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Management's report

The accompanying consolidated financial stalements of Madawaska Malisest First Nation New Brunswick are the
responsibility of management and have been approved by the Council.

The consolidated financial stalements have been prepared by management in accordance with Canadian public seclor
accounting standards prescribed for governments as recommended by the Public Sector Accou niing Board of the Chartered

Professional Accountants of Canada and as such include amounis thal are the best estimales and judgments of
management.

Management is responsible for the integrity and objectivity of these slatements and for implementing and maintaining a
syslem ofinlernal conlrols to provide reasonable assurance that reliable financial information is produced.

The Council is responsible for ensuring that management fulfilis its responsibilities for financial reporting and internal control
and is ultimately responsible for reviewing and approving the consolidated financial stalements.

The Council meels periodically with management, as well as the exlernal auditors, to discuss internal contrals over the
financial reporting process, sudiling matters and financial reporting issues, o salisfy themselves that each parly is properly
discharging their responsibililies, and o review the consolidated financial slatements and the external auditors reportl.

The external audilor, Raymond Chabot Grant Thornton LLP, conduct an independent examination, in accordance with
Canadian auditing slandards, and express its opinion on the consolidated finandial statements. The exiemal auditor have full
and free access lo nancial managemenl of Madawaska Maliseet First Nation New Brunswick and mee! when required.

On behalf of Madawaska Maliseel First Nation New Brunswick:
7
%?f

Paliicia BemardZ— Diane Pelletier Donna Bourgeduit
Chief Councilior Councillor

Edmundsion, NB
May 8, 2023



Raymond Chabot
GrantThornton

Raymond Chibio!

Grant Thomton up

507 Vickona Street
Edmundsion, New Brunswick
E3V 2K8

Independent auditor's report T 506-730-1144

To the Chief, Counciliors and Band members of
Madawaska Malisest First Nation New Brunswick

Qualified opinion .
We have audited the consolidaled financial stalements of Madawaska Maliseet First Nation New Brunswick {hereafler “the
Grganization"), which comprise the consdlidated statement of financial position as at March 31, 2020, and the consolidated

slalements of operations, changes in nel assets {ne! debt) and cash flows for the year then ended, and notes to finandial
slatements, ineluding a summary of significant accounting pdlicies, and the schedules.

in our opinion, excepl for the effecls of the matlter described in the “Basis for qualified opinien® section of cur repor, the
accompanying consolidaied financial statemenis presen! fairly, in all material respecls, the financial posilion of the
Organizaticn, which include all relaled businesses under the Band council authority, as al March 31, 2020, and the resuits of
its operations, the change in ils net financial assets (nel debt) and ils cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Basis for qualified opinion

We conducted our audif in accordance with Canadian generally accepled audiling standards. Our responsibililies under
those standards are further described in the "Auditor's responsibilities for the audit of the consolidaled financial slalemenis®
saclion of our report. We are independent of the Crganization in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial stalements in Canada, and we have filifilled our other ethical responsibilities in
accordance with these requirements, We helieve that the audit evidence we have obtained is sufficient and appropriate to
pravide a basis for our qualified opinion.,

Canadian public accounfing standards require that the Organization compares ils aciual with ils budgeted resulls by
presenting, in the stalements of operations and in change in net financial assets {net debt), its budgeled resulls and
chariges in net assels (net debt). These disclosures should reflect the budgeled amounts as lhey were originally planned
and that were approved by the approprate bodies within the Organizalion, withoul any changes to reflect subsequent
aclions and decisions by the entity. While the Organizalion presenis budgeled results in its financial slalemenls, those
figures were not prepared in accordance with Canadian public accounting standards.

The consclidated financial siatements include an investment in a private corporation, "BeeHigh Vital Elements Inc.”,
recognized at cost. The Organization has determined that, for this invesimeny, there were indications of impairment resulling
in a significant adverse change in the expecied liming or amount of future cash flows. However, it has not delermined
whether a reduciion in the carrying amount of the invesiment should be recognized.

Responsibilities of management and those charged with governance for the consolidated financial statements
Management is responsible for the preparation and fair presentalion of the consolidated financial statements in accordance
with Canadian public sector accounting slandards, and for such infernal controf as managemenl determines is necessary 1o

enable 1he preparation of consalidated financial slalements that are free from material misstatem ent, whether due to fraud
of €IT0r.

In preparing the consolidated financial stalements, management is responsible for assessing the Organizalion's abilily to
conlinue as a going concern, diclosing, as applicable, matters related 10 going concem and using the going concern hasis of

accounting unless managemen! either infends to liquidate the Organization or lo cease operations, or has no realistic
allernative but to do s0.

Those charged with governance are responsible for overseeing the Organization's financial reporling process.

Memberof Grard Thointon Irtetreional Ud regt.com




Auditor's responsibilities for the audjt of the consofidated financiai statements

Our objsclives are fo oblain reasonable assurance about whether the consolidaled financial statements as a whole are free
from malerial missialement, whether due fo fraud or emor, and lo issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, bul is no! a guaraniee that and audit conducied in accordance with
Canadian generally accepted audifing standards will always delect a malerial misstatemenl when il exists, Missiatements
can arise from fraud or error and are considered malerial i, individually or in the aggregale, they could reascnably be
expacted to influence the economic decisions of users laken on the basis of these consclidated financial stalements.

