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contributions funding for this community, "Saddle Lake Band" and
"Whitefish Lake #128" separately prepare and provide financial
statements to AANDC. Both sets of financial statements are
accordingly published here."
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Saddle Lake Cree Nation

Management’s Responsiblility for Financial Reporting
March 31, 2018

The accompanying consolidated financial statements of Saddle Lake Cree Nation are the
responsibifity of management and have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance with
the Canadian public sector accounting standards for governments as recommended by the
Public Sector Accounting Board of CPA Canada and as such include amounts that are the best
estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable assurance
that reiiable financial information is produced.

Chief and Council are responsible for ensuring that management fulfils its responsibilities for
financial reporting and internal control and is ultimately responsible for reviewing and approving
the consolidated financial statements.

Council meets periodically with Mmanagement, as well as the external auditors, to discuss
internal controls over the financial reporting process, auditing matters and financial reporting
issues, to satisfying themselves that each party is properly discharging their responsibilities, and
to review the consolidated financial statements and the external auditor's report.

The extemal auditors, Kingston Ross Pasnak LLP, conduct and independent examination, in
accordance with Canadian auditing standards, and express their opinion on the consolidated
financial statements. The external auditors have full and free access to financial management of
Saddle Lake Cree Nation and meet when required.

On behalf of Saddle Lake Cree Nation:
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KINGSTON
N
A 5N AK
July 22 2015
INDEPENDENT AUDITOR'S REPORT Eomonton Alberta

To the Members of Saddle Lske Cree Nation

We have audited the sccompanying consolidated financial siatements of Saddle Lake Cree Nation,
which compnse the consoidated statement of financia position as al March 31 2015 and the
consohdated statements of revenues and expenditures changes in net financial assets and cash
flow for the year then ended and a summary of significant accounting policies and other
explanatory information

Mansgement’s Responsibility for the Consolidated Financial Statements

Management 1s responsible for the preparation and fair preseniation of these consolidated financial
statements n accordance with Canad an public sector accounting standards and for such internal
control as managemen! determines s necessary to enabe the preparztion of the conso! dated
financial statements that are free from materia nmussiatement whether due io fraud or error

Auditor's Responsitilty

Our respons bilty is 10 express an opinion on these consolidated financial statements based on ou
audt We conducted our audt in accordance with Canadian generally accepted audit~g
standards Those standards require that we comply with ethical requirements and plan and
perform the audt to oblain reasonable assurance about whether the consolidated financial
slatements are free from matena! misstatement

An audit involves operforming procedures to obtan audit evidence aboul the amounis and
disclosures in the consolidated financiai slalements The procedures selected depend on the
auditor's judgment including the assessment of the nsks of matenal misstatement of the
consol dated financial statements whether due to fraud or error 'n making those risk assessments
the auditor considers intemal control relevant to the ent ty's preparation and fair presentation of the
consolidated financial statements in order to design audil procedures that are appropnate in the
crecumstances but noi for the purpose of expressing an opinion on the effectiveness of the eniity's
internal confrol An audil also includes evaluay ng the appropnateness of accouniing policies used
and the.ressonableness of accounting estimales made by managemen: as well as evaiusting the
overall presentation of the consolidated fnancial statements

We believe that the audit evidence we have oblained 13 sufficient and appropnisie to provide a basis
for our qualified audit opinion

Basis for Qualified Opinion

Investments in gove:nment business enterpnises and long term investments which are accounted
for by the modified equity method are cammed on the consolidated statement of financial position as
al March 31 2015 Saddle Lake Cree Nation s share of these enterprises’ net income 1s included Iin
Saddle Lake Cree Nation's consolidated (defict) surplus of revenue over expenses for the year
then ended We were unable to obtain sufficient appropnate audit evidence abou! the carrying
amount of Saddle Lake Cree Nation's invesiment and equity in these enterpnses as at March 31
2015 and Saddie Lake Cree Nation's share of these enterpnses net income for the year
Consequently we were unable to determine whether any adusiments to these amounts were
necessary

{conbinues)




Saddle Lake Cree Nation

ndependent Auditor's Report to the Members of Saddie Lake Cree Nation (continued)

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, these consolidated financial statements present fairty, in all material respects,
the consofidated financial position of Saddle Lake Cree Nation as at March 31, 2015 and the
consolidated results of its operations and cash flow for the year then ended In accordance with
Canadian public sector accounting standards.

Other Matter

The consolidated financial statements of Saddie Lake Cree Nation for the year ended March 31,
2014 were audited by another auditor who expressed a qualified opinion based on the matter noted
in the Basis for Quatified Opinicn above on August 26, 2014,

As part of our audit of the 2015 consolidated financial statements, we aiso audited the adjustments
described in Note 3 that were applied 1o amend the 2014 consolidated financial statements. In our
opinion, such adjustments are appropriate and have besn properly applied. We were not engaged
to audit, review, or apply any procedures to the 2014 consolidated financlal statements of Saddle
Lake Cree Nation other than with respect to the adjustments and, accordingly, we do not express
an opinion or any other form of assurance on the 2014 consolidated financial statements taken as a
whole.

g e o Coss Cosnde UP

Pasnak LLP
Chartered Professional Accountants
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SADDLE LAKE CREE NQN @)
Consolidated Statement of Financial Position
March 31, 2015
2018 2014
(Restated -
Note 3)
FINANCIAL ASSETS
Cash and cash equivalents $ 6994340 $ 6,666,562
Accounts receivabie (Note 4) 2,623,426 2,988,448
Restricted short term investments (Note 5) 268,815 265,373
Investment in government business enterprises (Note 6) 397,778 243,482
Long term investments (Nofe 7) 6,764,409 7,256,964
Restricted capital trust funds (Note 9) 2,183,700 2,184,779
Restricted revenue trust funds (Note 9) 802,498 718,943
20,004,966 20,304,551
LIABILITIES
Accounts payable and accrued liabilities 2,478,951 2,210,064
Deferved trust funds (Note 9) 642,683 -
Deferred revenue (Nofe 10) 2,522,372 3,016,852
Long term debt (Note 11) 2,433,271 3,576,378
8,077,277 8,803,284
CONTINGENCIES (Note 14)
NET FINANCIAL ASSETS 11,927,689 11,501,257
NON-FINANCIAL ASSETS
Tangible capital assets (Note 12) 21,460,498 21,899,978
——Deposits and prepaid expenses 667,010 757,865
22,127,506 22,657,843
ACCUMULATED SURPLUS $ 34055195 3 34,159,100

