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GITANYOW BAND COUNCIL
MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING
YEAR ENDED MARCH 31, 2017

The financial statements of the Gitanybw Band Council and all the information in this annual
report are the responsibility of management and have been approved by the Band Council and

the Band Manager.

.The financlal statements have been prepared by management in accordance with Canadlan
public sector accounting standards which includes certain amounts based on judgments and

estimates. Management has chosen the most appropriate method to determine the
judgments/estimates to ensure the financial statements are presented falrly, in all material

respects.

The Gitanyow Band Council maintains systems of internal accounting and adminlstrative
controls of high quality, consistent with reasonable cost. Such systems are designed to provide
reasonable assurance that the financial information is reliable and accurate and that assets are

adequately safeguarded.

The Band Council is responsible for ensuring that management fulfills its responsibility for
financial reporting and is ultimately responsible for reviewing and approving the financial
statements.

The Band Council meets regularly with management and is available to meet with the external
auditor to satisfy themselves that each party is propery discharging their responsibiiities. The
Band Council also considers the engagement of the external auditor.

The financial statements have been audited by Carlyle Shepherd & Co. in accordance with
Canadian generally accepted auditing standards on behalf of the Members. Carlyle Shepherd &

Co. has full access to the Chief and Council.

r .‘? 4 ',r-‘-——--
Chief Councilor

ot

Band Manager
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TELEPHONE 280-088.0128

INDEPENDENT AUDITOR'S REPORT
FADRIMILE 200-888-2102
TO THE GITANYOW BAND COUNCIL

Report on the Financial Statements

We have audited the accompanying statement of financial position of the Gitanyow Band
Council as at March 31, 2017 and the statements of financial activities, cash flows and changes
in net financial assets (liabilities) for the year then ended and a summary of significant

accounting policies:
Management’s Responsibliity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal controls as management determines are necessary to enable the preparation of
financial statements that are free of material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted the audit in accordance with Canadian generally accepted auditing standards.

These standards require that we comply with ethical requirements and plan and perform an
audit to obtain reasonable assurance whether the financial statements are free of material

misstatement.

An audit involves performing procedures to obtain audit evidence sbout the amounts and
disclosures in the financial statements. The procedures depend on the auditor's judgment,
including the assessment of the risks of material misstatement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate for the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit aiso includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial

statements.

Wa believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

in our opinion, these financial statements present fairly, in all material respects, the financiai
position of the Band as at March 31, 2017 and the results of its operations, cash flows, and
changes in net financial liabilities for the year then ended in accordance with Canadian public

sector accounting standards.

it Lo

September 1, 2017

COQUITLAM . KITIMAT AINCE RUPERT SMITHENS 3 TERRAGE
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GITANYOW BAND COUNCIL
STATEMENT OF FINANCIAL POSITION

MARCH 31
2017 2016
$ $
FINANCIAL ASSETS
Cash 787,222 841,594
Accounts receivable (note 2) 82,271 62,434
Inventory (note 1) 36,550 40,892
Ottawa Trust funds (note 4) 208,747 202,880
1,114,790 947,800
LIABILITIES
Accounts payable and acoruals (note 3) 521,814 306,175
Bank demand loan (note 8) 43,000 6,000
Long-term debt (note 6) 1,240,489 1,400,864
Replacemant reserve (note 7) 308,921 287,512
2,114,224 2,000,651
NET FINANCIAL LIABILITIES -999,434 -1,052,751
NON-FINANCIAL ASSETS
Property and equipment (notes 1 and 9) 9,097,334 8,671,418
Investment in associated entities (notes 1 and 8) 281,172 206,956
Prepaid expenses 45,208 -
9,423,804 8,878,374
8,424,370 7,825,623
BAND POSITION
Surplus (Deficit) (note 10) 358,778 352,189
Equity in Property and Equipment (note 11) 7,856,845 7,270,554
Equity in Ottawa Trust Funds (note 4) 208,747 202 880
8,424 370 7,825,623

APPROVED BY COUNCIL

j 2 A7~~~  Chief Councilor

Band Manager
)

CARLYLE SHEPHERD & CO.

