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Index to Consolidated Financial Statements
Year Ended March 31, 2017
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Independent Auditor's Report to the Members of Woodland Cree First Nation (continued)

Qualified Opinion

In my opinion, except for the possible effects of the matter descnbed in the Basis of Qualified Opinion
paragraph, the consolidated financial statements present fairly, in all matenal respects, the financial
position of Woodland Cree First Nation as at March 31, 2017 and the results of its operations and its
cash flows for the year then ended in accordance with Canadian public sector accounting standards.

The financial statements for the year ended March 31, 2016 were audited by another accounting firm
and are presented for comparative purposes only.

M. QNelson Qeube Professional Conponation,
Two Hills , Alberta

September 1, 2017 CHARTERED PROFESSIONAL ACCOUNTANT
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WOODLAND CREE FIRST NATION
Consolidated Statement of Operations
Year Ended March 31, 2017

_Budget 2017 __2016
REVENUES
KTC - Block 6,935,942 7,057,014 $ 6,922,577
KTC - Fixed contnbution 2,121,331 2,229,012 658,398
KTC - Set Contribution 840,000 920,026 317,423
KTC - Flex Contnbution 2,000,000 2,000,000 290,000
KTC - HRD 409,379 409,379 291,493
KTC - Treaty 8 35,000 35,536 39,148
Health Canada (FNIHB) 1,340,000 1,340,829 1,219,134
First Nation Development Fund 518,023 518,023 545,386
Province of Alberta 135,000 370,250 256,519
Canada Mortgage & Housing Corporation 90,000 92,474 101,003
Revenue trust funds - - 71,616
Rental income 58,000 58,601 60,857
Lapsed funding - - (50,000)
interest income 1,100,000 1,342,195 1,371,951
Other income 4,195,739 4,733,044 1,353,834
Contributions carned forward from prior year - 401,614 623,129
Contributions carned forward to next year - (2,866,126) (401,614)
19,778,414 18,641,871 13,670,854
EXPENSES
Public works 992,969 2,179,563 2,194,584
Housing 463,324 1,736,718 1,779,695
Health services 1,340,000 1,495,323 1,410,826
Home care 129,257 144,878 144,770
Human resources development 287,807 310,945 307,692
Education 4,202,936 4,264,856 4,279,698
Early intervention 46,500 48,996 75,001
Sacial assistance 1,605,511 1,390,496 1,095,255
Day care 221,572 285,787 266,774
Administration 3,220,074 3,867,349 3,171,923
Economic development 162,858 217,026 99,212
Lands department 153,386 466,853 508,701
First Nation development fund 86,374 86,374 134,136
12,912,568 16,495,164 15,468,267
SURPLUS (DEFICIT) FROM OPERATIONS 6,865,846 2,146,707 (1,797,413)
OTHER INCOME
Income distnbution from Woodland Cree First
Nation Community Trust - 846,369 676,081
Earnings (loss) from investments - (35,854) 402,421
Earnings (loss) from government business
enterprises - (234,455) (705,327)
- 576,060 373,175
ANNUAL SURPLUS (DEFICIT) $ 6865846 $ 2,722,767 $ (1 ,424,238)




9SL'G8GZS § €25 80E09 $ HV3A 40 ON3 - SN1dHNS A31YINANJOJV

(gec'vey'1) 19L°2eLT HV3A 3H1 HO4 (1101430) sN1ddns
¥66'600'6G $  952°685°LS § HVIA 40 DNINNID34 - SN1dUNS G3LVINWNOOVY
910¢ L10¢

2102 ‘1€ Udie|\ papuz JBaA
(woyyoq) sniding [enuuy uj sabueyD JO JUaWALEIS PABP|IOSUCD
NOILVN 1SHId 33HO ANVIAQOOM



WOODLAND CREE FIRST NATION
Consolidated Statement of Changes in Net Financial Assets
Year Ended March 31, 2017

Budget
2017 2017 2016
ANNUAL SURPLUS (DEFICIT) $ 6865846 $ 2722767 $ (1 ,424,238)
Amortization of tangible capital assets - 1,368,267 1,312,326
Purchase of tangible capital assets - (2,442,957) (2,651,694)
Change in deposits and prepaid expense - 267,944 62,533
- (806,746) (1,276,835)
INCREASE (DECREASE) IN NET FINANCIAL
ASSETS 6,865,846 1,916,021 (2,701,073)
NET FINANCIAL ASSETS - BEGINNING OF
YEAR 21,133,660 21,133,660 23,834,733

