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Taku River Tlingit First Nation

Management's Responsibility for Financial Reporting

March 31, 2022

The accompanying consolidated financial statements of Taku River Tlingit First Nation are the responsibility of
management and have been approved by Council.

The consolidated financial statements have been prepared by management in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include amounts that are
the best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial statements.

Council meets periodically with management, as well as the external auditors, to discuss internal controls over
the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the consolidated financial statements and the
external auditor’s report.

The external auditors, Crowe MacKay LLP, conduct an independent examination, in accordance with Canadian
auditing standards, and express their opinion on the consolidated financial statements. The external auditors
have full and free access to financial management of Taku River Tlingit First Nation and meet when required.

On behalf of Taku River Tlingit Flrst Nation:
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Crowe MacKay LLP

/ Crowe 1100 - 1177 West Hastings Street

Vancouver, BC V6E 4T5

Main +1 (604) 687 4511
Fax +1(604) 687 5805

www‘crowemackay.ca

Independent Auditor's Report

To the Members of
Taku River Tlingit First Nation

Qualified Opinion

We have audited the consolidated financial statements of Taku River Tlingit First Nation, which comprise the
consolidated statement of financial position as at March 31, 2022, and the consolidated statements of
operations, change in net financial assets and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the First Nation as at March 31, 2022, and the results of its consolidated
operations, its changes in its consolidated net financial assets, and its consolidated cash flows for the year then
ended in accordance with Canadian public sector accounting standards..

Basis for Qualified Opinion

The Summary of Significant Accounting Policies describes the accounting policy with respect to the Nation’s
tangible capital assets. For fiscal years commencing on or after January 1, 2009, Section 3150, Tangible
Capital Assets, of the Public Sector Accounting Board (PSAB) Handbook requires that capital assets be
capitalized and amortized over their estimated useful lives. The Nation has not fully adopted these
recommendations. Although the Nation has recognized certain tangible capital assets and amortization as of
the date of consolidated financial statement preparation, the Nation has not gathered the necessary information
to be in a position to recognize and disclose a complete inventory of any of its major classes of tangible capital
assets. As a result, we have been unable to obtain sufficient audit evidence to form an opinion with respect to
the possible amount of such assets, amortization for the current period and accumulated surplus. This caused
us to qualify our audit opinion on the consolidated financial statements as at and for the year ended March 31,
2022.

In addition, an approved budget was not prepared for the year ending March 31, 2022. Canadian public sector
accounting standards requires the approved budget to be presented in the statements of operations and
accumulated surplus and changes in net financial assets. Our audit opinion on the consolidated financial
statements for the year ended March 31, 2021 was modified accordingly because of the possible effects of this
limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the First Nation in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with PSAB, and for such internal control as management determines is necessary to enable the
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preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the First Nation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the First Nation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the First Nation's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢+ |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the First Nation's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the First Nation's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the First Nation to cease to continue as a going concern.

¢+  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

¢+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Vancouver, Canada GVM MMW LLP

December 11, 2024 Chartered Professional Accountants



Taku River Tlingit First Nation

Consolidated Statement of Financial Position

March 31 2022 2021
Financial Assets
Cash $ 6,955,315 $ 6,936,529
Accounts receivable (Note 3) 3,991,179 3,469,175
Due to/from related parties (Note 4) 6,733,662 5,042,211
Investments in government business enterprises (Note 5) 5,371,020 5,156,924
Restricted cash (Note 6) 407,888 407,096
Debt reserve held by First Nation Finance Authority (Note 7) 117,131 115,360
Inventory 106,350 90,808
Trust funds held by Ottawa (Note 8) 231,234 224,379
23,913,779 21,442,482
Liabilities
Accounts payable 1,497,655 2,095,762
Deferred revenue (Note 10) 12,831,257 9,335,671
CMHC replacement reserve 582,556 382,556
Long-term debt (Note 11) 2,656,224 2,874,927
17,567,692 14,688,916
Net financial assets 6,346,087 6,753,566
Non-financial Assets
Capital assets (Note 12) 19,289,558 18,490,845
Prepaid expenses 6,329 142,467
19,295,887 18,633,312
Accumulated Surplus (Note 13) $ 25,641,974 $ 25,386,878

