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Management's Responsibility _

To the Members of Whitecap Dakota First Nation:

The accompanying financial statements of Whitecap Dakota First Nation are the responsibility of management and have been approved
by the Chief and Council.

Managerment is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian public sector accounting standards. This responsibility
includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of transactions in
which objective judgment is required.

In discharging its responsibilities for the integrity and fairhess of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets are
safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Whitecap Dakota First Nation Council is responsible for overseeing management in the performance of its financial reporting
responsibilities, and for approving the financial statements. The Council fulfils these responsibilities by reviewing the financial information
prepared by management and discussing relevant matters with management and extemal auditors. The Couincil i$ also responsible for
recommending the appointment of the Nation's external auditors.

MNP LLP is appointed by the Meiibers to audit the financial statements and report directly to them; their report follows. The extemal
auditors have full and frée access to, and meet periodically and separately with, both the Council and managementto discuss their-audit
findings.

November 26, 2014

(signature: on file) ‘ (signature on file)

Warren Buffalo, Gerieral Manager _ Kelly Kozak, Chief Financial Officer




Independent Auditors Report

To the Mermbers of Whitecap Dakota First Nation:

We have audited the accompanying consolidated financial statements of Whitecap Dakota First Nation (the "First Nation"), which
comprise the consolidated statement of financial position as at 2014, and the consolidated statements of operations and accumulated
surplus, changes in net debt, cash flows and the related schedules for the year then ended, and a summary of srgmﬁcant accaunting
policies and other explanatory information.

Management's Responsibility for the Consolidated Finaricial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
Canadian public sector accounting standards, and for:such intemal control as management determines is necessary to enable the
preparation offinancial statements that are free from material misstatement, whether due to fraud orerror.

Auditors' Responsibility : , o ; )

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evndence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’ judgment, incliiding the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as-well as evaluating the overall presentation of the consclidated financial statements.

We believe that the audit evidence we-have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion , N _

As described in Note 14 to the consdlidatéd financial statefents, the Whitecap Dakota First Nation was subjected to a major fraud.
Through analysis of cash disbursements, and the financial assets and liabilities of the First Nation, managenient estimated the
quanfification of the loss for the year ended March 31, 2014 to be approximately $1.2 miillion.

Due to the manner in which the fraud was perpetrated, the expenses of the First Nation were sufficiently manipulated that management
was not able to determine which of the éxpenses in the.statement of operations and related consolidated schedules were misstated due
to theft, ifany. As suich, management has not presented all expenses by object in the-schedules and segments as required by Canadian
public sector accounting standards. As a result, we weré not able to obtain sufficiént appropriate evidence regarding the classification of
expenses for the year ended March 31, 2014 for those expenses disclosed. We were unable to determine whether any reclassification
of expenses between categories of expenses or between segments was necessary for the year ended March 31, 2014. There was no
material effect on the assets, liabilities, accumulated surplus, revenues and deficit as it relates to the fraud and its disclosure in these
consolidated financial statements. ‘

Canadian public sector-accounting standards.require that a budget be presented consistent with the preésentation of the consolidated
financial statements. As the original approved budget which has been disclosed in the consolidated financial statements for the First
Nation did not:separate revenues by source nor present expenses by object and, as a result, is not presented in accordance with the
aforementioned standards, a further qualification of opinion is required with respect to the presentation of budget information.

800 - 119 4th Ave South, Saskatoon, Saskatchewan, S7K 5X2, Phone: (306) 665-6766, 1 (877).500-0778

MNP




Qualified Opinion :

In our opinion, except for the effects of the maitters described in the Basis for Qualified Opinion paragraphs, the consolidated financial
statements present fairly in all material respects the consolidated financial position of Whitécap Dakota First Nation as at March 31, 2014
and the results of its consolidated operations, changes in net debt and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Restated Comparative Information

Without modifying our opinion, we draw attention to note 17 to the consolidated financial statements, which explains that certain
comparative information for the year ended March 31, 2013 has been restated. The consolidated finandial statements of Whitecap
Dakota First Nation for the year ended March 31,2013 (prior to the restatement of the comparative information) were audited by another

those financial statements in their report dated July 14, 2014

Saskatoon, Saskatchewan

November 26, 2014 ' ‘ Chartered Accountants

800- 119 4th Ave South, Saskatoon, Saskatchewan, S7K 8X2, Phone: (306) 665-6766, 1 (877) 500-0778




Whitecap Dakota First Nation
Consolidated Statement of Financial Position

As gt March 31, 2014
2014 2013
(Restated
Note 17)

Financial assets ,

Current
Cash and cash equivalents 1,110,718 817,888
Accounts receivable (Note 3) 1,684,246 1,231,064
Advances to related Nation entities (Nots 6} 165,589 360,639

2,850,653 2,409,591

Portfolio investiments (Note 4) 10 25,359

Investment in Nation business entities (Note 7) 1,666,238 3,116,899

Restricted cash (Notfe 8) 593,214 580,895

5,410,016 6,132,744

Liabilities “

Current ,

Accounts payable and accruals 1,092,943 1,687,993
Deferred revenue (Note 9) 2,137,244 2,380,252
_.Current portion of long-term debt (Nate 10) 878,366 755,158
4,108,652 4,823,403

Long-term debt. (Note 10) 20,091,197 20,389,472

24,199,749 25,212,875

Net debt (19,089,734) (19,080,131)

Contingeitcies (Note 18)

Non-financial assets v o ,
Tangible capital asséts (Note 5) (Schedule 1) 40,995,285 41,837,833
Prepaid expenses 48,238 191,581