Saddle Lake Cree Nation

page 6
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SADDLE LAKE CREE Nj. _ON ()
Consolidated Statement of Revenues and Expenditures
For the Year Ended March 31, 2015
Budget
2015 2015 2014
(Restated -
(Unaudited) Note3)
REVENUE
Aboriginal Affairs and Northern Development
Canada (AANDC) $ 33227847 $ 36,080,040 $ 36852433
First Nations and Inuit Health Branch (FNIHB) 4,449,085 4,676,344 5,032,951
Other revenue 2,196,079 3,564,708 4,458,676
Province of Alberta 2,533,000 2,638,628 2,889,958
Aboriginal Human Resouce Development
{AHRD) 1,558,766 1,519,839 1,519,639
First Nation Development Fund (FNDF) - 1,502,033 1,442,807
Child Tax Benefit - 571,375 612,800
Capital trust funds 482,000 482,000 1,443,933
Revenue trust funds 387,600 387,600 368,100
Canada Mortgage and Housing Corporation
(CMHC) - 76,581 80,081
Contributions carried forward from prior year - 3,000,617 3,698,147
Contributions carried forward to next year - (2,522,372) (3,000,617)
Lapsed funding - {50,510) (226,592)
44 835,277 51,936,683 55,172,316
EXPENSES
Child Welfare 11,108,071 13,789,469 14,321,390
Social Assistance 8,654,846 8,103,044 8,345,085
Education 7,492,318 7,423,520 7,580,833
Public Works 3,097,252 5,884,734 6,738,380
Tribal Administration 3,729,221 8,838,219 6,690,229
Heaith Services 5,007,622 5,208,148 4,694,242
Post Secondary Education 3,212,346 2,893,138 3,019,687
Human Resources Development 1,247,314 1,888,579 1,915,053
Social Services 1,625,092 1,276,162 1,300,201
Other Health - 155,168 74,452
45,074,082 52,468,178 §4,689,562
{DEFICIT) SURPLUS FROM OPERATIONS (238,805) {631,495) 482,754
OTHER INCOME (EXPENSES)
Income distribution from Onihcikiskowapowin
Business Trust - 360,451 312,917
Income (loss) from government business
enterprises - 141,807 (791)
Loss from long term investments - _(147,146) (203,306)
- 355,112 108,820
(DEFICIT) SURPLUS OF REVENUES OVER
EXPENSES (238,805) (176,383) 591,574
(continues)
Saddle Lake Cree Nation page7



SADDLE LAKE CREE NON ()
Consolidated Statement of Revenues and Expenditures (continued)
For the Year Ended March 31, 2015

2015 2015 2014
(Restated -
(Unaudited) _ Note3)
ACCUMULATED SURPLUS, BEGINNING OF
YEAR 34,159,100 34,159,100 31,168,471
Correction of accounting treatment (Note 3) - - 3,302,790
Net change in trust funds - 72478 (903,735)
ACCUMULATED SURPL!JSI END OF YEAR $ 33920295 § 34065196 $ 34,159,100
Saddle Lake Cree Nation page 8
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SADDLE LAKE CREE NON "

Consolidated Statement of Changes in Net Financial Assets

Year Ended March 31, 2015

2015 2014
(Restated -
Nete 3)

(Deficit) surplus of revenues over expenses $ (176,383) $ 591,574
Acquisition of tangible capital assets (1,483,433) (3,564,104)
Disposal of tangible capital assets 100,000 19,256
Amortization of tangible capital assets 1,792,915 1,704,202
Disposal of deposits and prepaids 90,8585 (30,670)
Net change in trust funds 72,478 {803,735)
Change in net financial assets 426432 2 (2183477)

Net financial assets, beginning of year $ 11,501,257 § 10,381,944

Correction of accounting treatment (Note 3) - 3,302,790

Net financial assets, end of year $ 11927689 $ 11,501,257

Saddle Lake Cree Nation page 9
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SADDLE LAKE CREE NQN {
Consolidated Statement of Cash Flow
Year Ended March 31, 2015
2018 2014
(Restated -
Note 3)
OPERATING ACTIVITIES
(Deficit) surplus of revenue over expenses $ (176,383) $ 591,574
Items not affecting cash:
Amortization of tangibie capital assets 1,782,915 1,704,202
Gain on disposal of tangible capital assets - 297
1,616,532 2,298,747
Changes in non-cash working capital:
Accounts receivable 365,023 (83,895)
Accounts payable and accrued liabilities 268,887 68,839
Deferred revenue and deferred trust funds 148,203 {697,533)
Deposits and prepaid expenses 90,855 {30,670)
872,968 (743 259)
Cash flow from operating activities 2,489,500 1,655,488
INVESTING ACTIVITIES
Net advances from govemment business enterprises {154,296) 791
Net advances from long term investments 492,758 203,049
Purchase of short term investments (3,641) (3,518)
Cash fiow from investing activities 334,818 200,322
FINANCING ACTIVITIES
Proceeds from long term financing 81,919 165,459
Repayment of long term debt (1,225,026) (1,172,463)
Cash flow used by financing activities {1,143,107) (1,007,004)
CAPITAL ACTIVITIES
Acquisitions of tangible capital assets (1,453,433) (3,564,104)
- __Disposal of tangible capital assets 100,000 16,285

Cash flow used by capital activities

(1,353433) (3,547,819)

INCREASE (DECREASE) IN CASH FLOW
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

327,778 (2,799,013)
6,666,562 9,465,575

CASH AND CASH EQUIVALENTS - END OF YEAR

Saddle Lake Cree Nation

$_6994340 S 6666562
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SADDLE LAKE CREE NON &

Consolidated Schedule of Total Expenses by Object (Schedule 1)

Year Ended March 31, 2015

Budget
(unaudited)
2015 2015 2014

Wages and benefits $ 15355853 § 15,322,113 $ 15529,560
Child welfare maintenance 6,124,589 10,317,417 10,651,682
Direct social assistance 7,853,113 7,286,445 7,588,649
Contracted and program services 4,577,823 4,240,210 4,872,303
Travel, meetings, workshops 1,842,622 3,142,527 3,407,361
Materials, goods and utilities 2,189,553 2,703,971 2,822 529
Post secondary allowances 2,699,930 2,645,302 2,569,518
Repairs and maintenance 2,261,261 2,148,731 2,097,366
Amortization of tangible capital assets - 1,792,915 1,704,202
Office and general 1,401,258 1,540,544 1,797,866
Donations, sponsorships and honorariums 331,800 698,219 739.915
Professional fees 397,130 354,528 537,226
Interest and bank charges 38,140 178,283 271,385

$ 45074082 § 52468,175 $ 54,689,562

Saddie Lake Cree Nation page 11



SADDLE LAKE CREE NQN

Consolidated Notes to Financial Statements
Year Ended March 31, 2015

1.

NATURE OF THE ORGANIZATION

Saddle Lake Cree Nation ("the Nation") is committed to developing an effective governance structure
to enhance the community services, culture, education, wellness and economic prosperity while
retaining the Treaty Rights of the Saddle Lake Cree Nation members.

These consolidated financial statements refiect the financial assets, non-financial assets, liabilities,
revenues and expenses of Saddle Lake Cree Nation No. 125 and No. 125A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements include the accounts of the Nation and its subsidiary 544526
Alberta Ltd. As a result, figures as at March 31, 2015 and for the year then ended include the
financial poslition of the subsidiary and the results of its operations for the year then ended. The
results of operations of the subsidiary are included in the consolidated financial statements from the
date of incorporation.