Contingencies (Note 16)
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Taku River Tlingit First Nation

Consolidated Statement of Operations

For the year ended March 31 2022 2021
Revenue
Indigenous Services Canada $ 7,651,676 $ 5,282,181
Indigenous Services Canada - Recovery (58,436) (334,571)
Province of British Columbia 1,573,093 1,129,486
Repayable to funder (18,363) (99,873)
Government of Canada 1,885,508 430,376
Fisheries and Oceans Canada 766,168 767,892
First Nation Health Authority 933,323 813,833
Rental Income 268,634 251,976
Other revenue 2,311,802 2,784,736
Modified equity from government business enterprises 214,096 342,835
Other economic activities 5,380,647 3,323,624
Revenue deferred from prior years 9,200,974 5,058,323
Revenue deferred to future years {12,696,559) (9,200,974)
17,412,563 10,549,844
Expenses (note 17.)
Capital 675,717 405,334
Education 590,683 539,347
Fisheries 934,667 621,949
Governance and Administration 4,149,441 3,227,546
Health and Social 2,085,932 2,064,162
Lands 3,024,377 1,026,851
Operations, Maintenance and Housing 1,868,805 1,152,177
Other Economic Activities 3,827,843 2,551,489
17,157,465 11,588,855
Excess (deficiency) of revenue over expenses $ 255,098 $ (1,039,011)




Taku River Tlingit First Nation

Consolidated Statement of Change in Net Financial Assets

For the year ended March 31

2022 2021

Excess (deficiency) of revenue over expenses

$ 255098 $ (1,039,011)

Acquisition of tangible capital assets
Amortization of tangible capital assets

(2,096,708) (823,086)
1,297,992 1,486,887

(798,716) 863,801
Acquisition of prepaid asset (16,522) (148,495)
Use of prepaid asset 152,661 44,646

136,139 (103,849)
Increase (decrease) in net financial assets (407,479) (479,059)

Net financial assets, beginning of year

6,753,566 7,232,625

Net financial assets, end of year

$ 6,346,087 $ 6,753,566




Taku River Tlingit First Nation

Consolidated Statement of Cash Flow

For the year ended March 31 2022 2021
Cash flows from
Operating activities
Excess (deficiency) of revenue over expenses $ 255,098 $ (1,039,011)
ltems not affecting cash
Amortization 1,297,992 1,486,887
Modified equity from government business enterprises (214,096) (342,835)
1,338,994 105,041
Change in non-cash operating working capital
Accounts receivable (522,004) (1,477,839)
Prepaid expenses 136,138 (103,850)
Accounts payable (598,107) 87,046
Deferred revenue 3,495,586 4,142 101
Inventory (15,542) (22,981)
3,835,065 2,729,518
Capital activities
Acquisition of tangible capital assets (2,096,708) (823,086)
Increase in CMHC replacement reserve 200,000 -
(1,896,708) (823,086)
Financing activities
Repayment of long-term debt (218,703) (213,584)
Advances on long-term debt - 30,000
(218,703) (183,584)
Investing activities
Net advances to government business enterprises (1,691,451) (250,199)
Debt reserve fund held by First Nation Finance Authority (1,771) (9986)
Increase in trust fund (6,854) (3,733)
Increase in restricted cash (792) (76)
(1,700,868) (255,004)
Increase in cash and cash equivalents 18,786 1,467,844
Cash and cash equivalents, beginning of year 6,936,529 5,468,685
Cash and cash equivalents, end of year $ 6,955,315 $ 6,936,529




Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

1.

Operations

Taku River Tlingit First Nation is a First Nation located in Northern British Columbia that works to ensure
enhanced quality of life for all generations of its people to develop a sustainable, self-reliant, vibrant
community that is built upon the historical and traditional values of its community.

Basis of Presentation and Significant Accounting Policies

These consolidated financial statements are prepared in accordance with Canadian public sector
accounting standards for governments as recommended by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada.

(a) Principles of consolidation

All controlled entities are fully consolidated on a line-by-line basis except for the commercial
enterprises which meet the definition of government business enterprise, which are included in the
Consolidated Statements on a modified equity basis. Inter-organizational balances and transactions
are eliminated upon consolidation.

