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Sturgeon Lake Cree Nation

Management's Responsublllty for Fmanclal Reporting

March 31,2019 - o L

‘The accompanying consolidated financial statements of Sturgeon Lake Cree Nation are the responsibility of
management and have been approved by Council,

The consolidated financial statements have been prepared by management in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include amounts that are

the best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for implementing -and’
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is

produced.

The Council is responsible for ensuring that management fulfilis its responsibilities for financial reporting and
mtemal controland is ultrmately responsible for reviewing and approving the consolidated financial statements.

The Council meets periodically with management, as well as the external auditors, to discuss internal controls
over the fi nancial reporting process, auditing matters and ﬁnanmal reporting. issues, to satlsfy themselves that
each party is properly discharging their respon5|b|1|t|es and to review the consolidated financial statements and

the external auditor's report.

The exterfial guditors, Crowe MacKay LLP, conduct an independent examination,.in accordance with Canadian
auditing standards, and expréss their opinion 6n thé consolidated financial statements. The external auditors
have full and free access to financial management of Sturgeon Lake Crée Nation and meet when required.

On behalf of Sturgeon Lake Cree Nation:

Original signed by . _  _ _ 1Y . _
Chief Date

Original signedby . Auly 14, 7
Councilor - Date =~




A Crowe | Crowe MacKay LLP

2410 Manulife Place
10180 - 101 St
Edmonton, AB T5J 354

Main +1 (780) 420 0626
Fax +1(780)425 8780

www.crowemackay.ca

independent Auditors’ Report

To the Members of
Sturgeon Lake Cree Nation

Opinion

We have audited the consolidated financial statements of Sturgeon Lake Cree Nation, which comprise the
consolidated statement of financial position as at March 31, 2019, and the consolidated statements of
operations and accumulated surplus, change in net debt and cash flows then ended, and notes to the
consolidated financial statements, including a summary of S|gn|t' cant accountlng policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of Sturgecn Lake Cree Nation as at and the results of its operations, the changes in its net debt and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadlan generally accepted audmng standards. Qur

Consohdated FlnanCIaI Statements section of our report. We are indépendent of the First Nation in accordance
wnth the ethlcal requnrements that are relevant to our audit of the consolidated financial statements in Canada,
and we have 1‘uhr lled our other ethical responsibilities in accordance with these re-qmrements We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Managemerit is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Carnadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the cansolidated financial statements, management is responsible for assessing the First Nation's
ability to continue as a going concem, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounting unless management either intends to liquidate the First Nation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the First Nation's financial reporting process.




Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
gengarally accepted auditing standards, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, desugn and perform audit procedures responswe to those risks, and obtain audit
evidence that is sufﬁcrent and apprupnate to provide a basis for our opinion. The risk of not detecting a
material msstaternent resulting from fraud is higher than for one resulting from error, as fraud may involve
coIlusnon forgery, rntentlonal omissions, mlsrepresentanons or the override of intemal control.

+ QObtain an understanding of intemal control relevant to the audit in order to design audit procedures that
are approprate in the circumstances, but not for the purpose of expressing an opinien on the
effectiveness of the First Nation's intemal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit gvidence obtained, whether a material uncertainty exists related to events or conditions
that may cast sugmﬁcant doubt an the First Nation's ability to continue as a going concem. If we conclude_
that a material Uncertainty exists, wé afe réquired to draw attention in our auditors' report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the First Nation to cease to continue as a going cohcern.

» Evaluate the overall presentation, structure and content of the consclidated financial statements, including
the dlsclosures and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, ameng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit
Clowse MACEAy ¢
Edmonton, Canada

July 24,2019 Chartered Professional Accountants




Sturgeon Lake Cree Nation

Consolidated Statement of Financial Position

March 31 - .2019 2018
Financial Assets
Cash (Note 2) $ 1,351,479 $ 65299
Accounts receivable (Note 3) 1,466,219 2.106,006
Investments and advances {Note 4) 2,049,929 2,520,475
Deposit 101,856 -
Trust funds (Note 5) 3,924,524 4,345 168
_ o 8894017 _ 9624640
Liabilities
Accounts payable (Note 6) 1,382,018 3,103,473
Deferred revenue (Note 7) 3,398,847 3,000,194
Long-term debt (Note 8) . 15,949,384 14,270,821
20,730,249 20,374,488 .
Net debt o _ (11,836,232) (10,749,848)
Non-financial Assets
Capital assets (Note 9) 49,689,390 50,589,013
Prepaidexpenses _.___ 63,189 41363
49,752,579 50,640,376