These consolidated financial statements have been prepared in accordance with Canadian public
seclor accounting standards established for local governments recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada. Significant accounting
policies observed in the preparation of the consolidated financial statements are summarized below.

Revenue recognition

Funding received under the terms of agreements is recognized as revenue in the relevant funding
period when the funding agreements are approved. Restricted contributions are recognized as
revenue when the revenue is approved and the related expenditures are incurred. Restricted
contributions which are not yet expended for the intended purpose are included in the consolidated
statement of financial position as deferred revenue.

Income eamed from oil and gas royalties in the restricted Capital and Revenue trust funds is
recognized when a Band Council Resolution requesting to withdraw the amounts from the respective
trust fund account is approved. Approved withdrawals which are not yet expended for the intended
purpose are included in the statement of financial position as deferred revenue. The uncommitted
balance in the trust funds accounts are included in the consolidated statement of financial position as
accumulated surplus.

Other revenues are recognized when persuasive evidence of an arrangement exists, delivery of
goods has occurred or services have been rendered, the selling price is fixed or determinable, and
collection is reasonably assured. Revenue is measured at the fair value of the consideration
received.

Income from Onihcikiskowapowin Business Trust ("the Trust") is recognized on the accrual basis
pursuant to the Trust's Trust Deed, under which 10% to 20% of the defined annual income of the
Trust s distributed to the Nation as of December 31 of each year.

(continues)

Saddle Lake Cree Nation page 12




SADDLE LAKE CREE NQN
Consolidated Notes to Financial Statements
Year Ended March 31, 2015

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Non-financial assets

Non-financial assets are not available to discharge existing liabilties and are heid for use in the
provision of services. They i

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit less cheques issued and outstanding and net
of draws on the operating line of credit On occasion, the operating line of credit is drawn upon to
meet short-term cash needs.

Short term investments

Short term investments, which consist primarily of commerctal paper with original maturities at date of
purchase beyond three months and less than twelve months, are carried at amortized cost.

Long term investments

Long term investments are accounted for using the modified equity method. Accordingly the
investments are recorded at acquisition cost and are increased for the proportionate share of post
acquisition eamnings and decreased by post acquisition losses and dividends received. The
accounting policies of the long term investments have not been adjusted to conform with those of
Saddle Lake Cree Nation and inter-entity balances are not efiminated. inter-entity gains and losses
are eliminated on assets remaining within the long term investments entities at the reporting date.

Investment in government business enterprises

The investments in government business enterprises are accounted for using the modified equity
method whereby the investment is initially recorded at cost and adjusted thereafter to include the post
acquisition earnings of the enterprises. The accounting policies of the government business
enterprises have not been adjusted to conform with those of Saddle Lake Cree Nation and inter-entity
balances are not eliminated. Inter-entity gains and losses are eliminated on assets remaining within
the government reporting entities at the reporting date.

Tangible capital assets

Tangible capital assets are stated at cost or deemed cost less accumulated amortization. Tangible
capital assets are amortized over their estimated useful lives at the following rates and methods:

Land N/A  non-amortizable

Buildings 4%  diminishing balance method
Automotive 30%  diminishing balance method
Computer equipment 50%  diminishing balance method
Equipment diminishing balance method
Engineering structures diminishing balance method

Tangible capital assets under construction are amortized once the assets are available for use. In
the year of acquisition, half of the normal rate of available amortization is charged.

Saddle Lake Cree Nation

{continuss)
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SADDLE LAKE CREE N@N
Consolidated Notes to Financial Statements
Year Ended March 31, 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Pension expenditures

Saddle Lake Cree Nation sponsors a defined contribution pension plan for certain employees. Under
the plan the Nation matches the employee's contribution of 5% of earnings. During the year the
Nation contributed $308,477 (2014 - $271,575) to the pension plan. The employer's portion of the
payment is recorded as employee benefits in the period when the benefit is eamed.

Use of estimates

The preparation of the consolidated financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disciosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenues and expenses during
the period. Such estimates are periodically reviewed and any adjustments necessary are reported in
earnings in the period in which they become known. Actual results could differ from these estimates.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

3. CORRECTION OF ACCOUNTING TREATMENT
The prior year consolidated financial statements have been adjusted to reflect corrections made to

the consolidated financial statements of the equity in trust funds and the equity in unrestricted
surplus. Correction of these errors has affected the prior financial statements as follows:

Financial Accumulated Surplus
Assets Liabilities Surplus (deficit)
Unadjusted balances $ 21,273,310 $ 12,517,746 $ 31413407 $ 244936
To adjust trust funds to equity. - (3,787 457) 3,787,457 -
To account for change in trust
funds. - 803,735 (903,735) -
To adjust prior year promissory
note from Onihcikiskowapowin
Business Trust to actual. (868,759) - (968,759) -
To adjust unexpended funds to
recognize as revenue. - {830,730) 830,730 346,638
Adjusted balances $ 20304651 $ 8803284 $ 34150100 $ 591,574

Saddle Lake Cree Nation page 14




SADDLE LAKE CREE NQN
Consalidated Notes to Financial Statements
Year Ended March 31, 2015

4. ACCOUNTS RECEIVABLE

2015 2014
Accounis receivable include amounts due from the following:
Province of Alberta $ 700702 $ 1,053687
Saddle Lake Building Supplies Lid. 565,147 558,518
Other receivables 441,319 401,494
First Nation Development Fund 369,652 366,002
Onihcikiskowapowin Business Trust 244,117 83,666
Aboriginal Affairs and Northern Development Canada 187,219 395,089
Canada Revenue Agency 115,270 130,012

$ 2623426 5 208848

Included in the accounts receivable balance due from Saddie Lake Building Supplies Ltd. is $300,000
which is held in a term deposit that is required security in Saddle Lake Building Supplies Ltd.'s
agreement with Castie Building Centres Group Ltd.

The balance due from AANDC includes $207,129 (fiscal 2015 program delivery) and $30,600 (fiscal
2014 program delivery), less lapsed funding of $30,510 relating to Social Assistance (Learners) and
$20,000 relating to Child Welfare (FNCFS Agency Self Evaluation).

5. RESTRICTED SHORT TERM INVESTMENTS

Included in restricted short term investments are Guaranteed Investment Certificates which bear
interest at 1.00% and mature on September 22, 2015. These investments are held as security for the
Canada Mortgage and Housing Corporation repiacement reserves and the use of such investments
is therefore restricted. The replacement reserve is underfunded at year end as reflected in Note 14.

Saddie Lake Cree Nation page 15



SADDLE LAKE CREE NL_DN (=

Consolidated Notes to Financial Statements

Year Ended March 31, 2015

6. INVESTMENT IN GOVERNMENT BUSINESS ENTERPRISES

2015 2014

Balance beginning of year $ 243482 S 207,933
Share of income (loss) 141,807 (45,244)
Net advances from govemment business enterprises 12,489 80,783

$ 397,778 $ 243482

The following is a summary of the percentage of government business enterprises owned and the
related year ends of the entities. The financial information presented below is combined based on the
government business enterprises respective year ends.