NET FINANCIAL ASSETS - END OF YEAR $ 27999506 $ 23,049,681 $ 21,133,660
N
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WOODLAND CREE FIRST NATION
SCHEDULE OF TOTAL EXPENSES BY OBJECT
Year Ended March 31, 2017

Budget Actual Actual
2017 2017 2016
Expenses by object
Salanes and benefits $ 5214091 $ 6,251,905 $ 6,032,066
Travel 805,535 937,180 851,203
Advertising - 462,639 207,831
Automotive 14,975 15,379 13,490
Bad debts - - 24,200
Consultants 63,990 206,423 281,910
Donations and sponsorship .- 153,742 328,641
Insurance 81,412 188,352 102,748
Interest and bank charges - 462,555 428,295
Office and general 89,544 127,338 95,016
Professional fees 355,705 442 501 384,492
Rentals 40,000 42,494 117,525
Repair and maintenance 966,172 599,414 382,152
Subcontracts 73,500 1,200,206 1,275,267
Supplies and matenals 441,570 646,564 544,647
Telephone and utilities 450,437 856,119 818,240
Workshops and training 187,389 339,523 399,566
Freight and delivery - 2,357 3,000
Amortization 205,000 1,368,266 1,312,327
Direct program costs 3,923,248 2,192,207 1,865,751

Expenses by object total $ 12912568 $ 16495164 ¢ 15,468,267
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WOODLAND CREE FIRST NATION
Notes to Consolidated Financial Statements
Year Ended March 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Sales revenue recoanition
a) Revenue is recognized in the period in which the transactions or events occurred that gave
rise to the revenue. All revenues are recorded on an accrual basis, except when the accruals
cannot be determined with a reasonable degree of certainty or when their estimation Is
impracticable

b) Government transfers are recognized as revenues when the transfer is authonzed and any
ehgibility cntena are met, except to the extent that transfer stipulations give nse to an
obhgation that meets the definition of a hability Transfers are recognized as deferred revenue
when transfer shpulations give rise to a hability. Transfer revenue is recognized in the
statements of operations as the stipulation liabilities are settied.

c) Contributions from other sources are deferred when restrictions are placed on their use by the
contnbutor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being eamed or the service 1s
performed 1s deferred and recogmze when the fee is eamed or service performed.

Cash and cash equivalents

Cash and cash equivalents consist of cash, cash account balances with financial institutions, and
short term investments that are readily convertible into known amounts of cash and that are subject
to am insignificant nsk of change in value. These short term investments generally have a maturity
of three months or less at acquisition and are held for the purpose of meeting short term cash
commitments rather than for investing.

Portfolio investments

Portfolio investments are recorded at cost. Portfolio investments are wntten down where there has
been a loss in value that is other than a temporary decline

(continues)
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WOODLAND CREE FIRST NATION
Notes to Consolidated Financial Statements
Year Ended March 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Employee benefit obligations

The Woodland Cree First Nation provides a defined contnbution pension plan to ali eligible
members of its staff. Members are required to contribute 5% of their salary to November, 2015, and
2.5% commencing in December, 2015. Woodland Cree First Nation contrnibutes a matching amount
to the members contribution account. The amount of retirement benefit to be received by the
employee will be the amount of retrement annuity that could be purchased based on the members
share of the pension plan at the time of the member's withdrawal from the plan. Woodland Cree
First Nation contributed $ 80,039 (2015 - $53,273) during the year for retirement benefits Woodland
Cree First Nation does not have any other obligations with regards to the pension pian.

Measurement uncertainty

In preparing the consolidated financial statements for Woodland Cree First Nation, management is
required to make estimates and assumptions that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and habilities, at the date of the consolidated financial
statements and the reported amounts of revenue and expenses dunng the period Actual resuits
could differ from these estimates.