Accumulated Sufg

$ 37,916,347

$ 39,890,528

Contingencies (Note 12)

Approved on behaif of the Sturgeon Lake Cree Nation

Original signed by , Chief
Original signed by , Councilor




Sturgeon Lake Cree Nation

Consolidated Statement of Operations and Accumulated Surplus

— |
For the year ended March 31 2019 2019 2018
Budget Actual Actual
Revenue
Western Cree Tribal Council $ 5473435 $ 9,255,837 $ 11.059,302
Health Canada 1,664,114 1,842,628 1,694,924
Government of Alberta 135,000 295,000 135,000
Rental income 183,400 280,115 239,607
First Nation Development Funds 727,269 642,248 882,328
-CMHC ravenue 808,600 1,639,618 1,112,082
First Nation companies (Note 20) - {893,690) (948,213)
Ottawa Trust Fund revenue - 90,788 148,718
Sturgeon Lake Trust Fund revenue - (21,476) (4,973)
Western Cree Tribal Council = Surplus Distribution 685,895 639,363 1,297,000
Other revenue 215,299 3,510,753 2,352,869
Transfers {45,365) - -

9,847 647 ._17,231,184 - __17 968 645

Expenses (Note 18)

Band Government 1,499,600 3,259,707 2,104,537
Community Services 536,467 837,808 868,330
Economic Development 795,276 897,692 643,565
Education 2,425,079 2,817,513 2,820.912
Health 1,664,114 1,835,017 1,661,140
Housing 2,367,260 3,408,362 3.016,992
Opeérations and Maintenance 1,188,520 1,732,905. 2,814,887
Social Services 1,664,135 1,470,447 1,405,247
Amortization - 2,968,396 2,838,685
Other : 727,269 27,518 141

_ 12,867,720 19,255,365 18,174,436

Deficiency of revenue over expenses (3,020,073) (1,974,181) (205,791)
Accumulated surplus, beginning of year - 39,890,528 40.096. 319
Accumulated surplus, end of year .. $_(3,020,073) $ 37,916,347__3_39,890,528..




Sturg_eon Lake Cree Nation

Consolidated Statement of Change in Net Debt L
L — L _______________|

For the year ended March 31 2019 2019 2018
e - Budget Actual Actual
Deficiency of revenue over expenses $ (3,020,073) § (1,974,181) $ (205,791)

Acquisition of capital dssets - 909,623 (4,669,786)
Amortization of capital assets - = 2,838,685

- 909,623  (1.831.101)

{Acquisition) use of prepaidasset {21,826) {21,826) 24 914
Decrease in net financial assets (3,041,899) {1,086,384) (2,011 ,9?8)
Net debt, beginning of year- {(10,749,848) (10,749,848) (8,737,870)

Net debt, end of year $ ‘13l?91li472 $ (1 1;835:232!- $.(10.749,848)




Sturgeon Lake Cree Nation

Consolidated Statement of Cash Flow L __

For the year ended March 31, 2019 2018
Cash flows from
Operating activities _ _ } o
Deficiency of revenue over expenses $ (1,974,181) S  (205791)
Items not affecting cash _
Amortization 2,968,396 2,838,685
994 215 2,632,894
Change in non-cash operating working capital .
Accounts receivable 639,787 _ 387,416
Prepaid expenses _ (21,826) 24913
Investments-and advances (Note 4) ~ 470,536 1,063,401
Accounts payable (1,721,454) 1,797,454
Deferred revenue 398,653 (227,867)
Loan receivable - 27,244
Deposit .. . . S o - (101,856)____ __ 98,859
658,055 5,804,314
Capital activities o
Purchase of capital assets (2,058,773) {4,669,786)
Financing activities _ o :
Repayment on long term debt (829,755) (819,860)
Advances on long term debt 2,508,317 375,250
Ottawa Trust Funds 399,168 .. __ _ _.__ 146932
o _ 2077,730 {297 678)
Investing activities _
Trust funds 21,476 4,973
Incfease in cash and cash equivalents 698,488 841,823
Cash and cash equivalents, beginning of year . ___ 652,991__ . . {188,832)

Cash and cash esui\.ralentsI end of year < 1|3511479 g 6521991




Sturgeon Lake Cree Nation

Notes to Consolidated Financia! Statements L .

