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Independent Auditor's Report

To the Members of
Buctouche First Natton

We have andited the accompanying cunsolidated financial statements of Buctoiche First Nation, which
comprise the consolidated statement of financial pokition as at March 31, 2016, and the consolidated

statements. of operations and accumulated surplus, chinge in net debt and cash flows for the year then ended.
and a summary of significant accounting policies and other exptanatory informatien.

Managemens's Responsibility for the consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated Fiancial statements
in agcordince with Canadian public sector accounting standards, and for such internal control a3 management

determines is pecessary to enable the preparation of consolidated financial suatements that are free from
material misstanemen_t, whether due to fraud or error, :

Auditor's Responsibility _

Our responsibility is to express an opinion on these consolidared financial statements based on our audit, We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
rquire that we comply with ethical requirements and plan and performi the audit 4o obtain reasonable
assuranve about whether the consolidated financial statements are fres from material misstatement,

An audit involves performing proceduses to obtain audit evidence about the amounts and disclosures in the
consofidated financial staternents, The procedures selected depend on the auditor's judgrent, incinding the
assessment of the cisks of material misstaternent of the consolidated financial statements, whether dus to fraud
or crror. In making those risk assessments, the auditor considers internal control relevant to the First Nation's
preparation dnd fair presentation of the comsolidated financiat statements in order to design audit procedures
that are appropriate in the circumstances, but ot for the purpose of expressing an opinion on the effectiveness
of the First Nation's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasondbleness of accotnting estimates made by management. as well ag evaluating the
qverall presentation of the consolidated financial statements.

We betieve that the audit evidénce we have obtained is sufficient and appropriate to piovide a basis for our
audit opinion,

Opinion

In our opinian, the consolidated Financial statements present faicly, in afl material respects, the financial

position of Buctouche Ficst Nation as at March 31, 2016, and the results of its operations, the changas in its

et debt and its cash flows for the year then ended in aceordance with Canadian publi¢ Sector accounting
stamdards.

LLHL:». MG o Aﬂ'fcﬂahj

_ _ Chartered Professional Accountants
Woodstock, New Brunswick

July 26, 2016




UCTOUCHE FIRST ION

CONSOLIDA S AN POSITION
MARCH 31, 2016
2016 2015
Financial Assets
Restricted cash (Nate 2) $ 73,762 5 63,842
Accounts receivable (Mote 3) 350,325 215,492
Trust funds held by Federal Government (Note 4) 6,583 6,515
Long-term investments (Note 5) 10,600 10,000
Inventory (Note 63 74,969 79413
518,639 375,262
Liabitities
Bank indebledness (Note 7) 310,292 235,712
Acgcoums payable (Note 8) 172,287 160,172
Deferred revenue (Note 9) 223,150 67.500
Long-term debt (Note 10) 951,532 917,176
1,657,261 1,380.620
Net debi (1,141,622 (1,005,358)
Non-financial Assets
Tangible capitul assots (Note 12) 4,294 477 4,391,146
Prepaid expenses (Note 13) _ 8,881 -
4,303,358 4,391,146
Accumulated Surplus. _ . % 3,161,736 § 3385788

Approved on behalf of the Buctouche First Nation

o~

-The accompanying gotes are an integral part of the financial statements




UCTO S ION
ONSO A ENT OF OPERATIONS AND A URPLUS
FOR D 31,2016
2016 2016 2015
Budget Actual Actual
Revenues
Indigenous and Northern Affairs Canada $ 988468 3 1219788 S 1,146,108
River of Little Fire Inc, Gas Bar 1,875,000 1,505,191 1,875,245
Health Canada 287,527 287,527 236,843
Commercial fisheries 153,336 282,602 161,793
Departmant of Fisheries and Oceans 269300 200,345 177,600
Other 246,755 98,476 192,534
Canada Mortgage and Housing Corporation 46,253 50,674 46,753
Rental income . 48000 48,000, ' 48000
915,139 4,112,600 3934876
Coat of gouds sold, River of Litile Fire Inc. Gas Bar _1,470,000 1,495.076 1,469,137
Gross profit _2A445,139 2,617,524 2,465,739
Expenditures
Sacial gssistance program 245,706 245,706 245,167
Operations and maintenance program 172,799 181,810 178,397
Capital and houstng program 174,551 146,016 125,662
Education program 389,652 350,954 362,126
Band administratioo program 902,723 1,087,495 827,853
Cultural program 4320 4,330 - 4,320
Health program, 287,527 278,565 298,965
River of Little Fire Ing. Gas Bar 375,000 370,750 385,979
25'52?278 2,635,626 _ 2,428,469
Surplus hefore other item (107,539) (18,102) 31270
Other itens
Amortization _- (203,950) (190,592}
Deficit (197,139 (224,052) (153.322)
Accumulated surplus at beginning of year 3,385,788 3. 385,788 3,539,110
&ccumulated.surﬂua at end of Jear $ 3278649 $ 3161736 § 3385 783

