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l \CFMF’%’i S RESPOS1BtU’fl FOR FIN NCtAL REPORi’IG

The acoiupanvinsi consolidated tnaiicial statements of kehe% in (‘tee ‘ation arc the pu:ibilin. of’management and have been approved h the Kehe in Crec Nation Chtel’and Council.
the cc lila:cd finai’cat statements hae been prepared by manaccment in accordance with Canadian publicsector ccoun1Ini siundards. Consolidated flnancial stateinems are not precise since thc include certain amountsbased on csttmates and judgment. When alternative accountin ncthod exist. iianaienicnt has ehncn those itdeems most appropriate in the circucnslances. in order to ensare that the cansdidciicd financial statements arepresented fairly, in all material respects.

The First Nations management is also rc’pottbIe for inmlenicnttnc and ‘ umalning sylcms of’ internalaccountin and administrative control. Such systems are desiirncd to nt ; dc reasonable assu’:n:e that thefinancial inlonnation is relc\ ant, reliable and accurate and the First Nation’s assets arc appropriately accounted trand adequately safeguarded.

The Chief’ and Council arc responsible for ensuring that ininatcmeni tutills its responsil’iltlies brreportmc and is ultiniatelv responsible fur re ic tie and approvin the consolidated tinancial staictilcil’s
The consolidated financial statements have been audited by Doyle & Compan in accordance with (‘anadianaudit iit standards on behalf of the members.

Doyle & Company have full and free access to Chiet’and Council.

dtu
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IDEPE\DET UDtTORs REPORT

b the (liiel’and Council

Report on the ConsoiWated Financial Statements
We have audited the accompanying consolidated financial statements ot Inc ket iii (‘rec \jtiun whLn comprise thestatement of tinancial position as at March 31. 2Il 7 and the statement-. of financial actl\ ties. chjnge in c’ tinancial assets andthe statement of cash flows br the year thcn ended, and a summary of sign caaL accounting poLicies and other e\fllaflat0Iinlomlation

1aiiic.tieiitts ResponsibiIit for the Consolidated Fit n.ial Statements
\ianagemcnt is responsible tar the preparation and Iiir presenation of these consolidated financial slatenients in aidaiicwith Canadian public sector accounting standaris. and for such internal control as manJic:ucnt Jereinines is necsrs teenable the preparation nt financial statements that are fr from material misstatement. whether due to tiaud or error.•4.uditor’c Responsihilv

Our responsihilit is to express an opinion on these consolidated financial statements haed on our audit. Vc rJnetca ouraudit in accordance ssith Canadian auditing standards. [hose standards require that we comply with ethical requ net.- andplan and perftwm the audit to obtain reasonable assurance whethet the consolidated financial staten:cnts arc tee from materialmisstatement.
An audit insokes pertiwming procedures to obtain audit e’ Jenec axiut the amounts and disclosures in the consolidatedfinancial statements. The procedures selected c;-c id on the auditors judgmertL ncLuding the assessment of the risks ofmaterial misstatement of the consolidated tinancial statements. sshcthcr due to fraud or error. In making those risk assessments.the auditor considers internal control rcle ant to the entity’s preparations and fait’ presentation of the consolidated financialstatements in order to design audit procedures that are appropriate in the circumstances, hut not tir thc purpose of expressing anopinion on the eñeetiseness nt the entity’s internal control. An audit also includes esaluating the appropriateness ofacc&iuntingpolieics used and the reasonahetiess of accounting estimates mad by management. as well as evaluating the h1\erallpresentation of the consolidated financial statements.

\\ believe that the audit e idence have obtained is sufficient and appropriate to provide a basis tisr our audit opinion.Opinion

In our opinion. these consolidated financial scatemenis present fairly. in alt material rcsflCLLs. the financial position of theKehcin Crcc Nation as at 1areh 31. 2017 and its binancial pertbrmance and its cash floss br the year then cnJc inaccordance with Canadian puhli sector aceountiac standards.