March 31, 2019

1.

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public.sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Chartered Professional

Accountants of Canada.

(a) Reporting entity principles of financial reporting

The Sturgeon Lake Cree Nation reporting entity includes the Sturgeon Lake Cree Nation government
and all related entities that are accountable to the First Nation and are either owned or controlled by

the Sturgeon Lake Cree Natlon

First Nation business enterprises, that are owned or controlled by the Sturgeon Lake Cree Nation
Council and that are not dependent on the First Nation for their continuing operations, are included in
the financial statements using the modified equity method, in accordance with the Public Sector
Accounting Recommendations.

The modified equity method of accounting is modified only to the extent that the business entity
accountmg pnnc:ples are not adjusted to conform with those of the First Nation. Thus, the First

proportionate share of post acquisiton eamings and decreased by post acquisition losses.
Enterprises accounted for by the modified equity basis include:

1. Sturgeon Lake Developments Co. Ltd.
2. Sturgeon Lake Resources Ltd.

All inter-entity balances have been eliminated on consolidation, but in order to present the results of
operations for each specific fund, transactions amongst funds have not necessarily been eliminated

on the individual schedules.

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stlpulatrons give rise to an cbligation that meets the
definition of a liability. Transfers are recognized as deferred revenue when transfer stipulations give
rise to a ||ab|11ty Transfer revenue is recognlzed in the statement of operations as the stipulation

|IabI|ltIeS are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributar, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is eamed or service performed.

income from investments is recorded on the accrual basis.

10




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements
— - - — -

March 31, 2019 .

1. Basis of Presentation and Significant Accounting Policies (continued)

(c)

(d)

(e)

N

Cash

Cash and cash equivalents include cash 6n hand and short-term investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, net of bank overdrafts. '

Investments

Long-term investments in non-controfled entities are recorded at the lower of cost or net realizable
value.

Tangible capital assets

Capital assets are recorded at cost except for reserve lands, natural resources and cultural resources
which are not recorded.

Amortization is provided for on a straight-line basis over their estimated useful lives as follows:

Buildings- 5% Declining balance
Automotive equipment 30% Declining balance
Computer equipment’ 30% Declining balancé
Equipment 20% Declining balance
Infrastructure 4% - 5% Declining balance

Capital assets are written down when conditions indicate that they no longer contribute to Stu'rQédr'i
Lake Cree Nation's ability to provide goods and services, or when the value of future economic
benefits associated with the tangible capital assets are Iess than thew net book value. The net write-
downs are accounted for as expenses in the consolidated sta_t_e_z_'ne_n_t_ _of operations.

Contributed Capital assets are recorded into revenues at their fair value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value. Transfers of capital assets from related parties are recorded at camrying
value.

Certain assets, mcludlng redognizéd interest in reserve lands and natural resources, as well as assets
which have historical of cultural valle, including works of art, historical documents-and historical and
cultural artifacts, are 76t recognized as tangible capital assets. Assets under construction are not
amortized until tha asset is available to be put into service.

Financial instruments

All significant financial assets, financial liabilites and equity instruments of the entity are either
recognized or disclosed in the financial statements, together with other information relevant for making
a reasonablé asséssmient of future cash flows, interest rate risk and credit risk.

11




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2019

1. ‘Basis of Presentation and Significant Accounting Policies (continued)

(9) Use of estima’tes

The preparatron of financial statements in conformity with Canadian public sector accounting

. standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
fi nanCIaI statements and the reported amounts of revenue and expenses dunng the repor’ung penod
Actual results could dlffer from those estimates.

2. Cash
2019 2018
Externally restricted
First Nation Development Fund $ 288,922 $ 301,982
CMHC Replacement Reserve 816,740 454 B57
1,105,662 _ _ __ 756,839
Unrestricted
General accounts T __ 245817 {103,848)
o o e $ 1i'351i479 3 652,991
3. Accounts receivable
2019 2018
Accounts receivables - general $ 341988 $ 294457
First Nation Development Fund 640,038 572,800
Westem Cree Tribal Council 436,090 1,213,247
Member receivables 8,941,957 7.985,793
Related party - Sturgeon Lake Cree Nation Trust Program 48,103 25,302
. 10,408,176 10,091,599
Allowance for doubtful accounts (8,941,957) (7,985,593)
$ 1,466,219 $ 2 106,006