% ownership Year end

Bison Auto Shop Ltd. 100% July 31, 2014
Saddle Lake Building Supplies Ltd. 100% December 31, 2014
Unaudited Aggregate balance sheet information:
Assets
Current assets $ 1000800 $ 808,988
Capital assets 118,083 137,030
$ 1116993 $ 946,018
Liabilities
Curent tiabilities $ 147689 $ 128,205
Other liabilities 1,070,511 1,063,807
Equity {102,187) (243,994)

$ 11160883 $ 948,018

Unaudited Aggregate income statement information:

Revenue $ 6,340,261 3 6,379,120

_Expenses (6,198,454)  (6,424.364)
Net income (loss) $ 141,807 § (45,244)

7. LONG TERM INVESTMENTS
2015 _2014

Pimee Well Servicing Ltd. $ 1876689 $ 1887675
Keyano Pimee Exploration Company Ltd. 1,415,140 2,038,057
Seven Lakes Qilfield Services LP 1,380,975 1,022,276
Pimee Well Servicing LP 1,183,272 865,124
SL Smoke Eaters LP 750,860 735,329
Peyasew Oilfield Services LP 111,826 545,052
United Farmers of Alberta Equity §0,233 50,208
TD Canada Trust guaranteed investment certificate 15,444 15,244

$ 6764409 5 7266964

Saddle Lake Cree Nation page 16



SADDLE LAKE CREE NQN

Consolidated Notes to Financial Statements
Year Ended March 31, 2015

8. RELATED PARTY TRANSACTIONS
During the year, transactions with Saddle Lake Cree Nation's owned entites and long term
investments were incurred. These transactions are in the normal course of operations and have
been recorded at the exchange amount which is the amount of consideration established and agreed
to by the related parties.
In addition to transactions entered into in the normal course of operations, land with a net book value
of $100,000 was sold to Seven Lakes Oilfield Services LP for proceeds of $100,000, which
fepresents the exchange amount established and agreed to by the related parties.
9. RESTRICTED CAPITAL AND REVENUE TRUST FUNDS
Trust funds are considered restricted assets and are controlled directly by Aboriginal Affairs and
Northern Development Canada. The expenditure of trust funds is limited to purposes identified in the
Indian Act. Information relating to the income eamed in the trust fund accounts from oil and gas
royaities, leases and rentais was obtained directly from Aboriginal Affairs and Northern Development
Canada. The uncommitted balance at the end of the year is shown in the accumulated surplus (Nofe
13) as equity in trust funds.
2015 2014
Capital trust fund
Beginning of year $ 2,164,779 $ 3,080,645
Income from royalties 962,443 528,067
Transfer to Nation programs for current fiscal year (482,000) (1,443,833)
Transfer to Nation programs for subsequent fiscal year {491,522) -
2,183,700 2,164,779
Revenue trust fund
Beginning of year 718,943 706,812
Income from royalties and interest 622,316 380,231
Transfer to Nation programs for current fiscal year (387,600) (368,100)
Transfer to Nation programs for subsequent fiscal year {151,161) -
802,498 718,943
Total trust funds $ 2056198 § 2,883,722

Transfers from trust funds prior to March 31, 2015 that relate to fiscal 2016 operations are reflected
on the consolidated statement of financial position as deferred trust funds.

Saddle Lake Cree Nation ' page 17



SADDLE LAKE CREE NON ()
Consolidated Notes to Financial Statements
Year Ended March 31, 2015

10. DEFERRED REVENUE
Deferred revenue represents funding received during the year that has not been expended as at

March 31, 2015.
2018 2014
Aboriginal Affairs and Northern Development Canada $ 1931416 $ 1,172,006
Capital trust funds 50,000 584,100
Revenue trust funds 268,465 586,707
Other 272,491 674,039

$ 2522372 $ 3,016,852

Included in the AANDC deferred revenue is $393,932 for Post Secondary, $1,344,701 for Social
Assistance - Income Assistance, and $192,783 for Social Services.

Saddie Lake Cree Nation page 18



SADDLE LAKE CREE NAQN
Consolidated Notes to Financial Statements
Year Ended March 31, 2015

11. LONG TERM DEBT
2018 2014

TD Canada Trust bank loan bearing interest at 2.930% per

annum, repayable in quartely blended payments of

§239,221. The loan matures on April 30, 2016 and is secured

as disclosed below. $ 1,206663 $ 2120365

GE Capital Finance loans bearing interest at various rates

ranging from 7.52% to 8.866% per annum, repayable in

monthly blended payments ranging from $1,643 to $2,045.

The loans mature between September 29, 2015 and

November 16, 2019 and are secured by automotive

equipment with a carrying value of $271,082. 286,855 289,156

Project #001 mortgage repayable to Canada Housing and

Mortgage Corporation bearing interest at 2.69% per annum,

repayable in monthly blended payments of $2456. The

mortgage renews on August 1, 2015 and matures on April 1,

2025 and is secured by a ministerial guarantee. 260,179 282,364

Project #003 mortgage repayable to Canada Housing and

Mortgage Corporation bearing interest at 1.64% per annum,

repayable in monthly biended payments of $1,942. The

mortgage renews on December 1, 2016 and matures on

October 1, 2026 and is secured by a ministerial guarantee. 245,709 264,821

Project #002 mortgage repayabie to Canada Housing and
Mortgage Corporation bearing interest at 2.63% per annum,
repayable in monthly blended payments of $1,805. The
mortgage renews on June 1, 2016 and matures on May 1,
2026 and is secured by a ministerial guarantee. 221,338 238,163

TD Canada Trust bank loan bearing interst at 2.930% per

annum, repayable in quarterfy blended payments of $42,806.

The loan matures on May 11, 2016 and is secured as

disclosed beiow. 206,043 364,406

Ford Credit loan bearing interest at 5.86% per annum,
repayable in monthly blended payments of $944. The loan
matures on October 25, 2015 and is secured by automative

equipment with a carrying value of $13,434. 6,484 17,103
S 2433271 % 3,576,378

(continues)
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SADDLE LAKE CREE N@N '

Consolidated Notes to Financial Statements

Year Ended March 31, 2015

11. LONG TERM DEBT {continued)

Principal repayment terms are approximately:
2016 $ 445 668
2017 437,968
2018 420,756
2019 398,088
2020 316,515
Thereafter 414,276
82433271

Interest paid on long-term debt amounted to $127,443 (2014 - $205,326) during the year.

TD Canada Trust bank loans are secured by:

a) general security agreement representing a first charge on all present and after acquired
personal property; ]

b) Band Council Resolution authorizing each loan, the security and the terms of credit therein;

c) assignment of term depoasits and credits in the amount of $1 3,000;

d) postponement of agreement;

€) unlimited guarantea of advances by 544526 Alberta Ltd., Peyasew Oilfield Services
incorporated, Peyasew Oilfield Services LP, Saddle Lake Buikding Supplies Ltd., and SL
Smoke Eaters LP; )

f) assignment of fire insurance.

