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Duncan's First Nation
Management's Respansibility for Financial Reporting

March 31, 2018

The accompamyng consolidated financsa! statements of Duncan’s First Natton are the responsibility of
management and have been approved by Clwef and Counch.

The consofidated financial statements have been prepared by management i accordance with Canadian
public sector accountng standards prescribed for governments as recommended by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include anrounts that are

the best estimates and judgments of managament.

Management s responsible for the Integnty and objectvily of these slatements and for implementing and
maintaining a system of infernal controls 1o provide reasonable assurance that rebable francal mformabon 1s

produced

The Councll is responsible for ensuring that management hiffills its responsibilities for financal reportng and
mternal control and s utimately responsible for reviewing and approving the consolidated financial statements

The Council meets perodically with management, as well as the extemal auditors, to discuss inlernal contrals
over the financal reporting process, audiing matters and financial reporling wsues, to salisfy themselves that
each party Is properly discharging therr respansibliies, and to review the consolidated financial siatements and
the external suditor's report.

The exterral auditors, Crowe MacKay LLP, conduct an independent examinabon, in accordarce with Canadian

suditng standards, and express their opmicn on the consolidated financial statements The external auditors
have full and free access to financal management of Duncan's First Nation and meet when required

Onbe f Duncan’s First Nabon

g',g,# ZQ,Z.013
Date

J,;Q, 26, Jol¥
Finance Drector Date



A\ Crowe MacKay. ——

Member Crowe Horwath Imémational

705 Hightield Place, 10010-106 Street
Edmonton, AB T5) 3L8

Independent Auditors’ Report +1780 420 0626 Tel
+1780425 8780 Fax

+1 800622 5293 Toll Free
www crowernackay ca

To the Members of

Duncan's First Nation

We have audred the accompanyng consohdated financial statements of Duncan's First Natien, which
comprise the consolidated statement of financial position as at March 31, 2018, and the consolidated
statements of operations and accumulated surplus, change 1n net financial assets, cash flows and the related
schedules for the year then ended, and a summary of significant accounting policies and other explanatory
irformation

Management's Responsibiiity for the Consohdated Financial Statements

Management is responsible for the preparation and far presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such interna! control as management
determines i1s necessary to enable the preparaton of consohdated financial statements that are free from
material misstatement, whether due to fraud or error

Auditors' Responsibility
Qur responsibility 1s to exprass an opmion on these consolidated financial statements based on our audit. We

conducted our audit in accordance with Canadian generally accepted auditing standards Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material msstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
cansolidated financial statements The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error In making those risk assessments, the auditor considers internal control relevant to the First
Naton's preparation and far presentation of the consohdated financial statements in order to design audit
proceduras that are appropriate in the circumstances, ‘but not for the purpose of expressing an opirion on the
effactiveness of the First Nation's internal control An audit alsc includes evaluatng the appropnateness of
accounting policies used and the reasonableness of accounting estmates made by managemant, as well as
evaluating the overall presentation of the consolidated financial statements

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our
audit opinion

Opirion
In our opirtion, the consoidated financial statements present farly, in ali matenal respects, the financial position

of Duncan's First Nabon as at March 31, 2018, and the results of its operations, the changes mn s net financial
assets and its cash flows for the year then ended in accordance with Canadian public sector accounting

standards
Edmonton, Canada Cf olJe M "'CI(M é(}/

July 26, 2018 Chartered Professional Accountants




Duncan's First Nation
Consdlidated Statement of Financial Pasition

March 31 2018 2017
Financial Assets
Cash (Note 2) $ 1,400,136 $ 660842
Accounts recewvable (Note 3) 1,134,136 366,459
Long-term investments (Note 4) - 193,003
Settlement Funds - Agncultural Benefits Clalm (Note 9) 13,585,888 -
Federsl Trust Funds (Note 5) 60,268 37,541
Funds held in frust (Note 6) 3,461,507 3,575,696
19,644,835 4,833,541
Liabllities
Clemand loans (Note 7) 2,095 553 2313.732
Accounts payable and accrued liabffires (Note 8) 650,840 301,733
Deferred revenue (Note 10) 821,068 376,952
Duncan’s First Nation Trust liabibhies (Note 9) 13,588,888 -
I_.ﬂ-term debt (Note 11) 1,012,662 1,080,016
18,165,012 4,072,433
Net financial assets 1,476,923 761.108
Non-financial Assets
Caprtal assets (Note 12) 10,807,831 10,934,111
Prepasds 1,500 -
10,809,331 10,934,111
Accumulated Sur__plus (Note 14) $_12,285253 $_11,685219
Contingent liabiltes (Note 15)