Financial instruments

Woodland Cree First Nations's financial instruments consist of cash resources, investments,
accounts receivable, trust funds, accounts payable, and long term debt. It is managements opinion
that Woodland Cree First Nation 1s not exposed to significant interest, currency or credit risk ansing
from these financial instruments. Unless otherwise noted, the fair value of these financial
instruments approximate their camrying values.

Segments

Dunng 2017, the Woodland Cree First Nation had reportable segments in the form of departments
as listed on the consolidated statement of revenue and expenses. These segments are
differentiated by service lines and accountability and control relationships. Additional information on
segment revenue and expenses can be found in Note 14.

2. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of current account balances with financial institutions.
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WOODLAND CREE FIRST NATION
Notes to Consolidated Financial Statements
Year Ended March 31, 2017

5.

LONG TERM INVESTMENTS
2017 2016

Peace River Logging - 50% $ 3,411,357 $ 3,443,553

TANGIBLE CAPITAL ASSETS
For detail listing of Tanglbie capital assets - See Schedule 2.

RESTRICTED CASH AND INVESTMENTS
Restricted cash and investments is valued at cost. Market value at March 31, 2017 is $27,663,514

Cash and investments maintained in the Investment fund, have the following restrictions placed on
them:

1.No funds shall be withdrawn from the Caprtal Account except In accordance with the
procedures specified in the banking agreement,

2. Funds may be invested in any type of investment specified in the banking agreement and
detailed in schedule 1 of that agreement,

3. No funds may erther directly or indirectly be used for a per capita distnbution for Band
members,

4. Thirty five percent (35%) of the interest or Income eamed from the investment of the Capital
account as of December 31 of each calendar year shall be retained in the Caprtal Account.

5. Thirty three and one third percent (33 1/3%) of the funds in the Capital Account at any time
may be expended or invested for any other purpose on the condition that such expenditures
or investment be approve by eighty percent (80%) of the members of the band who are
eligible to vote In a referendum as set out In the banking agreement. Only one (1) such
referendum may be held in any calendar year.

TRUST FUNDS

Trust fund accounts anse from money denved from capital or revenue sources as outhined in
Section 62 of the Indian Act These funds are held in trust in the Consolidated Revenue Fund of the
Government of Canada The management of these funds is pnmanly governed by Section 63 to 69
of the Indran Act

2017 2016
CAPITAL ACCOUNT
BALANCE, beginning of year $ 2419 3 24,196
Receipts during the year - -
Payments to the Cree Nation duning the year - -
BALANCE, end of year $ 24196 3 24,196
(continues)
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WOODLAND CREE FIRST NATION
Notes to Consolidated Financial Statements
Year Ended March 31, 2017

12.

13.

14.

ECONOMIC DEPENDENCE

The Woodland Cree First Nation receives a major portion of its revenues pursuant to a funding
arrangement with Abonginal Affairs and Northemn Development Canada.

FINANCIAL INSTRUMENTS

Woodland Cree First Nation's financial instruments consist of cash resources, investments,
accounts receivable, trust funds, accounts payable, and long term debt. It 1s managements opinion
that Woodland Cree First Nation 1s not exposed to significant interest, currency or credit nsk ansing
from these financial instruments Unless otherwise noted, the far value of these financial
Instruments approximate their carrying values.

LONG TERM DEBT
2017 2016

CMHC Mortgage loan beanng interest at 0.94% per annum,

repayable in monthly blended payments of $894. The loan

matures on May 1, 2025 and I1s secured by Mimistenal

guarantee for the purpose of housing. $ 84267 $ 94,150

CMHC Mortgage loan beanng interest at 1.03% per annum,

repayable in monthly blended payments of $912 The loan

matures on July 1, 2026 and 1s secured by Ministenal

guarantee for the purpose of housing. 93,817 103,127

CMHC Mortgage loan beanng interest at 1.92% per annum,

repayable in monthly blended payments of $849. The loan

matures on March 1, 2029 and I1s secured by Ministenal

guarantee for the purpose of housing. 109,194 118,067

CMHC Mortgage loan bearing interest at 1.71% per annum,

repayable in monthly blended payments of $1,438. The loan

matures on August 1, 2032 and i1s secured by Ministerial

guarantee for the purpose of housing. 233,741 246,896

CMHC Mortgage loan bearnng interest at 1.71% per annum,

repayable in monthly blended payments of $5,333. The loan

matures on August 1, 2027 and i1s secured by Ministerial

guarantee for the purpose of housing. 610,386 663,514

PHT Commercial Loan loan bearng interest at 6% per

annum, repayable in monthly blended payments of $538,992

The loan matures on March 31, 2031 and 1s secured by

Income eamed on restncted investments. 2,219,181 2,576,309

PHT Commercial Loan loan beanng interest at 4.25% per
annum, repayable in monthly blended payments of $501,652.
The loan matures on March 31, 2030 and I1s secured by