,

z_September 7. 2017
Ldmonton. Alberta

Chartered Professional \ccouncunts
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Xchewin Cree Nation
Consolidated Statement of Financial Position

As at March 31. 2017

2t17 2fl16
c c

I t”.AXCIAL ASSETS
Cash

3,2tt.280
-Investment (Ne4)

2.000.000
-Accounts rcei ab!c (NoteS)

1.216.181 71 8,682Band trust funds (Note I I and 16) 651.790 356,908Investment in ai :aes to sub1J!an. Note 13’ 5.813.312

12.94t.563 5.2’.94’
I .IABILI1IES

Banlc indebtedness
- 371,738Accounts payable (Note 6)

1,572.973 1,565.1 0Deferred rcvcnue (Note 7)
875,538 425,821Demand loan (Not$)

1,481.007 1,436.595L:w-tem liabiHties (N’ 9)
3,035.922 3.046.125Rnc’ (N
1,35.408

8,331.858 7,531.073
NET FIN ANCIM, ,\SSETS

4.600.705 (1,70 ,t24
NON-I l’.A’C11. ASSETS

Tangible capital assets (Schedule 2) 18,1ô,164 17.55’,135Prr:d cx crd :
3.175 5,1c’

18.470,339 17.562235
ACCUMULATED StRPLIS fSchedulel and Note 17) 23.030,044 15.86.f 11

Approed b:

2t

____Cef

Couct1or

The accompanying notes form pan of these financi& statemen!..
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Kehewin Cree Nation
Consolidated Statement of Financial Activities

For the 4ear ended March 31, 2017

20l !01
Hedgio s.iual ctual

S Ski \ F’t’F’
Indigenous and Northcrn Aila,rs Canada INAC’) - Iixcd 7.J36,2 .336.2 3 I .

INACE - set
3.42.256 3,..25 3. I94.93IN W - er.u,,

521.9115 521.90S 5DS.24,bor,a,nI Skills ajid Imphitentent trainins Stratez (.\SFTS) 43.t,3’ 33.29l 3’41L792•drninscratioci fees
.i452 103.545Can.idii Mortsacc HiiusinaCorpotatnrn 300.000 3lI(.43 4,8 ,76First Nat,on Development Fund

649.38 681.Q67Goctnrncnt at’ ‘.Iberu
Ii 3, tOO 215 71 Ihealth Canada

2.251.3! 2.2I.32 2.314 071’Uitndgas
- - 3’97’7i,Rental income

335.’)l’) 1.1011,363 (.100.334mast Funds s,tl, INAC - C’pitaI account Note lot
-

- o6Trust Funds with INC — Rcsenue accou,,t i”lnte Iij
- !SIlIlI 5(1000Other

I. 1(14)0 10.211 I 275.47F unding icturned to pros dC’
- (36.890)

-

Renue deferred 1mm ptiot pemnid
33iI.85) 325.52).‘‘ -. .:.‘. ‘..: to-”’ ,l ..‘ .

. .S3i

I6.9!-i.3’ !(.3’3,’t)j
-I \l’l ‘h)ll I HES

Aboriginal Skilic and! mplornent Training ScratcgiccASflSi 6”.000 311.14,I S-I 35-dministta1ion
Z.28.000 3.l6S.’93 2,23) 053Canada Mnrtaaac and II ous,ng Corporation ICMIIf’t (.000.000 1.(I5.708 76’,.535Chiel’and Countl

600.000 624.90 o3.3’43Dacarc
31)1.000 339.602 361.612Economic Development
133,i4iIIi 237.506 1 SI 3’Fduatinn

3.I M(’0 3.78L31 2.’)7.1) I’4Education. Post - Sccondrc
593,Silii 592,251 37.608Education - Student’Iraiispiitlation
210.000 22I.i’” 2)6,873hrst Nation Decelopinent lund

I 497.193 S°5.734health
2.29)266 2.210993 2 153 600Ilousini

23.fI(ilI l.9i.,1t2 901.59?Puhitic iir4..s
I.20S.I00 I.33j6 ‘ 181.1)73‘‘L.I S

- .

2)620.1010 2. 3561i
— ,

I 1.599.412I N( I Ss -hI(’R II OF RFENtE u’i I F F\I’I \l)l ‘IRISHi I-ORE c)TIIEH RI VINC ES) \PF’hil I I R[S 265,5$oi n853.6)l ,339.802i01111 R REt It F ii \Pl \hIl I . RFS)
mur1i7at,ot1

. SSS,593 4895 IInsesimeni in ::ii,cs

‘5.l’l3 1627.331))I\( F SS ‘.11(1k) I (I)- REVII It)\ FR IPI-’cDI1) HISIll FORI C Pl I ti Pt RU!! SFs
265.-5oi 6.923.) II I,.“,,‘ JL:,-

)l36jS)FX( I 55 ‘.10 )l’[F.it,I) OF RIVF5i ES O FR
ENPINIllI IRFS FTFR ( %PIT %t Ph k( II s-h S 205.556j c4r)s(, l2.92 533