Duncan's First Nation

Consolidated Statement of Operations and Accumulated Surplus

A D __ ]
For the year ended March 31 2018 2018 2017
Budget Actual Actual

Revenue
Western Cree Tnibal Council (WCTC) $ 1339924 $ 2622663 § 1,499,079
Health Canada - First Nation and Inuit Health Branch 653,150 711,035 588,804
First Nation Development Funds - 315,611 317,575
Government of Alberta 73,104 251,290 231,451
Resource revenue - 58,633 105,612
CMHC subsidy - 30,079 45,575
‘CMHC - other - 53,898 10,124
-Qther iIncome 553,965 1,643,638 659,569
Government of Canada - Settlement (Note 9) - 13,588,888 -

2,620,143  19,275735 3,457,789

Expenses (Note 13)
Band Govemment 685,802 801,773 805,220
Economic Development 50,000 1,309,956 708,595
Education 258,603 246,553 231,256
Health 671,349 716,822 564,802
Housing 331,650 558,121 202,217
Public Works 221,870 508,091 484,313
Social Services 404,488 447,992 403,254
Qther programs - 112,497 125,089
Amortization - 395,008 379,147
Duncan's First Nation Trust (Note 9) - 13,588,888 -
2,623,762 18,685,701 3,903,893
Excass (deficiency) of revenue over expenses {3,619) 590,034 {446,102)
Accumulated surplus, beginning of year - 11,695,219 12,141,321
l!'u:(:l.lml.llazlted.s'.umlusI end of year — $ (3,619) $ 12|285'253 $ 11,695,219




Duncan's First Nation

Consolidated Statement of Change in Net Financial Assets
_

e
For the year ended March 31 2018 2018 2017
Budget Actual

Excess (deficiency) of revenue over expenses $ (3,619) $ 590,034 $ (446,102)
Acquisttion of capial assets - (268,727) (60,501)
Amaortization of capital assets - 395,008 379,147
- 126,281 318,646
Acquisition of prepaids {1,500) {1,500) -
Decrease in net financial assets {5,119) 714,815 {127,456)
'Net financial assets, beginning of year 761,108 761,108 888,564
Net financal assets, end of year — $ 755989 % 1475923 $ 761,108




Duncan's First Nation

Consolidated Statement of Cash Flow

For the year ended March 31, 2018 2018 2017
Cash flows from
Operating activities
Excess (deficiency) of revenue over expenses $ 590,034 $ (446,102)
ltems not affecting cash
Amortization 395,008 379,147
Loss on long-term investments 193,003 203,000
1,178,045 136,045
Change in non-cash operating working capital
Accounts recevable (767,677) 59922
Prepawds {1,500) -
Accounts payable and accrued habiliies 349,106 (371,797)
Deferred revenue 444 117 236,648
1,202,091 60,818
Capital activities
Purchase of capital assets (268,727) ~ {60,500)
‘Financing activities
Repayment of long-term debt {113,330) (126,051)
Repayment of term loans due on demand {218,178) (259,690)
Proceeds ofllong-term debt 45,976 -
{285,532) (385,741)
Investing actrvities
Withdrawals from trust fund 192,721 484,985
Contnibutions to trust fund {101,259} (145,767)
91,462 339,218
Increase {decrease) in cash and cash equivalents 739,294 {46,205)
Cash and cash equivalents, beginning of year 660,842 707,047
Cash and cash equivalents, end of year $ 1,400,136 $ 660842