41,043,523 42,029, 414

Accumulated surplus 21,953,789 22,949,283

Approved on behalf of the Council

(signature.on file) Darcy Bear, {signature on file) Frank Royal,

Chief Coungilor
)
(Signature on file) Dwayne Eagle,
Councilor

The accompanying notes.are an integral part of these financial statements




Whitecap Dakota First Nation

* Consolidated Statement of Operations and Accumulated Surplus
For the year ended March 31, 2014

. Schedules 2014 2014 2013
Budget (Reostated
I , : . (Note 16) _ Note 17) .
Revenues ] ) _
Federal government funding (Note 12)
Aboriginal Affairs and Northern Dévelopment Canada - 5,868,150 4,844,141
Health Canada - 814,689 524,124
_Canada Morigage and Housing Corporation = 450314 377041
- 7,123,163 5,745,306
Land {axes « 1,278,624 1,190,962
WCIF - 1,240,408 1,447,345
sTC - 860,406 1,289,858
Rent = 743,476 738,550
Province of Saskatchewan - highway project - 687,287 3,295,882
Sponsorships - 227,867 152,587
Eamnings from investment.in Nation business entities - 268,621 185,570
DDCDC - 261,461 145,450
Utility services - 235,934 217,135
Leases - 235,084 225,218
First Nations Trust gaming revenue distributions - 221,446 231,462
WLCF - 161,286 187,603
Miscellaneous revenue » ‘ - 325,032 687,274
Budgeted revenues e, 13002028 - -
13,092,128 13,869,985 15,741,202
Program expenses ] o o
Administration 3 1,762,667 1,908,318 1,900,098
Self Government 4 1,189,640 1,073,869 1,139,906
Economiic Development 5 1,554,190 1,123,374 1,363,195
Public Works 6 1,473,074 2,737,712 2,849,717
Housing 7 1,045,971 1,837,229 1,742,999
WDFNCT 8 1,190,480 1,419,676 3,945,378
Health. 9 1,206,280 912,452 1,143,497
Education 10 2,538,537 2,876,446 = 2,567,181
Community 11 189,682 186,161 248,831
12,140,621 13,774,236 16,900,802
Surplus (deficit) before other iterns 951,607 95,749 (1,159,600)
Other income (expense)
Loss on disposal of portfolio investments (Note 4) - (26,349) -
Misappropriation of funds_(Note 14) ' - (1,086,894)  (1,907,351)
Deficit ' : 951,607 (995,494) (3,066,951)
Accumulated surplus, beginning of year 722,949,283 22,949,283 26,016,234
Accumulated surplus, end of year : : 23,900 890 21,953,789 22,949,283

The accompanying notes ars an intagral part of these financial statements




‘Whitecap Dakota First Nation

Consolidated Statement of Changes in Net Debt
For the year ended March 31, 2014

. 2014 2014 2013

' _Budget (Restated

» 5 oo (Notet§) Note 17).

Annual deficit o 951,607 (995,494)  (3,066,951)

Purchases of tangible capital assets _ (900,000)  (1,498,363)  (1,843,944)

Amortization of tangible capital assets - 2,340,910 2,221,659

Acquisition of prepaid expenses - , - (128,697)
Use of prepaid expenses | - 143,344 -

Decrease (increase) in net debt 51,607 (9,603) (2,817,933)

Net debt, beginning of year . (19,080,131) (19,080,131) (16.262,198)

!!gt.d_e,bj._end ofyear (19,028,624) (19,089,734) (19,080,131)

The accompanying notes are an integral part of these financial staterients




Whitecap Dakota First Nation
Consolidated Statement of Cash Flows

_ For the year ended March 31, 2014
2014 2013
R (Restate
Note 17)
Cash provided by (used for) the following activities
Operating activities
Deficit (995,494)  (3,066,951)
Non-cash items L
Amortization ‘ 2,340,910 2,221,659
Loss on disposal of porifolio investments 25,349

Eamings from investment in Nation business (268,621) (185,570)

) _ ‘ 1,102,144 (1,030,862)
‘Changes in working capital accounts

Accounts receivable (353,182) 42,658
Prepaid expenses : : 143,344 (128,697)
Accounts payable and accruals (695,051) 909,836
Deferred revenue A _ o (243,008) (207,459)
Decrease (increase) in advances to related Nation entities 205,050 452,464
259,297 37,740

Financing activities
Advances of long-term debt 733,711 - 3,630,423
Repayment of long-term debt (908,778) (653,426)

(175,067) 2,976,997

Capital activities

Purchases of tangible capital assets _(1,498,363) _ (1.843944)

Investing activities

Withdrawals/(contributions) with Nation business entities (net) 1,719,282 13,397
Change in long-term restricted cash (12,319) 471,200
1,706,963 484,597

Increase in cash resou_rées : 292,830 1,655,390
Cash resouices, beglnnlng of year 817,888 (837,502)
Cash resources, end of year 1110718 817,888
Supplementary cash fiow information )
Interest paid o 869,036 746,875

{

The accompanying notes are an integral part of these financial statements



Whitecap Dakota First Nation
Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

Operations

The Whltecap Dakota First Nation ("the First Nation") is located in the province of Saskatchewan, and provides various
services to its members. Whitecap Dakota First Nation includes the government.and all related entities that are accountable
to the Flrst Nation and afe either owned or controlled by the First Nation,

»S;g,mrcant accounting policies

These financial statements are the representations of management, prepared in accordance with Canadian public sector
accounting standards and including the following significant accounting policies:

Reporting entity

The financial statements consolidate the financial activities of all entities and departments comprising the First Nation
“reporting entity, except for First Nation business entities. »

The First Nation I?as consolidated the assets, liabilities, revenue and expenses of the following entities and departments:

° Whitecap Dakota First Nation - Administration, Education, Health, Self Government, and other departments
° Whitecap Housing Corporation '

. Dakota Land Holdings Inc.