Under the modified equity method of accounting, only Taku River Tlingit First Nation's investment in
the government business enterprise and the enterprise's net income and other changes in equity are
recorded. No adjustment is made for accounting policies of the enterprise that are different from those
of Taku River Tlingit First Nation.

Organizations consolidated in Taku River Tlingit First Nation's financial statements include:
1. Atlin Tlingit Economic GP Ltd.

2. Atlin Tlingit Economic Limited Partnership

3. TRTFN Land Holdings Society

4, Taku Land Corporation

Organizations accounted for on a modified equity basis include:
Taku Wild Products Ltd.

6. Atlin Power Ltd.

7. Tlingit Homeland Energy Ltd.

8. Taku Holdings Ltd.
9
1

o

. Atlin Food Services Limited
0.ATELP Welding Services Ltid.

Government partnerships that are business partnerships are accounted for by the modified equity
method.

The following organizations are government business partnerships and are accounted for by the
modified equity method:

11. Tlingit Homeland Energy Limited Partnership

12. Xeitl Limited Partnership




Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

2.

Basis of Presentation and Significant Accounting Policies (continued)

(b)

(c)

(e)

(f)

(9)

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a liability. Transfer revenue is recognized in the statement of operations as the stipulation
liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service performed.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and
term deposits having a maturity of three months or less at acquisition which are held for the purpose
of meeting short-term cash commitments.

Financial instruments

All significant financial assets, financial liabilities and equity instruments of the entity are either
recognized or disclosed in the financial statements together with other information relevant for making
a reasonable assessment of future cash flows, interest rate risk and credit risk.

Inventory

Inventories of supplies and goods available for resale are recorded at the lower of cost and net
realizable value.

Use of estimates

The preparation of consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

Segments

A segment is defined as a distinguishable activity of group of activities of the Nation, for which it is
appropriate to separately report financial information to achieve the objectives of the standard. The
Nation has provided definitions of segments used by the Nation as well as presented financial
information in segment format (note 19).

10



Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

2. Basis of Presentation and Significant Accounting Policies (continued)
(h) Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to the
acquisition, design, construction, development, improvement or betterment of the assets. Cost
includes overhead directly attributable to construction and development, as well as interest costs that
are directly attributable to the acquisition or construction of the asset.

Leases that transfer substantially all the benefits and risks of ownership to the lessee are recorded as
capital leases. Accordingly, at the inception of the leases, the tangible capital asset and related lease
obligations are recorded at an amount equal to the present value of future lease payments discounted
at the lower of the interest rate inherent in the lease contracts and Taku River Tlingit First Nation's
incremental cost of borrowing.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Buildings 25 years Straight line
Vehicles 5-10 years Straight line
Equipment 5-10 years Straight line
Roads 40 years Straight line
Fuel Station Equipment 8-20 years Straight line
Office furniture and computer equipment 5-10 years Straight line
Trucks and trailers 10-20 years Straight line
Water, Sewer, Geothermal 40 years Straight line
Tools and miscellaneous 10-20 years Straight line
Other capital assets 40 years Straight line

Tangible capital assets are written down when conditions indicate that they no longer contribute to
Taku River Tlingit First Nation's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book value. The
net write-downs are accounted for as expenses in the consolidated statement of operations.

Contributed capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recoghized at nominal value. Transfers of capital assets from related parties are recorded at carrying
value.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts, are not recognized as tangible capital assets. Assets under
construction are not amortized until the asset is available to be put into service.

Settlement lands to which no acquisition cost is attributable are not recognized as assets in the
consolidated financial statements.