Duncan's First Nation

Notes to Consolidated Financial Statements

March 31, 2018

1

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Chartered Professional

Accountants of Canada

(a)

(b)

(c)

Reporting entity pnnciples of financial reporting

These financial statements consaiidate the financial activities of all entites and departments
compnsing the First.Nation reporting entity, except for First Nation entibes

First Nation entrties included in the Consolidated Financial Statements include

{a) 1126544 Ajberta Ltd (August 31, 2017 year end) - Modified Equity Method
{b) Duncan's First Nation Trust (December 31, 2017 year end)

Under the modified equity method, the equity method of accounting 1s modified only to the extent that
the business entity accounting principles are not adjusted to conform with those of the First Nation
Thus, the First Nation's investment i these enterprises Is recorded at acquisihon cost and 1s
increased for the proportionate share of post acquisttion earrings and decreased by post acquisition

losses

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave nse to
the revenues All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when theirr estmation 1s impracticable

Government transfers are recognized as revenues when the transfer 1s authonzed and any eligibiiity
criteria are met, except to the extent that transfer stipulations give nse to an obligation that.meets the
defirution of a hability Transfers are recognized as deferred revenue when transfer stipulatons give
nse to a hability Transfer revenue 1s recognzed in the statement of operations as the stpuiation

liabilities are settled

Contributtons from other sources are deferred when restrichons are placed on ther use by the
contnbutor, and are recognized as revenue when used for the specific purpose

Income from investments 1s recorded on the accrual basis

Cash

Cash and cash equivalents include cash held on depostit at financial institutions




Duncan's First Nation

INotes to Consolidated Financial Statements

'March 31, 2018

1

Basis of Presentation and Significant Accounting Policies {(continued)

(d) Caprtal assets

(e)

f

Caprtal assets are recorded at cost, which includes amounts that are directly related to the acquistiion,
design, construction, development, improvement or betterment of the assets Cost includes overhead
directly atinbutable to construction and development, as well as interest costs that are directly
attnbutable to the acquisihion or construction of the asset

Leases that transfer substantially all the benefits and nsks of ownership to the lessee are recorded as
capital leases Accordingly, at the inception of the leases, the capital asset and refated lease
obligations are recorded at an amount equal to the present value of future lease payments discounted
at the lower of the interest rate inherent in the lease contracts and Duncan's First Nation's incrementai

cost of borrowing

Amortization is provided for on a straight-ine basis over their estimated useful lives as follows

Buildings 50 years Straight fine
Automotive equipment 10-20 years Straight:line
Equipment 5-15 years Straight line
Land and Land Improvements 25 years Straight line
Engineering Structures 45 years Straight line

Capital assets are wntten down when conditions indicate that they no longer contnbute to Duncan's
First Nation's ability to provide goods and services, or when the value of future economic benefits
associated with the tangible capital assets are less than their net book value The net wnte-downs are
accounted for as expenses in the consolidated statement of operations

Contributed capital assets are recorded into revenues at ther far value on the date of donation,
except in circumstances where fair value cannot be reasonably determined, in which case they are
recognized at nominal value Transfers of capital assets from related parties are recorded at carrying:

value

Certain assets, including recognized interest in reserve lands and natural resources, as well as assets
which have histoncal or cultural value, including works of art, historical documents and histoncal and
cultural artfacts, are not recognized as tangible capital assets Assets under construction are not
amortized until the asset 1s avaltable to be put into service

Investments
Investments, other than investments in related entities are camied at cost
Financial instruments

All significant financial assets, financial habilties and equity instruments of the entity are erther
recognized or disclosed in the financial statements together with other informatton relevant for making
a reasonable assessment of future cash flows, interest rate nsk and credit nsk

10



Duncan's First Nation

Notes to Consolidated Financial Statements
.- - - ]

March 31, 2018

1

Basis of Presentation and Significant Accounting Policies {continued)

{g9) Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amounts of assets and habilihes and disclosures of contingent assets and liabiities at the date of the
financial statements and the reported amounts of revenue and expenses dunng the reporting period

These estimates are reviewed penodically, and, as adjustments become necessary, they are reported
in earnings 1n the penod in'which they become known

