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Management's Responsibility for Financial Reporting

The accompanying consolidated financial statements of Penticton Indian Band are the responsibility of
management and have been approved by the Chief and another Band Councilor on behalf of the Band
Council.

These consolidated financial statements have been prepared by management in accordance with
Canadian generally accepted accounting principles. Financial statements are not precise since they
include certain amounts based on estimates and judgments. When alternative accounting methods exist,
management has chosen those it deems most appropriate in the circumstances, in order to ensure that
the consolidated financial statements are presented fairly, in all material respects.

Penticton Indian Band maintains systems of internal accounting and administrative controls of high quality,
consistent with reasonable costs. Such systems are designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and the Band's assets are appropriately accounted
for and adequately safeguarded.

Penticton Indian Band is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the consolidated financial statements.
Council carries out this responsibility principally through its Finance Committee.

The Finance Committee reviews the Band's consolidated financial statements and recommends their
approval to Council. The Committee meets periodically with management, as well as the external auditors,
to discuss internal controls over the financial reporting process, auditing matters and financial reporting
issues, to satisfy themselves that each party is properly discharging their responsibilities, and to review the
annual report, consolidated financial statements and external auditor's report. The Committee reports its
findings to the Council for consideration when approving the consolidated financial statements for
issuance to the members. The Committee also considers, for review by the Council, the engagement of
the external auditors.

The consolidated financial statements have been audited by BDO Canada LLP in accordance with

Canadian generally accepted auditing standards on behalf of the members. BDO Canada LLP has full and
free access to the Band Council.
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Independent Auditor’'s Report

To the Members
Penticton Indian Band

We have audited the accompanying consolidated financial statements of Penticton Indian Band, which
comprise the consolidated statement of financial position as at March 31, 2016, the consolidated
statements of operations, change in net financial assets, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.



IBDO

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Penticton Indian Band as at March 31, 2016, and the results of its operations,
change in net financial assets, and cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Other Matters

Penticton Indian Band has also prepared another set of consolidated financial statements for the year
ended March 31, 2014 in accordance with Canadian public sector accounting standards. However, those
consolidated financial statements include unaudited supplementary schedules which preset detailed
program revenues and expenditures prepared to assist management of Penticton Indian Band to meet
the reporting requirements of various funding agencies. Our audit report on the other set of financial
statements was issued to Chief and Council of Penticton Indian Band and was dated July 26, 2016.

IO Cavrgsr 249

Chartered Professional Accountants

Penticton, British Columbia
July 26, 2016



Penticton Indian Band
Consolidated Statement of Financial Position

March 31 2016 2015
Financial assets
Cash and cash equivalents (Note 2) $ 1,853,045 $ 2142013
Short term investments (Note 2) 3,436,048 4,480,641
Accounts receivable (Note 4) 2,814,354 7,232,513
Debt Reserve Fund 428,875 424 861
Investment in Band owned entities 10,782,697 7,188,589
Funds held in trust (Note 3) 282,762 2,937,214
Loans receivable from band members (Note &) 123,880 132,896
19,721,661 24 538,727
Liabilities
Accounts payable and accrued liabilities (Note &) 4,682,374 9,245,350
Line of credit (Note 10) 250,000 275,000
Deferred revenue (Note 7) 18,611 28,392
Long-term debt (Note 12) 13,802,623 14,377,686
18,753,608 23,926,428
Net financial assets 968,053 612,299
Non-financial assets
Prepaid expenses 285,151 226,148
Tangible capital assets (Note 11) 40,173,962 34 962 695
40,459,113 35,188,843
Accumulated surplus $ 41,427,166 $ 35,801,142
Contingencies (Note 16)
Approved on behalf of Council
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Band Councilor

Chief Financial Officer

Finance and Audit Committee

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Penticton Indian Band
Consolidated Statement of Operations

(Restated-
Note 21)
For the year ended March 31 Budget 2016 2015
Revenues
Federal Government
Indigenous and Northnern Affairs Canada $ 6482628 $ 7205207 $ 8,376,141
Canada Mortgage and Housing Corporation 198,060 275,765 303,968
Government of Canada 10,000 - -
First Nations Health Authority 898,475 1,033,385 2,339,661
Provincial Government
First Nations Education Steering Committee 164,745 230,726 187,627
Okanagan Training & Development Council 75,438 53,943 121,073
Province of British Columbia 1,582,970 524,340 5,626,108
Other
Housing charges and rental 408,484 398,678 409,619
Interest and investment income 12,650 66,432 316,487
Other contracts and miscellaneous 501,135 6,701,334 1,571,957
Property taxes 1,073,291 896,235 778,959
Royalties - 295,438 362,886
Total revenues for the year 11,407,876 17,581,483 20,294,486
Total expenditures for the year (Schedule) 10,794,919 13,902,993 13,646,335
Excess of revenue for the year 612,957 3,678,490 6,648,151
Net income from Band owned entities (Note 19) 1,947,534 214,014
Annual surplus 5,626,024 6,862,165
Accumulated surplus, beginning of year 35,801,142 28,938,977
Accumulated surplus, end of year $ 41,427,166 $ 35,801,142

