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LENEHAN MCCAIN & ASSOCIATES

CHARTERED ACCOUNTANTS

389 Connell Street, Suite 200 Telephone (506) 325-2101
Woodstock, New Brunswick Fax  (506) 325-9675
E7M 5Gs

Independent Auditor's Report

To the Members of
Buctouche First Nation

We have audited the accompanying consolidated financial statements of Buctouche First Nation, which
comprise the consolidated statement of financial position as at March 31, 2014, and the
consolidated statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the consolidated F inancial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to €xpress an opinion on these consolidated financial statements based on our audit, We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s Jjudgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the First Nation's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the First Nation's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,
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BUCTQUCHE FIRST NATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MARCH 31, 2014

2014 2013
Financial Assets
Restricted cash (Note 2) $ 72,439 $ 62,325
Accounts receivable (Note 3 278,061 198,610
Trust funds held by Federal Government (Note 4) 6,269 6,114
Long-term investments (Note 5) 10,000 10,000
Inventory (Note 6) 68,196 70,987
434,965 348,036
Liabilities
Bank indebtedness (Note 7) 146,145 6,021
Accounts payable (Note 8) 398,491 403,269
Deferred revenue - Province of NB funding (Note 9) - 15,000
Long-term debt (Note 10) 957,623 997,073
1,502,259 1,421,363
Net debt (1,067.294) (1,073,327)
Non-financial Assets
Tangible capital assets (Note 12) 4,598,211 3,558,172
Prepaid expenses (Note 13) 8,192 4,040
4,606,403 3,562,212
Accumulated Surplus $ Eé39,109 $ 2,488,885

Approved on behalf of the Buctouche First Nation

\;/%/,J) Councillor

el iy,
%ﬁé@m, Councillor

The accompanying notes are an integral part of the financial statements
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BUCTOUCHE FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2014

2014 2014 2013
Budget Actual Actual
Revenues
Aboriginal Affairs and Northern Development $ 2219557 $ 2,244,096 3 1,805,451
River of Little Fire Inc. Gas Bar 1,590,000 1,753,953 1,589,519
Health Canada 256,724 295,891 283,258
Fisheries 209,714 288,075 269,617
Other 257,496 301,256 158,116
Rental income 48,000 49,200 49,200
Canada Mortgage and Housing Corporation 47,167 52,030 47,167
4,628,658 4,984,501 4,302,328
Cost of goods sold, River of Little Fire Inc. Gas Bar 1,280,000 1,420,605 1,277,469
Gross profit 3,348,658 3,563,896 3,024,859
Expenditures
Social assistance program 244,969 213,750 217,774
Operations and maintenance program 1,323,979 162,589 125,103
Capital and housing program 146,593 160,238 149,461
Education program 388,608 364,167 346,707
Band administration program 705,802 771,464 723,330
Cultural program 4,910 8,151 5,768
Health program 257,707 309,691 283,065
River of Little Fire Inc. Gas Bar 310,000 315,774 306,940
3,382,568 2,305,824 2,158,148
Surplus before other item (33,910) 1,258,072 866,711
Other item
Amortization (173,205) (207,847) (173,205)
Surplus (207,115) 1,050,225 693,506
Accumulated surplus at beginning of year - 2,488,885 1,795,379

Accumulated surplus at end of year

$ __(207,115) $ 3,539,110 $ 2,488,885

The accompanying notes are an integral part of the financial statements
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BUCTOQUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31,2014

Basis of Presentation and Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards

for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(a) Reporting Entity Principles of Financial Reporting

The consolidated financial statements of Buctouche First Nation reflect the assets, liabilities,
revenues, expenditures. changes in net debt and accumulated surplus of the reporting entity. The
reporting entity is comprised of the organizations accountable for the administration of their affairs
and resources to the Chief and Council or controlled by the band. Inter-fund and inter-corporate
balances and transactions have been eliminated. The entities included in the consolidated financial
statements are as follows:

1. River of the Little Fire Inc. Gas Bar

(b) Cash and cash equivaleats

(c)

Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and term
deposits having a maturity of one year or less at acquisition which are held for the purpose of
meeting short-term cash commitments.