Cash
2018 2017
Externally restricted
Province of Alberta - First Nations Development Fund $ 269,964 $ 189,393
Unrestricted
General accounts 1,130,172 471,449
$ 1,400,136 § 660,842
_ _ _ |
Accounts recelvable
2018 2017
Accounts receivable $ 411,863 $ 105,003
Accounts receivable - Western Cree Tnibal Council 628,416 137,594
Accounts receivable - Other govemment funding 93,857 123,862
i — $ 1,134,136 $ 366,459

11



Duncan's First Nation

Notes to Consolidated Financial Statements

March 31, 2018

4

Long-term investments
2018 2017

Wholly-owned Businesses

1126544 Alberta Ltd - Savanna Energx Services Limited Partnership #5 $ - $ 193,003
R

Statement of Financial Position - 1126544 Alberta Ltd.
2018 Total 2017 Total

Investment - Savanna Energy Services Limited Partnership #5 $ - 3 193,003
I ]

Due to shareholders $ 1,791,997 $ 1,791,997

Equity (Deficit) {1,791,997) (1,598,994)

Total labilibes and equily ‘deﬁmt! $ - $ 193'003

Statement of Operations - 1126544 Alberta Ltd
2018 Total 2017 Totai

Net loss $__(193,003) § gzos,ob’oz.

‘During the December 31, 2017 fiscal year end of Savanna Energy Services LLP, the Limited Partnership

tncurred losses of $2,014,000, resulting in 1126544 Alberta Ltd''s Partners' deficit of $814,000

Subsequent to the December 31, 2017 fiscal year end of Savanna Energy Services LP, the Partnership
offered 1126544 Alberta Ltd the option to remove itself from the Limited Partnership for zero proceeds
and have Savanna Energy assume 1126544 Alberta Ltd 's debt of the Partnershup If the company does
not accept the offer, an additional investment of cash will be required by 1126544 Alberta Lid into the
Partnership At March 31, 2018 a decision had not been finalized

12



Duncan's First Nation

Notes to Consoflidated Financial Statements

March 31, 2018

5

Federal Trust Funds

The Ottawa Trust Funds include funds held by the Government of Canada for the use and benefit of the
Duncan's First Nation These funds are accounted for as recerved and the release of such funds 1s

subject to Ministenal approval

March 31,

March 31, 2017 income  Withdrawals 2018

Capital funds held in trust $ 12,145 - $ - $ 12,145
Revenue funds held in trust 25,396 58,633 {35,908) 48,123

$ 37541 § 58,633 $ (35,006) $ 60,268

The trust.fund accounts held in Ottawa arise from monies derived from capital and revenue sources which
the Crown considers are described in Section 62 of the Indian Act  These funds are held in trust by the
Govemment of Canada and the Crown treats these funds as pnmanly governed by Sections 64 and 69 of

the-Indian Act

These funds are treated by Canada as held in trust in the Consolidated Revenue fund of the Government
of Canada The funds attract interest pursuant to Section 61(2) of the Indtan Act

Funds held in trust

March 31, Additions, Withdrawals, March 31,
2017 2018 2018 2018
Camon Creek Community Trust $ 3,575,696 - 3 42,626 3 5156.8152 $ 3,461,507
Demand loans
2018 2017

Bank of Montreat term loan due on demand, beanng interest at
prime plus 1 50%, payable in quarterty instalments of $53,732 plus

interest due March 2030 $ 2,095553 $ 2,310,482
Bank of Montreal term ican repaid during the year - 3,250
$ 250955553 $ 2313732

13



'Duncan's First Nation

Notes to Consolidated Financial Statements

P

March.31, 2018

8 Accounts payable and accrued habilities

2018 2017
Trade payables $ 630,210 $§ 284777
Govermmment remittances 20,630 6,956
$ 650,840 3 301,733

- __ . . ]