CGHARTERED PROFESSIONAL ACOOUNTANTS
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STATEMENT OF FINANCIAL ACTIVITIES
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YEAR ENDED MARCH 31
Unaudited
Budget
2017 2017 2016
$ $ $
REVENUE
GGC 3,122,498 3,122,498 1,708,579
CMHC 63,120 63,120 98,153
Gas Bar 850,780 869,747 850,780
Ottawa Trust funds 6,048 5,867 8,048
Rental 309,280 323,780 309,280
Other 304,739 385,850 629,321
4,656,474 4,770,871 3,602,161
EXPENDITURE
Administration 508,887 429,481 506,887
Amortization/disposal of assets 437,702 429,602 547,127
Capital projects 1,216,885 630,163 243,339
Economic development 1,137,866 1,279,329 1,111,889
Housing : 263,334 242,647 272,147
Operations and malntenance 212,857 258,646 200,697
Social services 954,834 902,166 954 834
4,720,365 4,172,124 3,837,020
REVENUE OVER EXPENDITURE -63,891 598,747 -234,859
OPENING POSITION 7,825,623 7,825,623 8,060,482
CLOSING POSITION 7,761,732 8,424,370 7,825,623
e CARLYLE SHEPHERD & CO. @S

CHARTERED PROFESSIONAL ACCOUNTANTS
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GITANYOW BAND COUNCIL
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31
2017 2016
$ $
OPERATING ACTIVITIES
Revenue over expenditure 508,747 -234,859
Amortization/disposal of assets 429,692 547,127
Accounts receivable -19,837 62,851
inventory 4,342 1,912
Ottawa Trust funds -5,867 -8,048
Prepald expenses -45,208 .
Accounts payables and accruals 215639 ., -17,967
1,177,418 353,016
FINANCING ACTIVITIES
Bank demand loan 37,000 - =10,000
Long-term debt -160,375 ~166,187
Replacement reserve 21,409 21,409
-101,966 -144.778
INVESTING ACTIVITIES
Investment in associated entities -74,216 - -37,895
Property and equipment purchases -865,608 -80,037
-920,824 -117,932
CHANGE IN CASH 145,628 . 90,308
OPENING CASH BALANCE 641,594 551,288
CLOSING CASH BALANCE 787,222 641,594

« ARLYLE SHEPHERD & CO.

EMARTERED PROFESSIONAL ACCOUNTYANTS
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GITANYOW BAND COUNCIL

STATEMENT OF CHANGES IN NET FINANCIAL LIABILITIES

YEAR ENDED MARCH 31
2017 2016
$ $
Revenue over expenditure 598,747 -234,869
Amortization/disposal of assets 429,692 547,127
Investment In associated entities -74,216 -37,895
Property and equipment purchases -855,608 -80,037
Prepaid expenses -45,298 -
Change in the year 53,317 194,336
Opening net financial liabilities -1,062,751 1,247,087
-999.434 -1,052,751

Closing net financial assets liabilities

e

GARLYLE SHEPHERD & CO.

CHARTRRED PROFRESIONAL ACCOUNTANTS

2
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GITANYOW BAND COUNCIL
NOTES
MARCH 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES
a) Fund Accounting

These financial statements have been prepared using the fund accounting method and
guidelines issued by Indigenous and Northern Affairs Canada (INAC) which Include

compliance with Canadian public sector accounting standards.

The Band maintains the following funds which are consolidated into the financial
statements:

- Operating Fund reports tha general activities of the Band.
- Capital Fund reports the property and equipment of the Band, together with

related financing.
- Soclal Housing fund reports the social housing aasets, together with related

activities.
- Ottawa Trust funds reports the trust funds owned by the Band and held by the

federal government. '
b) Inventory
Inventory is reported at cost.

¢) Property and Equipment

Property and equipment are reported at cost and are amortized using the declining
balance method, except for non-social housing assets, at the following annual rates:

Buildings 4%, 5% & 10%
Engineered structures 3%
Equipment 10% & 20%

For Social Housing, amortization on property and equipment is based on the annual
principal reduction of the related mortgage.

d) Recognition of Revenue and Expenditures
Revenue and expenditures are reported on an accrual basis.