11




Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

3. Accounts receivable

2022 2021
Accounts receivable $ 2,621,805 $ 2,025,959
ISC receivable 1,557,233 1,228,186
Rent receivable 506,325 433,817
GST receivable 125,285 96,503
CMHC Receivable 141,756 92,235
4,852,404 3,876,700
Allowance for doubtful accounts (861,225) (407,525)
$ 3,991,179 $ 3,469,175
4. Due from/to related parties
2022 2021
Xeitl Limited Partnership - non-interest bearing and unsecured $ 2,803,896 $ 2,580,777
Xeitl Limited Partnership - FNFA loan 1,403,236 1,490,769
Xeitl Limited Partnership - debt reserve fund (117,131) (115,360)
Taku Holdings Ltd. 559,706 -
Tlingit Homeland Energy Limited Partnership - non-interest bearing
and unsecured 2,083,955 1,086,025
$ 6,733,662 $ 5,042,211

5. Investment in Government Business Enterprises

Commercial enterprises are those organizations that meet the definition of government business
enterprises as described by the Public Sector Accounting Board of the Canadian Institute of Chartered
Accountants. Government business enterprises have the power to contract in their own name, have the
financial and operating authority to carry on a busines, sell goods and services to customers outside the
First Nation government as their principal activity, and that can, in the normal course of their operations,
maintain operations and meet liabilities from revenues received from outside the First Nation government.

Condensed financial information for the Nation's government business enterprises and government

business partnerships is as follows:

2022 2021

Taku Wild Products Ltd. (see (a) below) $ 108,750 $ 108,750
Atlin Power Ltd. (see (b) below) 1 1
Xeitl Limited Partnership (see (b) below) 5,932,250 5,441,702
Tlingit Homeland Energy Ltd. (see (c) below) 1 1

Tlingit Homeland Energy Limited Partnership (see (c) below) (669,984) (393,531)
Taku Holdings Ltd. (see (d) below) 1 1
$ 5,371,019 $ 5,156,924
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Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

5.

Investment in Government Business Enterprises, continued

2022 Total 2021 Total
Cash $ 3215191 $ 3,190,712
Trade receivable 802,450 967,219
Unbilled revenue 1,671,000 1,724,000
Tangible capital assets 12,615,237 12,972,632
Due from related parties 92,500 77,028
Other assets 974,100 918,340
Total assets $ 19,370,478 $ 19,849,831
Accounts payable $ 297,893 $ 1,542,993
Long-term debt 8,812,678 9,301,685
Due to related parties 4,888,887 3,848,229
Total liabilities 13,999,458 14,692,907
Equity 5,371,020 5,156,924
Total liabilities and equity $ 19,370,478 $ 19,849,831

2022 Total 2021 Total
Revenue $ 5487177 $ 5,218,718
Expenses $ 5,283,132 $ 4,875,883

(a) On April 9, 2002, the First Nation formed Taku Wild Products Ltd. ("Taku Wild"). The business of
Taku Wild is the commercial sale of sustainably caught, specially packaged, organically flavored wild
salmon products to benefit the Taku River Tlingit and to help fund conservation efforts in the Taku
River basin. During the year, included in accounts receivable is $693 (2021 - $21,122) due from Taku

Wild.

(b) On July 24, 2007, the First Nation formed Xeitl Limited Partnership ("Xeitl"). Xeitl consists
of Atlin Power Ltd., as a general partner, and the First Nation as the limited partner. The principal
business of Xeitl is to operate and maintain a hydro-electric generating plant located in Atlin, British
Columbia. Xeitl has a 25-year electricity purchase agreement with British Columbia Hydro and Power
Authority ("BC Hydro”). During the year, Xeitl's revenue was derived from a single source, BC Hydro,
and as a result is dependent on the contract with BC Hydro for all its revenue. The loan from First
Nation Finance Authority (note 11), along with the related debt reserve fund (note 7) have been

loaned to Xeitl on the same terms and conditions.
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Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

5.

Investment in Government Business Enterprises, continued

(c) On May 11, 2015, the First Nation formed Tlingit Homeland Energy Limited Partnership (‘“THELP").
THELP consists of Tlingit Homeland Energy Ltd., as a general partner, and the First Nation as
the limited partner. Prior to the formation of THELP, the activities of the partnership were undertaken
by the general partner and transferred to partnership upon formation. The principal business
of THELP is to acquire, develop, construct, own, maintain and operate hydro-electric generation
projects in Atlin, BC, connected to the Yukon Territory power grid. It is currently undertaking
feasibility projects that are funded primarily through grants. During the year, included in accounts
receivable is $Nil (2021 - $188,979) due from THELP.

(d) On February 27, 2015, the First Nation formed Taku Holdings Ltd. (“Taku Holdings”). The business of

Taku Holdings is to acquire and manage residential and commercial properties and/or to acquire and
develop properties to sell as residential or commercial units.