9 Settloment Funds - Agricultural Benefits Claim

In 1998, Duncan's First Natton submitted the Duncan's Treaty #8 Agricultural Benefits Specific Claim'
under Canada's Specific Ciaims Paolicy, alleging that Canada had falled to provide the Agnicultural Benefits

described in Treaty 8

On September 28, 2011, Canada accepted the Treaty #8 Agncultural Benefits Specific ‘Clam for
negotiation The Duncan's First Nation and Canada have negotiated terms of setiiement of the ¢laim. and
reached a settlement agreement in November 2017 Under the agreement, the Nation was awarded
$13,588,888 from Canada, which was received in January 2018

Pursuant to the settled claim with Canada, Duncan's First Nation created Duncan's First Nation Trust to
administer, manage, and hold in trust the awarded funds from the Agricultural Benefits Specific Claim

The settiement funds of $13,588,888 were transferred to the Duncan's First Nation Trust on January 26,.
2018

Duncan’s First Nation Trust

The Trustees of the Duncan's First Nation Trust are required to hold the Trust Property in trust and use
the Trust Property for the specific purposes outhne in the Duncan’s Fist Naton Trust Agreement
Pursuant to the Trust Agreement, all beneficianes are entitied to a proportionate per capita distribution

Per capita distnbutions due to beneficianes under the age of 18, are held 1n Trust and invested in.agreed
upon mvestment funds as outhined i the Trust Agreement Trustees, with the assistance from the Trust
Admirnsstrator, are required to monitor and evaluate the performance of the investments to ensurs theyare

1n comphance with the Trust Agreement

Upon a beneficiary reaching the age of 18 years old, the beneficiary 1s entiled to their proportionate per
capita distnbution, adjusted for inflatron

Annual iIncome of the Trust, 1s deemed to be due and payable in its entirety to Duncan's First Nation to be
used for Band development, no later that Decemnber 31 of each year

Per capital distnbutions due to beneficiaries over the age of 17 commenced in January 2018

14



Duncan's First Nation

Notes.to Consolidatad Financial Statements

March 31, 2018

10. Deferred Revenue

ik

Deferred revenue represents funds recewved that will be recognized as revenue In the next fiscal year,
when the related expenses are incumred, or when the terms of the funding have been fulfilled

Funding Revenue March 31,
March 31, 2017 received recognized 2018
First Nation Development Fund $ 207,959 % 396,273 $ (315611) $ 288,621
Western Cree Tribal Council 99,907 2,998,066 (2,622,663) 475,310
Govemment of Alberta - Building
Collaboration and Capacity in Education
-grant 65,614 50,000 (58,476) 57,138

Health. Canada - Abonginal Head Start
‘Program 3472 - (3,472) -

$ 376952 § 3444339 § (3.000222) $ ‘821,069

Long-term debt

2018 2017
Peace Hills Trust loan repaid dunng the year $ - $ 3,723
Peace Hills Trust loan repaid during the year - 2,054
Peace Hills Trust loan payable bearing interest at 3 95%, payable in
monthly nstalments of $4,333, due 2022, with Ministenal guarantee
pledged as collateral 200,359 243,636
Peace Hills Trustloan payable bearing interest at 3 95%, payable in
monthly instalments of $767, due 2017, with Ministenal guarantee
pledged as collateral 34,132 41,453
Peace Hills Trust'loan payable bearing interest at 3 95%, payable in
monthly instalments of $2,396, due 2022, with Minustenal guarantee
pledged as collateral 327,538 342,560
Canada Housing and Mortgage loan payable beanng interest at
1 1%, payable in monthly instalments of $1,731, due 2031, with
Ministerial guarantee pledged as collateral 251,484 269,624
Canada Housing and Mortgage loan payable beanng interest at
1 67%, payable in monthly instaiments of $1,458, due 2028, with
Ministenal guarantee pledged as collateral 162,304 176,966

Ford Credit financing payable bearing interest at 2 99%, payabie in
monthly instaiments of $1,017, including interest, due May 2021
Secured by a vehicle with a net book value of $53,842 36,845 -

$ 1,012,662 $ 1080016

15



Duncan's First Nation

Notes to Consolidated Financial Statements
I — I

March 31, 2018

11 Long-term debt, continued

2018 2017
Principal portion of long-term debt due within the next five years
2019 $ 109,866
2020 113,597
2021 117,490
2022 111,229
2023 and thereafter 560,480