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Penticton Indian Band
Consolidated Statement of Operations

For the year ended March 31 Budget 2016 2015

Expenditures

Administration $ 2,272565 $ 3,774,089 $ 3,105,846
Community health 1,251,082 1,383,967 1,320,523
Economic development - 324,653 252,294
Education 3,393,885 3,501,477 3,498,608
Forestry (recovery) - (8,174) 146,700
Housing 625,850 792,021 537,267
Land, estate and membership 422,941 934,728 634,631
PIBDC 373,404 391,011 370,036
Public works 516,006 821,858 1,162,804
O.N.T.E.H 554,500 551,262 583,922
Social development 1,384,686 1,436,101 2,033,704
Total eernditures for the year $ 10,794,919 § 13,902,993 § 1316461335

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Penticton Indian Band
Consolidated Statement of Change in Net Financial Assets

(Restated)
For the year ended March 31 2016 2015
Annual surplus $ 5,626,024 $ 6,862,165
Acquisition of tangible capital assets (7,325,898) (10,436,915)
Amortization of tangible capital assets 1,798,696 1,395,783
Disposal of tangible capital assets 315,936 1,660
(5,211,266) (9,039,472)
Acquisition of prepaid expenses (59,004) (124,664)
Net change in net financial assets 355,754 (2,301,971)
Net financial assets, beginning of year 612,299 2,914,270
Net financial assets, end of year $ 968,063 $ 612,299

B M e

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Penticton Indian Band
Consolidated Statement of Cash Flows

For the year ended March 31 2016 2015

Cash flows from operating activities

Cash received during the year $ 21,923,429 $ 14,203,146
Cash paid to suppliers and employees (16,241,925) (5,109,317)
Interest paid (484,351) (4086,800)
Interest received 66,432 98,833
5,263,585 8,785,862
Cash flows from financing activities
Decrease in line of credit (25,000) (160,000)
Net proceeds (repayment) of long-term debt (575,064) 8,702,609
Increase in FNFA debt reserve (4,014) (424,861)
(604,078) 8,117,748
Cash flows from investing activities
Purchase of tangible capital assets (net) (7,009,962) (10,435,255)
Decrease in member loans receivable 9,016 8,154
Decrease (increase) in investment in Enterprise Fund (1,646,574) 13,031

(8,647,520)  (10,414,070)

Increase (decrease) in cash flows for the year (3,988,013) 6,489,540
Cash and cash equivalents, beginning of year 9,559,868 3,070,328
Cash and cash equivalents, end of year $ 5571855 $ 09,659,868
-

Represented by:
Unrestricted (Note 2) $ 1945861 $ 3,226,466
Restricted (Note 2) 3,343,232 3,396,188
5,289,093 6,622,654
Trust funds (Note 3) 282,762 2,937,214

$ 5,571,855 § 9,559,868

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

1. Summary of Significant Accounting Policies

Nature of Business

Basis of Accounting

Reporting Entity

Principles of
Consolidation

Asset Classification

Penticton Indian Band provides services and support to its band members.

Penticton Indian Band is an Indian Band and, as such, is exempt from
income tax under section 87 of the Indian Act.

These consolidated financial statements have been prepared in accordance
with Canadian public sector accounting standards prescribed for
governments, as recommended by the Public Sector Accounting Board.

The Penticton Indian Band reporting entity includes the Penticton Indian
Band government and all related entities that are controlled by the First
Nation.

All controlled entities are fully consolidated by the government reporting
entity. Other business enterprises and partnerships which meet the definition
of a government business enterprise or partnership are accounted for on the
modified equity basis of accounting.

Entities that fall under the consolidated basis of accounting are fully
consolidated on a line-by-line basis with inter-organizational balances and
transactions eliminated. The following entities are accounted for on a
consolidation basis:

Okanagan Nations Family Intervention Services Society
Penticton Indian Band Development Corporation Ltd.
Penticton Indian Band Ulilities Limited Partnership

Other entities that are accounted for on the modified equity basis of
accounting includes the cost of the Penticton Indian Band's investment in the
entities including the proportionate share of earnings. Under the modified
equity basis of accounting inter-organizational balances are not eliminated.
The following entities are accounted for on a modified equity basis:

Coyote Cruises Limited Partnership

Westhills Aggregates Limited Partnership
snpinktn FORESTRY Limited Partnership
Skaha Hills Development Limited Partnership
West Riverside Construction Limited

Assets are classified as either financial or non-financial. Financial assets are
assets that could be used to discharge existing liabilities or finance future
operations. Non-financial assets are acquired, constructed or developed
assets that do not provide resources to discharge existing liabilities but are
employed to deliver government services, may be consumed in normal
operations and are not for resale. Non-financial assets include tangible
capital assets, and prepaid expenses.