12




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

 —  ———— —————— — — —— - —— _____  — — ———  — = - . m e — —- e . - ——— ]
March 31, 2019

4. Investments and Advances

2019 2018

United Farmers of Alberta Co-operative Limited (at cost) $ 115,963 3 115,963
Sturgeon Lake Resources Ltd. (Note 17) 1,793,610 2,267,791
Sturgeon Lake Developments Co. Ltd. (Note 17) 140,365 _ 138,721
$ 2,049,938 : 3 2.520i475

5. Trust Funds
{a) Ottawa Trust Funds

The Ottawa Trust Funds in the amount of $651,414 (2018 - $1,050,582) arise from monies derived from
capital and revenue sources which the Crown considers are described in Section 62 of the Indian Act.
These funds are held in trust by the Government of Canada and the Crown treats these funds as primarily
governed by Sections 64 and 69 of the Indian Act.

These Ottawa Funds are held in trust in the Consolidated Revenue fund of the Government of Canada.
The funds eam interest as specified in Section §1(2) of the Indian Act.

(b) Sturgeon Lake Cree Nation Trust Fund,
The Sturgecn Lake Cree Nation Trust Fund in the amount of $3,294,586 (2018: $3,294,586) is held for the

use and benefit of the members of the Sturgeon Lake Cree Nation. These funds are accounted for as
received and the release of such funds are subject to the approval of the Board of Directors of the Trust

Program.

2018 2018
Oftawa Trust Funds - Capital $ 451,456 § 448,942
Ottawa Trust Funds - Revenue: 199,958 601,640
Total Ottawa Trust Funds 651,414 1,050,582
Sturgeon Lake_Cree Nation Trust Program i 3,273:110 3,294,586

$ 3924524 $ 4,345168
- — ———— |




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

*
March 31,2019 —

6. Accounts payable

2019 2018
Accouiits payable - trade: $ 1,170,305 $ 2,914,050
Payable to members , 185,000 185,000
Govemment remittances ) 125,202 2,912
Western Cree Tribal Council _ 1,511 1,511

I Jiaszloﬁ_s_s’,ms 473

7. Deferred Revenue

Deferred revenue represents funds received, that will be recognized as revenue iri the néxt fiscal yedr,
when the related expenses are incurred, or when the terms of the funding have been completed. The
deferred revenue relates to the following programs and furiders: '

Funding Revenrue March 31,
March 31, 2018 Received  Recognized 2019
ISC - School Renovations $ 951,789 % 200000 $ B16809 $ 334,990
ISC - Capital Planning School 98,720 - 27,280 71,440
ISC - Water Truck Repairs - 119,865 69,254 50,611
ISC - Capacity Development 191,610 - 138,679 52,931
ISC - Special Education 1,921 1,921 -
ISC - Community Wellness - 198,251 6,094 183,157
ISC - Social Services 48,355 134,691 76,439 106,607
ISC - Band Operated Schools 379,344 819,845 617,176 582,013
1SC - Operations & Maintenance N _ o
Education - 276,967 208,773 68,194
ISC-Post Secondary - 500.661 435,084 65,577
ISC - Economic Development 154,234 182,632 154,000 182,866
First Nation Development Fund 778,929 794,506 642,248 931,187
ISET Program 124,990 - 124,890 -
Health Canada - 967.400 756,378 211,022
Building Coflaboration and Capacity o
Grant 270,293 - - 270,293
School Solar Panels - 189,970 - 189,970
Economic Development - 59,616 - 59,616
Other _ = 51,202 22,829 28,373
3 3000195 § 4496606 § 4097954 $__3,398,847

14




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2019 : o

8.

Long-term debt

2019 2018
CMHC mortgages bearing interest from 0.96% to 2.52%, repayable
in monthly instaliments of $71,893 including intérest, maturing on
various dates, secured by a Ministerial Guarantee. $ 12,364,228 $ 12,319,948
Loans payable to Peace Hills Trust bearing interest at 3.75% to
3.95%, repayable monthly installments of $12,517 including interest, _
maturing on various dates, secured by a Ministerial Guarantee. 1,543,903 1,633,092
Loan payable to Royal Bank of Canada bearing interest at prime
plus 0.3%, repayable in monthly instalments of $6.297 maturing in
-25'years after principal payments begin, secured by a Ministerial
Guarantee. 1,295,000 -
Loan payable to Royal Bank of Canada bearing interest at 6.11%.
repayable in monthly instalments of $9,800, maturing Feb 2024. 500,000 -
Loan payable to John Deere Canada bearing interest at 3.99%,
repayable in monthly instaliments of $6,909 including interest,
maturing May 2022, secured by equipment with a net book value of o _
$237,486 (2018: $339.266). 246,253_ ____ . 317,781
15,949,384 14,270,821
Current portion 891,329 _ ____B08,062
$ 15,058,055 $ 13,462 759
—————— e ——
Principal portion of long-term debt due within the next five years:
2020 $. 891,329
2021 960,041
2022 "~ 981,488
2023 933,417
2024 and thereafter L _ 12,183,109
$ 15,949.384