. Whitecap Community Development Corporation

. Dakota Cree Sports Incorporated

All mter-entlty balances have been eliminated on consolidation; however, transactions between departments have not been
eliminated in order to present the resuits of operations for each specific department.

Whitecap Dakota First Nation business entities, owned or controlled by the First Nation's Council but not dependent on the
First Nation for their continuing operations, are included in the financial statements using the modified equity method. Under
the modified equity method, the equity method of accounting is modified only to the extent that the business entity
accounting principles are not adjusted to conform to those of the First Nation. Thus, the First Nation's investment in these
entities is recorded at acquisition cost and is increased for the proportionate share of post acquisition eamings and
decreased by post acquisition losses and distributions received. Entmes accounted for by the modified equity basis are
disclosed in Note 7.

Other economic interests ‘ ‘ i

" The First Nation does not either share in the conitrol 6r the profit or loss of the following entities. As a result, the financial
statemerits of the following entities have not been consolidated or proportionately consolidated with the ﬁnanclal statements
of the First Nation. :

The First Nation is a member of Saskatoon Tribal Coundil (the "STC"). The STC is an organization of seven First Nations.
The STC is mandated to erihance the service provided to and provide a representative voice for thé member Nations.

Basis of presentation

Sources of revenue and expenses are recorded on the accrual basis of accounting. The accrual basis of accounting
recognizes revenue as it becomes available and measurable; expenses are recognized as they are incurred and measurable
as a result of the receipt of goods or services and the creation of a legal obligation to pay.

Revenue recoghition
Non-government funding

Non-govemment funding is recagnized as it becomes receivable under the terms of applicable funding agreements.
Funding received under funding arrangements that relate to a subsequent fiscal period are reflected as deferred
revenue on the statement of financial position in the year of receipt.




2.

Whitecap Dakota First Nation
Notes to the Consolidated Financial Statements

! Forthe year ended March 31, 2014

Significant accounting policies (Continued from previous page)

Government transfers

The First Nation recognizes a government transfer as revenue when the transferis authorized and all efigibility
criteria, if any, have been met. A government transfer with stipulations giving rise to an obllgatlon that meets the
definition of a liability is recognized as a liability. In such circumstances, the First Nation recognizes revenue as the
liability is settled. Transfers of non-depreciable assets are recognized in revenue when received or receivable.

Tax revenue

The First Nation recognizes taxes as assets and revenue when they meet the definition of an asset are authorized by
a legisfature, council, or legislative convention; and the taxable event has occurred.

Tax revenué is initially measured at management's best estimate of the amount resulting from the original taxable
event in accordance with tax legislation. The related tax receivable is initially recognized at its realizable value at the
date of acquisition. At each financial statement date, the First Nation evaluates the tax receivable for collectability and
records a valuation allowance to reflect the tax receivable at its net recoverable amount, if necessary.

Other revenue
Investment and interest income are recognized when eamed. Rent and other revenue is recognized when the related
services are provided.

Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge existing
liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that do not
normally provide resources to discharge existing liabilities but are employed to deliver government services, may be
cohsumed in hormal operations and are not for resale in the normal course of operations. Non=financial assets include
tangible capital assets and prepaid éxpénses.

Tangible capital assets

Tangible capital assets are initially recorded at cost based on historical cost accounting records. Contributed tangible assets
are recorded at their fair value at the date of contribution.

Amortization

Tangible capital assets are amortized annually using the followmg methods at rates intended to amortize the cost of the
assets over their estimated useful lives with half the rate taken in the year of purchase:

Rate
Residential buildings straight-line 45 %
Public buildings gtraight-line 45 %
Roads straight-fine 4 %
Underground networks straight-line 4 %
Automotive equipment : straight-line 20 %
Computer and other equipment straight-line 20 %

Infrastructure ~ straight-line 4%
Cash resources )

Cash resources includes' balances with banks and short-term investments with maturities of three months or less. Cash
subject to restrictions that prevenit its use for current.purposes is included in restricted cash.

Portfolio investments

Long-term investments in entities that are not controlled by the First Nation reporting entity are accounted for using the cost
methad. They are recorded at cost; less any provision for other than temporary impairment.




Whitecap Dakota First Nation
Notes to the Consolidated Financial Statements
o . L For the year ended March 31, 2014

2. Significant accounting policies (Continued from previous page)
Measurement uncertainty

The preparation of financial statements in conformity with Canadian public sector accounting standards requires
managernent to make estimhates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period.

Accolints receivable are statéd after evaluation as to their collectability and an appropriate allowance for doubtful
accounts is provided where considered necessary.

Amortization is based on the estimated useful lives of tangible capital assets.
Segments

The First Nation conducts its business through ten reportable segments: administration, self-government, economic
development, public works, housing, WDFN government revenue, health, education; community, and business enterprises.
These operating segments are established by senior management to facilitate the achievement of the First Nation's
long-term ébjectives to aid in resource allocation decisions, and to assess operational performance.

For each reported segment revenue and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. Therefore, certain allocation methodologies are employed in the
preparation of segmented financial inforration.

The accounting policies used in these segments are consistent with those followed in the preparation of the financial
statements. Inter-segment transfers are recorded at their eéxchange amount.

Recent accounting pronouncements
Liability for contaminated sites
In June 2010, the Public Sectar Accounting Board (PSAB) issued PS 3260 Liability for Contaminated Sites to establish

recogmtlon, measurement and disclosure standards for habllttles assocrated with the remedlatxon of contaminated sites. The

PS 3260 is effectlve for fiscal years beginning on or after April 1, 2014. The First Nation has not yet determmed the effect of
the new section in its financial statements.