$ 1,012,662

16



Duncan's First Nation

Notes to Consolidated Financial Slatorqgnts

March 31, 2018

12 Capital Assets

_ Cost Accumulat_od amortization
Balance, Batance,
beginning of Balance, end beginning of Balance, 2018 net
year Additions of year year Amortization end of year  book value
Bundings $13,343963 § - $13,343,963 $3,096,586 ¥ 262,086 $3,359,572 § 9,984,391
Automotive equipment 543,61 265,227 808,858 388,284 67,625 455,909 352,949
Equipment 559,695 3,500 563,195 342,979 56,144 399,123 164,072
L.and and land improvements 33,380 - 33,380 18,325 1,335 19,660 13,720
Engineering structures . 345870 - 345,870 46,254 6,917 53,171 202,699
$ 14,826,539 § 268|727 $ 15|095.266 $3,802428 5 395‘008 $4|28?|435 $ 10|807|831
- Cost Accumulated amortization
Balance, Balance,
beginning of Balance, end beginning of Balance, 2017 Net
year Additions of year year Amortization end of year book value
Bulldings $13,343,963 § - $13,343963 $2,833,599 § 262987 $3,096,586 $ 10,247,377
Automotive equipment 498,131 45,500 543,631 336,196 52,088 388,284 155,347
Equipment 559,695 - 559,695 287,009 55,970 342,979 218,716
Land and land improvements 33,380 - 33,380 16,990 1,335 18,325 15,055
Engineering structures _ 330,870 15000 _ 345870 39,487 6,767 46,254 _ 299,616

$14,766,039 $§ 60,500 $14,826,539 $3,513,281 $ 379,147 $3,802,428 $ 10,934,111

e —————»—

17



Duncan's First Nation

Notes to Consolidated Financial Statements
- - TR PR o o o - ]

March 31, 2018

13 Expenses by Object

For the year ended March 31 2018 2018 2017
Budget Actual Actual
Administration fees $ 29,347 $ 58,079 % 23,547
Allowances 52,000 39,600 52,824
Amortization - 395,008 379,147
Bank charges and interest 480 3,705 3,964
Consulting fees - 24,300 -
Contracted services 225,011 593,159 170,392
Cultural events 22,318 69,185 104,414
Duncan's First Nation Trust expenses - 13,588,888 -
Equipment rental and leases - 2,005 -
Funerals - 49,328 31,428.
Garbage collection - - 3,198
Insurance 56,000 100,584 117,692
Interest on long-term debt - 133,632 135,158
Land Lease - 58,208 95,482
‘Member support 31,840 31,530 11,552
Office expenses 25,614 44,169 21,477
Operations and maintenance - buildings - - 31,842
Professional fees - 275,613 127,174
Program expenses 53,548 59,423 104,476
‘Rent 27,500 17,352 26,504
Repairs and maintenance 155,500 220,531 178,481
Social Assistance 128,236 92,340 113,314
Supplies 141,425 136,201 156,164
Transportation - 436 1,882
Travel 86,250 132,374 121,732
Tuition 34,360 41,51 38,423
Utiities 191,100 183,362 142,355
Vehicle 64,718 107,183 94,082
Wages and benefits 957,048 1,640,419 1,350,993
Wages and benefits - Chief and Council 226,000 207,718 212,630
Workshops, training, and professional development 115,467 379,798 53,566

$ 2,623,762 $ 18,685,701 $ 3,903,893

18



Duncan's First Nation

Notes to-Consohdated Financial Statements

March 31, 2018

14

15

16

17

18

19

Accumuliated surplus

2018 2017
Unrestricted surplus $ 1,063,862 $§ 348142
Equity in Capital Assets 7,699,616 7,540, 363
Equity in Trust Funds 3,521,775 3,613,711