15
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Sturgeon Lake Cree Nation

iNotes to Consolldated Financlal Statements:

March 31, 2019

9. Capital Assets

Cost Accumulated amontization
Balance, . Balance, Accumulatedi
beginning of Balance,;end  beginning of -amortization:Balance, end 2018 Net
year  Additions Disposals of year - year. Amortization on disposals: of year  'book value
Land: $ 315490 3% - % - $ 315490 3§ - 3 - % -3 - $ 315490
Buildings i64:155,811 1,994,737 - '66,150:548 26,323,098 1,941,504 - 28,264,602 37,885,945
Automotive equipment 4,293,665 40,000 - 4,333,665 3,367 211 283,936 - 3,651,147 682,518
Computer equipment 665,627 - - 665,627 627,530 11,430 - 638,960 26,667
Equipment 3;774,848 24,036: - 3,798,884 2,652,650 24€ 843 - 2,799,49¥ 999,391
Infrastructure _ 15,722 629 - - 15,722 €29 5,458,568 484 683 - 5,943,251 9779378
_ 3 BB?|928 070 3 2.058773-3 - 590,986,843 % 38329057 $ 29683963 o 5412087453 $ 49689390
Cost Accumulated amortization
Balance, Balance, Accumulated
ibeginning of Balance, end  beginning of amorlization; Balance, end 2018 Net
year Additions. Disposals of year year Amortization on disposals: of year book value
Land. $ 315490 % - % - % 315490 3 - % - % - % - % 315480
Buildings 60,639,038 3,516,773 - 64,155 811 24,424 450 1,898,648 - 26,323,098 37,832,713
Automotive equipment 3,680,357 613;308 - 4,293,665 3;101,582 265,629 - 3,367,214 926,454
Compuler equipment ‘665,627 - - 685,627 611,203 16,327 - 627,530 38,007
Equipment 3,662,615 ;468,236 (256,003) 3,774,848 2,657,632 151,020  :(256,003). 2,552,650 1,222,198
Infrastructure 15,651,160 71,469 - 15,722 629 4,951,507 507,061 - 5458568 10,264 061

$84:514,287 - 4.669:786 $(256,003)% 88 928,070 $ 35746375 % 2:838,685 $ (256;003)$38,329,067- $50,599:013




Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

papesivbuhgy it - _ — .

March 31, 2019 . —

10.

11.

12

13.

Accumulated Surplus

2019 2018

Operating fund $ (3,114,862) $ (3,758,165)
Capital Asset fund 34,240,006 36,328,193
Trust fund 3,924,524 4, 345 168
Investment fund 2 049, 939 2, 520 475
CMHC Replacement Reserve } 816,740 454 B57
________ __$.37,91 si':u'?_ $.39 ago'lsza

Line of Credit

The Nation has a line of credit to a maximum of $250,000, with interest at the Peace Hills Trust prime rate
ptus 3. 0% secured by a general security agreement. At March 31, 2019, the Nation has used $nil of this

credit facility (2018 - $nil).

Contingent Liabilities

-Government contributions related t6 the projects of Sturgeon Lake Cree Nation are subject to conditions

regarding the expenditure of funds. The Naticn's accounting records are-subject to audit by the various
funding agencies. Should any instances be identified in which the amounts charged to projects are not in
accordance with the agreed terms and conditions, amounts would be refundable to the respective funding

agencies.

Adjustments to the financial statements as a result of these audits will be recorded in the period in which
they become known.