The ACCOMPAnying notes are an integral part of the financial statements




BUCTQUCHE FIRST NATION

ONS ST

FOR THE *

E OF CHANGE IN NET DERT

ENDED MARCH 31, 20}

2016 Budget 2016 Actual 2015 Actual
Surplus (deficit) (107,139) (224,052} (153,322)
Acquisition of tangible capital assels - (126,714) (2.274)
Amortization of tangible capital assets - 223,384 209,339
- 96,670 207,065
(Increase) decrease in prepaid expenses - (8,382) 3,192
Incrense (decrease) in not financial assets (107,139) (136,264} 61,935
Net debt at beginning of year (1,005,358} (1,005,358) (1 .067_,293)
Net debt at end of year $ (1,112,497 $ (1,141,622) 5 (1,005,358)

The accompanying notes are an integral part of the financial statements




QUC) T NATION
CONSOLIDATED STATEMENT O H FL.OWS

FOR THE YEAR ENDED MARCH 31, 2016
2016 2013
Cash flows lrom
Operating activities
Defieit § (224,052 §  (153,322)
Ttems not affecting cash
Add: amortization expense 223,384 209,339
(668} 56,017
Change it non-cash operating working capital
Accouniis receivable {134,833) 62,569
Inventary A4 {11217
Prepaid cxpenses {B,881) 8,192
Trust fundz held by Federal Goverament (68) {246)
Accounls payable 12,113 (238,316}
Deferred revenue _ _ 155,650 _67.500
27,788 (F33G1)
Capital activities
Capital expenditures - (126,714) {2,276)
Financing activities
Repayment, of long-term debt {48,064) (40,447)
Proceeds of long-term debt ) -
34,355 (40.447)
Decrease in cash and cash equivalents (64,600) {98.224)
Cash and cash egaivalents, beginning of year ) {171,930} _ . (73JOG_)
Cash and cash equivalents, end of year $ (236,530 $ (171,930)
Represented by .
Bank indebtedness $  (310292) $ (235,772)
Restricied cash - 73,162 63,842

$ 03650 s (71930

The accompanying notes are an integral part of the financial statements
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BUCTQUCHE FIRST NATION
N OLIDATED L ST. S
MARCH 3], 2016
Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for govemments as recommended by the Public Sector Accounting Boatd of the Canadian Institute of
Chartered Accountants.

{a) Reporting Entity Prineiples of Financial Reporting

The consolidated financial statements of Buctouche First Nation reflect ihe assets, liabilities,
revenues, expenditures, changes in net debt and accumulated surplus of the reporting entity. The
reporting entity is comprised of the organizations accountable for the administration of their affairs
and resources to the Chief and Council or controlied by the band. Tnter-fund and iner-corporate
balances and transactions have been eliminated. The eatities included in the consolidated financial
statements are as follows:

1. River of the Litlle Fire Inc. Gas Bar

b

—

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and term
deposits having a maturity of one year or less at acquisition which are held for the purpose of
meeting short-term cash commitments.

{c} Financial Instruments

The First Nation's financial instruments consist of accounts receivable, band indebtedness, accounts
payable and accrued Hiabilities and long-term debt, Unless ~otherwise noted it is managements
upinion that the First Nation is not exposed to significant interest, currency or credit risks.

{d) Principles of Consslidation
All contrelled entities are fully consolidated on a ling-by-line basis.