- 193,003

Equity in Long-term Investments

$ 12,285,2531_ $ 11,695219

Contingent Liabilities

Duncan's First Nation has been named as defendant in certain legal proceedings The Nationuis achively
defending all lawsurts Since the amount of loss, If any, cannot be reasonably estmated, no provision has
been.recorded in these financial statements Should aloss be incurred, it will be expensed in the year the

hability 15 determined

Government contnbutions related to the projects of the orgamzation are subject to condiions regarding
the expenditure of funds The organization's accounting records are subject to audrt by the vanous
funding agencies Should any instances be identified 1n which the amounts charged to projects are not in
accordance with the agreed terms and conditions, amounts would be refundable to the respective fundmg
agencies Adjustments to the financial statements as a result of these audits will be recorded in the penod

‘n which they become known

‘Employment Retirement Plan

The Nation has a defined contribution plan for its employees Participation in the pension planiis available
to substantially all employees Employees may contribute 5 5% of their gross pay with the Nation'making a
matching contribution to the plan Any voluntary amounts paid by the employee are not matched

CMHC Replacement Reserve

Under the terms of an agreement with Canada Mortgage and Housing Corporation, the First Nation 1s
required to provide a replacement reserve This reserve 1S to ensure replacement of buildings financed by
Canada Mortgage and Housing Corporation These funds, along with accumulated interest, must be held
In & separate bank account andf/or invested only in accounts or instruments insured by Canada Deposit
Insurance Corporatron, or as may othenwise be approved by Canada Mortgage and Housing Corporation
Withdrawals are to be credited to interest first and then to the principal At March 31, 2018, the
replacement reserve was underfunded by $150,085 (2017 $158,048)

Economic Dependence

Duncan’s First Nation receives a significant portion of its revenue pursuant to a funding agreement with
Western Cree Tribal Council

Comparative Amounts

Certain of the comparative amounts have been reciassified to conform with the current years presentation

19



Duncan's First Nation

Notes to Consolidated Financial Statements

March 31, 2018

20 Segmented Information

Band Governmant

Economic Development Educatlon
2018 2018 2017 2018 2018 2017 2018 2018 2017

— Budgst Actual Actual Budget Actual __ Actual Budget __ Actual Actual
Ravenues

Western Cree Tribal Councl! $ 3210488 1,127,404 % 314428 % - 8 48,080 $ 7.000% 237578 258,181 % 247 900

Transfers (to) from other programs - (120,904) 286,944 - - (255,953) - 8,203 {16,644}
___ Other ravenue 364,834 199,708 248,609 50,000 1845462 991932 21,086 - _ -
Total revenue 685,882 1 206,206 849,951 50,000 1,693 652 742 979 258,603 266,384 231,256
Expenses

Wages and benefits 202,795 180,380 220,555 - 298,397 265,451 136,750 136,525 104,129