Restricted cash and CMHC replacement reserve

2022 2021
Replacement reserves - CMHC $ 387,841 $ 387,049
Forest Range opportunities ("FRO") and revenue sharing 20,047 20,047

$ 407,888 $ 407,096

Under the terms of the operating agreements with CMHC, the replacement reserve is to be credited
annually with the agreed amounts. These funds, along with accumulated interest, must be held in a
separate bank account, and invested in accounts or instruments insured by Canada Deposit Insurance
Corporation, or otherwise approved by CMHC from time to time. These funds in the account may only be
used as approved by CMHC. Withdrawals are credited to interest first and then to principal.

Debt reserve fund held by First Nation Finance Authority

As part of the borrowing agreement with First Nation Finance Authority ("FNFA"), as described in notes 5
and 11, the Nation maintains an interest-bearing deposit of $100,000 with FNFA as a debt reserve fund.
Accrued interest at March 31, 2022 is $17,131 (2021 - $15,356)

Trust funds held by Ottawa

The Capital and Revenue funds are held in Ottawa and arise from monies derived from capital and
revenue sources which the Crown considers are described in Section 62 of the Indian Act. These funds
are held in trust by the Government of Canada and the Crown treats these funds as primarily governed by
section 64 and 69 of the Indian Act. The Funds earn interest pursuant to section 61(2) of the Indian Act.

14



Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

9.

10.

11.

Bank indebtedness

The Nation has an available credit facility of $400,000 which when drawn, bears interest at prime plus
1.75% per annum. The facility is secured by a $1.8 million guarantee by Xeitl which is supported by a
general security agreement with a specific charge over the Energy Purchase Agreement with BC Hydro
(note 5(b)), in a second priority position to Xeitl's primary lender. As at March 31, 2022, the Nation had
drawn $nil (2021 - $nil) against the facility.

Deferred revenue
Deferred revenue represents funds received, that will be recognized as revenue in the next fiscal year,

when the related expenses are incurred, or when the terms of the funding have been completed. The
deferred revenue relates to the following funders:

2022 2021
Indigenous Services Canada $ 6,008,557 $ 4,000,936
Other deferred revenue 6,822,700 5,334,735

$ 12,831,257 $ 9,335,671

Long-term debt

2022 2021
CMHC mortgage, repayable in blended monthly instalments of $259,
including interest at 1.85% per annum, due March 1, 2023 $ 3,084 $ 6,111
CMHC mortgage, repayable in blended monthly instalments of
$1,666, including interest at 0.67% per annum, due February 1,
2025 57,715 77,245
CMHC mortgage, repayable in blended monthly instalments of
$1,837, including interest at 0.67% per annum, due February 1,
2025 63,657 85,199
CMHC mortgage, repayable in blended monthly instalments of
$1,613, including interest at 0.67% per annum, due February 1,
2025 55,914 74,835
CMHC mortgage, repayable in blended monthly instalments of
$1,741, including interest at 1.30% per annum, due April 1, 2026 83,032 102,714
CMHC mortgage, repayable in blended monthly instalments of $537,
including interest at 0.68% per annum, due May 1, 2030 51,179 57,253
CMHC mortgage, repayable in blended monthly instalments of $512,
including interest at 0.68% per annum, due May 1, 2030 48,828 54,623
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Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

11.

L.ong-term debt, continued

2022 2021

CMHC mortgage, repayable in blended monthly instalments of $841,
including interest at 1.75% per annum, due June 1, 2034 111,289 119,368
CMHC mortgage, repayable in blended monthly instalments of $364,
including interest at 1.75% per annum, due June 1, 2034 48,249 51,752
CMHC mortgage, repayable in blended monthly instalments of
$3,475, including interest at 2.35% per annum, due July 1, 2043 700,041 725,059
Promissory note with First Nations Flnance Authority ("FNFA") made
under a Borrowing Agreement between the First Nation and FNFA,
on behalf of Xeitl requiring monthly blended payments of $11,914,
including interest at 3.79% per annum, due June 26, 2024. 1,403,236 1,490,768
L.oan, with an unpaid principal of $40,000 guaranteed by the
Canadian Government, interest-free until December 31, 2023 (a) 30,000 30,000

$ 2,656,224 $ 2,874,927

(a) During the prior year, ATELP obtained a $40,000 loan under the Canada Emergency Business
Account Program. If ATELP repays $30,000 by January 18, 2024, the $10,000 balance will be forgiven.
Otherwise, an interest rate of 5% will apply to the balance, which will be repayable in 36 monthly
blended instalments. Since there is reasonable assurance that ATELP will repay $30,000 by January

18, 2024, ATELP recognized $10,000 in net income when the loan was granted.