Consolidation Method

This method combines the accounts of distinct organizations. It requires uniform accounting policies
for the organizations, * Inter-organizational bajances and transactions are eliminated under this
maethod. This method reports the organizations ag if they were one arganization.

(#) Net Debt
The First Nation's financiul statements are- presented 50 as to highlight net debt as the measurement

of financial position. The net debi of the First Nation is determined by its liabilities tess its financial
asseis. Net debt is comprised of two components, non-financial assets and accurnutated surplus.
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TOUCHE FIRST NATION
oT) CONSO N T.

MARCH 31, 2016

Basis of Presentation und Significant Accounting Policies (continued)
(f) Asset Classification

Assets are classified ps cither financial or non-fimancial. Financial assets are assets that could be
used to discharge existing liabilities or Finance future operations. Mon-Financial assets ane acquired,
constructed o developed assets that do not pravida resources to discharge uxisting labilities but are
employed to deliver govermnment services, may be consumed in normal operations and are not for

resale.  Noo-financial assets include tangible capital sssets, prepaid cxpenses and inventories of
supplies.

{g) Tangible Capital Assets

Tangible capital assats (TCAS) are items that can be physically touched, are used to provide First
ation services, are used for First Nation adminisiration purposes of are used for the construction
andfor maimenance of other TCAs wned by the First Nation, will be useful for a period greater than
one year and will be used by the First Nation on a regular basis.

Any item purchased less than the capitalization threshold of $2,500 is recorded as ait expense in the
year the item is 2equired.

Tangible Capital Assets are recorded at cost, which inchudes all amounts direcily atiributable ro
acquisition, construction, development or betterment of the asset, and are amortized on the straight-
line method aver thelr estimated useful lives. Amortization begins in the year acquired. Curremt
descriptions and useful lives are as Follows:

Buildings 15 years
Paving 25 years
CMHC Housing 25 years
Commuuity Health Centre 75 years
Water systems 25 - 50 years
Boats 20 years
School bus 3 years
Band housing 20 years
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BUCTQUCHE FIRST NATION
NOTES TQ CONSOLIDATED FINANCIAL §

MARCH 31, 2016

Basis of Presentation and Significant Accounting Policies (continued)

(h) Revenue Recognition

)

£}

(i

I

ped

Revenues are recognized in the period in which the transactions ot ¢vents occurred that gave rise to
the revenues. All revenues are recorded on an acerual basis, except when the accruzls cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable,

CGovernment transfers (both operating and capital) are recognized as revenues when the mansfer is
authorized and ny eligibility criteria are met, except to the extent that transfer stipulations give rise
to au obligation that meets the definition of a Liability. Transfers are recognized as deferred revenue
when transter stipulations give rise to a liability. Transfer revenue is recognized in the statement of
aperations as the stipulation liabilities are settled.

Coutributions from other sources are deferred when restrictions are placed on their usc by the
cantributor, and are recognized as tevenue when used for the specific purpose,

Revenue related to fees or services reecived in advance of the fee being earned or the service being
performed is deferred and recognized when the fee is eamed or service performed.

tse of Estimates

The prepacation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, -disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the reported period. These
estimates are reviewad periodically and are reported in earnings in the period in which they become
known. Actual results could differ from these estimales.

Expenditure Recagnition

Commitments for goods and services relating to the cument fiscal year are accrued at the statement of
financial position date.

Segment Disclosure

The financial statemenis of Buctouche First Nation provide supporting schedules which are
cstablished by program based on government funding provided. The various programs have betn
amatgamated for the purpose of presentation in the consolidated financial statements. Details af the
operations of each program are set owt in the supplementary schedules for management information
puUrposes.

Intangible assets

The First Nation owns fishing licences which have been acquired without financial consideration and
are therefore not recorded as azsets in these financial statéments.
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BUCTOQUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31,2016
Restricted Cash
2016 2015
CMHC operating reserve % 17,587 s 17,519
CMEC replacement reserve fund ‘ 56,205 46,223

$ 73,762 § 63,842

The agreements with Canada Mortgage snd. Housing Corposation (CMHC) require the First Nation to
accumulate replacement reserve and operating reserve funds. These funds are restricted, and may only be
usad for purposes approved by CMHC.

