Chronological no.

File reference no.

12-14-009

BAND COUNCIL

The words “from our Band Funds” “capital® or “revenua’, whichaver Is the case, must appear in all resolutions
from the Band Funds.

The council of the TAKLA LAKE FIRST NATION Capital account $

Province
Data of duly d D 11,2004 | B.C. Revenue account  $

WHEREAS:

The leglslation indicates that First Nations must cause the Audited Consolidated
Financial Statements - Notes & Schedule of Remuneration and Expenses (Chief and
Council) with review engagement report are required to be posted on a website. The
Department is also required to publish on the Departmental website.

THEREFORE BE {T RESOLVED:
Chief and Council of the Takla Lake First Nation authorizes the Department to publish

the Audited Consolidated Financial Statements and the Notes & Schedule of
Remuneration and Expenses.

Quorum: Three (3) —
{Chisf)

Anita Willlams

J Aundlig Q&»&U&
{Councilor) yd {Couniior)
Sylvia Jack Sandra Teegee
;z (Cwndzlor) ; {Counclior)
John A French Elkie Lepka
FOR DEPARTMENTAL USE ONLY

Canada

RECONCILIATION OF

ABORIGINAL AFFAIRS & NORTHERN

DEVELOPMENT CANADA (AANDC)
REVENUE FROM FINANCIAL STATEMENTS
TO AANDC FUNDING CONFIRMATION (FNITP)

2013/2014 FISCAL YEAR

Recipient Name
ITAKLA LAKE FIRST NATION |

AANDC Revenue per Consolidated Statement of
Operations $
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Net Budget per AANDC Funding Confirmation

Recipient #

{ 0608 l

$3,351,587
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$3,351,58
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TAKLA LAKE FIRST NATION TAKLA LAKE FIRST NATION
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
MARCH 31, 2014 MARCH 31, 2014

SCHEDULES OF REVENUE, EXPENDITURES AND EQUITY BY PROGRAM (continued) SCHEDULES OF REVENUE, EXPENDITURES AND EQUITY BY PROGRAM (continued)

Water Supply and Treatment Plant (2397) - Schedule #20..........c.comseee T
Operations - Housing - Schedule #21
Generator CPMS 3998 - Schedule #22.

School Upgrades CPMS 10896 - Schedule #23.
Mining Initlative / Land Preservation - Schedule #24
Community Economic Opportunities Program - Schedule #25...... .. smssises
Comprehensive Community Planning - CCP - Schedule #26.

Community Economic Opportunity Program - Schedule #27 ...« ecesmsrmarasessens
Kwanica Mine - Schedule #28.
Fisheries - Schedule #29
Forest and Range Opportunities - Schedule #30.
Linecutting - Schedule #31
Band operations - Schedule #32

Pipefines - Schedule #33

Investment in Tee Key Nay - Schedule #34,

Job Development - PGNAETA - Scheduls #36.

Community Economic Development Program - Schedule #36............cecccermecarearenes
TDC Research Branch - Schedule #37.

Trans Canada - Schedule #38
Ciimate Change - AANDC - Schedute #39.
Prince Rupert - Schedule #40.

JOP-Kaza Lake Trall - Schedule #41
Post Secondary Education - Schedule #42

Education Support Services - Schedule #43

Professional Development - AANDC - Schedule #44,

Student Employment - Schedule #485.

Ahoriginat Tralning and Employment Prog - Schedule #46.
Elementary and Secondary Education - Schedule 247
First Nation Education Steering Committee - Schedule #48...........ccoeceeeeceemonenes
Generai - BCR First Nation Trust - Schedule #49.

Language Project - Schedule #50
Canada Mortgage and Housling C:

poration - Schedule #51

57
58
59
60
61

63

65

67
68
69
70
7
72
73
74
75
76
77
78

Log Home Buliding - Schedule #52
Wellness Project - Schedule #53.
Sustainable Food Project - Schedule #54
Soclal Assistance Service Dellvery - Schedule #55.

Special Needs - Schedule #58

in Home Care - Schedule #57.
Baslic Needs - Schedule #58.

Child Out of Parental Home - Schedule #58.

Prevention Projects - Schedule #60.

