬁnan'eial'_ statements . |

'? GOVERNMENT TRANSFERS

(Note |’1 8) . . S

- with Indlgenous and Northem Affalrs Canada Any dlsruptlon in thls ﬁ.mdmg would have a negatwe ;,_.:.'. v

2016

2015

Operatmg o

Federal govemment transfers
Indlgenous and . '
- Northern Affairs ~ - . :
~ Canada -~ $ 3,101, 000
F irst Nations. Health -

- Authority " - ?'893 e

Enwronment and
Narural Resources
_ Canada
. Canada Mortgage
 "and Housing

107 024 g

. Capital . -._\';Total

$ 1 157 772 $ 4258 ‘?72

CLoa T "32';'72,_?.- s

e o

Operatmg

$ 2,798,433

7893 03 14962 -

“Capital -_-To_tal T

5.@1',35'8 $ 3 300, 291'.'_ ol

14 962 ':.Q *

~- ‘Corporation '

o 'PrQVincial c
- ~Government - -
transfers :-'.-" ’

-3,248,_644. | .-1,-1_5:7;77_2""3-1:_-_

740 496

740 496

4',40.6,'41‘6 |

'-_".”2.','929,337“--' 3

1159420 .

'_501,_858_'.3_“__.‘_

425 ?38 :

e Cypseage |

,3',4‘31-,_1‘;95-; e

§ ;,2@2,!4@ § ;,LQZ,ZZ; § g,;gg,g;; § 3 355 OTS $

501 858 $ 3, 856 933"" Lo

. N e : X : ‘ C
. @ T oo IR
. L MCCOUNTANTS | PR
¢ e - M) e,

——Brent Buraey.& Cofnpany-lnc,,fCIlal_"tered Professional Aécouman_ts_-'*—l'f‘-_.
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18 'CORRECTION OF AN ERROR

|19, RISK MANAGEME"NTT o

"_TAKLA LAKE FIRST NATION. R

'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
|- _YEAR ENDED MARCH 31 2016 " '

. The compa.ratwe ﬁgures have been restated to reflect 1nformatron about the govemment busmess g
TR entities that was previously not available regardmg 201 5 and pnor years The followmg outhnes the e
G _nnpact of the changes to the 2015 ﬁgures S R T

'-‘IAssets _ s
TO Investments m govemment busmess entltles as ' o e e
prev1ously stated N $ 147503077 L
_'Decrease in 1nvestments in govemment busmess"' e D e T e
"_'entltles o e e B T T _225 2-371 LT
i’Investments in govemment busmess entltles as_' BERETR IR
restated S $.1,249.793 T T T
Accumulated surplus end of year a prev1ously__-: T TR
sstated ot T 13008517

" Decrease ir__l_.:acctunulat'ed:surplus,_end'_o'fy.'eaj'_.‘_ Y > % v)

Accumulatedsurplus,end of yearasrestated 12, 280 oL

- _‘f 1nstruments mclude the followrng o

R _Credlt Rlsk

o a ﬁnanmal loss. The Nation has a history-of dealing with its funding agencies and customer base and -
’ -_recewable

. ' The Natton mamtams its cash and deposrts w1th a smgle federally regulated Canadlan ﬁnanelal-_ i
A mstltutton and thus has not expenenced any change in rlsk exposure ' L e

-—-ﬁcpA B — ~Brent Burséy & Company Inc., Chartered Professional Accountants——

L

B ".The Natlon has a comprehensrve rtsk management framework to monttor evaluate and manage the N :
' .prmcrpal risks assumed with financial 1nstruments The I‘ISl(S that arlse from transactmg finanmal' L

E Credlt i sk refers to the ri sk that a counterparty may default on lts contractual obhgatlons resultmg in - |

“::. does not believe ‘it is exposed to an unusual Ievel of credlt nsk w1th respeet to 1ts accounts_ S ERRI



'TAKLA LAKE FIRST NATION e
“NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEARENDED MARCH 31, 2016 :

RISK MANAGEMENT contmued

- o Interest Rate RlSk

--__Interest rate l'lSk refers to the rtsk that the fa1r value or. future cash: flows of a t1nanc1al 1nstrument". -
~ will fluctuate due to changes in market interest rates. The Nation’s lorig-terrn debtis at fixed rates of
“intérest therefore, a change in market interest rates has no impact to cash flows requrred to service .- -

3 thlS debt. The term.demand loan subject to a floating rate of interest based on prime plus a margin- .
may expose the’ Natron to interest rate risk due to ﬂuctuatlons in the prime rate: - ~The ‘Nation - © |~
. nmaintains an operating: line of cred1t subj ect to floating rates of i interest, a change in'the variablerate . - | -
can impact cash flow to-sérvice the debt wher such debt is outstanding. . There has been no change to. |
SO the rrsk exposure from 2015 and there is expected to be no substantwe change in the next f' scal.