10



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

1. Summary of Significant Accounting Policies (continued)

Cash and Cash
Equivalents

Short-term Investments

Financial Instruments

Interest Income

Revenue Recognition

Cash and cash equivalents consist of cash on hand, bank balances and
investments in money market instruments with maturities of three months or
less. Cash and cash equivalents on the Consolidated Statement of Cash
Flows is represented by cash, short term investments and funds held in trust
as disclosed on the Consolidated Statement of Financial Position.

Short-term investments include guaranteed investment certificates and
mutual funds maturing at various times during the next fiscal year. These
investments are recorded at cost.

The Band carries a number of financial instruments. Unless otherwise
noted, it is management's opinion that the Band is not exposed to significant
interest, currency or credit risks arising from these financial instruments.

The fair values of these financial instruments approximate their carrying
values, unless otherwise noted.

Interest income on loans receivable and on funds held in trust are recorded
as revenue when received by the Band.

Revenue in the Operating Fund is recognized as it becomes receivable
under the terms of applicable funding agreements. Revenue received under
the funding arrangements which relates to a subsequent fiscal period is
reflected as deferred revenue in the year of receipt and classified as such on
the Summary Statement of Financial Position.

The taxation period is based on the calendar year January through
December. Taxation revenue is billed in June and is due at the end of July
each year.

Taxation arrears and interest revenue are recognized at the time of issuing
overdue property tax notices to the rate payers for the fiscal year based on
the time overdue.

Rental revenue is recognized when the services are provided to tenants, and
collection is reasonably assured. When rental payments are received in
advance of contracted services, the Band records this as deferred revenue.

Government transfers are recognized as revenues when the transfer is
authorized and any eligibility criteria are met, except to the extent that
transfer stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as deferred revenue when the transfer
stipulations give rise to a liability. Transfer revenue is recognized in the
statement of operations as the stipulation liabilities are settled.

11



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

1. Summary of Significant Accounting Policies (continued)

Use of Estimates

Segmented Information

The preparation of financial statements in accordance with Canadian public
sector accounting standards requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from
management's best estimates as additional information becomes available
in the future.

Penticton Indian Band is a First Nation organization that provides a wide
range of services to its members including social, education, health,
housing, public works and economic activities. For management reporting
purposes, the Band's operations and activities are organized and reported by
fund. Funds were created for the purpose of recording specific activities to
attain certain objectives with special regulations, restrictions or limitations.
Services are provided by programs and their activities are reported in these
funds. Certain programs have been separately disclosed in the segmented
information, along with the services they provide, are detailed in the
Schedule of Segmented Operations.

Administration Services
The Administration Services program provides administration support to
other band operated programs and services.

Social Development
The Social Development program provides financial benefits and services to
individuals and families, resident on reserve, who are in need.

Education

The Education program provides services to eligible First Nations students
enrolled in elementary/secondary education programs and eligible post-
secondary education programs.

Forestry
The Forestry program is a management initiative that includes monitoring
and enhancement projects.

Community Health
The Band provides health programs and services under an agreement with
First Nations Health Authority, and the Province of British Columbia.

Housing
The Housing program provides on-reserve housing to eligible members
under the CMHC housing programs for First Nations.

Land, Estates and Memberships Program
The Land, Estates and Memberships program negotiates and implements
land claim and self-government agreements on behalf of the Band.

12



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

1. Summary of Significant Accounting Policies (continued)

Segmented Information (continued)

Tangible Capital Assets
and Amortization

Public Works

The Public Works program is responsible for the construction and
maintenance of public spaces within the community and includes the
Penticton Indian Band Utilities Limited Partnership (PIBULP).

Economic Development Program

The Economic Development program provides planning and capacity
development initiatives under agreements with the Province of British
Columbia.

Okanagan Nation Family Intervention and Services Society (ONTEH)
The ONTEH program is a Band-run organization that operates a transition
house.

Penticton Indian Band Development Corporation (PIBDC)
The PIBDC program is a Band-run organization that invests in development
opportunities,

Tangible capital assets are valued at acquisition cost less accumulated
amortization and are recorded in the Capital Fund. Purchase of tangible
capital assets are recorded as an addition to the assets of the Capital Fund.
Amortization is charged against capital assets based on the estimated useful
life of the asset as follows:

Capital Fund

- Automotive equipment - 20% straight line

- Buildings - 5% straight line

- Equipment - 20% - 50% straight line
- Land improvements - 5-20% straight line
O.N.T.E.H. Fund

- Automotive equipment - 30% declining balance
- Computer equipment - 45 - 55% declining balance
- Leasehold improvements - 5 years straight line

- Machinery and equipment - 20% declining balance
PIBDC Fund

- Computer equipment - 55% declining balance
- Machinery and equipment - 20% declining balance

13



Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

2.