Professional fees - 66 940 79,632 - 196 858 25099 - - -

Repsirs and mantenance - 778 14,443 - 18 040 - - - -

Utilltles 113,800 85,924 72,148 - 358 9,680 3,000 5,858 3,083

Travel 17,500 16,456 29,134 - 48,000 25,502 5,250 1,373 2,900

Contracted services 54710 92,986 6,457 - 297,801 130,203 - 2,845 4,750

Other expenses 286,997 _358,298 373,851 50,000 450,502 252,660 113,603 99 851 116 394
Total expenses 685,802 801,773 805,220 50,000 1,308,956 708,585 258,603 _ = 246,553 231,256
Annual surplus (deficit)y $ 80 3 404,433 § 44,761 % - % 383,596 % 34,384 § - % 19,831 § -
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Health Housing Public Worka
2016 2018 2017 2018 2018 2017 2018 2018 2017
_ Budget Actual Actual Budget Actual - Actual Budget Actuat Actual
Revenues
Waestemn Crae Tnbal Councll s 10,000 $ 10,000 § - 3 212,308 § 368,180 $ 240,842 3 - - -
CMHC subsidy - - - - 30,079 45,575 - - -
Health Canada 653,150 711,035 588,804 - - - - - -
Transfers (to) from other programs - 37.008 - - 18,574 (22,921) - - -
Govemment of Canada - Settiement - - - - - - - 13 588,888 -
Othar ravenue 4,500 1,274 12,615 118,342 225,877 64,782 221,870  (12,923,155) 408,636
Total revenue 667 650 765,317 601,418 _ _ 331,650 _ 662,720 328,268 221,870 665,733 498,636
Expenses
Wages and benefits 365,088 370,853 280,248 37,000 205 996 22,312 - - -
Repalrs and malntenance 4,500 1,493 4,430 95,000 130,773 129,548 - - -
Utilities 12 900 9,081 11 420 16,200 26,143 7,166 - - -
Travel 50,500 35,037 36,468 7,500 14 816 3.178 - - -
Contracted senvices 17,559 8,852 7475 150,000 131,677 7,044 - - -
Other expenses 220,802 290,608 214,861 25,950 48,716 32,971 221,870 508,081 484 313
Total axpansas 671,349 716 822 564,802 331,650 558 121 202,217 221,870 508,001 484 313
Annual surplus Sdaﬂcltl $ (3,69_9& 48,495 § 36617 $ - 104 509 $ 1_2-6.051 $ - 157,642 $ 14,323
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20 Sepmented Information, continued

Social Services

Other Amortization
2018 2048 2017 2018 2018 2017 2018 2018 2017
- Budget Actual Actual Budget Actual __Actual Budget __ Actual Actual
Revanues
wastemn Crea Tribal Counall $ 177,667 $ 423085 % 328,408 % 381,384 § 366813 % 360,502 § - $ - $ -
Transfers (to) from other programs - 57,119 21,574 - - (12 990) - - -
Other revenus 226,821 (54,172) 55,471 {381,384) (366 810) (547,715) - - -
Total revenue 404,488 426,932 405 453 - _ 3 (200,203} - - -
Expenses
Wages and benefits 122,128 249 648 209,792 53,287 198 620 138,407 - - -
Professional fess - - - - 11815 22,443 - - -
Repalrs and malntenance 55,000 66,163 30,061 1,000 1293 - - - -
Utllitles 11,500 25,322 9,685 33,740 30,575 20172 - - -
Travel - 4,840 12,292 5,500 10,852 12 340 - - -
Social Asslstance - - - 128,236 92,340 113,314 - - -
Contracted services 2,742 57,883 10,778 - 1,004 3,685 - - -
Other expenses _213,18 43,046 40,726 (261,723} (236,002) (195,272) - 395,008 379 147
Total expenses 404,488 447,992 403,254 - 112 497 125,089 - 385 008 379,147
Annual surplus (deficit) _$ - $ |21|060E 2,199_ $ e $ : 912 49408 (325,282)8 - TSL (395|008)$ (379,147)
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20 Segmented informatlon, continued
Duncan's First Natlon Trust Consolidated totals
2018 2018 2017 2018 2018 2017
_ = Budget _Actual _ Actual _ Budget Actual Actual

Revenues

Western Cree Tnba! Councl & - 3 - 3 - $ 1339924% 26226683% 1,499080

CGMHC subsidy - - - - 30,079 45,675

Health Canada - - - 653,150 711035 588 804

Govemment of Canada - Settlement - - - - 13,588,888 -

Cther revenue _ _ - 13,588,888 - 627,069 2,323,070 1,324,330
Total revenue _ B - 13,588,888 - _2820,143 19,275,735 3,457,780
Expanees

Wages and benefits - - - 957,048 1,640,419 1,350,094

Professional fees - - - - 275,613 127,174

Repairs and maintenance - - - 155,500 220,531 178,482

Utihties - - - 191,100 183 362 142 364

Travel - - - 86,250 132,374 121,732

Social Assistance - - - 128,236 92,340 113,314

Contracted sarvices - - - 225,011 583,158 170,392

Qther expensas _ - 13,588,888 - 880,617 15,547,904 1 699,451
Total expenses _ B - 13 588,888 - 2,623,762 18,685,701 3,803,893
Annual surB!us !daﬁcill — $ - $ - =$ - 3 (3|619I$ 590|034 $ !446”04!
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