As part of an auditin accordance wilh Canadian generally accepled audiling slandards, we exercice professionnal judgment
and mainiain professionnal skeplicism throughout the audit. We also

- ldenfify and assess the risks of material misstatement of the consclidated financial stalements, whether due to faud or
ermror, design and perform audit procedures respansive o those risks, and oblain audit evidence that is sufficient and
appropriale 10 provide a basis for our opinion. The risk of nol detecling a material misslalement resulting from fraud is
higher than for one resuling fom error, as fraud may involve collusion, forgery, intentional omissions,
misrepreseniations, or the override of internal conlrol;

- Oblain an undersianding of internal conlrol relevant to the auditin order 1o design audit procedures thal are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's inlemal
conlrol;

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosuregs made by management;

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a malerial uncertainty exists relaled to events or condifions thal may cas! significant
doub! on the Organization's ability 1o confinue as a going concern. If we conclude that a material uncerlainty exists, we
are required o draw afleniion in our auditor’s report to the related disclosures in the consalidated financial slatements
or, if such disclosures are inadequale, to modify cur opinon. Our conclusions are based on the audit evidence obtained
up to the dale of our auditor's report. However, future events or conditions may cause the Organization lo cease to
confinue as a going concern;

- FEvaluale the overall presentation, stuclure and conlem! of the consolidated financial statements, including the

disclosures, and whether lhe consolidated financial statements represent the underlying fransactions and events in a
manner thal achieve fair presentalion;

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business aclivities within
ihe group to express an opinion on the consolidated financial slatements. We are responsible for the direciion,
supervisiorn and performance of the group audit. We remain sclely responsible for eur audit opinion.

We communicale with those charged with governance regarding, among other mailers, the planned scape and liming of the
audii and significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

{Q&Amﬂwj ij%

Chartered Ey@essional Accountant

Edmundston, NB
May &, 2023



MADAWASKA MALISEET FIRST NATION NEW BRUNSWICK

Page 4
CONSOLIDATED STATEMENT OF OPERATIONS
For the year ended March 31, Budget 2020 2019
§ & $
{unaudiad)
Revenues
Federal govarnment transfers for operaling gole 20) 2072504 2635854 2112766
Federal government transfers for capital {note 20) 75338 1428 243 385 660
Provincial government transfers for operating fnoie 20 141 400 163 475 138728
Provincial govermnment transfers for capital (note 20) - 16 000 -
Forestry royalties 79 400 881425 15579
Other reventes and non-government subsidies 189 000 187 568 62 761
Revenues earned and held in Trust by federal government fote 4) 104 700 103 704 134 384
Interest earmed 228 000 233 836 244774
Commercial and sesidential rent 187 050 187 860 179 080
Provincial tax rebales 11 400000 9932862 12583585
Video lotlery lerminal and Gaming agreement 2 000 000 2043318 2074 441
Band-owned businesses: Annual operafing surplus (pagss 43, 44 & 45) 988 200 545 266 722 331
17465502 17566560 18724090
Expenses {nofe 21)
Band government {page 26) 1247200 1472802 1355639
Community infrastraclure & public works (page 26 704100 773755 675793
Education
« Elementary, Secondary & Posi secondary (zage 27) 1267600 1350810 1208343
+ Cultural educalion, Indian studies & Educaiion Iniliative {pags 32) . 20 887 5507
Social services
+ Income assistance & assisied living (page 28) 236 500 270 285 224 835
Economic Development and Employment programs
+ Incenlive program for job creation / new businesses {tenants) fpags 28) 98 520 129174 438 406
+ Fiest Nation and Inuit students summer work experience (page 29) 28 600 22 534 27 730
+ Business Plan Development / Planning, MTSA (page 30 65 000 66 955 12 050
+ Aboriginal Skills and Employment Training Strategy program {page 32) 81 600 127 223 31 592
Lands & trust {pags 28) 52200 52 883 48 487
Environmental site assessment and Land Management (pages 29 & 32) 389 666 423 901 265 062
Administration & Support - Estates (page 37) 8722 gsis -
Prevention projects (page 31) 10 Q00 22238 12 849
COVID - Response (page 31) - 49 500 -
Specific and special claims {page 33} - 8 360 102 344
Child and family services [ Summer games (pags 33) 44 Q00 48 327 58 085
Housing
+ Non-subsidized housing expenses (page 33) 500 000 808 079 643 872
« Subsidized expenses under CMHC & RRAP programs jpage 34 100 500 87 048 117 666
Health services
+ Non-subsidized health expenses (paye 33; 220000 221 884 192 653
+ Subsidized expenses under Health Canada programs (page 335) 463 539 518 217 445 323
Aboriginal Head Start On Reserve ] Daycare (page 41) 301 000 287 034 142 466
Fisheries and oceans (page 42 56 000 48 644 106776
Am ortization frote 12) - 1789 498 1704150
5074747 8407 614 7 869677
Annual surplus ¢nole 22) (Segment disclosurs (note 23;) 11 490 845 9159546 10854 413
Treaty credit allocated to Band members {6250000) (6248000) (6118000
Accumutated surplus, beginning of vear 48698 041 48898041 43961628
Accumulated surplus, end of yearfnols 13 & pags §) 53938887 51609587 48698 041

The accompanying notes are an integral part of the consolidaled financial statements




MADAWASK A MALISEET FIRSTNATION NEW BRUNSWICK

Page 5
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As atMarch 31, 2020 2019
$ $
Financial assets
Cash and cash equivalents
Unrssiricled cash 12 385 659 8 426 296
Trust fund, held by federal government {nots 4 )} 10 896 10 896
Reserve fund, Land code (note 4 bl 1 035 353 1001 838
Reserve fund, Seclion 85 Housing (note 4 ¢j} 186 008 161 510
Accounis receivable
Governments and other governments organizations nows & a)) 7 082 511 12 289 914
Trade, accrued interesis and others {now 5 b)) 425 408 175830
Inventory for resale (nota 8} 342 555 379 187
Investment in a private Corporation, «BeeHigh Vilal Elements Inc.s, of cost ard b 1 000 300 1 000 000

a) 2,857,143 common shares represeniing 15,78% of ownership
b Licensed producer of medicsl manpana