Sturgeon Lake Cree Nation has been named as defendant in certain legal proceedings. The Nation is
actively -defending all lawsuits. Since the amount of losses, if any, cannot be reasonably estimated, no
provision has been recorded in these fi nanc:al statements. Should a loss be mcurred it will be expensed
in the year the liability is determmed

CMHC Replacement Reserve

Under the terms of an.agreement with Canada Mortgage and Housing Corporation, the Nation is required
to provide a replacement reserve. This reserve is to ensure replacement of buildings financed by Canada
Mortgage -and Housing Corporation. These funds, along with accumulated interest, must be held in a
separate bank account and/or invested only in accounts or mstruments insured by Canada Dep05|t_
Insurance Corporation, or as may othenwse 'be approved by Canada Mortgage and Housmg Corporatlon

Cash of .$816,740 (2018 - $454, 857) has been set aside to fund the reserve of 81, 827 615 {2018 -
$1,694,076) which results in an unfunded amount of $1,010,875 (2018 - $1,239,219).




Sturgeon Laké Créé Nation

Notes to Consolidated Financial Statements o

March 31, 2019 - -

14.

15,

16.

Financial Instruments

The Nation's financial instruments consist of cash, accounts receivable, long-term investments, trust.

- funids, accolnts payablé, and Iong-term debt. Unless otherwise noted, the camying value of its financial

staterents approximatés fair value.

It is management’s opinion that the Nation is not exposed to significant currency risks from its financial

instruments. The Nation is subject to credit risk with respect to other income. Credit risk arises from the
possibility that the entities may experience financial difficulty and be unable to fulfil their obligations. The

large amount of annual funding is received from the Government of Canada, which minimizes credit risk.

The Nation minimizes interest rate risk by borrowing at fixed rates.

Budgeted Figures

Budgeted figures have been provided by management for comparison purposes only and are unaudited.

Comparative Amocunts

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current year.
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Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2019

17. Investment in Government Business Enterprises

Sturgeon Lake
Sturgeon Lake Developments

Resources Ltd. Co Ltd. 2019 Total 2018 Totat!
Cash ' $ - 5 7,165 § 7,165 § 3,522
Accounts receivable 2,559,646 - 2,559,646 2,850,127
Prepaid expenses - - - 1,626
Property and equipment 3,274,848 136,200 3,411,048 4,256,183
Due from related party - 13,274 13,271 243,991
Total assets -$ 5l834|494 $ 156,636 § 5|991I1 30 S 7|355i449
Bank indebtedness $ 32837 % - L] 32837 § 81,248
Accounts payable 2,693,029 3,000 2,696,029 2,608,166
Current portion of long term debt 128,552 - 128,552 266,429
Current portion of capital lease obligations’ 416,973 - - 416,873 431,095
Long term debt 440,000 - 440,000 445,000
Long term debt 93,919 - 93,919 222,463
Capital lease obligations 235,573 - 235,573 652,546
Due to related party 192,435 - 192,435 -
Total liabilities 4,233,318 3,000 4,236,318 4,706,947
Share capital 100 100 200 200
Equity_ _ 1601076 153,536 1,754,612 2,648,302
Total equity 1,601,176 153,636 1,754,812 2,648,502

Total liabilities and esuiE 5 5‘834I4§4 5 156l635 5 3,991,130 $ 7‘355|449

Sturgeon Lake
Sturgeon Lake Developments

Resources Ltd. Co Ltd. 2019 Total 2018 Total
Revenue $ 8,843,833 § 46,858 $ 8,890,751 $ 8,090,103
(Gain on sale of equipment . .. 45897 - __ #4597 —
B,848,490 46,858 8,895,348 9,090,103
Expenses 9,745,824 43,214 9,789,038 10,038,318
Netincome = — .$__ _(897,334) 85 3644 " §  (893.690) 8§ (948,215
2019 2018
Advances to (from) Sturgeon Lake Resources Ltd. $ 192,435 § (230,719)

1,601,176 2,498,510 _

Accumulated eamings - Sturgeon Lake Resources Ltd. . .