Woodland Cres First Nation Community Development Trust 5,216,630 3,670,942
8,567,216 7,473,005
Amounts payable within one year (782,160) -

$ 7,785,056 $ 7,473,005

(continues)
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WOODLAND CREE FIRST NATION
SEGMENTED INFORMATION
FOR THE YEAR ENDED MARCH 31, 2017

Carryforward Current Opening Closing
KTC Trust from prior/ Total Total Surplus Surplus Surplus
Page Program Revenue Funds to next year Other Revenue Expenses  Transfers (Deficit) (Deficit) (Deficit)
PUBLIC WORKS PROGRAMS
1 Public Works 2,046,771 - (1,335,940) 52,520 1,663,351 2,179,562 275,000 (241,211)  (1,108,638)  (1,347,849)
2 Housing 1,940,244 - (755.854) 59,520 1,243,910 1,874,957 259,855 (171,192)  (4,672,530) (4,043,722)
3 CMHC Housing - - 136,009 92,474 228,483 81,761 - 168,722 237,619 404,341
4,887,015 - (1,955,785) 204,514 3,135,744 3,916,280 534,855
HEALTH SERVICES
4-5 Health Centre - - - 1,345,452 1,345,452 1,495,323 - (149,871)  (1,929,141) (2,079,012)
6 Home Care 129,257 - - 129,267 144,878 - (15,621) {14,533) 30,154
129,257 - - 1,345,452 1,474,709 1,640,201 - {165,492) {1,043,674)  (2,109,166)
HUMAN RESOURCE DEVELOPMENT
7 Human Resource Devaiopment 409,379 - - 10,000 419,379 310,945 (121,572) (13,138) (266,432) (279,570)
409,379 - - 10,000 419,379 310,945 (121,572 279,570
EDUCATIONAL SERVICES
8 Education 4,067,947 - (283,477) 183,411 3,967,881 3,798,026 {169,855) - (439,026) (439,026)
9 Post Sacondary 450,837 - (225,250) 300,746 526,333 466,630 - 58,503 (50,673) 8,830
10 Early Interventon - - - - - 48,996 49,000 4 (84,614) (84,610)
4,518,784 - (508,727) 484,157 4,494,214 4,313,852 (120,855) 59,507 (574,313) (514,808)
SOCIAL SERVICES
11 Social Assistance 1,882,893 - - 5,401 1,808,204 1,390,406 (499,000) (1.202) (63,433) (64,635)
12 Day Care - - - 10,400 10,400 285,787 208,572 (68,815) (35,558) (104,373)
1,882,893 - - 15,801 1,898,694 1676283 _ (292.428) {0,017) (98,991) (169,008)
COMMUNITY SERVICES
13 Administration 717,396 - 1,626,777 2,344,173 2,072,408 (884,427) (612.662) 5,960,112 5,347,450
14 Govemance - - - - - 884,427 864,427 - - -
15 Special Services - - - 3,858,232 3,858,232 910,515 2,947,717 121,316 3,089,033
717,396 - - 5,485,000 _6,202,405 3,867,350 - 2,335,055 6,081,428 8,416,483
PLANNING & DEVELOPMENT
16 Economic Development 87,858 - - 126,097 213,055 217,026 - (3,071) (68,808) (71,679)
17 Lands Depariment 18,386 - - 266,362 284,748 466,853 - (182,105)  (1,880,913) (2,063,018)
18 FNDF - - 618,023 518,023 86,374 - 431,649 1,104,022 1,535,671
106,244 - - 910,482 1,016,728 770,253 - 246,473 845,489
Total 12,650,968 - (2,464,512) 8,455,415 18,641 871 16,495,164 -