Aceounnis Receivable
2016 2015
Indigenous and Northern Affairs Canada $ 164,229 $ 52223
River of Little Fire Inc. 21,967 22,182
Departrnent oF Fisheries and Oceans 43412 85,330
Other 3041 13,875
Province of New Brunswick 123,798 34,706
Loans to individuals 7,000 . 19498
Health Canada . 800
363,447 228,614
.A.[i_owance for doubtful accounts . . ) (_13,122} _ £13,122)

$ 150,325 $ 215492

Trust funds keld by Federal Govesnment

March 31, Additions March 31,

2018 (intzrest) Withdrawals 2016

Revenue $ 6,175 68 $ . 5 6,243
Capital ) 340 - - - 340
$ 6515 § 68 % - % 5583
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BUCTQUCHE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31. 2016

Lung-term investments

Long-term investments are comprised of an investment in a Cranberry business, which is accounted for

on the cost basis,

216 2015
Long-term investmerits _ _ $ 10,000 § 10.000
Inventory
Inventory for resale oo hand at River of Little Fire Inc. (gas bar) is comprised of:

2016 2015
Lotto $ 2,042 % 1,933
Tubacen 20,390 16,280
Other 52,537 61,200

| 5 74,969 $ 79.413

Bank Indebtedness

The First Nation has a demand operating line of credit of $375,000 which bears interest at bank's prime
lending rate plus 3.8% per annum. The lice is secured by a general security agreement and Band Council

resolution.
2016 015
Cash $ (708 5 (64228)
Bank indebtedness 375,000 300,000
$ 310,292 $ 2357172
9




JCT T NATION

S.TQ CONSOLIDA ANCIAL ST.
MARCH 31,2016

8.  Accounts payable

Remittances for band employee benefits are current as of March 31, 2016,

2016 2015

Crrrent

Trade payables $ 83,007 $ 48551

Receiver General - payroll 10,854 9,134

Funding repayable o INAC L2200

Funding repayable to Health Canada _ - 4,375

95,061 _ 62,060

Loag term

Province of NB tuition agreement 77226 98,112

w5 isun

9. Deferved revenue

2016 2015
INAL - Community building (Schedule 3) _ __$ 173150 $_
Prepaid show crab revenue ) ) ) 50,000 67,500

$ 223,150 $ 67,500




8] U T NATI
N TO CONSQLIDATED F

MARCH 31, 2016

10. Long-term Debt

Peace Hills Trust
3.75% loan, payable $1,584 monthly including interest, due July
2020, szcured by 2016 school bus

Canadz Mortgage and Housing Corporation
1.67% loan, payable $432 monthly including interest, due April
2017, guaranteed by INAC

Canada Mortgage and Housing Corporation
1.64% loan, payable $949 monthly including interest, duc February
2017, puaranteed by INAC

Canada Mortgage and Housing Corporation
1.67% loan, payable $432 monthly including interest, dus April
2017, guaranteed by INAC

Canada Mortgage and Housing Corporation :

2.11% Joan, payable $1,003 monthly including interest, due January
2014, guaranteed hy INAC

Canada Mortgage and Housing Corporation
2.08% loan, paynble $489 monthly including interest, due February
2019, puaranteed by INAC

Canada Mortgage and Housing Corporation
2.08% loan, payable $520 monthly including inferest, due February
2019, guaranteed by NAC

Canada Mortgage and Housing Corporation
1.30% loan, payable $498 monthly including interest, due
December 2020, guaranteed by INAC

Canada Mortgage and Housing Corporation
L.11% loan, payable $505 monthly including interest, due April
2021, guarantead by INAC

2016

75,758

72,883

158,931

72,856

177,096

87,848

93,566

193,761

108,836

2018

76.824

167,650

76,795

185,328

91,853

97.832

108,128

L12,766

931,532

3 917,176

1
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NOTES T OLIDATED . CIAL ST, 'S
MARCH 31, 2016
Longnterm Debt, continued

Assuming similar renewal terms, Principal portion of long-term debt dug within the next five years is
expected o be:

2007 $ 59,599
2018 60,979
M9 62,305
2020 63,852
202! and thereafier 704,707

$§ 951,532
Contingent Linhilities

Buictouche First Nation has signed a tuition arrears repayment agreement with the Province of New
Brunswick. The First Nation remains indebted to the Province of New Brunswick (Department of
Education) in the amount of $77.226, excluding interest, for tuition as at March 31, 2016. This
outstanding balance, which is included in the accounts Payable total on the consolidated statement of
finapcisl position, will be paid over a fifieen year period with equal monthly payments of $817.60
beginning Aprit, 2010. Interest at 10.69% per annum will be caleulated and ndded to the outstanding
balance. The repayment agreement provides that ail interest would accrue but be waived at completion
of the agreement providing the First Marion makes the payments as schieduted. Therefore, the First
Nution has not recorded any tiability for interest owing to the Department of Education due to Chief and
Council's written commitment to monthly payments in accordance with the agreement. Payments were
made according to tha terms of the agreement during the 2015-2016 fiscal year,

Buctouche First Nation has entered into contribution agresments with various federal gavernment

departments, Funding received under these contribution agreements is subject to repayment if the First -
Natiot £ails to comply with the terms and copditions of the agreements. The likelihood of compliance
reviews and any potential findings are ot determinable as at the date on the auditor's report,
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BUCTOUCHE FIRST NATION
NOTES TO CONSOLIDATED FINAN NT.

H 016
13, Prepaid sxpense

Prepuid expense consists of insurance expense.

14. Expenditures by ohject

2016 2ms
Wages and benefits $ 1154216 § 1,025564
Convenience store 1,633,737 1,604,855
Sacial program expense 185,407 185,029
Tuition 22357 228 082
Supplies, maintenance, services & ins. 165,080 153,849
Interest and bank charges 52,782 50,937
Repairs 141,561 136,078
Other 574,348 472,674
Amorthzation 205,950 209,340

$ 4,336,652 $ 4066408
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16.

Financial Tostruments Risks and Uncertalnties

‘The Firat Nation is exposed to the following risks in respect of certain of the financial insteuments held:
Credit risk

The financinl mstroments that potentialiy subject the First Nation to a significant concentration of credit
risk consist primarily of cash and aceounts receivable,

The Pirst Nation maintainy cash balaaces with Canadian chartered banks which is insured by the Canada
Doposit Insurance Cotporation up to CDN $100,000. From thine to time, these balances exceed the
federally insured limiis and expose the First Nation to credit risk from concentration of cash. The First

Nation limits this risk by transacting with reputable finaneial institutious,

The First Nation doss have credit risk in aCCoumts receivable $327,300 (2015 - $215,492). Credit risk is
the risk thet one party to & transaction will fail to discharge an obligation and cause the other party to

regular basis and croating an allowance for bad debis when applicable. The First Nation detives
substontially ail of ity cevenues and therefore, accounts receivable, from govemment souvces, fn the
opittion of menagement, the credit risk exposure to the First Nation s low and is not material.

Liquidity risk

The First Nation does Bave liquidity risk in the acconpts payable and acerued Habilities of $172,286
{2015 - $160,172). Liquidity risk is the ri_xk that the First Nation cannot repay its obligations when they
creditors and mmintaing a responsible cash position, Tn the opinion of mandgement, the liguidity risk
exposure to the First Nation is low and is not materiaf.

Interost rate risk

presented, There are some loans payable that are at fixed term rates and therefore, do not affect interest
rate risk. The First Nation does not use derivative instruments to reduce its exposure to inferest rate risk,
In the opinion of management the interest rate risk exposure to the Fiest Natioo is low and is not material,

Fconomic Dependence

Buciouche First Nation roceives a significant portion of its revenie pursuant to 2 funding agreement with
Abotiginal Affairs and Nosthern Development Canads,

16




U T NATION
NO O CONSOLIDATED

C 01

17. Annual surplus net of capital refated revenues and amortization

2016 2015
Annual sueplus (deficic) $ (224,052 § (5332
Desduct: Federal government transfers for capital (26,350)
Add: Amortization expense included in annual surplus 223,384 209,339

Aonuat surplus net of capital related revenues and amontization 3 _(21518) 5 56017

17