22 468 386 23 445 372

Financial liabllities
Accounts payable

Govemments and other governmenis organizations {note 3 2)} 152 336 181 015
Trade, acorued liabilites and others (note 8 b)) 3 377 553 32371724
Deferred revenues {note 9) 1112 246 1238 628
Long-term debt {note 10) 1012 415 1 105 487

5 884 551 5742 854

Net financial assets (net debt) {page &) 16813835 17 702 518

Non-financial assetls

Tangible capital assets {note 12} 34 481 080 30 646 666
Prepaid expenses {nols 11) 314 663 348 854

34795753 30 995 521

Accumulated surplus (page 4 & note 132 51 609 580 48 698 041

The accompanying notes ars an integral part of fie consolidated financal statements

On behalf of Madawaska Maliseet First Nation®

=

Councillor




MADAWASKA MALISEET FIRST HATION NEW BRUNSWICK Page 8
CONSOLIDATED STATEMENT OF CHANGE N NET FINANCIAL ASSETS (METDEBT)
For the year ended March 31, 2020 2018
$ 3
Annual surplus before Treaty credii allocated to Band members 959546 10854 M3
Treaty credii allocated to Band members (6248 800) (6118 000
Annual surplus 2 911 546 4736413
Changes in non-financial assets
Tangible capital assets
Acquisition of tangible capital assels inote 12) (5627 920) (3277 987)
Disposal of tangible capilal assels (ncie 12} 4000 12703
Amoriization of tangihle capilal assets (note 12) 1789 49¢ 1704150
Ciher non-financial assels
Recognition {acquisilion) of prepaid expenses 34191 (117 111}
Net {increase) decrease in non-financial assets (3 600 233) (1678246)
Change in nat financial assets (308 887) 3 058 161
Net financial assels, baginning of year 17702518 14644 3568
Met financial assels, end of year (page 5) 16813832 17702518

The accompanying noles are an integral part of the conschidated financial staterments




MADAWASKA MALISEET FIRST NATION NEW BRUNSWICK

Paga 7
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended March 31, 2020 2018
$ 3
Operaling fransacfions
Annual surplus 2 811 546 4736413
items not affecting cash
Amorlization of tangible capilal assets 1 789 496 1704 150
Loss on disposal of tangible capital assets - 5703
Change in nen-cash charges o operations
{Increase) decrease in accounts receivable 4957627 (5026 588)
increase in inventories for resale 36 633 (4252)
increase {decrease) in prepaid expenses 34191 (117 111)
increase (decrease) it accounts payable and accrued liabifities 131 151 1093 960
Increase in deferred revenues . {126 382) 348 285
Cash provided by {applied o) operaling iransactions 9734 261 2 739 680
Capital transaclions
Acquisitions of {angible capilal assels (5627 920) (3277987)
Disposal of langible capital assels 4 003 7000
Cash provided by (2pplied to) capital fransactions {5623 917) (3270987)
lnvesting aclivities
Increase in resiricled cash and cash equivalents {57 910) (112 712}
Invesiment in a private Corporation - {1000 00O)
Cash provided hy (applied to) investing aclivilies {57 910) (1 112712)
Financing activities
Deb! repayment {93 072) (3249 805)
Cash provided by (applied to) financing activiies {83 072) (3249 805
Net increase {decrease} in unreslricled cash 3958364 (4893850)
Unreslricted cash, beginning of year 8426296 13320146
Unreslricled cash, end of year 12385658 8426296
Unresiricted cash 12385858 8426296

The accompanying notes are an integral part of the consdidated Grencial stataments



BADAWASKA MALISEET FIRST NATION NEW BRUNSWICK Page 8

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

1.

Governing statules and nature of operations

Madawaska Maliseel First Nalion New Brunswick is regulated under Indian l.aw without being incorporated. Such as a
local government, the activilies are governed by a Council which is composed of a Chiefand two councillors with a goal
to adminisirate the equity of the First Nation with the best interest of the community,

Health services is operaled within Madawaska Maliseel First Nallon operalions, s cbjeclive is to provide adegquate
health care {0 the community.

Bection 95 Housing Project is cperaled wilhin Madawaska Maliseet First Nation operations. Ils objective is 1o provide
adequate housing to low income families.

Most of the revenues are gensrated ffom government funding, tax rebates, gaming agreement, sales of tobaceos, gas
and general merchandises and renial income,

Summary of significant accounting policies

Principles of congolidation

All commercial entarprises which meet the definition of government business enterprise are induded in the consolidated
financial statements on a modified equily basis.

Basis of accounting

These consolidaled financial slatements have been prepared ih accordance with Canadian public sector accounting
standards prescribed for governmenis as recommended by the Public Sector Accounting Board of CPA Canada.

Reporting Entity

The Madawaska Malisee! First Mafion New Brunswick reporting entity includes the Madawaska Malisee! First Nafion

New Brunswick government and it's commercial entreprises St. John Valley Gas Bar, Smoke Signal and Madawaska
Maliseet Economic Development Corporation.

Asset classification

Assels are classified as either financial or non-finandial. Financial assels are assets thal could be used to discharge
existing liabililies or finance future operations. Non-financial assels are acquired, consirucled or developed assets that
do nol provide resources o discharge exisling fiabiliies but are employed lo deliver govemment services, may be
consumed in normal operations and are not for resale. Non-financial assets include tangible capilal assets and prepaid
expenses.

Revenue Recognilion

Revenues are recagnized in the period in which the transactions or evenls ocourred that gave rise 1o the revenues. Al
reventes are recorded on an accrual basis, except when fhe accruals cannol be delerminad wilh & reasonable degree
of cerlainly or when their estimation is impracticabls,

Government transfers are recognized as revenues when the fransfer is aulhorized and any eligibility criteria are met,
except to the extent that transfer sfipulations give rise to an obligation thal meets the definilion of a liability. Transfers
are recognized as deferred revenue when fransfer stipulations give rise o a liability. Transfer revenue is recognized in
the statement of operations as the sfipulation liabiiilie s are seflled.