As at March 31, 2015, Saddle Lake Cree Nation has a line of credit of $200,000 available from TD
Canada Trust bearing interest at prime plus 0.75% (effective rate of 2.70% at year end). As at March
31, 2015 the loan was not drawn upon.
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SADDLE LAKE CREE NI_DN O

Consolidated Notes to Financial Statements
Year Ended March 31, 2015

12. TANGIBLE CAPITAL ASSETS

COST 2014 Acquistions Disposals 2015
Land $§ 747730 $ - $ 100000 $ 647,730
Buildings 7,064,238 138,482 - 7,202,720
Engineering structures 15,716,525 - - 15,716,526
Equipment 990,055 505,994 - 1,498,049
Automotive 6,118,674 804,906 - 6,824,580
Computer equipment 595,765 4,051 - §99,816
$ 31233987 $ 1453433 $ 100,000 $ 32,587,420
Amortization
ACCUMULATED AMORTIZATION 2014 expense Disposals __2015
Land $ - $ - $ - $ -
Buildings 1,542,043 214,347 - 1,756,390
Engineering structures 2,308,183 770,125 - 3,076,308
Equipment 385,379 . 169,535 - 564,914
Automotive 4,624,201 573,114 - 5,197,318
Computer equipment 466,203 65,794 - 531,997

$ 0334009 5 1702915 $

$ 11,126,824

NET BOOK VALUE 2014 2015

Land $§ 747,730 $§ 647,730
Buildings 5,622,195 5,446,330
Engineering structures 13,410,342 12,640,217
Equipment 594,676 831,135
Automotive 1,495,473 1,727,265
Computer equipment 129,562 67,819

$ 21.899978 § 21,480,486

13. ACCUMULATED SURPLUS

2015 2014
Unrestricted surplus $ 4606736 $ 4,081,699
Equity in trust funds (Note 9) 2,956,198 2,883,722
Equity in tangible capital assets 18,417,076 18,914,397
Equity in investments 8,075,185 8,279,282

§ 34,055,186 § 34,159,100
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SADDLE LAKE CREE NAQN \

Consolidated Notes to Financial Statements
Year Ended March 31, 2015

14.

15.

16.

17.

CONTINGENCIES

As at March 31, 2015, Saddle Lake Cree Nation has unfunded CMHC replacement reserves in the
amount of $137,375 (2014 - $111,442).

As referenced in Note 18, subsequent to ysar end Saddle Lake Cree Nation provided a guarantee to
SL Smoke Eaters LP in the amount of $100,000 for a demand revoiving credit facility. The general
security agreement is a first charge on afl present and after acquired personal property.

Saddle Lake Cree Nation is named as a defendant in ongoing legal proceedings with a member of
the Nation, the Canadian Human Rights Commission and the Attorney General of Canada. The
outcome and estimate of loss, if any, are not determinable as at the report date.

FINANCIAL INSTRUMENTS

The Nstion is exposed to various risks through its financial instruments. The following analysis
provides information about the Nation's risk exposure and concentration as of March 31, 2015.
Unless otherwise noted, the Nation's risk exposure has not changed from the prior year.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The Nation
is exposed to credit risk from other revenue. The significant annual funding received from the
Govemment of Canada minimizes credit risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the market interest rates. The Nation is exposed to interest rate risk primarily through its
floating interest rate bank indebtedness and credit facilities.

SEGMENT INFORMATION

Saddle Lake Cree Nation provides a wide range of services to its members. Services are delivered
through a number of different programs and departments. Identified segments are defined by Saddle
Lake Cree Nation for which separate financial information is available and is evaluated regularty by
Chief and Council and management in allocating resources and assessing resuits.

For each reported segment, revenues and expenses represent amounts that are directly attributable
to the segment. The accounting policies used in the segments are consistent with the accounting
policies followed in the preparation of these consolidated financial statements as disclosed in Note 2.

BUDGET INFORMATION

The budget information for the year ended March 31, 2015 is prepared by management, approved by
Chief and Council and is unaudited.
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SADDLE LAKE CREE NAQN
Consolidated Notes to Financial Statements
Year Ended March 31, 2015

18. SUBSEQUENT EVENTS

Subsequent to year end, Saddie Lake Cree Nation has provided a guarantee in the aggregate
amount of $100,000 for a demand revoiving credit facility to SL Smoke Eaters Limited Partnership.
The general security agreement is a first charge on all present and after acquired personal property.

Subsequent to year end, the Nation submitted a claim to the Province of Alberta and Aboriginal
Affairs and Northem Development Canada for $566,000 for costs incurred for fire services performed
on wild fires. These claims have not yet been approved.

Subsequent to year end, a Band Council Resolution was approved to secure a loan from Joﬁn Deere
Financial Inc. for the purpose of purchasing a 872 GP Grader in the amount of $473,600.

Subsequent 1o year end, a Band Council Resolution was approved to purchase a 2015 Ford Transit
350 MR Wagon van for the purchase price of $49,863 through Ford Credit financing.

19. COMPARATIVE FIGURES
Some of the comparative figures have been reclassified to conform to the current year's presentation.
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Saddle Lake / Whitefish Lake #128

Audited Financial Statements

"Under agreements through which AANDC provides grants and
contributions funding for this community, "Saddle Lake Band" and
"Whitefish Lake #128" separately prepare and provide financial
statements to AANDC. Both sets of financial statements are
accordingly published here."

EDMONTON#1461914 - v1
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Whitefish Lake Band No. 128

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying financial statements of Whitefish Lake Band No. 128 are the rsponsibiiity of
management and have been approved by the Chief and Administrator on behalf of Council. :

The financial statements have been prepared by management in accordance with Canadian public sector
accounting standards. Financial statemients are not precise since they include certain amounts based on
estimates and judgment. When altemative accounting methods exist, management has chosen those it
deems most appropriate in the circumstances, in order to ensure that the financial statements are presented
fairly, in all material respects.

Whitefish Lake Band No. 128 maintains systems of internal accounting and administrative controls of
high quality. Such systems are designed to provide reasonable assurance that the financial information is
relevant, reliable and accurate and that Whitefish Lake Band No. 128's assets are appropriately accounted

for and adequately safegnarded.
Whitefish Lake Band No. 128 is responsible for ensuring that management fulfills its responsibilities for
financisl reporting and is ultimately responsible for reviewing and approving the financial statements.

The financial statements have been audited by Doyle & Company in accordance with Canadian auditing
standards on behalf of the members. Doyle & Company have full and free access to the Council.
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CHARTERED ACCOUNTANTS

DOYLE & (COMPANY

Allan J. Grykuliak, CA.* 11210 - 107 Avenue N.W. 2nd Fir
Scou T. Mockford, CA. * Edmonton, Alberta T5H 0Y1
* Operaes as a Professional Corporation Tel (780) 452-2300, Fax (780) 452-2385

INDEPENDENT AUDITORS' REPORT

To the Chief and Council
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the Whitefish Lake Band No. 128, which
comprise the statement of financial position as at March 31, 2015 and the statements of financial activities, change
in net financial assets, cash flows, tangible capital assets, financial activities by program and expenditures by
object for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary 10 enable the preparation of financial statements that are free from material misstatement.
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consglidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparations
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's intemal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,
Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position
of the Whitefish Lake Band No. 128 as at March 31, 2015 and its financial performance and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

July 29, 2015 ‘4’74 }, @’?