Financial Instruments

The First Nation's financial instruments consist of accounts receivable, band indebtedness, accounts
payable and accrued liabilities and long-term debt. Unless otherwise noted it is management's
opinion that the First Nation is not exposed to significant interest, currency or credit risks.

(d) Principles of Consolidation

(e

All controlled entities are fully consolidated on a line-by-line basis.

Consolidation Method

This method combines the accounts of distinct organizations. It requires uniform accounting policies
for the organizations. Inter-organizational balances and transactions are eliminated under this
method. This method reports the organizations as if they were one organization,

Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the measurement
of financial position. The net debt of the First Nation is determined by its liabilities less its financial
assets. Net debt is comprised of two components, non-financial assets and accumulated surplus.
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1.

BUCTOUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

Basis of Presentation and Significant Accounting Policies (continued)

(h) Revenue Recognition

(i

Revenues are recognized in the period in which the transactions or events occurred that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers (both operating and capital) are recognized as revenues when the transfer is
authorized and any eligibility criteria are met, except to the extent that transfer stipulations give rise
to an obligation that meets the definition of a liability. Transfers are recognized as deferred revenue
when transfer stipulations give rise to a liability. Transfer revenue is recognized in the statement of
operations as the stipulation liabilities are settled,

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being eamed or the service being
performed is deferred and recognized when the fee is earned or service performed.

Use of Estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the reported period. These
estimates are reviewed periodically and are reported in earnings in the period in which they become
known. Actual results could differ from these estimates.

Expenditure Recognition

Commitments for goods and services relating to the current fiscal year are accrued at the statement of
financial position date.

(k) Segment Disclosure

)]

The financial statements of Buctouche First Nation provide supporting schedules which are
established by program based on government funding provided. The various programs have been
amalgamated for the purpose of presentation in the consolidated financial statements. Details of the
operations of each program are set out in the supplementary schedules for management information
purposes.

Intangible assets

The First Nation owns fishing licences which have been acquired without financial consideration and
are therefore not recorded as assets in these financial statements.
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BUCTOUCHE FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

Long-term investments

Long-term investments are comprised of an investment in a Cranberry business, which is accounted for
on the cost basis.

2014 2013
Long-lerm investments $ 10,000 3 10,000

Inventory

Inventory for resale on hand at River of Little Fire Inc. (gas bar) is comprised of:

2014 2013
Lotto $ 2,042 3 2,042
Taobacco 18,723 14,160
Other 47,431 54,785

$ 68,196 $ 70,987

Bank Indebtedness

The First Nation has a demand operating line of credit of $300,000 which bears interest at bank's prime

lending rate plus 3.8% per annum. The line is secured by a general security agreement and Band Council
resolution.

2014 2013

Cash $ (108,855) S (263,979
Bank indebtedness 255,000 270,000
$ 146,145 $ 6,021
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BUCTOUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

10. Long-term Debt

Canada Mortgage and Housing Corporation

1.67% loan, payable $432 monthly including interest, due April
2017, guaranteed by Aboriginal Affairs and Northem Development
Canada

Canada Mortgage and Housing Corporation

1.64% loan, payable $949 monthly including interest, due February
2017, guaranteed by Aboriginal Affairs and Northern Development
Canada

Canada Mortgage and Housing Corporation

1.67% loan, payable $432 monthly including interest, due April
2017, guaranteed by Aboriginal Affairs and Northern Development
Canada

Canada Mortgage and Housing Corporation

2.11% loan, payable $1,003 monthly including interest, due January
2019, guaranteed by Aboriginal Affairs and Northern Development
Canada

Canada Mortgage and Housing Corporation
2.08% loan, payable $489 monthly including interest, due February

2019, guaranteed by Aboriginal Affairs and Northern Development
Canada

Canada Mortgage and Housing Corporation

2.08% loan, payable $520 monthly including interest, due February
2019, guaranteed by Aboriginal Affairs and Northemn Development
Canada