MADAWASHKA MALISEET FIRST NATION NEW BRUNSWICK Page ¢

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020
2. Summary of significant accounfing policies [ contnuation)

Revenue Recognition { continuation]

Contributiens from other sources are deferred when resirictions are placed on their use by the cenlribulor, and are
recognized as ravenue when used for the specific purpose.

Revenue relaled to fees or services received in advance of the fee being earned or the service is performed is deferred
and recognized when the fee is eamned or service performed.

Commercial and residential rent are recognized in the pericd in which the fransaclions or evenls ooourred that gave rise
ta the revenues. Commerdial and residential rent are recorded on an accrual basis.

Investment Iransaclions are recognized at the fransaction date and the resulling revenues are recognized in eamings
using ihe accrual basis of accounting. Interes! income is recognized on a fime proporfion basis whereas dividend
income is recegnized when the Company's right to receive payment is established. Revenues fom invesiment funds are
recagnized upon disiribution. Changes in fair value are recognized when they accur. Gains or losses on the disposal of
invesiments measured al cost are delermined using the average cost meihod.

Eash and cash equivalonts

Cash and cash equivalents include cash on hand, balances wilh banks net of bank overdraRs and term deposits having

a malurity of three months or less at acquisifion which are held for the purpuse of meeling shortferm cash
commitments.

Inventories for resale

inventories of suppliss and goods svailable for resale are recorded at the lower of cost and net realizable value. The
cosl is determinad as per the «firstin first ouls (FIFC) method.

Tangible capital assets

Tangible capital assels are recorded at cost, which includes amounts thal are direclly relaled 1o the acquisifion, design,
construclion, development, improvement or betterment of the assets. Coslincludes overhead direclly altributable to

constuction and development, as well as inlerest costs thal are direcily allribulable lo the acquisiion or construction of
the asset,

Leases that transfer substaniially all the benefils and risks of ownership to the lessee are recorded as capital ieases.
Accordingly, at the inceplion of the leases, the langible capilal asset and related lease obligations are recorded at an
amoun! equal to he present value of fulure lease payements discounied at the lower of the interest rate inherent in the
lease conlracts and Madawaska Maliseet First Nation New Brunswick incremental cost of horrawing.

Amorlizalion is provided annually at rates calculated lo wrile off the assets over their useful lives using the declining
balance method as follows:

Paving & Iand improvemenis S0 Fishing traps & gear 20%
Buildings, improvements & fishing facilities on-shore 5% Material & equipment 20%
Housing 5% Signs 20%
Residentia! lois 5% Vehidies 30%
Roads & commercial lols 5% Compulers & softwares 30%
Sidewalks % Amusement park 20%
Waler systems & underground networks 5% Household appliances 20%

Fishing vessels 10% Securily syslem 20%



MADAWASKA MALISEET FIRST NATION NEW BRUNSWICK Page 10
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

2. Summary of significant accounting policies [  confinuation)

Tangible capital assets [ continuaton)

Tangible capital assels are writien down when conditions indicale that they no longer confribute to Madawaska Maliseet
First Nation New Brunswick's ability to provide goods and services, or when the value of fulure economic benefils
associaled with the tangible capital assets are less than their nel book value. The net write-downs are accounted for as
expenses in the consolidaled stalement of operations,

Conributed capilal assels are recorded inlo revenues at their fair value on the dale of donalion, except in
circumslances where fair value cannol be reasonably determined, in which case they are recognized at nominal value.
Transfers of capilal assefs from relaied parties are recorded al carrying value.

Certain assets which have historical or cullural value, including works of art, historical documents and hisiorical and
cullural artifacts, are not recognized as tangible capilal assels. Assets under construction are not amortized until the
asset is available lo be pulinto service.

invesiment
The Qrganization recognizes its porfolio investment in a privale Corporation at cost.

Em ployee henefit abligations

Madawaska Maliseet First Nation provides defined contribution plan for eligible members of its siaff. Members are
required to conlribute 5.5% of their salary up to a maximum of 9.0% of their basic salary. The First Nation contributes
5.5% up to a maximum of 9.0% which contributions are directed to the member's sontribution accounl. The amount of
retirement benefil lo be received by the employees will be the amount of refirement annuity that could be purchased
based on he member's share of the pension plan a! the fime of lhe member's withdrawal from the plan. {note 17)

Measuremeant uncertainty

In preparing the consolidated financial statements for the govemnment of Madawaska Maliseel First Nation, the Coundil
is required to make eslimates and assumpfions that affect the reported amounis of assels and liabililies and the
disclosure of confingent assets and liabilities at the date of the consulidated financial statemenls and reported amounts
of revenue and expenses during the period. These estimaies are based on Coundil's best knowledge of current events
and aclions that Madawaska Maliseet First Nation may undertake in the fulure. Actual results could differ from these
eslimates.