Revenue is recorded in the period in which the transaction or events that give rige to the
revenue occur, Funding from external parties restricted by agreement or legislation is

reported as deferred revenue until used for the purposes specified. Investment revenue
is recognized when earned, Expenditures are accounted for in the period when the

goods and services are acquired and the liability is incurred.

Q ! CARLYLE SHEPHERD' & CO. ES

CHARYERED PROFEGSIONAL ACCOUNTANTS
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GITANYOW BAND COUNCIL
NOTES
MARCH 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

e) Investments

Controlled enterprises are accounted for using the modified equity method. Portfolio
investments are recorded at market value at the year-end date.

f) Use of Estimates

The preparation of financial statements in accordance with Canadian public sector
accounting standards require management to make estimates and assumptions that
affect the amounts reported. Actual results couid differ from these estimates.

g) Financial Instruments

The Band measures financial assets and liabilities at market value at the date of
acquisition, except for portfolio investments which are recorded at market value at the
year-end date, It is management's opinion that the Band’s financial instruments are not

exposed to significant Interest rate, liquldity, market or other price risks.

2. ACCOUNTS RECEIVABLE

2017 2016
(c[cl $ 35800 $ -
Rentali 1,471,938 1,338,630
Trade and other 46,462 62,434
Allowance for doubtful accounts -1,471,938 -1,338,630

$ 82271 § 62,434

3. ACCOUNTS PAYABLE AND ACCRUALS

2017 2016
GGC $ - $ 24766
Governmental payables 663 1,862
Trade and other 492,290 268,326
Wages and benefits 28,831 21,222

$ 521,814 _§$ 306,175

¢ 8 CARLYLE SHEPHERD & CO.

CHARTERED PROFEGBIONAL ACCOUNTANTS

{oel1/¢3z
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GITANYOW BAND COUNCIL
NOTES
MARCH 31, 2017

4. OTTAWA TRUST FUNDS

INAC holds funds in trust for the Band. These funds are designated as revenue or capital
funds as is required by the Indian Act. The Band is permitted to expend ta revenue fund for
any purpose that will promote the general progress and welfare of the Band and its
members. The expenditure of capital funds must be for projects of a capital nature and

requires the consent of the Minister of INAC.

Total Total

Capital Revenue 2017 2016

Opening balance $46240 $158,640 $202880 $ 198,832
Income . '5887 5,867 6,048

Closing balance $46,240 §$162,507 $208,747 $ 202,880

6. LONG-TERM DEBT

Royal Bank of Canada
$1,710/month including interest at 2.94% per annum. $ 218619

$1,624/month including interest at 2.48% per annum, 70,862
$1,456/month including interest at 2.08% per annum. 80,131
$2,331/month including interest at 3.34% per annum. 363,226
All Nations Trust Company

$5,234/month including interest at 1.7% per annum, 10,459
$1,639/month including interest at 1.53% per annum. 275,149
$2,212/month including interest at 2.11% per annum. 232,043

$ 1,240,489

Long-term debt is secured by mortgagées over buildings. Scheduled principal repayment
during the next five years is as follows:

2018 $ 111,262
2019 103,248
2020 106,756

2021 108,325
2022 110,962
639,652

CARLYLE SHEPHERD & CO. @S

CHAATERED PROFESSIONAL ACCOUNTANTS
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GITANYOW BAND COUNCIL
NOTES
MARCH 31, 2017

6. BANK DEMAND LOAN

Royal Bank of Canada revolving loans, interest at prime plus 2.25% and 2% per annum;
secured by a general security agreement.

7. REPLACEMENT RESERVE

Under the terms of the agreement with Canada Morigage and Housing Corporation, the
replacement reserve account is to be credited with $21,409 annually. These funds, with
accumulated intersst, must be held In a separate bank account and/or invested inaccounts
or instruments insured by the Canada Deposit Insurance Corporation or as approved by
CMHC. As at March 31, 2017, $267,451 of the required $308,921 was in a separate bank

account.