The accompanying n:’-. tomi part otthese financial statcl})ent.
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Kehewin Ct-ce Nation
Consolidated Statement of Change in Net Financial Assets

For the sear ended NIardi 31, 2017

201’ 20lt
c

[\fESS tDFFlf’IF( ‘ RFV[’%(IS f)VFR XPFDIi lRF.S 6.924,111
\cqUisttiofl of tangible capital assets (1.836,155) 1. IAmortization ot tangible capiLal assets 8S.594 IDisposal of tanihlc capital assets 3S.532 15.OOtjsc 1) n :uds 293.822 i

(614,20Th 2(.372
U. pi assets

925

lCR[SE DECRU. SF IX XET ASSETS 6,310.829 c2.045.79X)
f[ FI’ \CIA1. SSE7S. HLCINI’C OF EAR fI.70I,I23 344J75
X1T FINANCIAl. AssF:.[S, END 01’ SEAR 3.6119.706 (J.70I.123)

[he accompanying notes tàrm part ot’these flnania statements.



Kehewin Cree Nation

Consolidated Statement of Cash FIot4s
For the tear ended March 31. 2017

20I 2016
S

C .SH F LO S FRO1 OPLRA1’I\(. (TIVITIES
Cash ieei’ ed from funding acncies and customers 26.495,321 5.11,2X7Cash paid to suppliers and cmploces l8.11 .082) ( I 5.1S.S55Interest n h n—tcr-m Irahi t

83,1122 88. 8I

.l5l.1I7 X’ 354i
CASH FLOtVS FROtI F!NA\CI’%G ACTIVIF IES

increase in long-term liabilities
329.530

-Repasmenc otIong-tui’ jtItt.
329,’34 ,4S

2041
(.\sIl Fl OW S FRf)\1 l’VFTI\ ACT1VITII- S

Capital asset additions
1.846.155’ 1 1.1 30.55 I IDecrease n tn\estrncfll.s

11.059.4(131(Increase l)cerea%c in trust funds 294,822, 69.977[)r.H’ ri
6”J.’”l 8.l37

12.526,2 191
I)F(RF\sF I C’ SI1 1)1Rl’%G TIll I- R 5M24.94 t901.553
( SII - Hcinnin ofvcar

(364.5141
C ll - Fnd of vclr

5,260.280 (371 .7%X

Cash Consists of:
(‘ash and Short Term Dcposts

3,260.280
-GIts

2,000,000
-0.u0s lI-hedn’sN

—
. 7 .788

5,260.280 137l.7XX

The accompanying notes form part of these financial slaements.

(1.



kehewin Cree Nation

Consolidated Statement of Expenditures b Object
For the year ended 1arch 31, 2fW’

2017 201
S S

LXPF.’Dfl RI .

.mortiiatim
92o.l) I s5 I 5 IFladdeht
384.6t8 1X3.l%5Contracted and encral sc,-c

3,’)ô.2’l 2.374.25Cultural C’ercrnonies
‘)0.90 t3 .‘iIducation and tuition

t04,30 5t2.3Htnsuran
9.S11Interest and hank chares

39.330 2. I 27Interest on lone lerni debt
83.0220111cc
28.991 5.72Prolessional scr’ iceS

I .449.5Th
. Ih.300Rent

24.000 24.000Repairs and maintenance
l,496.Th9Replacement reserve

61 .t39 ISocial assistance 1\ote )
I .808.5 17 .S S.4fl6Supplies and materials
1.3011.41 — .2 i X.’277 clephonc and utilities

408.060 2.39 IFraming. ptolssional development and sorkshops 61S.246 5111.238tta ci
1%.8%acc .oid hen.

o.300.531

20.387,996 lo.55.2X

The accompan ng notes lomi pan ol these tinancial sta1cmflts.
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Kehew in Cree Nation

otes to the Consolidated f inancial Statements
March 31. 2iI7

DF.CRIPT1O OF OPERATIONS

The Chiel and Coucil ot Kehewin Cree Nation (the ‘First Nation’) primar\ tunction is to admmister the.ittairs of Kehewin Cree Nation.

BASIS OF PRESENTATION AND SICNIFICANT ACCOUNTING POLICIES
These financial statenients hase been nieparecl ii accordance with Canadian publicaccounting standards for governments as iceummended b the Public Sector \cjuntin Boardof the Canadian Institute of Chartered .\coiintams.