Financial instruments

The financial insyuments consist of cash, accounis receivable & payable and morigages. Uniess otherwise noled, itis
the managemen! opinion that the organizalion is not exposed to significant interest and credit risks arising from these
financiat instruments and not af all exposed to currency exchange risk. The fair value of the short-term financial
instrtuments approximates their carrying values, unless otherwise noted. Furthermore, the fair value of the morigages is
not readity oblainable. However, the overali inlerests rates bearing on the morigages are represeniative of the aclual
market rates and, therefore, the fair value of the morigages approximaies its carrying value,

3. Interest on long-term debi 2020 2019
§ 3

Interest on iong-term deb! 21 416 140 387




MADAWASKA MALISEET FIRST NATION NEW BRUNSWICK Pags 11
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

4. Trust fund, Reserve fund (Land code) and Reserve funds (Sacton 95 housing)

The Ottawa Trust Accounts arise from monies derived from capilal or revenue sources as outlined in Section 62 of the
Indian Acl. These funds are held in trust in the Consolidated Revenue Fund of the Government of Canada and are
subject to audit by the Office of the Auditor General of Canada. The management of these funds is primarily governed
by Section 63 to 69 of the Indian Act,

Budgel 2020 2019
$ L 3
{unaudited}
a) Trust fund, held by federal noverament
Balance, beginning of year: 10895 10 896 16 137
Release of fund as per FNLM agreenient - - {5241)
Balance, end of year 10 896 10 895 10 896
b}Reservs fund, Land code
Balance, beginning of year: 1001 839 1 001 939 908 366
Revenues:
NB Power fransmission line 6800 6 800 § 900
Twin Rivers Pipeline Right of Way . - 29893
Head lease lot 76300 78 247 16 223
Interest eamed 21500 20 557 21 368
Release of Trust fund, held by federal government . - 5241
Expenditures:
HST callecled {12 480) {12 840) (16 952)
Funeral assisiance (14 GODY {9 450) {21 100}
Housing (16 000} {48 00D} (8 GO
Balance, end of year 1064158 1035353 1001 938

¢) Reserve funds, Section 95 housing

Under the lerms of the agraement with CMHC, the replacement ressrve account is fo be crediled for an amount of §
1,000 annually for each unil. These funds, aleng with accumulaled interes!, must be heid in a separate bank accoun!
andfor invested in accounts or inslruments insured by the Canada Deposit Insurance Corporalion or as may olherwise
be approved by CMHC. The funds in the account may only be used as approved by CMHC. Withdrawals are credited
lo interest frst and then to principal.

Pre-1897 Post-1986 2020 219
) & $ 3
Replacement Reserve, bagnning of year 8674 149 265 157 839 133 558
Annual allotment 836 23000 23 830 23 830
Inlerest earned 37 629 668 551

Replacement Reserve, end of yaar 0541 172 894 182 4356 157 939




MADAWASKA MALISEET FIRST NATION NEW BRUNSWICK Page 12

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

5.

¢} Reserve funds, Secfion 95 housing| _conbnuaton]

Under the terms of the agreement with CMHG, a porlion of accumulated surplus is 1o be relained in an operating
reserve fund. These funds, along with accumulated interest, must be held in a separate bank account andfor invested
in accounts or instruments inswred by the Ganada Deposit Insurance Corporalien ar as may otherwise be approved by

CMHC. The funds in the account may only be used to fund any fulure deficit. Withdrawals are credited to interest first
and lhen to principal,

2020 2019
% ]
Operating Reserve, beginning of year 2 571 2 571
Contribufion (withdrawal) as requested by CMHC ~ -
Operating Reserve {including interests), end of yaar 2 571 2 571

Under the terms of the agreement with CMHC, excess federat assistance paymenis received must be retained in a
subsidy reserve up o a maximum of § 500 per unit, plus interest. The reserve is 1o be comprised of monies deposited
in a separate bank account and/or invested only in accounts or instruments insured by the Canada Deposit Insurance
Corporation or as may olherwise be approved by CMHC from time lo fime. The funds in this account may only be used
1o meel fiture subsidy requirements of income-lested occupants over and above the maximum faderal assislance.
Withdrawals are crediled 1o inlerest first and then to principal. When the fund has allained the maximum of $ 500 per
unii, up 1o 10% of the excess assistance during a year may be fransferred to the other projects owned by the borrower
requiting additional assislance if they are within the same municipality or are assisted under the same prograrm.

2020 2019
$ $
Subsidy Surplus Reserve, beginning of year 1008 1000
Coniributions (withdrawal) - -
Subsidy Surplus Reserve, end of year 1 000 1000
Total reserve fund 186 008 161 510
Accotints receivable 2026 2019
5 5
a) Governments and other governments organizations
Aboriginal Affairs and Northern Development Canada 705 561 801 641
Health Canada - 59 460
CMHC, RRAP, HASI & Relrofit 144 383 59 221
Harmonized Sales Tax 42 879 45980
Fisheries and Oceans Canada 161 544 203 814
Province of New Brunswick 6028134 11119798

7082511 12289914

b) Trade, accrued interests and ofhers

Trade and olhers 414 495 125293
Accrued inlerasis revenues 10 911 18 256
Tenants, section 85 - 32 081

425 406 175630
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

5. Inventory for resale 2020 2019
) 3
Tobacco 202 493 158 903
General merchandise 63 852 130974
Gas, fuel and diesel 46 061 61 367
Lolo 30148 27 943

342 555 379187

7. Line of credit

Authorized line of credit of 500,000 $, Royat Bank of Canada, bearing interest al prime plus 0.70% per annum payable
monthly, secured by general securiiy,

B. Accounis payable 2020 2019
5 3
a) Govemments and other governments organiZations
Aboriginal Affairs and Northern Development Canada 142 500 142 500
Payroll remitlances 2836 18 515

162 336 161 915

b) Trade, accrued inferests and othars

Trade and accruals 335072 3214 851

Salaries 26 841 22 873
Accrued interests charge

3377583 3237724

9. Deferred revenuss 2020 219
] &
Abariginal Affairs and Northern Development Canada (pages 25 & 33
Stream diversion 665 768 860 000
Other miligation - 101 641
FNLM operational supporl 340 080 160 439
Business Plan Development - 50 Q00
Adminisiraiion and supporf, Eslales - 8722
COVID-Response 57 702 -
Health Canada
Operational funding for fiscal year ending on March 31, 2020 8 860 82 801

1073 450 1203 303
Trade and others 38785 35 325

1112 246 1238 628
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2020

10. Long-term debt 2020 2019
5 3

Morigage (Seclion 95), Canada Morlgage and Housing Corparation, repayable in monthly
installmers of 294 §, including principal and interes? at 1.88%, maturing in December
2021, secured by the Minister of Aboriginal Affairs and Northern Development Canada.