Financial instruments

In June 2011, the Public Sector Accounting Board (PSAB) issued PS 3450 Financial Instruments to establish standards for
recognition, measurement, presentation and disclosure of financial assets, financial liabilities and non-financial derivatives.

As a result of issuance of PS 3450, there have been numerous consequential amendments made fo other Sections. PS
3450 is effective for fiscal years beginning on or after April 1, 2015. Earlier adoption is permitted.

PS 3450 is applied prospectively in the fiscal year of initial adoption; therefore, financial statemenits of prior periods, including
comparative information, are not restated. The First Nation has not yét determined the éffect of thése new standards on its
financial stateéments. .




Whitecap Dakota First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

Accounts receivable

2014 2013
Aboriginal Affairs and Northern Development Canada . 351,401 73,194
Health Canada : - 3,135
CMHC subsidy 35,022 -
Saskatoon Tribal Council 472,067 509,227
Trade receivables ’ 470,282 779,934
Dakota Dunes Community Development Corporation 255,474 -

1584246 1,365,490
Less: Allowance for doubffulaccounts S 134,426

1,584,246 1,231,064

Portfolio investments include investments in the following entities: ‘
STC Casino Hé{dings Cormporation . 14.3%

STC Casino Holdings Limited Partnership . 14.3%
SDC Development Corporation 14.3%
STC Investments Lid. 14.3%
. 8TC Inves‘tmen‘ts Limited Partnership 14.3%

The First Nation’s portfolio investments are in entities which are not traded publicly and for which no active market exists to
determine fairvalue. As stch, no fair value of portfolio investments has been provided:

During the year, the investrent in Tusquatto Holdings Inc. was deemed to be fully impaired as the entity is no longer
operating and has no residual value. As such, the full cost of the investment was reported asa loss on disposal of portfolio
investments.

Tangible capital assets.

The tangible capital assets reconciliation'i ls included in Schedule 1.

Tangible capital assets includes assets under construction with a carrying value of $2,027,167 (2013 - $2,071,879). No
amortization of these assets have been recorded during the year because they are currently under constructlon and not
béing used.

Portfolio investments ¢
The First Nation holds works of art-and historical treasures which have not been included in tangible capital assets due to the

inability of estimating future benefits associated with such property.

Advances to related Na’tiqn entities

- During the year, the First Nation advanced amounts to business enterprises that are related by conimon ownershlp These
amounts are non-interest bearing and are repayable on demand.
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Whitecap Dakota First Nation

Notes to the Consolidated Financial Statements
v _For the year ended March 31, 2014

7. Investments in Nation business entities

The First Nation has investments in the following entities:

Dakota Enterprise Corporation 100%
South Saskatchewan River Potato Company 100%
Whitecap Development Corporation 100%
; 2014
Investment
balance, ' Investment
beginiiing of S ) h Shareof  balance, end
year Contributions Withdrawals earnings of year
Wholly=owned Businesses: ) S o
Total investment , 3,116,899 560,718 (2,280,000) 268,621 1,666,238
2013
(Restats
Note 17) -
Investment
balance, } Investment
beginning of ) - balance; end of
year Contributions Withdrawals Share of earnings year
Wholly-owned Businesses: . _ o B ' . ‘
Total investment 2,944,726 407,070 (420,467) 185,570 3,116,899

‘Summary financial information for the First Nation entities by industry for their respective year-end is as follows:

Investment
holdings Bison ranch
As at March 31, As at Apnil 30,

o 2014 2014
Assets '
Current assets , 887,440 30,826
longtermassets 6436069 744678
" Total assets | 7.323,509 775,504
' Liabilities
Current liabilities 78,704 45855
Long-term liabilities 4,784,035 337,263
Total liabilities . 4862739 = 383,118
Non-controliing interest 346,922 -
Net assets . .2113848 392386
Total revenue 4,146,712 44,470
_Total expenses . 3,871,198 51,363
" Net income (loss) ' 275514 _ (6893).

Comprehensiveiincome (loss) 275514 (6,893)




Whit‘ecap Dakota First Nation
Notes to the Consolidated Financial Statements
. Forthe !earendad March 31, 2014

Investments in Nation business entities (Continued from previous page)

Principal repayments on long-term debt of the First Nation's business enterprises in each of the next five years assuming all
term debt is subject to contractual terms of repayment and long-term debt subject to refinancing is renewed, are estimated
as follows:

2015 2016 2017 2018 2019 Thercafter Total

Bison ranch 11,478 12,060 12,653 13,285 13,950 273,849 337,263
Investment holdings 236,780 229,120 226,463 236,696 248,203 3607782 4,784,024
248,266 241470 238,108 249,881 262243 3881631 6121267

Anadjustment to net assets of $840,000 resulting from elimination of inter-entity land lease sales has been recorded in the
financial statement of Whitecap Development Corporation, to arrive at the amount included in the First Nation's financial
statements.

The First Nation has guaranteed certain long-term bank debt on behalf of its First Nation business enterprises.

One of the First Natiori's investees has a different year-end than March 31, 2014. The First Nation uses the investee's year-
end financial statements to account for its investment in this investee.

Name of investee ‘ Year-end SIghIficant events and transactions
South Saskatchewan River Potato Company April 30, 2014 , ‘None identified
Restricted cash

2014 2013

CMHC Replacement Reserve (Pre 1997) ‘ 13,848 74,011
CMHC Replacement Reserve (Post 1997) 450,647 151,803
CMHC Operating Reserve (Pre 1997) 406 608
CMHC Operating Reserve (Post 1997) : 131,316 90,341
Capital Projects ) 6 997 264 132_“

The First Nation CMHC restricted cash is used to fund CMHC reserves. As of March 31, 2014 the reserves were under-
funded by $216,116 (2013 - under-funded by $329,320).