Principal portion of long-term debt due within the next five years:

2023 $ 248,670
2024 220,433
2025 220,414
2026 170,907
2027 and thereafter 1,795,800

$ 2,656,224
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Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

12. Tangible Capital Assets

2022

Accumulated Net book

Cost Additions amortization value
Buildings $ 6,579,029 $ 32,752 $ 3,901,670 $ 2,710,111
Automotive equipment 1,082,880 76,629 931,190 228,319
Equipment 2,738,903 121,948 2,623,928 236,923
Roads TCA 8,232,113 - 2,510,689 5,721,424
Fuel Station Equipment 245107 - 204,133 40,974
Trucks and trailers 1,164,998 17,430 629,986 552,443
Water, Sewer, Geothermal 6,965,280 1,093,008 1,985,727 6,072,561
Tools and miscellaneous 30,783 - 13,032 17,751
Other capital assets 590,940 21,706 489,329 123,317
Houses 7,340,209 635,373 4,940,529 3,035,053
Construction in progress 452,822 97,860 - 550,682

$ 35423064 $ 2,096,706 $ 18,230,213 $ 19,289,558

2021

Accumulated Net book

Cost Additions amortization value
Buildings $ 6562205 $ 16,825 $ 3,643,959 $ 2,935071
Automotive equipment 1,008,687 74,192 818,408 264,471
Equipment 2,571,049 167,853 2,595,737 143,165
Roads TCA 8,232,113 - 2,263,725 5,968,388
Fuel Station Equipment 245,107 - 191,991 53,116
Trucks and trailers 1,115,927 49,071 570,862 594,136
Water, Sewer, Geothermal 6,715,619 249,662 1,771,609 5,193,672
Tools and miscellaneous 30,783 - 12,081 18,702
Other capital assets 516,011 74,928 429,634 161,306
Houses 7,268,951 71,258 4,634,213 2,705,996
Construction in progress 333,524 119,298 - 452 822

$ 34,599,976 $ 823,087 $ 16,932,219 $ 18,490,845

13. Accumulated surplus

Accumulated surplus consists of the following:

2022 2021

Operating surplus (deficit) $ (3,038,505) $ (568,075)
Capital equity surplus 17,891,902 17,161,226
Investments surplus 10,788,577 8,793,727
$ 25,641,974 $ 25,386,878

17




Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

14. Comparative figures

15.

16.

Certain of the prior years figures ‘have been restated to conform to the current years presentation.

Related party transactions

Sales of goods and services:

2022 2021

Xeitl Limited Partnership - ATELP $ 357,870 $ 264,328

Taku Wild - ATELP 5,611 2,899

THELP, inclusive of management fees - ATELP 1,267,810 690,551
THELP - Taku River Tlingit First Nation 137,885 -

$ 1,769,176 3 957,778

Contingent Liabilities

Taku River Tlingit First Nation Government contributions related to programs of the Nation are subject to
conditions regarding the expenditure of funds. The Nation's accounting records are subject to audit by the
funding agencies. Should any instances be identified in which the amounts charged to the projects are
not in accordance with the agreed terms and conditions, amounts would be refundable to the respective
funding agencies. Adjustments to the financial statements as a result of these ministerial audits will be

recorded in the period in which they become known.
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Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