6078 9 465

Mortgage (Seclion 95), Canada Morlgage and Housing Corporalion, repayable in monthly
inslallments of 263 §, including principal and interesi at 1.83%, maturing in December
2024, renewable on August 01, 2024, secured by the Minister of Aboriginal Affairs and

Northern Developmen! Canada. 14 432 17 528

Morlgage (Seclion 95), Canada Morlgage and Housing Gorporation, rgpayable in monthly
installiments of 374 §, including principal and interest at 1.21%, maturing in March 2026,
renewable on May 01, 2021, secured by the Minisier of Aboriginal Affairs and Northern

Development Canada. 25 950 30093

Mortgage (Section 95), Canada Morigage and Housing Corporation, repayable in monthly
installments of 404 §, including principal and interesl at 2,14%, maluring in November
2023, secured by the Minister of Aboriginal Affairs and Norlhern Development Canada. 17 056 21710

Morigage (Section 85), Royal Bank of Canada, repayable in monthly installments of 411 8,
including principal and interest al 3.15%, maturing in April 2024, renewable on August 1,
2020, secured by the Minister of Abariginal Affairs and Northern Development Canada. 17 914 21984

iortgage (Section 95), Canada Morigage and Housing Corparalion, repayable in monthly
instaliments of 371 $, including principal and interest al 1.83%, maluring in December
2024, secured by the Minister of Aboriginal Affairs and Northern Development Canada.

20 243 24385

Mortgage (Seclion 95), Canada Morigage and Housing Corporalion, repayable in monthly
installments of 373 §, including principal and interest at 1.48%, malturing in January 2027,
reneweble an January 01, 2022, secured by the Minister of Abariginal Affairs and Northern

Development Canada. 28 182 33194

Mortgage (Section 95}, Canada Morlgage and Housing Corporalion, repayabie in monthly
instaliments of 373 §, including principal and interest at 1.48%, maluring in January 2027,
renewable on January 01, 2022, secured by the Minister of Aboriginal Affairs and Northern

Development Canada. 29182 33194

Morlgage {Seclicn 95), Canada Morigage and Housing Corporalion, repayable in monihly
instaliments of 373 §, including principal and inlerest al 1.48%, maiuring in January 2027,
renewable on January 01, 2022, secured by the Minister of Aboriginal Affairs and Northern

Deveiopment Canada. 28182 33194
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Ag at March 31, 2020

10. Long-term debt[ ocontinuabon: 2020 2019

Mortgage (Section 95), Canada Morigage and Housing Corporalion, repayable in monthly
installments of 373 §, including principal and interest at 1.48%, maturing in January 2027,
renewable on January 01, 2022, secured by the Minister of Aboriginal Affairs and Northern
Development Canada.

28182 33194
Morigage (Seclion 95), Canada Morlgage and Housing Corporation, repayable in monthly
installments of 377 $, including principal and interest at 1.48%, maluring in January 2027,
renewable on January 01, 2022, secured by the Minister of Aboriginal Affairs and Northern
Development Canada. 29 467 33 518

Mortgage (Section 85), Canada Mortgage and Housing Corporation, repayable in monthly
instaliments of 1,214 §, including principal and interest at 2,3%%, maluring in January

2028, renewable on February 1, 2023, secured by Ihe Minisier of Aboriginal Affairs and

Northern Developm ent Canada. 104 051 115 989

Mortgage (Section 85}, Canada Morlgage and Housing Corporation, repayable in monthly
instaliments of 406 $, including principal and interest al 2.39%, maturing in January 2028,

renewable on Febtuary 1, 2023, secured by Ihe Minister of Aboriginal Affairs and Northern

Developmeni Canada, 34 81¢ 38 813

Mortgage (Section 85), Royal Bank of Ganada, repayable in monthly installments of 443 3,
including principal and interes! at 3.15%, maturing in March 2029, renewabie on August 1,
2020, secured by the Minister of Abariginal Affairs and Northemn Development Canada.

36 292 41 942

Morigage {Seclion 95), Canada Morlgage and Housing Corporation, repayable in monthly
installments of 297 §, including principal and interest at 0.98%, maturing in March 2035,
renewable on May 1, 2020, secured by the Minister of Aboriginal Affairs and Northern

Development Canada. a9 727 52 765

Morlgage (Seclion 95), Canada Morlgage and Housing Corporation, repayable in monthly
inslallments of 373 §, including principal and interest at 1.14%, maturing in June 2033,

renewable on June 1, 2021, secured by the Minister of Aboriginal Affairs and Northern

Development Canada, 55 018 58 842

Mortgage (Seclicn 95), Canada Merigage and Housing Corporalion, repayable in monthly
inslallments of 399 §, including principal and interest at 1.13%, maturing in July 2035,

renewable on July 1, 2021, secured by the Minister of Aboriginal Affairs and Northern

Development Canada. 67 404 71 407

Morlgage (Seclion 95), Canada Mortgage and Housing Corporaticn, repayabie in monthly
instaliments of 392 §, including principal and interesl at 1.13%, maluring in July 2035,
renewabie on July 1, 2021, secured by the Minisier of Aboriginal Affairs and Northern