(a) Fund Accounting

The Kehewin Cree Nation uses fund accounti: procedures which result in a sclt—halancnt1set of accounts for cacti fund established b le2aL contractual or voluntary .ictions. iievarious funds have been ama aniated for the purpose of presentation in the trncialstatements. Details of the operitni1s of each fund are set out in the ‘cipp!ernentar.schedules. The Kehc’wi Cree Nation maintains :nc toiloing hinds:
- The Operating fund which reports the enerat acti ities of the FI% Nation

A dm mistration

— The EquLt\ in Capital Assets Fund ‘hich reports the capital ussCtS 01 tac l-itst Niti0i’Luiether with their related tinancin.

— The Equity in Enierprise Fund \vhLeli corts the n csiment made in
CfltitiCS

- The Trust Fund which reports on trust funds owned by the First Nation and lied by thirdparties.

(b) Rcporting fntit and Principles of Financial Reporting
The Kehest a Crec Nation’s reporting entit includes the Kehewin Crec Nation’sgovernment and all elated entities which are .iccottntabie to the First Nation and are eitneowned controlled by the Kefietvin Cree Nation

These financial statements consolidate the assets. liabilities and results of operations for theftl lowing em ties which lend themselves to consolidation
- Kehewin Cree Nation Operating Fund

- Kehewin Cree Nation Trust Funds

- Kehewin Health Services

- Third Part> Managed Programs

All inter-entity balances have been eliminated on consolidation, but in order to present theresults of’ operations t& cacti specifle tiind, transactiun dnlofli1St ainds have not neecssarilbeen eliminated on the individual schcdules.

II.



kehewin Cree Nation
Notes to the Consolidated Financial Statements

March 31, 2017

StGNIFIQAT ACCOUNTIM. POLICIFS - Cuntfltued
(b) Reporting £ntit and Principle% of Financial Rep rting - continued

Incorporated husmess entities, which are o nc; or controlled by the Kenwn Cree Nationand which are not dendent on the First Nation for their continuing upeiattons are ucLdcin the summar) financial statements using the atddied equity method. thec include:
- 631415 Alberta Ltd. (Kehein Gasification)

- KC’N Contracting Ltd.

(C) son-Financial Assets

Non-financial assets are not aalahj to discharge existing liabif:ie and are held for UsC Iflthe provision of services. They have useful li’s es ctending hey C)Fld the cui I en: year and arenot intended for sale in the normal course of r’neiations. The ciunec in non-financial assetsduring the year, together with the excess of revenues over expenditures. pros ides theconsolidated Change in Net Financial Assets for the year.
i) Tangible Capital Ascts

Tangible capital assets are ncd at cost . hich includes all amounts that are JiitRattributable to acquisition. construction, development or henennent of the asset Ihc cost.less residual value, of the tangible capital assets is amorti,ed on a declining balance hjsisover the esti mated useful life of the at the annual rates as ni lot’s:
Automotive
Buildings
Computer equipment
Furniture and equipment

Dii a\lachinerv and equipment
under construcuon

Water stern
40.

Annual amortization is charged in the year of acquisition and not in the sear of disposal.\.sseis tinder construction are not amorticed until the asset is aailahle tot produeti’.e use.
ii) Lea’es

Leases are classified as capital or operating leases. Leases which trans1r substantially allof the benefits and risks incidental to ownership of property are accounted for as capitalleases. Al) other ieae are accounted for as operation leases and the relatea lease paymentsare tjiatges to expenditures as incurred.
d) Recnuc Recognition

Revenue is recognized as it becomes receivable under the terms of applicable fundingagreements. Funding received under the funding arrangements which relates to a subsequentfiscal period is ietlected as deferred reenue in the year of receipt and classified as such onthe tatement of financial position.

12.



Kehewin Cree Nation
Notes to the Consolidated Financial Statements

March 31. 201

Slt,MFICANT ((Ot;Tl\G POLICIFS - continued
(e) Trust Fund%

The Ottawa Trust Accounts arise from montes densed from cariial or eue asoutlined in Section 62 of the Indian Act. These funds ate held ni trust in the ConsolidatedRevenue Fund ot the Government of Canada and ate subject to audt h> the Oflice of theAuditor General of Canada. The management of these funds is priniartlv eo\erned bySections 63 to 69 of the Indian Act

First Nation trust funds are included as revenue in these stntcnwnts unIv to the extent die’have been received from the First Nations trust fund accounts. or arc receivable or accruedat year-end, which hae been authorized by Indigenous and Northern Affairs Canada(INAC) approved band council resolution BCR). The amounts on dc’o: \%ith theGovernment of Canada are audited b> the Auditor General of Canada.
(I) Financial lnstrument