Deferred revenue

2014 2013

(Restated

Note 17)
Land tax revenue _ 1,066,684 966,907
AANDCG -major capital and housing projects _ 1,071,910 1,189,872
Other : o 8,650 223473

o 2137,244 2,380,252




Whitecap Dakota First Nation

Notes to the Consolidated Financial Statements
For the year énded March 31, 2014

10.

Long-term debt

2014 2013
Affinity Credit Union commercial mortgage, repayable in monthly instalments of $7,944
including interest at 5.64%, secured by a general interest in the 10-unit Housing Pl’Ojth. B
Matures in 2016.. 1,216,060 1,243,667
Bank of Montreal demand loan, repayable.in monthly instalments of $65,720 including )
interest at 4.95%, secured by WCIF and WLCF revenues. Matures in 2016. 9,219,563 9,568,580
Bank of Montreal demand loan, repayable in monthly instalmerits of $11,300 including
interest at prime + 1.50%, secured by WCIF and WLCF revenues Matures in 2033.. 1,650,834 1,711,200
Bank of Montreal demand loan, repayable in monthly mstalments of $3,200 mcludmg _ ‘ ‘
interest at prime + 1.50%, secured by WCIF and WLCF revenues. Matures in 2033. 832,406 483,750
Bank of Montreal demand loan, repayable in monthly instalments of $757 including ifterest
at prime + 1.50%, secured by WCIF and WLCF révenués. Matures in 2033. 175,647 -
Bank of Montreal demand loan, repayable in monthly instalments of $562 including interest v
at prime + 1.50%, secured by WCIF and WLCF revenues. Matures in 2033. 130,421 -
CMHC loan, repayable in monthly instalments of $4,507 including interest at 1.52%,
secured by a ministerial guarantee. Matures in 2038 and renews in 2018. 1,071,498 1,037,974
CMHC loan, repayable in monthly instalments of $4,139 including interest-at 1.80%, o ,
secured by a ministerial guarantee. Matures in 2036 and renews in 2016. 921,460 954,277
CMHC loan, frepayable in monthly instalments of $4,036 including interest at 2.51%, ’
secured by a ministerial guarantee. Matures in 2035 and renews in 2015. - 790,587 818,892
CMHC loan, repayable in monthly instalments of $4,6897 mcludung interest at 3.17%,
secured by a ministerial guarantee. Matures in 2028 and renews in 2019, 710,822 749,240
CMHC loan, repayable in monthly instalments of $3,369 mdudmg interest:at 1 71% o ,
secured by a ministerial guarantee. Matures in 2032 and renews in 2017 641,069 670,302
CMHC loan, repayabile in mionthly instalments of $3,540 including interest at 2.26%,
secured by a ministerial guarantee. Matures in 2031 and renews in 2019. 611,788 640,167
CMHC loan, repayable in' monthly insfalments of $2,700 including interest at 1.92%, , ,
secured by a ministerial guarantee. Matures in 2029 and renews in 2015. 424 338 448,628
CMHC loan, repayable in monthly instaiments of $1,296 including interest at 3.13%,
secured by a ministerial guarantee. Matures in 2035 and renews in 2015. 238,098 246,107
CMHC loan, repayable in monthly instaiments of $1,057 including interest at 2.11%,
secured by a ministerial guarantee. Matures in 2028 and renews in 2019. 159,230 168,052
CMHC loan, repayable in monthly instalments of $1,292 mcludmg interest at 2.40%, o -
secured by a ministerial guarantee. Matures in 2025 and renews in 2015. 156,692 168,297
CMHC loan, repayable in monthly instaiments of $542 including interest at 2.76%, secured ) S
by a ministerial guarantee. Matures in 2025 and renews in 2015. - 137,633 148,207
CMHC loan, repayable in monthly instaiments of $542 including interest at 2.11%, secured ,
by a ministerial guarantee. Matures in 2028 and renews in 2019. 82,484 86,992
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Whitecap Dakota First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

10.

CMHC loan, repayable in monthly instalments of $272 mcludmg interest at 2. 57% secured
by a ministerial guarantee. Matures in 2024 and renews in 2015. 30,673 33,121

First Nations Bank morigage, repayable in monthly instalments of $4,121 in¢luding interest
at 4.81%, secured by a general security interest.in the 12-unit provincially funded
apariment complex. Matures in 2035. 668,839 685,980

First Nations Bank mortgage, repayable in monthly instalmeénts of $3,755 including interest
at 4.81%, secured by a general security interest in the 12-Unit provincially flinded :
apartment complex. Matures in 2035. 609,564 625,185

First Nations Bank mortgage, repayable in monthly instalments of $2,210 including interest
at 4.50%, secured by a general security interest in 369 Moosewoods Drive. Matures in
2017. 385,585 394,528

4., 94%, secured by a mlmstenal guarantee Matures in 2021 and renews in 2016. 42,133 46,558

Peace Hills Trust mortgage, repayable in monthly instalments of $734 including interest at B
3.70%, se"curjed By a ministerial guarantee. Matures in 2018. 32,753 40,203

Peace Hiils Trust mortgage, repayable in monthly instalments of $620 including interest at
4.84%, secured by a ministerial guarantee: Matures in 2016. 18,923 25,215

Peace Hills Triist mortgage, repayable in monthly instalments of $983 including interest at
5.60%, secured by a ministerial guarantee. Matures in 2015. 10,462 21,305

Peace Hills Trust mortgage, repayable in blended monthly instaiments of $1,270 induding
interest at 6.00%, with a general security interest in two mobile homes-and related rental
revenue from the mobile homes. - 128,203

20,969,562 21,144,630

Less: current portion ‘ 878,365 755,158

Principal repayments on long-term debt in each of the next five years , asstiming long-term debt subject to refinancing is
renewed, are estimated as follows:

2015 878,365 g
2016 1,013,654
2017 " 1,053,182
2018 _ 1,111,078
2019 871,027

During the year, the First Nation was in default of the financial covenants on the First Nations Bank mortgages with a
carrying amount of $1,663,988 as at March 31, 2014. As a result, First Nations Bank has the right to demand immediate
repayment on the entire debt. First Nations Bank has waived its right with respect to the existing default.as at March 31,
201I4 and has not invoked its nght to demand immediate repayment of the outstanding balance of the debt for the next
twelve months.