Soclal Assistance for Employment and Tralning - Scheduie #61............... T

Active Measures - Schedule #62.
Nationai Child Benefit Reinvestment - Schedule #63

Health - HC Drinking Water Quality Controi - Scheduie #84......wcrcerccimecmrossess
Health Services - Schedule #65.
Heaithy Land, Healthy Future - Schedule #86.
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Basis for Qualified Opinion

Takla Lake First Nation was unable to provide an Inventoried asset fisting at historical costs,
because of this we were unable to verify the compieteness and vaiuation of the Tangible Capital
Assets included in management's financial statements. We were also unable to apply Council
approved amortization rates to the historical costs of the tangible capital asset costs and as a result
could not determine the adjustment to both the current year and comparative year tangibie capitai
asset costs, accumulated amortization, amortization and surplus accounts to reflect the standards
required by PS 3150.

Takla Lake First Nation has investments and advances in Takia Development Corporation, Takia
Trading Post Ltd., Sustut Holdings Ltd., Jaboon Investments and Tse Keh Ney - 3 Nations, the
completeness and valuation of which is not susceptible to satisfactory audit verification. Accordingly,
our verification of any activity including investment income, advances or repayments, advances to
related parties and the investment balances are limited to the amounts recorded in the records of
the Nation and we were unable to determine whether any adjustments might be necessary

Takla Lake First Nation derives rent revenue from social housing, the compieteness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of these revenues and
receivables is limited to the amounts recorded In the records of the Nation and we are not able to
determine whether the adjustments made accurately reflect the related revenues and cash provided
from operations.

The accompanying financial statements do not inciude an approved budget as one was not
prepared by the Nation. Aboriginal Affairs and Northern Development Canada requires that an
approved budget be presented to allow users of the financial statements to compare actual results
with those planned in the budget.

Qualified Opinion

Except as noted in the above paragraph, in our opinion, present fairly, in all material respects, the
financial position of the First Nation as at March 31, 2014 and the results of its operations and its
cash flows for the year then ended in accordance with Canadian public sector accounting
standards

—

Prince George, British Columbla

December 19, 2014 CHARTERED ACCOUNTANTS
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TAKLA LAKE FIRST NATION
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2014

2014 2013
Restated

FINANCIAL ASSETS
Cash (Note 2) $ 47,918 $ 252,957
Accounts receivable (Note 3) 199,489 240,181
Due from govemment (Note 5) 25,6561 28,813
Portfollo investments (Note 6) 930,000 504,107
Investments In government business entities (Note 7) 59,633 59,633
Advances 1o related parties (Note 8) 3,051,463 2,798,452
Trust Funds (Note 9) 306,024 291,454

4,619,178 4,175,597
LIABILITIES
Bank indebtedness (Note 10) 287,978 541,728
Accounts payable (Note 11) 385,536 551,577
Due to govemment (Note 12) 321,649 63,845
Long-term debt (Note 13) 4,348,608 3,420,378

5,343,771 4,577,528
NET DEBT (724,593) (401,931)
NON-FINANCIAL ASSETS
Tanglble Capital Assets (Note 14) 14,903,278 14,578,027
ACCUMULATED SURPLUS $14,178,685 $14,174,096

Contigent liability (Note 15)
Economic dependence (Note 16)
Prior period adjustment (Note 17)

See accompanying notes to these financial statements.
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TAKLA LAKE FIRST NATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2014

2014 2013
Cash flows from
OPERATING ACTIVITIES
(Deficiency) excess of revenue over expenditures $ 4,589 $ 959,554
Items not affecting cash
Amortization of tangible capital assets 623,956 599,445
628,645 1,558,989
Change In non-cash operating working capital
Accounts receivable 40,692 30,009
Due from govemment 3,162 (28,813)
Prepaid expenses - 11.851
Accounts payable (166,043) 307,729
Due to govermment 257,804 63,845
764,160 1,943,710
CAPITAL ACTIVITIES
Purchase of tanglble capital assets {951,2086) (1,389,168)
FINANCING ACTIVITIES
Advances to related parties (253,011) (350,225)
Repayment of long term debt 928,911 446,041
Proceeds of shart term financing {253,750) 25,468
422,150 121,284
INVESTING ACTIVITIES
Increase In portfolio Investments {426,573) (504,107)
Increase in Ottawa Trust Revenue {13,670} (5,063)
(440,143) (509,170)
INCREASE (DECREASE) IN CASH (205,039) 166,656
CASH, BEGINNING OF YEAR 252,967 86,301
CASH, END OF YEAR $ 47918 $ 252957

See accompanying notes to these financial statements.

TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

DESCRIPTION OF OPERATIONS

Takla Lake First Nation is a seif-governed First Nations Band and operates on Takia Lake First
Nation traditional territory, located at Takla Lake, B.C. Off reserve aboriginal communities are
also located throughout Northem B.C. with its head office located in Prince George, B.C.

1. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian public sector accounting
standards for govenments as recommended by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants.

(a) Reporting entity
These financial statements report only on the activities of the Takla Lake First Nation.

The First Nation reporting entity includes the First Nation government and all related entities which are
accountable to the First Nation and are either owned or controlled by the First Nation.

All inter-entity balances have been eliminated on consolidation, but in order to present the results of
operations for each specific fund, transactions amongst funds have not necessarily been eliminated
on the individual schedules.

Incorporated business entities, which are owned by the First Nation, or are controlled by the First
Nation Council, and which are not dependent on the First Nation for their continued operations, are
included in the financial statements using the modified equity method, whereby the investment was
initially recorded at cost and adjusted to recognize the Nation's share of aamings or losses, and
reduced by distributions received. The business entity's activity principles are not adjusted to conform
to thase of the Nation.

incorporated business entities included in the financial statements are:

1. Takla Lake Development Corporation
2. Takla Lake Trading Post
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TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

1.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES {continued)
{i) Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave riss to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Govemment transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the
definition of a flabiiity. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a liability. Transfer revenue is recognized in the statement of cperations as the stipulation
{labiiities are settied.

Rental income from First Nation housing s recognized when ived and | t is
recognized as it is eamed.

Revenue related to fees or services received in advance of the fee being eamed or the service is
performed is defered and recognized when the fee is eamed or service performed.

(k) Surplus recoveries and deficlt funding

Under the terms of funding amangements, remalning surpiuses of certain prog may be d
by the funding agency, and remaining deficits may be funded by the funding agency.

(I) Employee benefit pian

Regular ful-time employees and reguiar part-time employees that meet eligibility requirements have
the option to participate in a defined contribution pension and savings plan administered by a third
party administrator based on a set p ge of wages d. These ibutions are recognized
as expenses In the period wages are earned.

{m)Assst classification

Assats are classified as either financial or nonfinancial. Financial assets are assets that could be
used to discharge existing liabilities or finance future operations. Non-financial assets are acquired,
constructed, or developed that do not provide resources to discharge existing fiabilities, but are

ployed to deliver g¢ 1t servicas, may be consumed in normal operations and are not for
resale. Non-financial assets include tangible capital assets, and prepaid axpenses

(n) Net debt

The Nation's financial statements are presented so as to highlight net debt as the measurement of
financial position. The net debt of the Nation is determined by its liabilities less its financial assets. Net
debtis prised of two P ts, non-fi | assets and accumulated surplus.

1"

TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

2. CASH
Cash is comprised of the following:
2014 2013
Unrestricted
Projects 25,205 95,726
Economic Initiative 20,213 157,231
Payroli 2,500 -
47,918 252,957
47,918 252,957
3. ACCOUNTS RECEIVABLE
2014 2013
Due from others:
Services - non-members 206,499 242,210
206,499 242,210
Allowance for doubtful accounts (7,010) (2,029)
199,489 240,181
4. MEMSER LOANS RECEIVABLE
2014 2013
Loans to band members 80,010 42,487
Less: Allowance for doubtful accounts {80,010) (42,487)

12
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TAKLA LAKE FIRST NATION TAKLA LAKE FIRST NATION

NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 MARCH 31, 2014
42, DUE TO GOVERNMENT 413. LONG-TERM DEBT, continued
2044 2013 If the bank does not demand repayment, principal repayments in the next five years are
estimated to be as follows:
Federal govemment 321,649 63,845 . "
S gonrT $ 3 Principal portion of long-term debt due within the next five years:
2015 $ 118,446
43. LONG-TERM DEBT 2016 122,335
2017 126,361
2014 2013 2018 130,499
2019 and thereafter 3,860,977
Treaty Negotiation Loan, repayable upon settiement of land $ 4,348,608
cialm, non Interest bearing, secured by promissory notes and s
First Nation Negotiation Support Agreement $ 1,575,579 $ 1,575,579
2014 2013
Demand loan, ble in month ents of $7,332
including imera':tp :tyg.os% per anrinyus\ays':mrad by a Mse for the year on long-term debt $ 51,036 $ 69,588