17. Expenses by Object

2022 2021
Administration fees $ (12,430) 3 (19,286)
Advertising 11,348 2,293
Amortization expense 1,297,992 1,486,885
Bad debts 405,145 134,624
Basic Needs 89,217 222,286
COPH 483,420 518,018
Consulting & contractors 2,782,160 1,548,171
Donations 3,000 3,000
Honorarium 160,951 73,300
Interest and bank charges 39,095 40,026
Materials and supplies 1,644,614 978,119
Office expenses 373,147 228,063
Other expense 418,098 208,183
Professional fees 812,530 508,149
Rent 367,456 258,446
Repairs and maintenance 341,448 187,962
Training, workshops and meetings 151,941 62,230
Travel 643,555 332,713
Utilities and telephone 48,706 48,091
Vehicle 1,238,337 586,543
Wages and benefits 5,857,735 4,181,039

$ 17,157,465 $ 11,588,855

19



0¢

696°L¥1 $(0906L1) - $ - $ eveE'y - $ 88.'8b¢ $ L16'70L $ - $ (oyap) snjdins fenuuy
6¥6°129 299°v€6 - L¥E'BES £89°065 - ¥£€'G0¥ 112'629 - sosuadxa [Bj0L
168691 $09'65Y - L£9'ces L¥9°208 - LeL'61€ 9L¥'c9s - sasuadxa J8yj0
$60'95¥ £90°'G.L¥ - 91.L'GL Zv0'88 - £09's8 L0E'ZLL - sjyauaq pue sabepm
sasuadxgy
816°69. 109618 - LYE'6ES 920'565 - 2L0YSL ¥69°08€'1L - anuanal [ejoL
9202 9L1'6% - (88'9¢1) (zvz'ese) - (gz9'soL'L)  (681'62€°2) - anuanal 18410
- €9z - - - - - 000'008 - BpEURY JO JUSWIUISA0D
268°29. 891°09. - - - - - - - epeues sSUBadQ) PUB SSLBYSI
FSETGLEN
- - - (og8'ce2) - - jeisiogele - - - epRUR) S80IIeg snousbipy)
- $ - - $190°016 $ 897'8v6 - $zec'LiL'L  $ee8B06' 0§ - $ epeuey sadpIag snousbipuy|
SSnNUaN3Iy
lenjoy 1enjoy 196png 1enoy [enjoy yebpng femoy [enay jobpng
1202 z202 7202 1202 2202 2202 1202 2202 2202
salaYsid uoneanpg |eydesn

uoneuLIojul pajuswbag "gl

220z ‘L€ yatep

S]uswale}s [BIoUBUIY PAJEPIJOSUOD 0} S3ION

uoneN 3sdi4 36Ul L JoATY nyeL




¥4

16¥'E $(38¢'621) $ - $1E5°ZL1 $ 0PP'SET $ - $(091'646'2)  $(698°LL6'L) $ - $ (Hoyap) snidins jenuuy
168'920°1 LIE£'%20'S - Z91'%90°C 266802 - ov§'12Z'e LrieyLy - sasusdxa jejoL
685885 §8e'5LL'2 - 906'286 $99°G60°L - 022'88Z'L $08'720'2 - sosuadxs Jaui0
- - - - - - Z06'SLy'L 158'vTZ'L - asuadxs uonezpiowy
AT IN 266806 - 952'9/0°L 892'066 - ¥Z6'9SS 98.°6¥8 - sysuaq pue sabepn
sasuadx3g
8¥E£'0e0'L 686'763°C - £69'9/1°2 2.8°128'2 - 98£'259 Zi5'111'2 - anuanal [ejo}
(6eZ'98¢) 6¥£'Z6L°) - 166°6L5 (6z5'cLL) - (656'822) 612952 - anuanal 18Yl0
261011 G/9'6LL - - - - - 6082 - awoou] [ejuay
- - - £e8'cl8 £2£'CE6 - - - - ARLoyIny yieaH uonen Isi4
005°/81 000°058 - - - - - - - EPRUED JO JUSWUIBA0D
£/6'996 ££6'609 - €16°299 090°9Z9 - - 00L'Le¥ - BIQUIN|OD YsHig J0 8oUin0Id
Aanoosy
- - - (eee'L1) (9e¥'89) - (Lel'vL1) - - - BpEUBY S80IIBS snousbipu|
22£'255 $ ze0'eze $ - $ 682°262 $ $56'CE6 $ - $90L'es0'L  $¥¥EVIYL S - $ epeue) $831UBG snousbipul
S3NUINIY
[enjoy 1enjoy jobpng lenyoy [enjoy Jobpng [enjoy [enjoy jobpng
120z 2202 zz202 1202 2202 z20Z 1202 2202 z202
spue |e120g pue yjeaH UOI3RJIISIUIWPY PUB 8IUBUIBA0D