Long-term debt is.subject to certain covenaiits with respect to filing of financial information by certain dates. As at the date
of issue of these financial statements, the First Nation is not in compliance with all such covenants..




Whitecap Dakota First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

1.

12

13.

Available credit

The First Nation has a loan authonzed to $3,175,000 of which $832,406 (2013- $483,750) had been drawn at year end. This
Ioan is secured by the First Nation's assets and redirection of WCIF and WCLF revenue to be deposited to the Bank of
Montreal. ‘

The First Nation uses corporate credit cards to facilitate operations which combined have a maximur credit of $50,000.

The First Nation has an overdraft lending account of $1,000,000 (2013 - $1,000,000) with interest at prime rate plus 2%. At
March 31, 2014, the First Nation had drawn $nil (2013 - $799,911) against the account.

All above bank indebtedness are secured by additional Band Council Resolutions nequestmg credit, First Nation assets, and
assigning WCIF and WLCF revenue to be deposited to the Bank of Montreal.

Federal government funding reconciliation ,
2014 2013

Aboriginal Affairs and Northern Developineiit Canada ‘

AANDC per confirmation 5,676,678 4,644,839
Add: deferred revenue from prior year - 286,929 1,386,845
Less: revenue deferred during the year (4,063)  (1,187,543)
Less: amounts withheld for prior year overpayment (1,404) -

5,868,150 4,844,141

Health Canada

Health Canada per confirmation 1,414,689 524,124

Less: _capital amountsdeferred . , — _(600,000) -
814,689 524,124

Canada Mortgage and Housing Corporation ) . :

Loan subsidy : 450,314 377,041

7, 123 153, 5,745,306

Related party transactions

Duting the year, the First Nation conducted the following transactioris with related entities. All transactions wefe undertaken
at normal market prices for similar goods and services.

2014 2013
WCIF collected , 1,240,408 1,447,345
Property taxes: collected . 1,337,834 1,248,929
Water utilities 243,844 212,468
Leases ' » 207,752 207,752
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’Whiteéap Dakota First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

14.

15,

16.

Misappropriation of funds

During the year, the First Nation became aware of a significant loss due to theft. Management determined that an employee
of the First Nation had misappropriated cash from March 0f2009 to July of 2013. Management has estimated that the

. portion of the fraud which occurred from April 1, 2013 to July 31, 2013 was $1,200,000 as reported by the First Nation ard its

business entity, Whitecap Development Corporation. In addition, management estimated the portion of thé fraud to occur
from April 1, 2012 to March 31, 2013 to be $1,900,000.

The First Nation engaged forensic accounting experts to conduct a thorough investigation and legal action has been taken
against those involved in the fraud. Investigations are currently ongoing to attempt to recover-as much as possible of the
misappropriated funds.

Subsequent to the discovery of the fraud, the First Nation removed those implicated in the fraud from the First Nation.
Management and Council have implemented necessary changes mcludlng changes in staffing, implementation of policies,
procedures, and controls to reduce the risk of a similar situation occurring in the future. External advisors were engaged to
evaluate finance operations and provide improvements (including an anti-fraud policy) which are currenfly being
implemented.

Economic dependence

Whitecap Dakota First Nation receives -a significant portion of its revenue from Aboriginal Affairs and Northern Development
Canada (AANDC) as a result of funding agreements entéred into with the Government of Canada. These agreefients are
administered by AANDC under the terms anid conditions of the Indian Act. The ability of the First Nation to continue
6perations js dependent upon the Govermnment of Canada's continued financial commitments as guaranteed by these
agreements.

Budget information

The disclosed budget information was approved by the Finance Committee of the Whitecap Dakota First Nation on March
28, 2013.

The disclosed budget is required to be presented on the same basis as the actual results, therefore $900,000 of budgeted
capital purchases have been removed from the budgeted expenses as presented on the Statement of Operations. The First
Nation has not prepared a budget for revenue by source and expenses by object. Also, the First Nation has not budgeted
for-amortization and eamings from Nation business entities.
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Whitecap Dakota First Nation
v Notes to the Consolidated Financial Statements
For the year ended March 31, 2014

17.

18.

19.

Prior period adjustments

During the year; the First Nation identified the,followin‘g errors in previous financial statements:

- Revenue received to purchase/build housing assets was deferred after the capital asset had been acquired - the revenue
should have been recognized at the time the asset was acquired. As a result, deferred revenue decreased by $1,632,328
and grant revenue decreased by $77,481.

- During the year, the accounting for lnvestmentS in Nation business entities was reviewed. 1t was determined that several
adjustments were required as the balances as of March 31, 2012.were not reported correctly. As a result, investment in
Nation business entities increased by $301,500 and there was no effect on revenue orexpenses.