Development Canada. 86 237 70 171
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As at March 31, 2020
10. Long-term debi[ coninuabon) 2020 2019
5 -]
Mortgage (Section 85}, Canada Morlgage and Housing Corparation, repayable in monthly
installments of 289 §, including principal and interest at 1.14%, maluring in June 2036,
renewable on June 04, 2021, secured by the Minister of Aboriginal Affairs and Northern
Development Canada. 51 472 54 338
Mortgage {Seclion 95), Canada Morlgage and Housing Gorporalion, repayable in monthly
installments of 418 §, including principal and interest at 1.86%, maiuring in August 2038,
reneweble on August 1, 2022, secured by the Minister of Aboriginal Affairs and Northern
DEVE|Op]TIEIﬂ Canada. 70 810 74 264
Mortgage (Seclion 95), Canada Morigage and Housing Corporation, repayable in manthly
instalments of 418 §, including principal and interest at 1.86%, maturing in September
2036, renewable on Augusl 1, 2022, secured by the Minister of Aboriginal Affairs and
Norlhern Development Canada. 71 270 74 933
Mortgage (Seclion 95), Canada Mortgage and Housing Corporation, repayable in monthly
installments of 440 §, including principal and interest at 2.39%, maluring in February 2037,
renewable on February 1, 2023, secured by the Minister of Aboriginal Affairs and Northern
DEVEIO{)H’IEI’H Canada. 73 467 76 944
Morigage {8eclion 95}, Royal Bank of Canada, repayable in monthly instaliments of 444 §,
including principat and interest at 2.87%, maturing in February 2040, renewable on August
1, 2020, secured by the Minister of Aboriginal Affairs and Northern Development Canada.
8289 83716
1012 415 1105 487
The aggregate amount of payments required over the next five years on the above indebiness is as follows:
2021-960308 2022-06844 § 2023 - 96 085% 2024 - 96 278% 2025 - 87 3793
11. Prepaid sxpenses 2020 2019
$ 3
Insurance 46 567 53 338
Fire proleclion services 43 843 100266
Others 16 334 17 041
Students allowances 27 949 25924
Tuition fees 147 284 119 595
Commercial iease 32 668 32 686
314 663 348 854
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12. Tangible capital assets
Cost 2019 Acquisitions Disposals 2020
3 $ § $
Administrafion and municipal-type services
Land 467 011 106 524 - 573 535
Paving & land improvemenis 767 970 1513 537 - 2281 507
Buildings & impravements 7 955 386 3029313 - 10984499
Fishing facilities on-shore 277813 - - 217 813
Housing 174703 - - 174703
Resideniial lols 2 495634 - - 24895634
Roads & commerdial lois 2307 197 292 607 - 25995804
Sidewatks 108426 - - 1094828
Waler sysiems & underground netwarks 1112 415 - - i1z 415
Fishing vessels 911273 110324 - 1021 597
Fishing traps & gear 333748 4147 - 337 863
Material, equipment & signs 691 960 69 584 & ong 753 &4d
Vehicles 397 479 - - 397 479
Compulers & scfiwares 96 756 7131 - 103 887
Health Services
Building, paving & land improvemenis 133 018 - - 133 @18
Equipment, learning material & amusement park 165 720 5142 - 170 862
Computers & softwares - 4 958 - 4 958
Section 95
Land 5000 - - 5000
Paving & land improvements 1465 - - 1 465
Housing 28410717 - - 2841 677
Household appliances 55759 - - 56 759
Smoke Signal
Leasehald improvemenis 223 416 - - 223 416
Malerial, equipmenl & signs 18 848 - - 19 848
Saint John Valley Gas Bar
Land 112 905 - - 112 905
Building 846 514 - - 846 514
Paving & land improvements 113 400 - - 113 400
Material, equipment & signs 226 438 6273 - 232 711
Computers & sofiwares 3410 - - 3 410
Securily system 19 422 - - 19 422
#tadawaska Maliseet Economic Developm ent Corp.
Land im provements, roads, underground network 13 889 115 443 846 - 14333 081
Stip mali 6 669 854 - - 66532 854
Vehicles, material & equipment 84 574 34 464 - 112 039
Signs 422 754 - - 422 754
44 917 057 5 627 920 8 000 50536 877
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12, Tangible capital asseis [ . continuahon]
Accumulated amorlization 2M9 Amortization Disposals 2020
3 8 5 §
Administration and municipal-type services
Paving & iand improvementis 1683 877 68 643 - 231920
Buildings & improvements 3135357 269 8650 - 3405007
Fishing fadilities on-shore 62 062 10788 - 72850
Housing 89 438 42483 - 93701
Residential lols 773 963 86 084 - 860 047
Roads & commerdciat lols 742124 81802 - 824 013
Sidewalks 367 0B4 35347 - 40% 431
Water systems & underground netwarks 632 038 24019 - 656 057
Fishing vessels 443 647 52279 - 495 928
Fishing traps & gear 163 936 30374 - 24310
Material, equipmen! & signs 423 917 59768 4 000 479685
Vehicles 291 805 31703 - 323 508
Computers & softwares 56 568 13126 - 89684
Health Services
Building, paving & land improvements 58300 3ags - 62986
Equipmen, fearning material & amusement park 142 753 5108 - 147 861
Compulers & softwares 351 638 - 989
Saction 95
Paving & land improvemenis 725 30 - 755
Housing 1118719 86118 - 1204837
Household appliances 46208 1511 - 49717
Smoke Signail
L.easehold improvements 17189 10311 - 27 500
Malerial, equipment & signs 9724 2825 - 8549
Saint John Valley Gas Bar
Building 437179 20259 - 457 448
Paving & land improvements 57 417 2798 - 60216
Malerial, equipment & signs 42 844 38138 - 80 983
Compulers & softwares 2605 241 - 2846
Securily system 17 404 404 - 17 808
Madawaska Malisest Economic Development Corp.
Land improvemenls, roads, underground network 3 530793 527 028 - 4 957 821
Stiip mall 1083957 218795 - 1372752
Vehidles, malerial & equipmen! 37731 17 043 - 54774
Signs 291 681 26 215 - 317 896
14270360 1 789 495 4000 16055887
Unamortized balance 30 846 668 34 481 090
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13. Accumulated surpius 2020 2015
$ 3
Accumulaled surplus consisis of:
Resticled cash (notes 4a), b} & ¢)) 1232 256 1174 345
Invested in tangible capital assels (note 14) 33468 875 29541 179
Unrestricled surplus ineste 15) 16 908 656 17 982 515
51 609586 48698 041
4. Invested in tangible capital assats 2020 2019
$ 3
Tangible capital assets {note 19) 34 481 080 30646 666
L oans related lo invesiment in langible capital assets
Long-lerm debti{nots &) {1 D12 415} (1 105 487)
Invesled in tangible capilal assels 33 468 675 29541179
15. Unresiricted surpius 2020 2018
§ 3
Unrestricted surplus, begnmng of year 17982516 18169 759
Anrual surplus (page 4) 91158 548 10854 413
Treaty credit allocated o Band members {6 248 000) (6118 Q0DD)
Annual surplus invested in tangible capilal assets {3 827 497) (4 810 944)
Annual surplus invesied in restricled cash (57 911) (112 712)
Unrestricted surplus, end of year 16 808 656 17 982 516
16. Confingencies