The Nation’s financial instruments consist of cash, accounts teev, able. investments, trustfunds. accounts payable, deferred revenue and lun-te:’m liabihties. The fair same o thesefinancial instruments approximates their carring values, unless othetise notec

{g) lcasurenwnt t,’ncertaiut

The preparation of tThancial statements in conf&wmirc with Canadian puhhc sectoraccounting standards requires manacement to make estimates and a-.sumptions that aitthe conted amounts of assets and liabilities and disclosures of contingent assets andliabiliui at the date of the tinancial statements and the reported amounts of e’. enues andexpenditures during the reporting period. ctual results could diner from those estirnate

2. ECOONfIt DFPFNI)FXCF

The Kehewin Cree Nation receives the majorit o its funding from Indigenous and NrtherrAtTairs Canada lINAC). The Nation is also dependent on Health Canada tijr funding to run itshealth program through a health funding consolidated contribution agicement.

3. G()l COCFR’

These financial statements have been prepared in accordance with accounting principles thatapply to a going concern. ‘ndet the going concern assumption. an emit\ is viewed as hein ableto comiotte its operations in the foreseeable future and realize its assets and discharuze itliabilities in the normal course of operations.
The Nation’s ahilit\ to continue as a going concern depends on its abilit> to improve ciperations.access additional financing and obtain the ongoin2 support of its creditors
These financial statements do not ieflect adjustments that would he nee-car’ tI the goingconcern assumption ssere not appropriate because management feels that the measures it intendsto take will improve operations and a refinancing of accounts payable will mitigate the eftct ofthe conditions and facts that raise doubt about the appropriateness of this assumption.

13.



Kehewin Cree Nation

4. rVEST1ENT

otes to the Consolidated Financial Statements
March 3t, 2017

ln etrnent in a Guaranteed in estmem C rL!tcdtC IGIC) at the Pea.h 1 IWs iuirate oft’.45 and a maturity date April 30. 2017.

5. AC(’OUNTS RFCt1’ARtF

6.

21)17

ith an imeicsa

2016
S S

lndienous and Northern •‘tai,- Canada 135,403 56.140First Nation Development Fund
* 431.267Members - Maintenance 1.063,924 8 1.121Members - Rent %4.Th2 ‘32.944Trade Accounts 1.1)30,256 186.X 15Thbal Chiefs
- 311,966(,ST Reeeiahi 511.521

3.244.866 2.262.749
Allowance or Douhiflul Accounts \1antcn:nce tine Rent (2,028,685) (I .544.u(

1.2l6.IS( 7t6S2

ACCOI TS PAYABLE

21117 2016
S S

Trade Acc)tints I .2.93 I 5’s. 07

II.



Kehewin Cree %ation
Notes to the Consolidated financial Statements

7. 1)FF1RRFDRFFMF

8.

March 3t. 2017

2017 24)1 t)

Interest paid on demand loans amounted to 59.232 (2t)16 - S27.2 I) during the year.

The First Natkm has a 5300.000 line ofcredt with Peace I lii Trust. Advances under thisoperating loan are repayable on demand and bears interest at a rate of 5. 5° a. As at March 3 I.2017 the balance was SO.

‘- S
First Nation [)eveloprnent lund 152.184 I 591-tHealth Canada

- 60.083National child bener:
- 2.461Rental rcenue
- 203.333General 723.34 -

X5.546 425.82:

t)11A’I) LOAN

2017 2016
S S

Alberta Indian Investnient Corporation loan repay able in monthly
installments ofSl.653 including inwtest at 10.00%. due
Aucust 2019.

- 55.i11
Alberta Indian 1nestmcnr Corporation loan repayable in monthl
installments of 53.62$ ineludine te!c.t at 10.00%. due
August 2019.

- 121.430
Alberta Indian ln\cstment Corporation loan repa :P’Ie in monthI
installments of $ 1.900 includinu inter est at 10.00%. due
June 2020.

- 78.4
RR( me otcredit with a credit limit ofS2.$0I.400 and interest
at RR( rrrme plus 0.5 I .4 1.007 1.18 .u57

1.481.0W’

15.



Kehewin Cree Nation

Notes to the Consolidated Financial Statements

March 31, 20t

9. tOC.-TF.RM LIABILITIFS

201’ 2016
S

First Nations Bank of Canada motiaee repa\ able in momhl
installments S3.473 including interest at 5.55°o. due July 2018. 2.643
First Nations Bank of Canada mortgage repayable in munthiy
installments S3.586 incIudin interest at 555o. due June 2018. 50.96() XY.4
first Nations Bank of Canada i’uI wa repa able in nnithl
installments S3.429 includint interest at 8.44°o. due April 2017. 1.959 4 114
CMHC mortgage repayable in monthly intaHmcms utS7.355
including intejestat 14.75°o. due December 2016.