Invéstment in and advances to Stu'g' eon |ake Resaurces I_td. % 1.793|51'I § __ 2267.791_
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Sturgeon Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2019
2019 2018
Advances to (from) Sturgeon Lake Developments Co. Ltd. $ {13,271) & (13,271)
Accumulated earnings - Sttirgeon Lake Developments Ca. Ltd. 153,636 149,982
Investment in and advances to Slu'ﬂenn LLake Developments Co. Lid. $ 140,365 § 136,721
18. Expenditures by object
For the year ended March 31 2019 ' 2018 2018
Budget Actual _ Actual
Expenses
Advertising $ 3300 § 14875 % 11,005
Amortization - capital assets - 2,968,396 2,838,685
Bad debts - 35,149 43,617
Band member support 35,000 46,113 45,930
Contract fees 18,500 121,075 131,170
Cultural events. 281,845 525,661 382,565
Education &nd tuition fees 686,768 785,221 709,505
Eguipment fentals 18,200 95,374 83977
Health Care expenses 135,256 156,149 128223
Insurance 233,800 467,386 401,350
Interest and bank charges 68,000 166,377 52,163
Interest on long term debt 1,013,304 269,975 279,724
Materials and supplies 320,215 629,177 508,228
Office supplies 48,800 99,812 54772
Professional fees 68,000 302,786 206,832
Program costs , 1,080,824 517,155 400,202
Repairs and maintenance 1,423,824 1,854 870 3,151,873
Social Assistance 1,092,806 968,316 884,435
Special projects . 188,632 196,463 108,148
Telephone and utilties 373,302 496,378 582,681
Training 1,000 - 80,222 101,096
Travel 75,400 912,975 270,331
Vehicle expenses 112,000 356,378 275,184
Wages and benefits 5,588,944 7,189,082 6,522 569

$ 12,867,720 $ 19,255,365 $ 18,174,436
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Sturgeon Lake Cree Nation
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March 31, 2019

19. ‘Segmented information

Band Government Community Services Economic Development
2019 2018 2018 2019 2019 2018 -2018 2010 2018
_ Budpet Actual Actual _Budpet  Actual Actual Budget Actual Actual

Revenues L

Western Cree.Tribal Council $ 16,9655 1,167,917§  1,161649§ 15000 & .6,084'% 15,000 700,668 $ 810,234 % 626,129

Government of Albena: 435,000 205,000 135,000 - - - - - -

Other tavenue 771,895 2,547,085 807,888 65,334 924,340 990,019 _ 34,000 41,504 54,910
Total revenue 1,023,860 4,010,002 2,104,537 80,334 930,424 1,005,019 734,668 951,738 681,039
Expenseas ]

Contract fess 15,000 105,590 19,704 - - - - - -

Malerlals and supplles 48,700 119,537 77,839 11,500 80,814 94,123 15,400 34,199 46,137

Travel 45,000 666,947 ‘91,762 3,800 833 ‘2,297 4,000 6,676 15,812

Program cosls - - - 5,400 487 7,374 . - -

Social Assistance - - - 20,000 65,077 51,629 - - -

Special projects - - - - - - 188,632 120,000

Vehicle expenses 36,000 42 425 18,649 8,000 11,292 7.166 - - -

Wages and bensfits 1,125,700 1,234,068 1,131,182 112,667 143,476 135,866 306,849 358,488 294:182

Other expenses 228,200 1,001,142 765,31 375,000 .525.827- 569,775 280,395 378,320 287,424
Total expansaes } 1,499,600 ‘3,259,707 2,104,537 §36,467 ‘837,808 ‘868,320 ‘795,278 897,692 641,585
Annual surplus’ (deficit} $ {415,740)8 750,205 § - ] i455|133|5 92626 $ 1361639 i ‘60 608!2 54046 § ‘37,474
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19. Segmented Information, continued:

Education Health Housing
2019 2018 2018 2018, 219 2018 2019 2019 2018
_ IBudget Actual Actual 1Budget- ‘Actual -Actual Budgot Actual Actual
Revenues
Western Cree Tribal Council $ 20084i6% 3639683% 4,126,457 8 - 3 - $ - $ 504,7558% 1,130668 % 688,788
CMHC ravenue - - - - - - 808,600 1,639,618 1,112,082
Haalth Canada - - - 1,664,114' 1,842,628 1,694,924 . oL .
Olhar revanue _ . - 211919 149 548 - 56,094 9,685 168,000 432 622 2,180,987
Total revenue 2,006,416 3,661,602 4,276,005 1,664,114 1,898,722 1,704,609 1,461,255 3,202,906 3,981,857
Expenses.
Contract fees 3,500 15,485 6,885 - - - - - 104,581
Matarials and supplies 69,200: 162,247 42911 20,700 80,812 104 450 1,200 121817 3,027
Traval 18,500, 26,375: 28,051 - 128,402 82,979 4.000 6,084 19,285,
Program costs - 108,287 112 5658 166,411 132,018 142,719 - 086,596 50.205°
Social Assislanca - . - 7,200 3,500 2,595 - - -
Speclal projects. - 2,581 4773 - 46,359 65,784 - - -
Vehicle expenses 60,000 72,569 61,188 - 72,000 47 551 - 47 a55-
Wages and benefits 1,494 849 1,741,098 1,753,211 1,044 280 839,173 812 881 272,386 1,486,947 1.094,653
Other expenses 778,930 788 871 811,335 425,523 532,753 402,181 2,089,674 1,706,891 1,744,281
Total expenses 2,425,079 2,817,513 2,020,912 1,664,114 1,835,017 1,661,140 2,367,260 3,408,362 3,016,992
Annual 5u2lu3 {deficit) s {418,663)% 844'089 3 1I455|093‘S - .8 631705 $ 43 469 § (B85 ,805}% {205,458)% 964 865.
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March 31, 2019