ponuiuod ‘uoijensoul pajuswbag gy

2202 ‘L€ Yyatew

sjuswalels [eldueUl] Palepijosuos) 03 S8joN

uoneN 3sJi4 HBuIlL 1oAY nyeL




[44

(L10'6€0°L)  $ 880652 $ - $08'vLL'L $0S6¥SLL 0§ - $(9g85"161) $(562'812) $ - $ (10yap) snjdins |enuuy

65888511 SOV LGLILL - 68¥°165°C (WA RS - L21°251°) G08'898°L - sasuadxa [e}0
002'.86'9 €LLLGL 1L - 68¥'165°C £v8°'.28'e - £82°'16S 95 L1 - sasuadxe Jayl0
Z06'eLy'L 168'v22'L - - - - - - - asuadxa uonezipowy
€6.'78L°€ L0s'6LL'y - - - - ¥68'09S 6¥0°1LGL - sjyauaq pue sabepn

sasuadxgy

yy8'6v50L €95°ZLY LL - 657'999'¢ £6.°285'G - 129096 015'059'L - SnNuUaAs8l [BJ0 L
129'802'2 16526y - 651'999°¢C £6.'28S'S - (zg0'zz1) 615'20L - enusAal JI8ylo
9/6°'15¢ $£9'89¢2 - - - - ¥3L bl osLiorl - SWOdU] [Bjuay
£€8'cl8 £2E'EE6 - - - - - - - Ajuoyiny yjeay UoleN isdi4
9.£'0e¥ 805°'G88'L - - - - 9/82¥C 9y2'see - Epeue) JO JUSWUIBA0D
Sl A TAR €60°'eLS')L - - - - - - - BIGUIN[OY USHLIE O 80UINOIG
268°29. 891992 - - - - - - - BpBUBY SUBSD( pUB Salaysi4

ABA00DY

(L25'p€8) (9e¥'8s) - - - - - - - - BpEUER) $30IAISG Snouabipul
181°282's $9.9'169°2 3 - $ - $ - $ - $ €10'869 $G65°191°L $ - $ BpBUERD SIVUUSS Snousbipu

SONUBaASY

fenjoy fen}oy jobpng [enoy [enyoy jobpng fenjoy 1enjoy jobpng
1202 2202 FAAITA ¥ 4174 220¢ 2202 Leoe 220 2202
S[e}0} Pajepiosuo0n SBIAIIOY JIWOU0IT JBYI0 BuisnoH pue asueuajuiepy ‘suoiesado

panuiuoo ‘uoneuLIojul pajuswbag g}

2202 ‘L€ yalep

SJUSWIA)E]S [BIJUBULY PJEPIIOSUOD O} SII0N

uoneN Jsii4 JBullL JoArY nyef




Taku River Tlingit First Nation

Notes to Consolidated Financial Statements

March 31, 2022

19. Segments

The Nation provides a wide variety of services to its members. For segment disclosure, these services are
grouped and reported under service areas/departments that are responsible for providing such services.
They are as follows:

(a) Capital;
Responsible for the various construction projects managed by the Nation.

(b) Education:
Provides tuition and education support for all members, including facilitating payments for public
education and support for post-secondary students based on needs. Operates and maintains day
care and pre-school facilities, available to members and the community.

(c) Fisheries:
Responsible for managing the fisheries in the Nation's traditional territory.

(d) Governance and administration:
Oversees the general operation of the Nation as well as intergovernmental relations, policy
development and legislation.

(e) Health and social;
Provides health services and social assistance to the Nation citizens.

(f) Lands:
Responsible for managing the lands in the Nation's traditional territory.

(g) Operations, maintenance and housing:
Provides water, sewer, roads and housing for the Nation.

(h) Other economic activities:
The Nation established a business company ("ATELP") to manage the Nation's business activities,
including investments in hydro-electric power generation, fisheries, and other commercial
developments.
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