Cash and Short-term Investments

2016 2015
Consists of:
Cash $ 1,853,045 $ 2,142,013
Term deposits 105,249 1,090,421
Mutual funds 3,330,799 3,390,220
$ 5,289,093 % 6.622,654_
Restricted
Ottawa trust funds $ 12,434 $ 5,968
Social housing reserves 1,010,094 960,085
Band capital trust funds 436,817 442 299
Band revenue trust funds 1,222,862 1,330,670
Capital contingency fund 526,276 523,232
Stabilization fund 134,749 133,934
3,343,232 3,396,188
Unrestricted 1,945,861 3,226,466

$ 5,289,093 $ 6622654

In 2004, the Band removed their funds from the Ottawa trust funds and have set up a separate trust
fund account administered by the Band Council. Any funds received from natural resources are
restricted to capital expenditures, while other funds are not. The amount remaining in this fund
represents the interest earned in the fiscal year that transfers to the Band on April 1 of each year.

Term deposits consist of three one-year cashable GICs at rates varying from 0.5-0.75% per annum,
maturing June 2016 and December 2016 and a premium investment account with varying interest
rates (0.95% at March 31, 2016).

The stabilization fund is designed to hold any surplus monies remaining in the taxation fund at the
end of the fiscal year as specified in the Expenditure By-law Annual Budget Schedule, and may be
applied towards the operation and administration costs for the next fiscal year.

The capital contingency fund is designed to be used as designated by Chief and Council from time to

time for extraordinary capital expenditures which benefit or service rate payers and requires an
annual contribution of ten percent (10%) of the annual gross taxes.

14



Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

3. Funds Held in Trust
As at March 31, 2016, funds were held for Penticton Indian Band as follows:
2016 2015
Raymond J. Richardson, Barrister and Solicitor $ 282,762 $ 282,762
Cedar Law Law Corporation, Barristers and Solicitors - 2,654,452
$ 282,762 $ 21937'214
Peace Hills Trust (Minors Trust) holds $76,599 (2015 - $83,818) on deposit in a Minors Trust fund
for minor band members.
The Band holds $36,396 (2015 - $36,193) as a GIC in trust for a Band member.
4. Accounts Receivable
2016 2015
Operating Fund
Other $ 2,367,014 $ 6,864,385
Property taxes 382,147 321,856
Social Housing Fund
Accounts receivable (Net of allowance of $230,524) 43,692 33,112
O.N.T.E.H. Fund 2,336 3,236
PIBDC Fund 5,239 9,924
PIBULP Fund 13,926 -
Net accounts receivable $ 2814354 3 7'232.513
5. Loans Receivable from Band Members
2016 2015
Members' loans receivable $ 123,880 9 132,896
==l
Loans receivable from Band Members are non interest bearing, unsecured, and due on demand.
6. Accounts Payable and Accrued Liabilities

2016 2015
Trade payables $ 4,016,237 $ 8,808,994
Accrued liabilities 123,992 118,769
INAC Funding Surplus 37,939 -
Accrued salaries and employee benefits payable 504,206 317,587

$ 4682374 9 9,245,350

15



Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

7. Deferred Revenue
2016 2015
Operating fund
Other $ 13611 $ 18,392
O.N.T.EH 5,000 10,000
$ 18,611 $ 28.392_
8. Collections for Other Governments
The Band collects taxation revenue on behalf of other entities for government services as follows:
2016 2015
BC Assessment Authority $ 17,483 $ 14,346
Regional District Okanagan-Similkameen 46,676 44,938
Hospital 65,092 62,676
Sewer 32,536 30,986
Library 56,311 58,119
Fire protection 149,475 173,200
$ 367,573 $ 384,265
|
9. Property Taxes
2016 2015
Gross property taxation revenue $ 1,220,058 $ 1,046,440
Less: Home owner grants (289,322) (267,481)
Net property taxation revenue $ 930,736 $ 778,959
10. Line of Credit

Penticton Indian Band Development Corporation has a line of credit with for up to $300,000 with a
variable interest rate of 3.2% per annum at March 31, 2016, which has been guaranteed by the Band.
Required monthly payments consist of interest only. At March 31, 2016, the balance owing was
$250,000.

The Bank has also provided a line of credit to a maximum of $400,000, bearing interest at the bank's
prime rate plus 0.8% per annum and secured by a general security agreement providing a floating
charge over band receivables.

The Bank has also provided Penticton Indian Band Development Corporation with a line of credit for
up to $1,000,000 with a variable interest rate of prime plus 0.5%, which has been guaranteed by the
Band. Required monthly payments consist of interest only. At March 31, 2016, the balance owing was
$651,752.