Previously Stated Change Restated

Consolidated Statement of Financial Position ' '
Investment in Nation business entities ‘ 2,815,399 301,500 3,116,899
Deferred révenue 4,012,580 (1,632,328) . 2,380,252
Accumulated surplus 21,015,455 - 1,033,828 22,949,283
'Revenue 15,818,683  (77.481) 115,741,202
Surplus (deficit) ‘ (2,989,470) (77.481) (3,086,951)

Contingencies and compliance with authorities

As per the First Nation Financial Transparency Act, the First Nation is required to post its consolidated financial statements
on a website and submit the consolidated financial statements to Aboriginal Affairs and Northern Development Canada by
July 29, 2014. As the audit report is dated after July 29, 2014, the First Nation is-in breach of this requirement. The possible
effect of this breach has not yet been determined.

As perits funding agreement with Aboriginal Affairs and Northem Development Canada, it is required to be in compliance
with the First Nation Financial Transparency Act requirements. Aboriginal Affairs and Northem Development Canada has
granted an additional extension of 120 days to the statutory 120 days of clemency in the Act before implementing action
under the funding agreement. The First Nation has experienced significant delays due to a fraud committed by a former
employee, however it expects to comply with the extended filing requirement to avoid funding disruptions from Aboriginal
Affairs and Northern Development Canada.

These financial statements are subject to review by the First Na‘fidn's funding agént_s.- It is possible that adjustments could
be made based on the results. of théir reviews,

Comparative figures

Certain comparative figures have been reclassified to conform with current year's presentation.

15




Whitecap Dakota First Nation

Schedule 1 - Consolidated Schedule of Tangible Capital Assets
For'the year ended March:31, 2014

Residential Pubiic Roads  Undergroiind Automotive Computers Subtotal
Buildings Buildings Networks and Other
. Eguipment.
Cost .
Balance, beginning of year 18,329,665 7,889,211 194,851 8,729,143 658,921 1,203,276 37,005,057
Acquisition of tangible capital assets 67,666 - 99,968 - - 85,199 252,722
Transfer of assets: 1,120,629 - - - - - 1,120,529
‘Balance, end of year 19,517,739 7,889,211 ) 294,819 8,729,143 658,921 1,288,475 38,378,308
Accumulated amortization
Balance, beginning of year 2,838,853 2,535,722, 81,5636 1,635,463 547,842 710,404 8,349,809
Annual amortization 762,571 344,746 9,793 349,166 54,970 238,128 1,759,374
Balance, end of year 3,601,424 2,880,468 91,328 1,984,619 602,812 948,532 10,109,183
Net book value of’tan‘gible capital assets. 15,916,315 5,008,743 203,491 6,744,624 56,109 339,943 28,269,125
’ Net book
value of tangible capital assets 2013 15,490,802 ~ 5,353,489 113,316 7,093,690 111,078 492,872 28,655,247

i
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Whitecap Dakota First Nation

Schedule 1 - Consolidated Schedule of Tangible Capital Assets .
For the year.ended March 31, 2014

Subtotal Infrastructure Assets Under 2014 2013
. Construction
Cost : )
Balance, beginning of year : 37,005,057 14,453,495 2,071,879 53,530,431 51,686,485
Acquiisition of tangible capital assets 252,722 169,822 1,075,817 1,498,361 1,843,944
Transfer of assets 1,120,629 - {1,120,529) - -
Balance, end of year ' ' 38,378,308 14,623,317 2,027,167 55,028,792 53,530,429
Accumulated amortization ;
Balangce, beginning of year : 8,349,809 3,342,788 - 11,692,597 9,470,937
Annual -amortization 7 ' 1,759,374 581,536 - 2,340,910 2,221,859
- Balance, end of year 10,109,183 3,924,324 . - 14,033,507 11,692:596
_Net book value of tangible capital‘assets :28,269,1'25 10,698,993 2,027,167 40,995,285 41,837,833

Net book value .of tangible capital assets
2013 -~ 28:655,247 11,110,707 2,071,879 41,837,833
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Whitecap Dakota First Nation
Schedule 2 Consolidated Schedule of Expenses by Object
For the year ended March 31, 2014

2014 2014 2013

Budget
(Note 16)

Consolidated expenses by object

Silaries and benefits 3,917,095 4,288,951

Amortization - 2,340,910 2,221,659
Student expenses - 979,687 778,171
Interest on long-term debt - 826,643 743,577
Program expense ‘ - 805,008 1,368,245
Contracted services - highway project - 712,165 3,295,109
Other : . 4,192,738 4,207,090
Budgeted expenses 12,140,521 - -

12,140,521 13,774,236 _ 16,900,802




Whitecap Dakota First Nation
' Administration

Schedule 3 - Consolidated Schedule of Revenue and Expenses
Forthe year ended March 31, 2014

2014 2013
Revenues
Aboriginal Affairs and Northem Development Canada 1,038,275 390,517
STC 71,178 57,170
Miscellaneous revenue 1,230 43
Province of Saskatchewan . - - 1,773
' 1,110,683 449,503
Expenses :
Salaries and benefits 1,038,704 1,371,686
Amartization 238,128 238,173
Program expense 136,917 173,505
Other 494,569 116,734
1,908,318 1,800,098
Deficit before other items (797,6835)  (1,450,595)
Other expense i
_Misappropriationoffunds - - N (1,066,894) _ (1,907,351)
Deficit before transfers ' (1,863,629)  (3,357,946)
Transfers between programs 742819 757,532
Deficit (1,120,710)  (2,600,414)
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Whitecap Dakota First Nation

, ‘ 7 Self Government

Schedule 4 - Consolidatéd Schedule of Revenue and Expenses
‘ __For the year ended March 31, 2014

2014 2013

Revenues S S )
Aboriginal Affairs and Northem Development Canada 744,000 754,199
Sponsorships ' 227,857 162,587
BDCDC 67,000 50,000