Edmonton, Alberta Chartered Accountants

)



Whitefish Lake Band No. 128

Consolidated Statement of Financial Position

As at March 31, 2015
2015 2004
_ $ )
FINANCIAL ASSETS
Investments (Note 3) 185,443 190,308
Accounts receivable (Note 4) 1,617,423 2,157,107
Related party loans receivable (Note 5) 156,629 655,878 .
Trust funds held by federal government (Note 13) 1,173,358 1,041231
3,132,853 4,044 524_ -
LIABILITIES
Bank indebtedness (Note 6) 784,431 1,330,096
Line of credit (Note 7) 1,300,000 1,444,700
Accounts payable (Note 8) 3,580,318 3,296,136
Deferred revenue (Nots 9) 682,613 436,593
Long-term lisbilities (Note 10) 1,209,272 1,389,705
_ 7,556,634 7,897,230
NET FINANCIAL DEBT (4,423,781)  (3,852,706)
NON-FINANCIAL ASSETS
Tangible capita} assets (Schedule 2) 17,738,175 19,088,797
- Prepaid expenses _ 154,176 148,462
_17,892,351 19237259
ACCUMULATED SURPLUS (Schedule 1 and Note 14) 13,468,570 15,384,553
.fi_l{provgl by the Banil:
_Chief Gouncitlor
-Coupcllior Cauncillor

The accompanying notes form part of these financial statements.



Whitefish Lake Band No. 128
Consolidated Statement of Financial Activities

For the year ended March 31,2015
2015 2015 2014
Budget Actusl Actual
$ 5 $
REVENUE
Aboriginal Affairs and Northem Development Canada 7,739,967 9,604,216 9,247,097
Trust Funds
Capital 328,464 393,797 -
Revenue - - 499,000
First Nation Development Fund - 554,612 1,062,498
Health Canada 1,554,872 1554872 1,568,896
Human Resources Development 436,546 806,651 995,525
Canada Housing and Mortgage Corporation - - 127,007
Otber revenue 2,092,499 3,376,211 2,662,512
Revenue deferred from previous period 150,600 436,593 1,033,030
Revenue deferred 1o subsequent period {150000) 682,613) (436.593) _
1252348 1694433 16758972
EXPENDITURES
Administration 1,206,861 1,440,138 1,948,054
Adult Care Program 30,400 47470 36222
Band Police 90,122 72,287 77,287
Bussing 559,263 485834 536,832
Chief and Council 449,060 530,406 465,678
Daycare Centre 459421 368,265 430,996
Economic Development 160,260 297,192 160,373
Education - Administration 125,648 97.5% 102,580
Education - Post-Secondary 921,677 876906 791232
Education - School 1,506,465 1,880,488 1,807,484
Education - Operations and Maintenance 298,285 820,648 303,328
Employee Benefits 193,764 23474 196,278
Enhanced defivery ' - 159,958 -
Health Services 1,554,872 1,616,944 1,570,907
Housing - 45:3: $23,847
Housing - Canada Mortgage and Housing Corporation - 499
Loan - Royal Bank - 64,583 -
National Child Tax Benefit 391,099 260,616 164,599
Public Works 2,434,951 2974470 2,229,593
Recreation 536,586 524331 626,861
Remediation - 94,218 286253
Royal Bank Agency 92,905 122,548 l%,&::
- - 23,7
Social Services 1,624,247 1,875,549 1,818,451
Social Sevvices - Delivery 341,710 332430 312423
Special Projects 39,600 49,251 23.569
Summer Student Employment - 87,564 103297
Tribal Chiefs Employment and Training - 299,852 288,936
Youth Skills Initistive 217,759 288,191 550,278
Youth Work Experience - 110,623 110,190
: 13234985 16472711 562452
EXCESS OF REVENUE OVER EXPENDITURES
BEFORE OTHER REVENUE (EXPENDITURES) (1,082,607) (428,372) 1,116,520
QOther Revenge (Expenditures)
Amotization : (1:619,739) (1,752037)
EXCESS OF REVENUE OVER EXPENDITURES - (2,048,110) {635,517)
m

The accompanying notes form part of these financial statements,



Whitefish Lake Band No. 128

Consolidated Statement of Change in Net Financial Assets
For the year ended March 31, 2015

2015 2014
$ R
EXCESS OF REVENUE OVER EXPENDITURES (1,416,983) (207,179)
e e e N L OVER EAVENDITURI
Acquisition of tangible capital assets . (269,116) (1,499,942)
Amortization of tangible capital assets 1,619,738 1,752,038
Trust funds used for operations (499,000) (216,568)
851,622 35,528
Acquisition of prepaid assets (154,176) (148,462)
Use of prepaid assets 148,462 138466 ..
. (5,714) (9,996)
INCREASE IN NET DEBT (571,075) (181,647)
NET FINANCIAL DEBT, BEGINNING OF YEAR (3,852,706) (3,671.059)
*—lﬂ-h—‘___—
NET FINANCIAL DEBT, END OF YEAR (4,423,781) (3,852,706)

The accompanying notes form part of these financial statements.



Whitefish Lake Band No. 128
Consolidated Statement of Cash Flows

For the year ended March 31, 2015
- idenaiiiens
2015 2014
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from funding agencies and other income 16,584,023 16,534,334
Ca.sh paid to suppliers and employees (15,629,407) (15,481.484)
954,616 1,052,850
CASH FLOWS FROM FINANCING ACTIVITIES .
Decrease in long-term liabilities (180,433) (199,537) .
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of capital assets (269,116) (1,499,942)
Decrease (Increase) in investments 4,865 (6,583)
: (264,251) __ (1,506,525)
DECREASE (INCREASE) IN BANK INDEBTEDNESS 690,365 (453,675)
BANK IND. TEDNESS, BEGINNING OF YEAR (2,774,796) (2.321,121)
BANK INDEBTEDNESS, END OF YEAR (2,084,431) (2,774,796)
Bank Indebtedness consists of the following:
Bank indebtedness (784,431) (1,330,096)
Lipe of credit . (1,300,000) (1,444,700)

(2,084,431) (2,774,796)

—

The accompanying notes form part of these financial statements.