Canada Mortgage and Housing Corporation
2.17% loan, payable $540 monthly including interest, due

December 2015, guaranteed by Aboriginal Affairs and Northern
Development Canada

Canada Mortgage and Housing Corporation

2.97% loan, payable $600 monthly including interest, due April
2016, guaranteed by Aboriginal Affairs and Northern Development
Canada

2014

80,702

176,234

80,671

193,397

95,780

102,015

112,236

116,588

2013

84,516

184,678

84,484

200,929

99,710

106,201

116,256

120,299

957,623

997,073




Tl

“wodal s Joupne aY) Uo TP Ay} 1e SE 9|qRUILLINGP J0U 218 s3uipuy jenuajod Aue pue smataas
2oueldwo Jo pooysjaNy AL "SIuaiwaISE Ay JO SUONIPUOI puE SULID) Ay ynm £|dwod 0) sjiey uoney
181 240 J1 uawkedas 01 193(qns 1 sswaaIse UoNNqLIU0I A53Y) Jopun Paa1aoa1 Sutpung sjuswuredap
UBWWAA0S |813p3) SNOLBA YimM siuswaaSe uonNquILOd o) painua sey uoneN 1s1g sysnolong

“1ny ut 3oueeq Jedidunid 3t Jo wawked Jne 1sasaiw ay) uaal8io
SEY 2UIA0L] a4 "SUONEMIS JR[IWNS U] “p(F'STS Sem YILMSUNIG MAN JO SIUIAOLG ay £q panusae jsasa
Y107 '€ Y218 1y “Jeak [easy $0z-¢107 2y Suunp juswaaige AP Jo swiy ayr 0) Suipiodde apeus
1am suawhed wawIse SY) YiIm aouepIodde Wl sjuswAed Alyuow 03 JuBUNIWWOd UAPLIM S, [15UNa)
PUE J3143 01 anp uoneanpy jo juswiredaq] a1 01 Suimo 15313101 1oj Apiqer] Kue papiasat jou sey uoneN
1S4 Ay ‘arojaiay]  pajnpayds se suawked ay) soyew uonepN Isi1g ay Buipiaosd wawaaide ay jo
uon2|dwod 12 Paalem 3G NG MIIJE PNom IS [fe I8y Saptaoad Juawaaige juawAedas ayy -asuejeq
Buipurisino a1 o1 pappe pur parejnojea 3q |1 wnuue 13d 96901 12 1S9 0107 ‘|udy SuwumSaq
09°'L18$ Jo swawded Appuow [enba yum pouad reak uaayly e 33a0 pred oq |im ‘uomisod jeroucuyy
JO JUIWABIS PAEPI|OSUOD BY) Uo €107 3|qeAed sjuncode sy ug Papn[dul s1 yaiym ‘souejeq Suipuemisino
SIML vI0T ‘1€ Yare e se uominy doj “Isasauy Suipnjaxa ‘€76'L01$ Jo Junowe 3y ur (uonesnpg
Jo swuedaq) yamsunig maN Jo 2autacld ay; o) PQ3pu! sutewal uoheN 1SN Y] “Yoimsunig
M3N JO autA0ld A yiim JuawsaiFe Juswkedal sieaue uonim e paudis sey uoneN 1811, ayonoong

sanyliqer Juaduguoy)

€29°LS6 ¢

T9T6L 13)Je213) pUt 6107
65L'T 8107
LOG'1P L0z
SLO'TY 9102
0Tor  § s10t

13q 0 payoadxa
SI SIEAK QA1) 1¥3U 3Y) UM 3np 1qap u2)-3uey jo uorpod [ediound ‘suits [emaual Jejlwis Surwnssy