16



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

11. Tanglble Capital Assets

Cost, beginning

- 2018

Automotive Land and Land Water, Sewer,
5 Buldings rovemants Roads Elecirical Work in Process _ Social Housing ONTEH PIBDC Total
5 B21455 § 21420832 § 2823357 § 1,356,284 § 5055670 5 11743622 S 265719 § 2923441 5 6912959 § 238000 § 20,136 § 53,581,575
133.444 887,543 416,476 167,857 7,686,339 1,213,876 20,198 2,048,718 = 5,907 - 12,501,358
(106.362) (4.338,368) (1,557,554) - - (B3.481) - - - (B.032) - (B,093,807)
i . . . . . . (4,369.767) (B95,693) L - (5.265,460)
B48 537 17,870,107 1.682.279 1.524.141 12,752,009 12,874,007 285917 802,392 6,017,266 235,875 20,138 54,813,666
660577 8,129,963 2,136,963 1,022,504 2,267,289 2,261,027 6643 - 1,981,581 135,847 16,485 18,618,880
43486 532,045 177.745 25,128 307 826 268,454 7.148 - 410,126 25920 B03 1,798,695
(106.,362) (4,025,284) (1.550,742) = - (38,018) - = (657,013) (4,350) - (6,381,768)
: 857,013 - (3.116) - - - - : 2 603,897
597,701 5293.738 763,966 594,516 2575115 2491463 13,791 - 1,734,694 157 426 17.294 14,639,704
i ?SDE $ 12676368 S 918313 § 520625 S llliﬁﬁm 5 15302.5“ 5 272,126 S m& 5 4.282232 5 79.448 § 2842 § wlinlm

———— s




Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

2015
Automotive Land and Land Water,
Equipment Buildings Equipment __Improvements Roads _Sewer, Drainage Elocirical Work in Process _Social Housing ONTEH PIBOC Total
Cost, beginning
of year 5 719051 § 17465999 $ 2625103 § 1318719 § 3216192 $ 8027411 § -5 2852171 § 6912959 § 234751 § 20135 §  43,192.498
Addilons 102,404 3,954,933 242,492 37,565 1,839,478 3716211 265,719 2923441 - 6,849 - 13,089,092
Eipostls - : (44.238) - - - - . - (3.600) - (47,838)
Transters from
wip - = = = =] = = (2,632.177) = - = (2.652.177)
Cost, end of
yoar 821,455 21,420,832 2,823 357 1,356,284 5055670 11,743,622 265,719 2923441 6912959 238,000 20,138 53,581,575
‘Accumulaled
amartization,
beginning of
year 62711 7.547 542 2,052,442 970,143 2,151,375 2.019.580 - - 1.771.624 114,101 15,357 17,269,275
Amontization 33,445 saz421 127.759 52,361 115914 241,467 6,643 - 209,957 24,686 1129 1,395,783
5 a (43,238) - - - - - - {2.840) - (45,178)
Accumulated
amortization,
end of year 660,577 8,129,963 2,136,963 1,022,504 2267289 2,261,027 6,643 - 1,881,581 135.847 16,486 18,618,880
Net camying
amount, end of
yoar 5 160,878 S \3&.9&9 5 8863_94 5 333,780 $ 21‘85‘381 $ 9,482,585 § ZSQIO‘N 5 Z.E.M‘I 5 4931378 § 102.153 § 3.82 5 34‘962‘595




Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

12. Long-term Debt

Operating Fund

Term loan - repayable at $4,238 monthly, including interest at
3.78% per annum, maturing March 2019.

Capital Fund

Demand loan - repayable at $1,921 monthly, including interest
at 2.21% per annum, due on demand, maturing June 2016,
secured by specific asset.

Term loan - repayable at $530 monthly, including interest at
4.07% per annum, maturing March 2018, secured by specific
asset.

Term loan - repayable at $3,894 monthly, including interest at
3.84% per annum, due on demand, maturing March 2020.

Term loan - repayable at $500 monthly, including interest at
4.95% per annum, maturing June 2017, secured by specific
asset.

Term loan - repayable at $565 monthly, including interest at
4.95% per annum, maturing July 2017, secured by specific
asset.

Term loan - repayable at $927 monthly, including interest at
4.25% per anhum, maturing March 2018, secured by specific
asset. -

Term loan - repayable at $10,275 monthly, including interest at
3.97% per annum, maturing October 2018.

Term loan - repayable at $39,113 monthly, including interest at
3.79% per annum, maturing June 2024.

Social Housing Fund

Mortgage - repayable at $2,767 monthly, including interest at
1.83% per annum, maturing November 2018.

Mortgage - repayable at $2,721 monthly, including interest at
1.11% per annum, maturing January 2021.