© 20,

';'-."MANAGEMENT 'A(:TION P-LAN'-,' o

SR Based on the ﬁnan01al posmon of the Natlon for ﬁscal year ended March 31 20 l 3 Indlgenous and' o
S _Northem ‘Affairs Canada (INAC) initiated -intervention. requiring the Nat1on to 1mplement a |-

e '.Management Action: Plan (MAP). The MAP has been 1mplemented by the Natron and covers the .
e :_"'ﬁve year perlod endrng March 31, 2018 ' G A ST

-y et

.

L : R . e . . .ot . - - .. L. BN e e .. R ] e . !
. - : . Lo - . .. R TP e oL e g o oo o oL

I

_The Natlon prov1des a range of services to its’ members For management reportmg purposes_ o
o operatrons and activities are organlzed and reported by function and department For each- segment .
i "separately reported the segment revenue and expendrture represent both amounts that are dlrectly o )
" attributable to the segment and amounts that are allocated on a reasonable ba51s The presentatlon by |
' 'segment.is based on the same’accounting pollcres as descnbed in the summary ‘of Slgnlﬁcant. .
ol "Accountmg Pollc1es in Note 1. The segments and servrces provrded are as follows:

L

(-Economrc Development manages the development of economlc opportunmes from the land and _
- natural résources for the Natron and its entrtres B - - S '

“-Educatton - provrdes elementary and secorrdary educatlon mstructronal servrces and provrdes" el
e ﬁnancral support to post secondary students L : o

. 'Employment and Tramrng prowdes tramrng and work opportumtres for Natlon members to___.-
. 1mprove the1r _]0b SklIlS and partrc1pate effectrvely in the labour market ' o

_ ——@cpAﬂmm —— et — —Brent Bursey & Company Inc., Chartered Professional Accountants—:' -

Lo
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N SEGME_NT DISCLOSUR'JJ:;-;&miaaed ik

. X YEAR ENDED MARCH 31,2016

" Imembershlp and ﬁnance

e members S
e '-Housmg provrdes housmg and serv1ces to Natlon members

T ‘_'Publrc Works Operatrons and Mamtenance - manages cornmumty and fa0111t1es Operatlons and
o 'mamtenance 1nclud1ng capital projects, mun1c1pal services, water and waste water operatrons roads,.-

R -'7 ﬁre protectlon and mamtenance of commumty bu1ld1ngs

_. o ISomal and Communlty Serv1ces prov1des programs and services’ for the somal beneﬁt and welfare, -
' _~_,_,0fNatlon members,_ : : : EENT - - SR

E f‘socral economlc and caprtal needs of Natlon members

o - ':'__-Tangrble‘:Caprtal As'sets .-jprovr_c_les for_ capltal rnfrastru_ctu_re_ def\;'el'op'men‘_t_'for__‘N__atioln _r_nemlb'e'rs._' '

122 "’.BUDGETED FIGURES

s Government Development and Admrmstratlon prov1des governance 1mt1at1ves and tralnlng through:-_-, b
the activities of Chief'and Counc1l and admmlstratron of other actlvrtles relatmg to program dellvery B R

: 'Other Ottawa trust assets and govemment busmess entmes provrde programs and servrces for the B TR

a0 - Budgeted ﬁgures have been provrded for comparrson purposes and have been approved by the Cl'uef N B
. and Councﬂ . : . | S “ SRR

—&cpnﬁm:'m — : ‘. — Brent Bursey & Company Inc., Chartered Professional Accountants——

L -Health Ser\nces - prov1des a var1ety of health care programs servrces and support to, Natlon ': 1 _-'_ ;
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