-

CMHC mortgage repayable in n’ionihly installments ni 590$
including interest at 2.63%. due March 2026 86,886
CMHC mortaac repaable in monthly installments ofSl.616
including interest at I.64°o. due January 2027. I5.987
CMHC mongae repayable in momhlv installments of 52.480
includine interest at 1.82%. due November 203. 492.463 I.9S.470
C\ll It mortgage repayable in monthly installments ofSl3.73 I
including imerct at 2.69°o. due Auust 2u3t). t.8t0.834 51-1.255
CMI IC mortgaee rcravahle in monthly installnients 015
including interest at J.810o. due February 2019. 34,6&) 67.42’)

ar.ec for 3 units I 329.53()

3,045,922 3.046. I 25

16.



Kehewin Cree ation
Notes to the Consolidated Financia’ Statements

March 31, 201

9. LONG-TERM UBILlTtES- continued
Len2-term debts are secured b’:

The CMIIC and First Nations Bank of Canada ntort2ac loans ace ua nccI by the \lmstc ofIndian Affairs.

Securit for the First Naton Bank of Canada loans ::J.uc a Band Council Res1uionauthorizing INAC to kwsard funding to the First Nattons Bank of Canada. and an assinricnt ofinsurance u t specific

Imerest paid on long—term liahiluies : OUiti to S73.78’) (2016 - S5UHOD) Jurintz the .eai.
Future principal repa’ merits on on-tenh1 iahilities are cstunated as fijllov.s:

S
2018
2019

216.5122020
“.9032021

19[29tcrejicr
1.861.980

3,945.922

RF LATED PRTY TRA\SACiIf) S

Durin the year the I Icaith Centre paid the following amounts to Kchs ; Cree \uion:

2017 2016
S SL c ritp hu:nistration fes

I .83 4.037Program transfers t cultural 1
9.31)1) 10.350Rent

1119.310

136.393 l21t°
Kcewin Cree Nation paid Kehcsin Gasification Sl22.N3 21116 - S7X.27l) for gasUi chases during the year.

KCN Contracting paid Kehevin Crce Nation S.787 12016 - 56.270) for orkpurchasd dunne year. There was also S 100.300 that was rvescd in KCNContracting Ltd. during the yeai as per motion.
These transactions are in the normal course of business and are measured at the echane amountbeing the amount of c.iidera:ton established and agreed to by the related partiesJhetransactions with related panics are in the normal course of orelatvns and have been salued inthese statements at the rates as if the party was not related.

10.

If.



Kehewin Cree ation

%otes to the Consolidated Financial Statements

March 31. 20f

It. 1 RUST F UM)S

The Government olCanada- md enous and \orthern Atiurs Canada(IN AC )has custody of tn,
Capital fund on hehalt of the First \atton and has lull iesponsihilit for tflc n enncnt of this
fund. Income from Oil and Ga royalties. surface rilus. and iiitcast Income front investment o
the capital find is collected and controlled b the Go’. cinment Canada - IN \C. Captal funds
held h INAC cannot be disbursed or committed b the first Nation without appro’.aI from tit
O\L’tfliflCflt of Canada. Re’.enuc funds held b INAC can he disbursed h Band Council
Resolution iBCR).

12. C anada Iortgage and IIt,usin C t)rp4)ration C1HC) Reser es

Replacement Rcscr’.c

Under the terms of the areemems ‘.‘ tn Canada \u’ac and Iouini Corpoiation C\ll ft
the Replacement Resere account is to he creited annually plu.s Inlet. less any CMII(

ci withdrawals. These funds. alone ith acctiniulated ittetest. must he held in a .u
hank account and in’.ested only in accounts ot instruments insured by the Canada Deposit
Insurance Corporation or a.s may otherwise he approved by C\IHC from time to lime. The hinds
in the account may onk be used as appio’.cd by C\IHC. V ithdna\’.J are eied:ca to mteresi lirsi
and then principal.

The nation has previously not ncer suhmittme all c\rcudttures to decrease the replacement
rese’e balance, CMHC has alto’.ed the nation to L\ e’.:nc it n\oices twin 20(iX to niecni to
apply aaifl5t the ‘cer’. c Once all amounts have cen suhmittel the .uee of the un-funded
replacement resere is e\pccted to Lerease.