Whitefish Lake Band No. 128
Schedule of Changes in Accomulated Surplus - Schedule 1

For the year ended March 31, 2015
Unrestricted Rquity in Fasgible Equity In Equity In 2018 2014
_Surplus __ Capital Assets_Eoterprise Fund _Trust Funds s s
Balance, Beginuing of Year AOILOAT) 17699007 GSSSTT L0412 15384853 15808300
Excess of revenue over expenditures T (2,048,110) - - 631,127 (1/416,983) (207,179)
Unrestricted finds designated for future use - - - (499,000) (499,000) -
Restricted funds used for operations - - - - - (216,568)
Current years funds used for subsidiaries advences 499,249 - (499,249) - - -
Current years funds uzed for tangible capital assets ~ (269,116) 269,116 - - - -
Annual amortization expense 1,619,738 (1,619,738) - - - -
Long-term ligbilities repaid (180,433) 180433 - - . N
in eccumutated 170,1 (499,249) 132,127 (1.915983) (423,747
Balauce, Erd of Year (4,390,319) 16,528,903 156,628 1,173,358 13,469,570 15,384,553

The sccompanying notes form part of these financial statéments.



Whitefish Lake Band No. 128
Consolidated Statement of Tangible Capital Assets - Schedule 2

For the year ended March 31, 2045
Automotive Buiidings&  Furniture Engineered 2015 2014
apd Equip, _ Housing and Equip. _Structures $ S
COST:
Balance, Beginning of Year 7395358 27915333 143,025 11,782,265 47235981 45,736,039
Acguisition of tengible capital asgets 269,116 - - - 269,116 1,499,042
Balance, End of Year 7,664474 27915333 143,028 _ 11,782,265 47505097 _ 47,235.981
ACCUMULATED AMORTIZATION:
Balsnce, Beginning of Year 6,466,152 20,189,836 95,662 1395534 28,147,184 26,395,146
Annusl amanizstion 318379 mnsse 9473 519336 _ 1,619,738 1,752,038
Balance, End of Year 784,531 36 108,138 1,994, 29,766,922 28,147,184

NET BOOK VALUE 879,943 6,951,947 37,890 9&7,395 l‘lﬁl 75 19,088,797

The accempanying notes form part of these financial statements.




Whitefish Lake Band No. 128
Consolidated Statement of Financial Activities by Program - Schedule 3

For the year ended March 31, 2015
2018 2014
AANDC Trust Other Total Total Surplas Surplus
Revenue Funds Revenue Revenue  Espenditures (Deficit) (Defleit)
S S s $ s S $

Administrotion 636,349 - 1,604,983 2,241,332 1,440,138 801,19 1082614
Adult Cure Program 45,564 - - 4747 (1,906) (5.802)
Band Police - - 36,707 36,707 12,187 (35,550) (37.519)
Chicf end Council . . 100,000 200,000 530406 (330,406) 1353,678)
Daycare Centre 81,000 - 278,715 359,718 33268 (8,550) 5137)
Econumic Development 410258 - - 410,258 297,192 113,066 {18)
Educstion - Administration 30,640 - - 30,640 97,8% (67,254) (31,966)
Educstion - Bussing 418,506 - 272,029 90,535 485,834 204,701 © (138,026)
Educstion - Post Secondary 921,677 - (4,111) 876,905 876,906 - -
Eduention - School 1,744,219 - 94,996 1,839,218 1880488 #1.273) -
Education - Operstions end Maintenance 96,740 - - 796,740 820,643 (23,908) -
Employce Benefits 196,261 . - 196,261 234,734 (38,473) (U]
Enhanced Delivery - - 159,958 159,958 159,958 - -
Health Services - . 1,596,930 1,596,930 1,616,944 (20,014) 97419
Housing - 395,000 - 10,100 405,100 456498 (51,398) (30347)
Housing - CMHC - - 585 5883 5883 - -
Loan - Roys! Bank - 393, ™ - 393,797 64,583 329214 -
National Chitd Tax Benefit 391,099 - (110,000) 281,099 260,616 20483 {64,§63)
Public Works 1,245,927 - 973,651 2,219,578 2974470 (754,892) 1,235031
Recrention - - 524,331 524,334 824,331 - {247,314}
Remediation 78,304 - - 78,304 94,218 (15914) {66,503)
Roysl Bank Agency - - 15,180 15,180 122,548 (107,368) (146.,624)
Seniors - . - - - . (23.070)
Sacial Scyvices 1,731,794 - (267452) 1464242 1,875,549 (414,207) (222.259)
Social Scrvices - Delivery 341,711 . 4,500 346,211 332,430 13,781 36015
Specisl Projects - - 49,250 9,250 49,251 ()] (23,560)
e D e e ome 0
Tribat Chicfs Employment end Truining - - 297,542 297542 .7
Youth Skills Initistive - - 285126 88,226 285,199 as ]
Youth Work Experience 110,203 : - 00203 Me& (@) (18485

9&6 393,797 6,046,328 lw 16472,710 (428,372) 1,116,520

The accompanying notes form part of these financial statements.




Whitefish Lake Band No. 128

Consolidated Statement of Expenditures by Object - Schedule 4

For the year ended March 31, 2015
2015 2014
$ $
EXPENDITURES
Advertising 210 9,930
Bad debt expense - 31,389
Building maintenance and utilities 400,266 387,315
Equipment 369,370 507,992
Insurance 229,321 211,655
Interest, bank charges and loan payments 214,702 210,759
Materials and supplies 441,826 431,851
Repairs and maintenance 678,287 701,293
Professional fees 1,316,058 1,011,124
Program costs 4,215,447 3,616,447
Training 1,088,982 1,010,628
Travel 616,900 638,696
Vehicle 763,655 - 758,219
Wagcs_g employee benefits 6,137,691 6,115.154
TOTAL EXPENDITURES 16,472,711 15,642,452

The accompanying notes form part of these financial statements.
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Whitefish Lake Band No. 128

Notes to the Consolidated Financial Statements
March 31, 2015

1.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTIN G POLICIES

These financial statements have been prepared in accordance with Canadian public sector accounting
standards for local government entities, as defined in the CICA Public Sector Accounting and Auditing
Handbook, which encompasses the following principles:

(=)

(b)

(©)

Fund Accounting

The Whitefish Lake Band uses fund accounting procedures which result in a self-balancing set of
accounts for each fund established by legal, contractual or voluntary actions. The various funds have
been amalgamated for the purpose of presentation in the financial statements. Details of the
operations of each fund are set out in the supplementary schedules. The Whitefish Lake Band
maintains the following funds:

- The Operating Fund which reports the general activities of the Band Administration.
- The Trust Fund which reports the trust funds owned by the Band and held by third parties.

- The Tangible Capital Assets Fund which reports the capital assets of the Band, together with their
related financing.

Investments
Investments are recorded at fair market value.
Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the normal course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change in Net
Financial Assets for the year.

Taugible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of the
tangible capital assets are amortized on a declining balance basis over the estimated useful life as
follows:;

Buildings 10%
Fumiture and equipment 20%
Automotive and construction equipment 30%

I1.



Whitefish Lake Band No. 128

Notes to the Consolidated Financial Statements
March 31, 2015

l.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES - continued
(d) Revenue Recognition '

(e)

@

Revenue is recognized as it becomes receivable under the terms of applicable funding agreements.
Funding received under the funding arrangements which relates to a subsequent fiscal period is
reflected as deferred revenue in the year of receipt and classified as such on the Statement of
Financial Position.