19. Segmented information, continued

Operations and Maintenance

Social Services Investments
20189 2019 2018 2015 2019 2018 20198 2018 ‘2018
Budpet Actual -Actual Budget Actual! Actual 'Budgat Actual ‘Actual
Revenues )
Westemn Cree Tribal CounciV' s 643,612 % 8905952 % 2,876,668 8 1486019 § 1.485290 % 1564611 % - b - 5 -
QOther.revenue - -898,482 136,942 - {1.858) (144 ,853). - {1,314 334) (1,100,118)
Total revenue 843,612 1,804,434 3,013,610 1,486,019 1,493,422: 1,419,758 - {1.314,334) {1,100,118)
Expenses
Materials and supplies - 55402 66,998 153,515 164,249. 72744 - - -
Traval - 58,214 6,853 - 19,464 23,352 - - -
Program costs 48,000 107,918 56.875 133,744 54,331 30,331 - - -
Social Assistance - - - 1,065,606 899,739 830,210 - - -
Special projects - - - - 27,623: 37,582 - -
Vehicle axpanses 8,000 157,945 139,686 - - - ‘- - -
Wapes and benefits 022,643 993,809 804,711 309,469 391,925: 395,768 - - -
Cther expenses 209,877 -359.517 1,639,764 1i801 13,216 15,250 - - -
Total expenses 1,188,520 1,732,905 2,814,887 1,664,135 1,470,447 1,405,247 - - -
Annual surplus (deficit} -3 544,908)% 71,529 $. 198,723 § 178,116)§ 22985 § 14,511 8§ - ' (11314,334& {1,100,118)




Sturgeon Lake Cree Nation
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March 31, 2019

19. Segmented Informatlon;.continued

‘Amortization Other Consolidated totals
2019 2019 2018 2018 2019 2018 2019 2018 " 2018
Budgat Actual Actual Budpet Actual- Actual Budpget Actual -Actual
|Revenues )
"Weslern Cree Tribal Council L] - 3 - - - $ - $ - $ 54734358 9255838% 11,059,302
1CMHC revenug - - - - - ' - ‘808,600 11639618 1,112,082
'Health Canada: - - - - - 1.664, 114 1,842,628 1,694,824
Governmant of Alberia - - - - - - 135,000 295,000 135,000
First Nation Development Funds - - - 727,269 642,248 882,329 727,269 1642 248 882,329
'Other ravenue - - - - - - 1,039,229 3,605,854 3,085,008
Tolal revenue - - . 727,269 642 248 882,329 §,847 047 17,281,184 17,968,645
‘Expenses
Contract feas - - - - - - 18,500 121,075 1N70
'Materials and supplies - - - - - - 320,215 629177 508,229
Travel! - - - - - - 75,400 ‘912 975 270391
Program cosls - - - 727,269 27,518 141 1,080,824° 517,155 -400,203
Social Assistance - - - - - - 1,092,808 :068,316 -884,434
:Special projects - - - - - - 168,632 196,463 108,149
‘Vehicle expenses - - - - - - 112,000 56,378 275,185
Wages and benefits - - - - - - 5,588,043 7,189,084 6,522 569
Olher expenses - 2 968,396 2,838,685 - - - 4:380,400 B.364,742 9,074,096
Total expenses - 2,968,396 2,838 685 727,269 27,518 141 12,867,720 19,255,365 18,174,436
Annual surplus (deficit) $ - 5 izlgsa 393!3 ‘ZIBSBIGBSE - $ 814i730 $ B2 188 § plozolonis ‘1=|974 1B1i$ ‘205I7912