Bank guarantee

The Madawaska Malisest First Nalion is contingently liable for mortgage loans for a total amount of 2,347,407 § as al
Aprit 16, 2020, for Band members which is secured by a promissory note co-signed by lhe Madawaska Maliseet First
Nation and the Minister of Aboriginal Affairs and Northern Development Canada. In the opinion of managemen, it is
unlikely that this guarantee will be exercised and, accordingly, no liability has been recorded in the consclidated

financial statemenls in this respect.

Contribution agreements

The Madawaska Maliseel First Nalion has entered inlo contribulion agreements with various federal govemment
deparlments. Funding received under these contribution agreements is subject 1o repayment if the First Nation fails to

comply with the tesms and conditions of the agreements.
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As at March 31, 2020

17. Cbligation under pension plan agreement

Madawaska Maliseet First Nalion provides defined confribution plan for its employees which are required to contribute
5.5% of their salary up 1o a maximum of 9.0% of their basic salary. The Firs! Nalion coniributes 5.5% up to a maximum
of 9.0% which conlributions are directed o the member's contribution account. The amount of retirement benefit to be
received by the employees will be the amount of refirement annuity thal could be purchased based on the member's
share of lhe pension plan at the lime of the member's wilhdrawal from the plan. Madawaska Maliseet conkribution to the
pension plan during the year 112,115 $ (81,726 § in 2019).

18. Economic dependence

The government of Madawaska Malisee! First Nation receives a major porlion of its revenue from Aboriginal Affairs and
Norlhern Developmenl Canada, Heallh Canada, tax rebates and gaming agreement wilh \he provinee of New
Brunswick. The nalure and exlent of these revenues is of such significance that the First NaGion is economically
dependent on these source of revenues.

19. Subgequent Evenis

Subsequent io ils year-end, twenly morigages were renewed at various dates between the year ending March 31, 2020
and the audit report's dale. The total renewed Morigages are tofaling 960,696 §.
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20. Government fransfers 2020 2019
QOperating  Capilal Total Operating Capital Tolal
5 $ ] 3 $ $
Federal government transfers
AANDC 2038973 1204711 3243684 Q27 779 902 142 1918 922
+ Unexpended funding (note 9)
(+) Beginning of year 320802 800000 1 120802 812 050 44 818 B56 868
(-) End of year (397782) (665768) {1 063550) (320802) (BOD 00C) {1120 802)
+ Funding recovered - - - - - -
AANDG (neb) 1961993 133869043 3300936 1419027 236 960 1655987
Health Canada 440 527 - 440 527 361685 - 361 695
+ Unexpended funding (note 9)
(-}End of year {9 900) . (9 900) - .
CMHC, RRAP, HASI & Retrofil 84 481 - 84 481 131 475 - 131 475
Department of Fisheries & Oceans 31530 S0 000 121 530 o1 014 158 700 249714
Abaoriginal Head Start On Reserve . - - 26709 - 26709
FN Education Initialive - - - 1253 - 1253
ASETS program 127 223 - 127 223 61 592 - 81 582
2635854 1428943 4064787 2112766 395660 2508 425
Provincial government fransfers
Departmeni of Educalion 92 475 - 92 475 68728 - 88 728
Aboriginal Strategic Initiatives 50 000 - 50 000 50000 - 50 000
Aboriginal Affairs Secretariat 21000 - 21000 - . -
Regicnat Development Corp oratior - 16 000 16 000 - - -
163 475 16 000 179 475 138728 - 138 728
Total government transfers 2799320 1444943 4244272 2251 493 385660 2647 153
21.Expenses by object 2020 2019
] $
Salaries and finge benefils 2 695 481 2 526 116
Honoraria chief and councillors 40 000 90 000
Pension plan 1121186 81726
Interest on long-term debt 21 418 140 387
Professional services 355 208 343 7152
Waler, sewage and electicity jexciuding heating and fira wood aliowances for Band members) 340712 331 588
Clher 3002586 2651960
Amoriization 1760496 1704 150
8407 814 7869678
22_ Annual surplus net of capital related revenues and amorfization 2020 2018
5 3
Annual surplus 9159 546 10854 413
Capitat related revenues included in annual surplus:
Federal government iransfers for capital (note 20 {1 444 943) (395 660)
{1 444 943} (395 660)
Amarlization expense included in annual surplus 1789 496 1704 150
Annual surplus net of capital relaled revenues and amorlization 9504 089 12162 904
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