Trust Funds

First Nation trust funds are included as revenue in these statements only to the extent they have been
received from the First Nation's trust funds. The amounts on deposit with the Government of Canada
are audited by the Auditor General of Canada.

Financial Instruments

The Band's financial instruments consist of investments, accounts receivable, bank indebtedness, line
of credit, accounts payable and long-term liabilities. Unless otherwise noted, the fair value of these
financial instruments approximates their carrying values.

Credit Risk

The Band is exposed to credit risk to the extent of non-collection of accounts receivable and loans to
Band members. Management is of the opinion that the risk of non-collection of accounts receivable is

low since the majority of accounts receivable are from the Government of Canada.
Market Risk

The Band is ‘exposed to risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk is comprised of of currency risk, interest
rate risk and other price risk. '

Currency Risk

The Band is exposed to risk that the fair value of financial instruments or future cash flows associated
with the instrument will fluctuate relative to the Canadian dollar due to changes in foreign exchange
rates. ;

Interest Rate Risk

The Band is exposed to risk that the fair value of financial instruments or future cash lows associated
with the instrument will fluctuate due to changes in market interest rates.

12.



Whitefish Lake Band No. 128

Notes to the Consolidated Financial Statements
March 31, 2015

1.

3.

o —

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES - continued

®

(b)

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian public sector accounting
standards fequires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Landfill Closure and Post-Closure Liability

The Alberta Environmental Protection and Enhancement Act sets out the regulatory requirements to
properly close and maintain all active and inactive landfill sites. Under environmental law, there is a
requirement for closure and post-closure care of solid waste landfill sites. This requirement is being
provided for over the estimated remaining life of the landfil! site based on usage.

The liability at March 31, 2015 is $140,000 (2014 - $120,000) and represents the present value of
closure and post-closure costs. Closure will involve covering the site with topsoil and vegetation, and
installing groundwater monitoring wells. Post-closure care activities are expected to occur for 25
years and will involve surface and ground water monitoring, and landfill cover maintenance.
Whitefish Lake Band has started to designate assets for settling closure and post-closure care
liabilities.

ECONOMIC DEPENDENCE

The Whitefish Lake Band receives a major portion of its revenues pursuant to a funding arrangement with
Indian and Northem Affairs Canada.

INVESTMENTS

Investments include an account with RBC Dominion Securities, containing fixed income, preferred shares
and managed assets.
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Whitefish Lake Band No. 128
Notes to the Consolidated Financial Statements

March 31, 2015
4, ACCOUNTS RECEIVABLE
2015 2014
$ $
Aboriginal Affairs and Northern Development Canada 635,704 949,999
Band Funds - Capital ] 393,798 -
Band Funds - Revenue - 499,000
First Nation Development Fund 403,086 470,155
Goods and Services Tax 132,625 110,148
Royal Bank Agency loans - 6,305
Other 52,210 121,500

5.

1,617,423 2,157,107

RELATED PARTY LOANS RECEIVABLE (PAYABLE) '
2015 2014

$ $

Goodfish Lake Pasture Land Development Association (134,411) (134,411)
Goodfish Wildlife Ranches Ltd. 719,521 719,521
Goodfish Cattle Ranches Ltd. - 69,283
Goodfish Management Limited Partnership (1,289,543) (859,577)
Goodfish Lake Gas Utility Corporation 751,514 751,514
Goodfish Lake Development Corporation Ltd. 109,548 109,548

156,629 655,878

Advances to (from) related entities are non-interest bearing and have no fixed terms of repayment.

BANK INDEBTEDNESS

Bank indebtedness represents a bank overdraft agreement with the Royal Bank of Canada. The agreement
does not have a specified overdraft limit but is charged interest at Prime plus 5%.

LINE OF CREDIT

The Band has a revolving line of credit with the Royal Bank authorized to a maximum of $1,300,000 due
on demand, bears interest at Prime plus 1% and is secured by a general security agreement. There is a
$1,100,000 (2014 - $1,244,700) balance outstanding on this line of credit.

The Band has a second revolving line of credit with the Royal Bank authorized to a maximum of $250,000,
due on demand, bears interest at Prime and is secured by a general security agreement. There is a $200,000
(2014 - $200,000), balance outstanding on this line of credit.
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Whitefish Lake Band No. 128
Notes to the Consolidated Financial Statements

March 31, 2015
8. ACCOUNTS PAYABLE
2015 2014
$ $
Trade payables 3,435,264 3,158,921
Landfill closure costs 140,000 120,000
Wages, salaries and source deductions 5,054 17,215
3,580,318 3,296,136
9. DEFERRED REVENUE
2015 2014
$ i
Canada Mortgage and Housing Corporation 120,655 126,508
Grant revenue -
Heavy Equipment Training - 160,085
Enhanced Delivery 253,958 -
Youth Skills Initiative 158,000 -
Hall Ui 150,000 150,000 .
682,613 436,593
10. LONG-TERM LIABILITIES
2015 2014
3 $
The loan pa)éble to the Royal Bank is repayable in monthly
instalments of $20,418 including interest charged at 4.95% and is
Zcurec by 2 general security agreement NI 1,380,705

15.
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Whitefish Lake Band No. 128

Notes to the Consolidated Financial Statements
March 31, 2015
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ll.

12.

LONG-TERM LIABILITIES - continued
Interest paid on long-term liabilities was $64,582 (2014 - $86,315)
Principal repayments of long-term liabilities over the next five years are as follows:

$
2016 189,408
2017 198,999
2018 209,077
2019 219,665
Thereafter 392,129
1,209,272
EQUITY IN TANGIBLE CAPITAL ASSETS
2015 2014 .
$ $
Tangible capital assets (Schedule 2) 47,505,097 47,235,981
Accumulated amortization (Schedule 2) (29,766,922) (28,147,184)
Long-term liabilities (Note 10) (1,209,272) _ (1,389,705)

1 903 17,699,092

EQUITY IN ENTERPRISE FUND
2015 2014
$ $
Balance, beginning of year (Note 5) 655,877 1,578,353
Advances to (from) related entities (499,249) (922,476)
Balance, end of year e 156,628 655,877
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March 31, 2015

EQUITY IN TRUST FUND

Capital Revenue Total

$ $ $

Balance, beginning of year 208,536 832,695 1,041,231
Royalties 376,701 217,330 594,031
Rent - 17,100 17,100
Other - _19,996 19,996

585,237 1,087,121 1,672,358

BCR DATES FUNDS PURPOSE OF
NUMBER RELEASED EXPENDITURE
09-2013-2014 Monthly ~ Water Delivery - 170,536 170,536
09-2013-2014 Monthly  Sewer Truck Operations - 328,464 328,464
- 499,000 499,000 _
Balance, end of year 585,237 588,121 1,173,358
ACCUMULATED SURPLUS
2015 2014
3 $
Unrestricted surplus (4,390,319) (4,01 1,647)
Equity in tangible capital assets 16,528,903 17,699,092
Equity in enterprise fund 156,628 655,877
Equity in trust funds 1,173,358 1,041,231
13,468,570 15,384,553
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