Operalln2 Rescre

Under the terms of aexeement with UMIIC. any suplus revenue, after pay ments of all costs and
eNpenditures ineludmg the allocation to the Rcplacemcni Recre. may he retained h Kehe’.. in
tree Nation in an )peratino Rcsere fund. ‘I hese funds. along with aceumuIate n:e:e.t. must
be held in a separate hank account and inve’ted onl in accounts or instruments insured b the
Canada Deposit Insurance Corporation or as may other’. ise he appio’. ed by CM IC from time to
time. lie funds in the .iccouiit ma onk be used as .ippio’. ed b CMHC. \\ tiid j’.’. .ii arc
credited to interest first and then principal. The funds in this account na onl he ueI to nice
future delicits of the housin projects conniiittcd under the post )7 Un-Resco. L ioeiant
Vithdrawals are credited to interest first inc then prucpal.

At sear—end the CMIIC Resi”.s consisted of the following.

08-239-”8 I -6o- 201 -

S SS

Rpi.enufl rc’scr\C 3It.Ett l.032.t”n I.39.io 685.795
‘JeJ portion - — -

t n-lundcd replacement reserve 3It.53 l.t)32.i’r I.3).56n hX5.7i5
I .‘: . .csrrne’

- t3.i51, 3,1 i3.15s’

Fotal CMl{C reset’. es 3It.S9i) 1,039.518 I.3.408 682.637

1$.



Kehewin Cree Nation

otes to the Consolidated Financial Statements
March 31, 201

13. INVEsi1INTS IN AND .DtANCFS TO FKOM) WHOLLY OWNED SCBSIDI ARIESAND INVESTfENTS

201 20t6
S

Vhllv Oned Subsidiaries

68 1315 Alberti Ltd. Kcht in Gasification) -

Sliaic (at cost) I Ot) I U\ccuutitd urp!uc 57 l.IJl $ I q

5’I,II$
k(\ Contractin Ltd. - l0O%

Shares tat cost) 10
\cuniuIated surplus in eamins I.552.86) $62.26Q

1.552.879 Xn.279
1n e4ment’

S’.en Lakes OilIield Sert ices L.imited Partnership - 8.3333%
Pretèrrcd units (at Cost) lOt) tOO\nIt ut pI’ 1,843.296 I .610.400

1.843.396 1.6 5n(i

Pituec \ cli Ser icing Ltd. - I t.666O%
Sharestatcost) 20 DI)Advances 202.1)53 X3.n5

202,(r3 83J 15
Pimee Welt Scricing Limited Partnership - 16.6666%

\cumuLi’d ci in earnius t.o43.846 .“ St

1 ota iflCstt-nci1N ifl iL; I\ flLJ i b]iaries ad n etmcnts 5,8 13,312 -. LDL)

Wholly Owned Subsidiaries

March 3 I. 201? unaudiced financial nlrmaon for oSt4I Alberta I.td. (kehewinCasiflcatioii) is as tbllows:

March 3! Jarch 31
2017 21)16

S

Assets
59(1.893 517.37Liabilities

19.775 19.775Revenue
22$,522 305.765Net harninis for the Year “3,496 55.in2



Kehewin Cree Nation
Notes to the Consolidated Financial Statements

March 31, 2017

13. lVESTMF’TS I AND ADVANCES TO (FROM) WHOLL\ oWNED
SUBSIflIRlFS A\1 1N’[STh1FNTS - continued

‘, holk ()sned Subsidiaries - Continued

March 31. 2017 dm auiii tnwiciat intormation tot KCN Contracting Ltd. is as foItos:

Iarch 31 tJarch 31
2017 2016

13.

I5.

S S
\sc 2.Sl.3()5
Liabihtics ‘66,756
R enue I ,9S, 125 2.Net Earnings (Loss) ftr the Year 365,4) (l.W7.96’)

EQUITY IN TANGiBLE CAPIT&L ASSETS
2o17 2016

S S
Capital aset (Schedule 2) 33.258.237 32.14.6l4
Accumulated amortization Schedule 2) (l5.’92.03 (J14fl.37)j
1_n—tcrn lian t!es (N[e 9) 3.045.922) 5.046.125Lon-icrm tai nn related to aneihle capital aet 430.127 38t.5Q-t

I 5,50.369 I 4.$92.().3

EQt1ITV IN ENTERPRISE EtNt)

20t 2016
S S

Balance. hecinning of’car 4.754,299 5.38 l.63
NujLIS DliciL) from n:toleJ entIties 1,4)59.014

Balance, end of vetr (Nute 13t 5.813.313 4.754.299

20.