Opening balance $ 287,512
Current provision 21,409
Closing balance $ 308,921

8. INVESTMENT IN ASSOCIATED ENTITIES

The reported vaiues for the entities are as follows:
Gitanyow Economic Development Corporation; wholly

owned subsidiary $ 235,409
Meziadin Junction Limited Partnership; 25%
partnership share 45,763
5281172
Financial information for Gitanyow Economic Development Corporation is as follows:
Assets $ 303,928
Liabilities 68,510
Revenue 1,251,032
Net income (loss) 52,462

CARLYLE SHEPHERD & CO. @S

OCHARTERED PROFESBIONAL ACCOUNTANTS
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GITANYOW BAND COUNCIL
NOTES
MARCH 31, 2017
10. SURPLUS (DEFICIT)
2017 2016
$ $
Administration -144,668 -97,017
Capital projects -80,303 -49,665
Economic development 618,273 639,087
Housing -12,525 75,311
Operations and maintenance 56,806 36,160
Soclal services -87,805 -101,165
- 358,778 352,169
11. EQUITY IN PROPERTY AND EQUIPMENT
2017 2016
$ $
Opening balance 7,270,554 7,581,457
Contributions from operations 865,808 80,037
Long-term debt repayment 160,375 156,187
Amortization / disposal of agsets -429 692 -647,127
Closing balance 78568845 7,270,564
12. SEGMENT DISCLOSURE

The presentation by segment is based on the same accounting policies as described in the
summary of significant accounting policies as described in note one. The following table
presents the expenses incurred and the revenus generated by main object of expense and
by major revenue type. The segment results for the year are as follows:

GARLYLE SHEPHERD & GO,

CHARTERED PROFESEIONAL ACCOUNTANTS

s



gole/032

658z Zvi@ES 6083 095 95861

I91ETZ I8l 098's08 oL i 168'c9-
659'%EZ-  1vi'ses Z69'6T  O9g'ee 959'6L IBL'sZZ i1l 096'c08 ¥8L' 1 168'co-
O0LAE Wiy Je06y . 001208 Gh0eSE WeTWT  aecelZt 91089 Ievemw o ...ownl..lv
ey oy - 629 159l e SOL 81 £CoOviv
S59'p2 62509 - ZSr'e L2L'v 6lE'9 ISP'Ze #05'58
€082 ZZ'sL - 208 ovi'sy - oLL'TL 6¥'ei €082
06562 €912 - - - 005"y - - c20°L) 06562
€20'686 268'120't - g2o'st 050'89 2528 29¢'s6L +06'89 8ZC8E LLL'STE
£1'ge ZH'ty - - gv'es #55'e - oLL'P ¥82'28
sth'se 580°99 e8s's lorge €95l iriiz ob'se
862728 00899 - - - - 008°09 86Z'46
ez 022096 - ey bzi1'Zie 892'195 ) €58°96¥°1
965'098 99£'918 90c'918 - - - - - 995°'958
L= {8 gov'sel - - sor'ect - SSY'ezZ)
ZVis 269’6z °89'62y - - :

ISt 208C 180V - 925556 WCBIZ  COOSF  SIVISTT . TS I69788  Vivesev
[zc 62 058'GeE - (7SN T V9  ©698L  6ZI20L vES6L €968 682V08
08Z'60¢ 082'cZE - e 082'cze - = i3 08Z's0S
80’9 299's - - - - - - 298's 8900
082'058 Ivi'eos - - - - rl'6o8 - - 082059
£61'86 6Zl'ce - - < 6ZL'c9 - 62Z1c9
6:8'80L'V esv'ZRlE - 00b'v28 £51'252 1= 6£5'66Z 685'8s8’L  /98°¢az 86¢°ZZLe
$ s $ $ $ $ H $ $ $
9102z 20z nogERIOUrY EIGALSS sueusiuleyy Bwsnoy memdoasg  |dafouy CORRRSIUREPY 2302
rmoy moy renog uoguiedo Jpuowoay eden wBpng
=0y
402 IS HOUWI

|

|
|
GAHI.W@E:}SHEPHERD & CO.

s

CHARTERED PROFESSIONAL ACCOUNTANTS

¢ ot