Balance carried forward

2016

2015

$ 422,829

5,744

11,680

172,881

17,463

8,764

21,272

1,618,796

8,154,706

117,683

153,494

$ 456,820

28,392

17,432

212,122

22,456

14,941

31,254

1,676,580

8,309,376

148,432

182,868

$ 10,705,312

$ 11,100,673
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Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

12. Long-term Debt (continued)

Balance brought forward $ 10,7’05,312 $ 11,100,673

Social Housing Fund (continued)

Mortgage - repayable at $1,409 monthly, including interest at

1.82% per annum, maturing June 2026. 158,019 171,915

Mortgage - repayable at $2,390 monthly, including interest at

1.04% per annum, maturing October 2025. 261,473 286,209

Martgage - repayable at $1,244 monthly, including interest at

1.64% per annum, maturing December 2031. 207,128 218,559

Mortgage - repayable at $2,552 monthly, including interest at

1.65% per annum, maturing May 2028. 337,437 362,273

Mortgage - repayable at $2,246 monthly, including interest at

0.94% per annum, maturing September 2035. 480,205 501,093

Mortgage - repayable at $7,914 monthly, including interest at

2.40% per annum, maturing October 2038. 1,653,049 1,707,734

Penticton Indian Band Development Corporation

Term loan repaid during the year - 29,230
$ 13,802,623 $ 14,377,686

All Social Housing mortgages are secured by a ministerial guarantee from INAC.

Principal repayments on long-term debt for the next five years and thereafter
follows, assuming mortgages are renewed on similar terms:

2017 $ 2,660,490
2018 350,990
2019 401,229
2020 400,707
2021 383,447
Thereafter 9,565,760

are estimated as

$ 13,802,623
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Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

13.

Housing Reserves

2016 2015
Replacement reserve $ 451,530 $ 442693
Operating reserve 724,135 701,227

$ 1,175,665 $ 1,143,920
=]

Under the terms of the agreement with CMHC, the Replacement Reserve account is to be credited in
the amount of $43,380 annually. These funds, along with accumulated interest, must be held in a
separate bank account and/or invested only in accounts or instruments insured by the CDIC or as
may otherwise be approved by CMHC. Withdrawals are credited to interest first and then principal.

Under the terms of the agreement with Canada Mortgage and Housing Corporation, the Operating
Reserve account is to be credited with any surplus amount in phase 7 to 14, based on the minimum
rent calculation.

14,

Federal Assistance Payments

The Social Housing Fund receives federal assistance through CMHC, pursuant to Section 56.1 of the
National Housing Act, to reduce mortgage interest expense to 2% to enable the project to provide
housing to low income individuals. The amount of the assistance received for the year ended March
31, 2016 was $194,479 (2015 - $196,328).

16.

Related Party Transactions

During the year, transactions with business entities which the Band owns and controls, and that are
not disclosed separately in these financial statements are as follows:

(a)  Royalties revenue received of $295,438 (2015 - $362,886) from Westhills Aggregates
Limited Partnership

(b) Purchases for services of $1,266,628 (2015 - $1,341,825) from Westhills Aggregates
Limited Partnership.

These transactions are in the normal course of operations and are measured at the exchange value,
which is the amount of consideration established and agreed to by the related parties. The
transactions not in the normal course of operations are recorded at the carrying amount.
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Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

16.

Contingencies

The Band has sued the Canadian Pacific Railway and Canada for the return of land to reserve status
that was taken from the Reserve for railway purposes and have now ceased to be used for that
purpose. The Band is actively negotiating a settlement that would see most of the lands returned to
the Band's Reserve.

INAC has provided ministerial loan guarantees to various financial institutions for certain loans to the
Band and individual band members. The Band is contingently liable for these loans and has provided
repayment agreements to INAC in the event of default.

17.

Economic Dependence

Penticton Indian Band receives a major portion of its revenues pursuant to a funding arrangement
with Indigenous and Northern Affairs Canada (INAC).

18.

Loan Guarantees

The Penticton Indian Band has guaranteed a line of credit for Westhills Aggregates Limited
Partnership for up to $100,000 with an interest rate of prime + 1%. At March 31, 2016 the facility was
unused.

The Band has guaranteed an additional revolving facility for Westhills Aggregates Limited
Partnership for up to a maximum of $500,000 which is available through a series of term loans with
an interest rate of prime +1% of which $424,650 was available at March 31, 2016.

In addition, the Penticton Indian Band has made general guarantees and postponement of claims in
the amount of $1,000,000 on behalf of Westhills Aggregates Limited.

The Band has also guaranteed an operating line of credit on behalf of Coyote Cruises Limited
Partnership in the amount of $50,000 and has also provided a general security agreement and
postponement of debt for this amount.