Govemment of Canada ministerial agreement. 1,680,494 -

Demand loan, repayabie in monthly payments of $4,730

Including interest at 3.27% per annum, maturing November 2,

2018, secured by a Government of Canada ministerial

agreement. 466,311 505,786

Demand loan, repayable In monthly Installments of $4,622

including interest at 3.27% per annum, maturing November 2,

2018, secured by a Government of Canada ministenial

agreement. 455,603 493,910

Damand loan, repayable in monthly installments of $3,595

including interest at 3.15% per annum, maturing on

November 2, 2018, secured by a Government of Canada

ministerial agreement. 270,621 303,615

Loan - 541,488

$ 4,348,608 $ 3,420,376
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TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

17. PRIOR PERIOD ADJUSTMENT

The comparative figures have been restated due to changes in amounts applicable to 2013 and
prior years.

The following table outiines the impact of the changes fo the 2013 figures:

As previously Increase
(Decrease) Restated

Administration Accumulated Surplus $(1,893,576) $§ 69,650 $(1,823,926)
Capltal Accumulated Surplus 12,049,308 (1,630,656) 10,418,652
Economic Development Accumulated Surplus 4,558,684 (2,548) 4,556,146
Education Accumulated Surplus 1,730,285 12,322 1,742,607
Housing Accumulated Surplus (1,872,371) 1,643,388 (228,983)
Social services Accumulated Surplus (398,244) (92,156) (490,400)
2013 Total Accumulated Surplus 14,174,096 - 14,174,096
$28,348,192 $ - $28,348,192
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18, GOVERNMENT TRANSFERS

2014
Operating Capital Total

Federal government transfers
Aboriginal Affairs and Northem Development
Canada $ 2,876,092 $ 475495 $ 3,351,587
Health Canada 7,086 - 7,086
Canada Mortgage and Housing Corporation 2,919 - 2,919
Total 2,886,007 475495 3,361,562
Provincial government transfers 383,248 - 383,248

$ 3,269,345 $ 475495 §$ 3,737,754

2013
Operating Capital Total

Federal govemnment transfers
Aboriginal Affairs and Northem Development
Canada $ 2,885,091 $ 684,030 $ 3,549,121
Health Canada 18,732 - 15,732
Canada Mortgage and Housing Corporation 8,000 - 8,000
Total 2,908,823 664,030 3,572,853
Provincial government transfers 398,550 - 398,550

$ 3,307,373 § 664,030 $ 3,971,403




TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

19. SEGMENTED INFORMATION

Administretion Capital Economic Development
2014 2014 2013 2014 2014 2013 2014 2014 2013
Budpst Achni Actusl  Budget Actust Astual Budget Actust Actust
Revenuas
Aboriginai Affairs & Northam $ - 8 428,660 $ 492,116 $ . 0118848 1244024 8 - 8 170590 § 38,800
Developmant Canada
Fedaral Govemmen - - - - 8910 o o
Provinca of BC - - - - - - 318,248 314,050
Band Generated Revenua - - - - 62,758 08,814 - - 127,81
Othor revenus - 72,028 20,178 - 4,678 3,425 Q 1,403,468 854.845
Total revenus - 600,888 512,204 - ar7.918 1,347,263 - 1,852,308 1,335,399
Expenses
Advertiaing and communication 8,784 13317 - o Q
Interest end bank charges 32,430 39,682 14 664 77,882
Office opansay 48,217 37018 53 1,805 588 80
Masting 20,020 1,200 - 1,223 27,082 8,787
Professiona feas 88,483 156,838 44,442 14,455 30,825 8,161
Supplies 2,700 &7 1683 43,550 9,659 6,837
Traval 44,182 25,440 21,188 6,560 78,434 62,241
Waeges and banafits 683,810 417,140 433370 17,869 382,604 218,784
Other expenses 63,711 148,183 1,080,302 960,362 205,387 71,113
Total expenses 833,357 839,684 1,580,670 48,317 1,022,830 374,824
Antus) surplus (dafich) $ $ (3026691 (327,300 3 (603,052)§ 848 § $ 920,767 § 560,775
21
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19, SEGMENTED INFORMATION, continued
Education Housing Social Services
2014 2014 2013 2014 2014 2013 2014 2014 2013
Reverues
Aberiginal Affairs & Northam $ - $ 13858078 1220023 8 - § - 8 - 8 0 $ 474670 § 564,068
Development Canada
Faderal Govemmaent - - - - - 8,000 - 7,086 15,732
Province of BC - 5,000 60,000 - - - 6,050 24,500
Other revanue - 128,839 121,489 - - . - 238,003 221,088
Tota) revanus - 1490736 1,401,522 - - 8,000 - T8O24 816388
Expenses
(nterest and bank charges - . - . - - . 1513 067
Offica expensea - 444 31 - - - - 8,188
Meeting - 1,170 - - - . 3,208 -
Profsssional feas a 8,674 3,461 o a 1,800 a . 1
Supplles - 27,035 10,728 - - - - 638 1722
Travel - 245418 54,388 - - 1178 a 20,208 40,650
Wages and benefits - 575,704 177,307 - - - - 305,784 288,254
——Other expemes a20n 680458 344 43 458108
Tostepenses - 1283733 1129754 - - 4010 - 831484 785,894
Annus! surplus (defict) s - § _ 218003% 271788 % -_ 8 P 29618 = § (15548018 49474