Kehewin Cree Nation

otes to the Consolidated Financial Statements
1arcti 31, 20I

Capital
S S S

Balance. Beginning of’Cat 293.904 356.968
Rualties 229.73 90.049 3l9.22

523,6 153,113
BCR

NU1BFR PRO(,RM

2 5-20 I 6-2617 Fducation
- 25.000 25.000

Balance. End of\ear 523.o7 128,113 65l,9(I

ACCUMtLATF.O SU RPLL S

2017 2016
S S

Unrestrictcd surplus ‘63,572 4.l.6OEquity in taneible capital assets (Note 13) 15.85(1.369 I4.Q26t)4Equity in enterprise fund (Note 151 5.813.313 4.T54.2’NFauitx in triit muds i\ome 6 65I,’90 356.96l

23.080.034 I 5.S( I I I

18. C%TINtJ’T LIABILITIIS

a) As at March 31. 2tiI? the First Nation has guaranteed in lull support of KQN ContractingLtd.’s loan application with Alberta Indian Inesiment Corporaiioii in the amu1m ot5568.503(2016 - S568,503). The amount of the loan outstanding at March 3 I. 2017 is SI 92.t’28 1’’ 6 -SI .1u.000)

b) A claim and an amended counter claim has been flied against the Nation by a contractor (hrthe construction of the structure known as h Kchein Cree Nation Elder’s Lodge.renoations of single farnik homes knotvn as the Kehein Cree Nation Housinii Project andindebtedness. The indehtedne is a loan repament and for the cost of fuel used on theproiects as mentioned above.

Subsequent to year-end on Augui 29. 2017 the plaintiff flIed for Summaj- Judgment againstthe Nation fbi the Kehewin Cree Nation Elder’s Lodge. renovations of single lãmil\ homesknown as the kC1c\ in Cree Nation Housing Pojcct and indebtedness plus costs.
The Nation is actively defending its position in legal proccedins and at March 3 1. 2017. theNation has not recorded a liability in conilection with the above claim and an amendedcounter claim. Should a liability result from an unfaourahle judgment, the amount will herecogni7ed as an e’penditure in the year the liability is determine].

16. EQUITY IN TRUST FtJNIS

Rccnuc total

17.

21.



Kehewin Cree Nation
Notes to the Consolidated Financial Statements

starch 3I 20(7

(9. Ls.NDFILL CLost’RF AND POSTCLOStiRF LI.BI1iTV
Under environmental law, there is a requirement for closure and post-CIL1NWe care of.id \\Jtelandtill sites. Canadian Public Sector Accounting Standards require that the iiahiht; o Josethese sites be recorded based on an estimate of expected costs. As of March 31. 2017. there is noliability provision eL(WJCJ n these financial statements for the estimated closure and post—closure costs.

20. FIN NClAL lNSTRtMFNTS ANI) CONCENTRATION oF RISK
Credit Risk

Credit risk is the risk that one parts to a financial asset will cause a financial os for the Nationby failing to disuharee an ohli2ation. The Nation’s credit risk is mainR elated to accountsreceivable. The Nation provides credit to its eaens in the normal uuts of ic operations andassesses on a continuous basic the accounts iceoahlc and ecoids any amounts that are notcollectible in the allowance for douhitul accounts.
Market Risk

Market risk is the risk that the fair value o fiature cash t1os cit die Nation’s financial niStruHentwill fluctuate because at’ cliaries in market prices. Some of the Nations financial instrumentsexpose it to this risk which comprisc.s currency risk interest rate risk, and other price risk.
(urrenc Risk

Cusrenc risk is the risk that the fair value or future cash flos of a financial instrument v illfluctuate because of changes in foreign exchanee rates. The Nation may purchase services andgoods from outside of Canada and incurs expenditures in foreign curren
Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows at’ a financial insti ument willfluctuate because of changes in merest rate. The Nation is c\posCd to interest rate risk on itshank account balances and any of its fixed andor 1oatin interest rate financial instiurnejits.t.iquidit Ri%I

Liquidity risk is the risk that the Nation ‘.‘ ill encounter difficult) in niceting its obligationsassociated wth financial liabilities, the Nation manages its liquidity risk by moniniring itsoperating reqttirements and cash forecasts to ensure it has suflicient t’unds to fulfil its financialohliiations.

21. CoMPARATIVE FIGURES

Certain comparative figures have been restated to conlbrm with current year’s presentation.

22, BUDGET FIGURFS

(‘he budget figures are presented for information purposes only and have not been audited.