R

PanuQuod 4qaq wady-Juoy g1

v102 "1t HOAVIA

SINGWHLVISTVIONVNIA Q3 IVAr T0SNOD OL SI1ON

—_——————

NOILVYN IS¥Id aHON10I0Nd




BUCTOUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

12. Tangible Capital Assets

Cost Accumulated amortization
Balance, Balance,
beginning of Balance,  beginning Balance, 2014 net
year Additions end of year of year Amortization end of year book value
Land $ 122,000 $ - § 122000 $ - % - 8 - $ 122,000
Buildings 653,003 - 653,003 263,958 14,928 278,886 374,117
Automotive 32,500 - 32,500 30,100 2,400 32,500 -
Equipment 109,000 - 109,000 109,000 - 109,000 -
Paving 523,789 - 523,789 328,135 18,080 346,215 177,574
CMHC Housing 1,141,703 - 1,141,703 233,256 45,668 278,924 862,779
Community Health Centre 445,975 - 445,975 210,402 12,113 222,515 223,460
Water systems 1,223,800 1,260,564 2,484,364 172,586 57942 230,528 2,253,836
Boats 546,200 - 546,200 293,300 23,100 316,400 229,800
School bus 89,000 - 89,000 89,000 . 89,000 -
River of Little Fire © 427,938 6,846 434,784 188,992 19,524 208,516 226,268
Band housing 841,314 - 841,314 679,320 33,616 712,936 128,378

$6,156,222 $1,267,410 $7.423,632 $2.598,049 § 227371 $2,825420 $4,598,212
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13.

14.

BUCTOUCHE FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

Prepaid expense

Prepaid expense consists of insurance expense.

Expenditures by object

2014 2013
Wages and benefits $ 943,443 § 885,487
Convenience store 1,557,835 1,419,853
Social program expense 159,297 161,146
Travel 1,620 2,525
Tuition 235,326 219,369
Supplies, maintenance and services 128,373 44,808
Interest and bank charges 35,210 44,923
Professional services 11,975 9,000
Repairs 154,311 120,985
Other 499,039 527,521
Amortization 207,847 173,205

$ 3,931‘_276 3 3,608,822

[
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BUCTOUCHE FIRST NATION
SCHEDULES TO CONSOLIDATED FINANCIAL STATEMENTS
GOVERNMENT TRANSFERS
YEAR ENDED MARCH 31,2014

2014 2014 2014
Operating Capital Total
Federal government rransfers:
Aboriginal Affairs and Northern Development Canada 1.019,950 1,224,146 2.244,096
Health Canada 295,891 - 205,891
Canada Mortgage and Housing Corporation 52,030 - 52,030
Department of Fisheries and Oceans 125,000 - 125,000
Federal government transfer total 31492871 $1.224,146 § 2,717.017
Provincial government transfers: $ 28552 § - % 28,552
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LENEHAN
MCCAIN

& Associates
CHARTERED ACCOUNTANTS

REVIEW ENGAGEMENT REPORT

To the Chief, Council and Members of Bouctouche First Nation

We have reviewed the schedules of salaries, honoraria and travel paid to Chief and Council, and
senior management of Bouctouche First Nation for the year ended March 31, 2014. This
schedule was prepared in accordance with the instructions in the Aboriginal Affairs and Northern
Development Canada Year End Financial Reporting Handbook, 2013-2014. OQur review was
made in accordance with Canadian generally accepted standards for review engagements and,
accordingly, consisted primarily of enquiry, analytical procedures and discussion related to
information supplied to us by the First Nation,

A review does not constitute an audit and, consequently, we do not express an audit opinion on
this schedule.

Based on our review, nothing has come to our attention that causes us to believe that this
schedule has not been prepared, in all material respects, in accordance with the instructions in the
handbook described above.

This schedule, which has not been, and was not intended to be, prepared in accordance with
Canadian generally accepted accounting principles, are solely for the information and use of the
members of Bouctouche First Nation and Aboriginal Affairs and Northern Development Canada
for the purpose of complying with the Aboriginal Affairs and Northern Development Canada
Year End Financial Reporting Handbook, 2013-2014. This schedule was not intended to be and
should not be used by anyone other than the specified users or for any other purpose.

September 10, 2014
Woodstock, NB Lenehan McCain & Associates

389 Connell Street | Suite 200 | Woodstock, N3 | ETM 5G5 | P: 5063252101
F:506.325.9675 | W:lenehanmccain.ca
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