Miscellaneous revenue (740) 178,391

_ 1,028,117 1135177

Expenses ) _
Salaries and benefits : : 232,840 219,453
Program expense { 143,101 372,572
Other . 697,928 547,881

o _ 1,073,869 1,139,906
Deficit v (45,752) (4,729)




Whitecap Dakota First Nation
Economic Development

Schedule 5 - Consolidated Schedule of Revenue and Expenses

oo . .. Forthe ysarended March 31, 2014

2014 2013
Revenues
Aboriginal Affairs and Northern Development Canada 701,329 988,687
§TC 108,889 94,672
Miscellaneous revenue 133,337 227,236
Land taxes 1,337,534 1,248,929
Leases 235,084 225,218
DDCDC - 18,000
Expenses : ) )
Salaries and benefits 331,274 256,427
Program expense 190,472 320,649
Amortization 3,396 -
Other 598,232 786,119
1,123,374 1,363,195
Surplus (deficit) before transfers 1,392,799 1,439,447
Transfers betweenprograms (1,234,171) _ (1.448,490)
Surplus (deficit) 168,628 (9,043)
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Whitecap Dakota First Nation
Public Works

Schedule 6 - Consolidated Schedule of Revenue and Expenses

For the year ended March 31, 2014

2014 2013

Revenues .
Aboriginal Affairs and Northern Development Canada 1,281,055 1,003,211
Utility services : 235,934 217,135
STC 12,367 34,789
Miscellaneous revenue 3,534 48,548

1,632,890 1,303,683

Expenses . ,
Amortization 1,336,816 1,262,670
Salaries and benefits 581,394 631,753
Program expense 1,290 36,725
Other 818,212 918,569

2,737,712 2,849,717

Deficit before transfers

Transfers between programs

(1,204,822)  (1,546,034)
707,006 805656

Deficit

(497,726). . (740.378)
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Whitecap Dakota First Nation
Housing

Schedule 7 - Consolidated Schedule of Revenue and Expenses

For the year ended March 31, 2014

2014 2013
(Restated
) Note 17)
Revenues
Abaoriginal Affairs and Northem Development Canada 154,950 154,740
Canada Mortgage and Housing Corporation 450,314 377,041
Rent 788,731 785,693
Miscellaneous revenue - 952 9,160
Land taxes (59,009) (57,967)
1,335,938 1,268,667
Expenses ]
Amortization _} 762,571 720,817
Interest on long-term debt 273,627 298,161
Other 501,031 724,021
_ . A837,229 1,742,899
Deficit before transfers

Transfers between programs

(201,291)  (474,332)
. 86,381

(201,291) (387,951)

Deficit
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Whitecap Dakota First Nation

WDFN CT

Schedule 8 - Consolidated Schedule of Revenue and Expenses

For the year ended March 31, 2014

2014 2013
Revenues }
WCIF , 1,240,408 1,447,345
Province of Saskatchewan - highway project 687,287 3,295,109
WLCF 161,296 187,603
Rent . {45,255) (47.143)
. 2,043,736 4,882,914
Expenses
Contracted services - highway project 712,155 3,295,109
Interest on long-term debt ° 653,016 445 417
Other 154,506 204,852
o 1,419,676 3,945,378
Surplus before transfers 1624,080 937,536
Transfers between programs (200,000) (430,162)
Surplus 424,060 507,374

24




Whitecap Dakota First Nation

Health
Schedule 9 - Consolidated Schedule of Revenue and Expenses
_ — For tha year ended March 31, 2014
2014 2013
Revenues

Aboriginal Affairs and Northemn Deévelopment Canada ‘ - 23,204
Health Canada ‘ , v 725,942 443,712
STC ‘ . 195,319 603,657
Miscellaneous revenue - 46,500
_bpcoe e 35,603 7,200
o 956,764 1,124,273

Expenses
Salaries and benefits 380,290 550,922,
Program expense 119,387 221,765
Other _ o 412,776 370,810
e 912,462 1,143,497
Surplus (deficit) before transfers 44,312 (19,224)
Transfers between programs 6,557 73,557
Surplus e 50,869 54,333
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Whitecap Dakota First Nation
Education

Schedule 10 - Consolidated Schedule of Revenue and Expenses

For the year ended March 31, 2014

2014 2013
Revenues
Aboriginal Affairs and Northem Development Canada 1,938,541 1,529,583
Health Canada 88,747 80,412
STC 472,452 494,898
Miscellaneous revenue 140,453 113,456
DDCDC e 33471 20,000
2,673,384 2238349
Expenses : )
Salaries and benefits 1,342,905 1,225,926
Student éxpenses 979,687 778,171
Program expense 128,652 122,688
Other . _ 424,201 440,396
- 2875445 2,567,181
Deficit before transfers (202,081) (328,832)
Transfers hetween prograis L 158,677 257,117
Deficit ; (43,404) (71,715)
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Whitecap _Da‘kota 'First Nation
Community

Schedule 11 - Consolldated Schedule of Revenue and Expenses

For the year ¢ ended Mamh 31, 2014

2014 2013

Revenues ‘
First Nations Trust gaming revenue distributions
DDCDC
Miscellaneous revenue
STC

221,446 231,462
135,788 50,250
48,264 63,940
L 202 4772

403,700 350,424

Expenses
Program expense
Salaries and benefits
Other

865,188 120,340
9,689 30,783
91,284 97,708

186,161 248,831

Transfers between programs

217,539 101,593
(180,978) __(101,593)

Surplus

_ 36661 = -

Whitecap Dakota First Nation
Business Enterprises

Schedule 12 - Consolidated Schedule of Revenue and Expenses
For the year ended March 31 2014

2014 2013

Revenue

Eamings from investment in Nation business entities
Other expense

Loss on disposal of portfolio investments

268,621
' (25,349) -

Surplus

243,272 185,570