Skaha Hill Limited Partnership has a credit facility in the amount of $6,000,000, of which the Band
has provided a guarantee in the amount of $1,200,000 and has also provided a general security
agreement and postponement of debt for this amount. At March 31, 2016 $3,759,058 is available to
be drawn on the credit agreement, the Band's portion of which is $751,812.
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Penticton Indian Band
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March 31, 2016

19. Band Owned Entities

2016 2015
Real Estate Resources Tourism Other Total Total
Assets
Current $ 6,449,328 $ 6,790,356 $ 118,220% 1,262 $13,359,166 $ 6,595,991
Non-current 916,769 2,141,529 62,703 - 3,121,001 2,700,271
$ 7,366,097 $ 8,931,885 $ 180,923 % 1,262 $16,480,167 $ 9,296,262
Liabilities
Current $ 5,502,416 $ 514,239 $ 24635 % 12,786 $ 6,054,076 $ 450,623
Non-current - 566,758 - 725 567,483 934,498
5,502,416 1,080,997 24,635 13,511 6,621,559 1,385,121
Equity (deficit) 1,863,681 7,850,888 156,288 (12,249) 9,858,608 7,911,141
$ 7,366,097 $ 8,931,885 $ 180,923 % 1,262 $16,480,167 $ 9,296,262
Revenue $ 4,677,808 $ 9845591 § 263,840% - $14,787,239 $ 9,115,105
Expenditures 3,815,529 8,485,357 242,402  (393,406) 12,149,882 8,161,224
Total income $ 862,279 $ 1,360,234 $ 21438% 393,406% 2,637,357 $ 953,881
Allocation $ 172,456 $ 1,360,234 $ 21,438 % 393,406 $ 1,947,534 $ 1,189,186

23



March 31, 2016

Penticton Indian Band
Notes to the Consolidated Financial Statements

19. Band Owned Entities (continued)

Nature of Business

Real Estate

This is a Partnership that is established under the laws of British Columbia
and is engaged in the business of land development. Penticton Indian Band
has a 20% interest in the Partnership.

Resources

This line of business consists of two Partnerships that are both established
under the laws of British Columbia. One of the partnerships is engaged
in the operation of gravel sales and the other one is engaged in the sale of
logs.

Tourism

This line of business is a Partnership that is established under the laws of
British Columbia and is engaged in the business of recreational water sport
activities.

Other

Includes four corporations that are incorporated under the laws of British
Columbia. The individual operations of these companies are insignificant
and are therefore shown together.

20. Pension Plan

The Band and certain of its employees contribute to the Penticton Indian Band Pension Plan (the
“Plan”). The Plan is a defined contribution plan. Capri Insurance administers the Plan through Great
West Life, including the payment of pension benefits on behalf of the employer and employees in
accordance with the federal legislation.

Based on the most recent plan statement as of March 31, 2016, the Plan had total net assets of
$965,598 (2015 -$1,133,550).

During the year, the Band paid $129,917 (2015 - $136,154) to the Plan on behalf of its employees.

21. Comparative Figures

The comparative amounts presented in the financial statements have been restated to conform to
the current year's presentation.
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Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

22. Budget

The Band Council Budget Resolution adopted by Council on March 17, 2015 was not prepared on a
basis consistent with that used to report actual results (Public Sector Accounting Standards). The
budget was prepared on a modified accrual basis while Public Sector Accounting Standards now
require a full accrual basis. The budget figures anticipated use of surpluses accumulated in previous
years to reduce current year expenditures in excess of current year revenues to nil. In addition, the
budget expensed all tangible capital expenditures rather than including amortization expense. As a
result, the budget figures presented in the statements of operations and change in net financial
assets represent the Budget adopted by Council on March 17, 2015 with adjustments as follows:

2016
Budget Bylaw deficit for the year $ (261,050)
Add:
Capital expenditures 4,186,215
Less:
Budgeted transfers from accumulated surplus (1,306,931)
Admin revenue (264,862)
Bank loan proceeds (1,740,415)
Budget surplus per statement of operations $ 612,957
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Penticton Indian Band
Notes to the Consolidated Financial Statements

March 31, 2016

23. Statement of Expenditures by Object

(Restated
-Note 21)
2016 2015
Administration $ 22,040 $ -
Advertising and promotion 33,387 30,410
Amortization 1,798,696 1,395,782
Bad debts (recovery) 139,059 (7,148)
Bank charges 48,089 43,384
Collections on behalf of other governments 369,790 385,920
Contract services 644,582 1,658,231
Community outreach 22,666 54,987
Direct social assistance 818,298 869,638
Honoraria 174,076 176,613
Insurance 147,029 126,444
Interest on long-term debt 484,351 407,223
Loan and lease payments 47,288 50,175
Materials, supplies and services 419,751 618,664
Office 373,567 94,057
Professional fees 1,212,050 941,243
Rental of facilities and equipment 17,639 18,307
Repairs and maintenance 233,197 149,267
Salaries and benefits 4,513,542 4,243,360
Student allowances and tuition 1,637,039 1,541,763
Telephone 75,861 128,684
Travel and meetings 238,354 274,133
Utilities 171,164 136,246
Vehicle 47,276 87,783
Workshops, seminars and training 214,202 221,269
Total eernditure for the year $ 13,902,993 $ 13,646,335

26



Penticton Indian Band
Notes to the Consolidated Financial Statements
Schedule of Segmented Operations