TAKLA LAKE FIRST NATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

20, EXPENDITURES BY OBJECT

2014 2014 2013
Budget Actual Actual
Restated
Administration fees - $ 45 $ 10442
Advertising and communication - 9,784 17,009
Amortization - 623,966 589,445
Bad debts - 77,587 44,516
Basic Needs - 357,682 320,161
Building health communities - - 700
Child out of parental home - 8,704 15,628
Contractors - - 23,030
Cultural events - 2,050 4,013
Discretionary funds - 6,747 4,995
Elders gathering - 18,470 -
Election - 8,293 -
Equipment rental - 37,326 10,250
Funerals - 52,475 16,400
Graduation allowances - 3,240 1,481
Health proposal - 5,000 -
Honorariums - . 16,768
Insurance - 81,604 76,648
Interest and bank charges - 111,879 41,223
Interest on long term debt - 51,036 69,586
Lab fees - - 2,000
Living out allowance - 269,135 430,065
Meeting - 160,577 11,221
Municipal services - 200 -
National Child Benefit - 75,261 72,481
Office expenses - 55,468 58,672
Other expense - 100 412
Professional development - 36,560 24,137
Professional fees - 272,534 192,606
Rent - - 35,756
Rapairs and maintenance - 132,705 63,482
Small tools and equipment - - 3,668
Supplies - 41,626 63,763
Teacherages - 1,188 -
Transportation - 16,612 7,192
Travel - 409,427 180,495
Truth and reconciliation - 17,476 -
Tuition and books - 160,141 121,738
Utilities and telephone - 217,372 199,245
Wages and benefits - 2,271,248 1,718,759

$ 5,594,918 $ 4,457,968
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21. FINANCIAL INSTRUMENTS

Transactions In financial Instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments.

(a) Interest rate risk

The band is exposed to interest rate risk. Interest rate risk is the risk that the band has
interest rate exposure on its bank contingent liabilities, which are variable based on the
bank's prime rates. This exposure may have an effect on its eamings In future periods. The
band reduces its exposure to interest rate risk by regularly monitoring published bank prime
interest rates which have been relatively stable over the period presented. There are some
loans that are at fixed term rates and do not affect interest rate risk. The band does not use
derivative instruments to reduce its exposure to interest rate risk. In the opinion of
management the interest rate risk to the band s low and Is not material.

22. PENSION PLAN
The pension expense of $17,080 represents the First Nation's contribution to the defined
contribution plan during the year based on wages paid to eligible employees and is included
within wages and benefits on the Schedule of Operating Expenses.

23. SUBSEQUENT EVENTS
Subsequent to year end, the Nation has had decreased funding from Aboriginal Affairs and

Northern Development Canada, the Nation's major funder. Continued and resumed funding
from AANDC funding is dependent on the review of the audited financial statements.

24. COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform with the presentation
adopted in the current period.

24