For the year ended March 31 2016
Lands, PIB
Social Community Public  Estates and Economic Development
Admin. Education Forestry Health Housing Works bershi C ONTEH Total
Ravenue
INAC §$ 537615 $§ 1186582 § 3,060,542 - % - - § 1473209 § 284445 § - 42,49 $ 530,465 § 7,105,207
CMHC - . z . - 194,479 81,285 - - . - 275,764
FNESC - . 230,726 - . - - - - - - 230,726
FNHA - - . - 07,815 - 125,570 - - - - 1,033,385
Taaton 235 = = - = - - - - - - 896,235
Province of B.C. - 83,958 114,792 5,050 256,505 - - 49,035 15,000 - - 524,340
5,955,656 57,754 225,630 - 132,609 444,627 167,475 418,758 10,821 4,120 58,227 7,515,826
7,388,506 1,328,334 3,621,589 5,050 1,297,129 538,108 1,847,539 752,238 25,821 46,459 618,692 17,581,483
Expenditure
Administrative 962,158 6,117 45,834 - 142,328 142,087 127,891 465,200 327,563 216,532 20,286 2,455,796
Amortization 1,361,833 - - - - 410,126 - - . 25929 1,798,696
Direct
Assistance - 818,298 - - - - - - - . - £18,288
Lease
payments 22,332 133 8,497 . 5,246 - - 8414 3 h 1,670 47,289
Malerials,
supples,
wiilifies 448,023 78,450 125121 - 176,463 10,203 112,430 18,872 - 22,403 71,039 1,063,004
Operations and
mainenance 38,117 10,430 B0,584 (8,174} 71,743 125,037 431,903 114,101 2,280 17,072 12,3585 895418
Studen! costs = 33,595 1,603,444 - . - - - - - - 1,637,038
Transportation
costs 77,848 82,738 84,171 - 108,617 3,788 28,734 2n841 4 27,935 48,348 499,833
Wages and
benefits 863,977 408,340 1,543,026 - 879,570 100,809 120,500 300,300 (5,198) 108,261 371,635 4,687,620
3,774,089 1,436,101 3,501,477 (B.174) 1,383,967 792,01 821,858 934,728 324,653 351,011 551,262 13,802,993
Excess [deficiency)
of revenue
for the year 5 3.%417 $ (107,767) § 120122 § 13,224 $ (86,838) § (152,915) § 1025681 3% QEM} 3 ;im $ ma,sul 3 67,430 § 3,678,430
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Penticton Indian Band

Notes to the Consolidated Financial Statements
Schedule of Segmented Operations

(Restated)

For the year ended March 31 2015
Lands, PiB
Social ‘Community Public Estates and Economic Development
Admin. I i Forestry Health i Works Memberships Devel Corporation ONTEH Total
Revenue
INAC $ 615384 § 1,194,059 § 2,051919 § - % - 3 - § 2307082 § 336046 § 48,580 § 306,234 $§ 516857 § 8,376,141
CMHC - . 5 : = 196,328 107,639 - - - -
FNESC - - 167,627 = - = = - - : % 187,627
FNHA - 100,000 - - 839,661 - 1,400,000 - B - - 2,330,661
Taxation 778,958 - - - - - - - 2 - 5 778,950
Province of B.C. 5,082,530 81,242 58,533 - 251,803 - - 12,000 - - - 5,526,108
754,838 562,624 173,240 137.511 125,807 403,712 80,486 141,923 5332 311,971 84,478 2,782,022
7,241,711 1,837,925 3,501,319 137,511 121731 600,040 3,895,187 489,969 53912 618,205 601,335 20,294,485
Expenditure
715,482 30,007 38,329 - 88,029 138,047 145,841 284,838 252,294 228 645 12,857 1,912,470
Amortization 1,160,011 - - - - 209,956 - - - 1129 24,686 1,395,782
Direct
Assistance - 859,538 - - - - - - - . . 869,538
Lease
paymEnis 28,057 - 9,681 - 410 B 1 - - - 1,953 40,102
Materials,
supplies,
utifties 187,059 224,546 213,476 - 135174 aa 97,664 35,950 - 28,505 112,045 1,047 646
Operations and
maintenance 93,895 449,741 106,938 146,700 98,934 68,346 770,914 47,81 - 11487 10,261 1,825,805
Studenl costs. . - 1,541,764 B - - - 10,073 - . - 1,551,837
Transportation
costs 69,279 129,555 £9,863 - 146,102 6,716 40,359 39,206 - 13,338 48,764 583,182
Wages and
benefits 842,063 330317 1,498,559 - 851,874 91,978 107,926 236672 - 87,232 373,258 4,419,973
3,105,846 2,033,704 3,498,608 146,700 1,320,523 537,267 1,162,604 634,631 252294 370,036 583,922 13,646,335
Excess (deficloncy)
of revenuo

for tha year $ 4135885 $ (85779) § 2711 § !0.180] $  (103,152) § 62,773 § 2732383 § (144,662) $ (198,382) § 245169 § 17,413 $ 6,648,160
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