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INDEPENDENT AUDITORS' REPORT

To the Chief and Counci! of the
Sheshatshiu Innu First Nation

accumulated surplus, change in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other expianatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparsation and fair presentation of these financial statements in accordance
with Canadian Public Sector Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from materiaj misstatement, whether due

to fraud or error.,

Auditor’s Responsibility
0ur- responsibility is to €Xxpress an opinion on these ﬁnanc!a! statements based on our audit. We conducted our

An audit involves performing procedures to obtain audit evidence about the amounts angd disclosures in the financial
statements. The procedures selected depend on the auditor's Judgment, inciuding the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. in making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control, An audit also includes evaiuating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our audit
opinion.

Opinion
In our opinion the financlal statements present fairly, in all material respects, the financial position of the

Sheshatshiu Innu First Nation as at March 31, 2018, and its financial performance and its cash flows for the year
then ended in accordance with Canadian Public Sector Accounting Standards.

Mount Pearl, Newfoundland and Labrador COTF’L___\
N AN e

July 19, 2018 Chartered Professional Accountants



SHESHATSHIU INNU FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MARCH 31, 2018
FINANCIAL ASSETS
—2018
gm mﬂ"””“m?m‘"“ <. (Note 3) i s'sgg,'ﬁg
rust
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] merits y Y
tin government enterprises (Nots 7)
—23.601.027
LIABILITIES
and Iz (Note 8 1,633,783
B e g s
Deferred revenus (Note 10) 4,008,227
Due to reiatad parties (Nota 11) 400,729
Long term debt (Note 12) ~11.320 884
18022 963
Net Finaneial Assets N —8.578,074
NON-FINAHCIAL ASSETS
Tengible capital assats {Note 13) 58,820,888
Prepaid expenses —— 885,557
—80.525 425
Guarantses 1

Contingent Mly f'l)lm 21)

$...68.103.459

Accumplated surplus
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SHESHATSHIU INNU FIRST NATION

CONSOLIDATED STAT
SURPLUS
FOR THE YEAR ENDED MARCH 31 » 2018
Budget Actual
2018 2018
Revenue
Federal govenment operating transfers (Note 14) § 13,642,615 $ 10,957,112
Federal government transfers for capital (Note 14) 1,228,150 1,228,150
Provincial government transfers for capital - 5,096
Sheshatshiu and Mushuau Innu
First Nations trust 10,099,975 7,625,427
innu Nation 1,237,599 1,067,634
Provincial government operating transfers (Note14) 1,258,047 1,140,942
Share of income in business enterprises (Note 7) 3,374,172 7,074,718
Infrastructure park - 612,000
Miscellaneous revenues 729,030 720,628
Rental income 322,525 491,343
Innu Development Limited Partnership - 96,007
interest - 59,830
Insurance claim 171,286 171.286
Total revenue 32,064 3699 32,159,163
Expenditure
Aboriginal head start 315,270 236,676
Arena operations 380,000 248,023
Band support 4,185,656 4,236,399
Community youth network 53,075 52,531
Community justice 319,043 190,815
Economic development 235,169 205,893
Education - 1,006,163
Group home 821,300 832,829
Social Workers 487,403 484,229
Sewage treatment 406,872 318,729
Adult care 189,889 189,877
Housing and infrastructure 6,846,890 7,620,420
Outpost program 600,000 595,608
ASBETS 865,320 774,507
Health 4,539,837 4,659,286
Public works 1,041,079 963,637
Recreation 1,191,384 1,232,861
Safe house 404,000 422,338
Shelter 439,676 439,697
Group home transition 1,108,525 1,108,019
Community assistance —3.079.155 2923549
Total expenditure 27,590,543 28,743,086
Annual Surplus (deficit) 4,473,856 3,418,077
Accumulated surplus, beglnning of year 62 687 422 62.687 422
Accumulated surplus, end of year $_67.161.278 $__668,103.499
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EMENT OF OPERATIONS AND CHANGE IN ACCUMULATED

Actual

2017

$ 8,866,623

7,786,114
1,302,297
1,281,211
2,266,496
612,000
893,101
530,437
80,000
38,951

23,657,230

218,051
244,549
3,997,978
50,262
260,717
249,606
991,589
814,976
182,948
229,868
188,089
6,714,327
684,756
748,180
4,556,965
771,195
800,760
422 566
449,597
138,762

3.670871
26,385,300

(2,728,160)

5,415,582

$...62,687.422



SHESHATSHI
CONSOLIDATED STATE
FOR THE YEAR
Annual Surplus {deficit)

Acquisition of tangible capital assets
Amortization of tangible capital assats
Acquisition of prepaid expense

Use of prepaid expenses

Change in net financial assets (debt)
Net assets (debt), beginning of year

Net assets, end of year

WINSOR * COOMBS

U INNU FIRST NATION
MENT OF CHANGE IN NET DEBT
ENDED MARCH 31, 2018
Budget Actual Actual
2018 2018 2017
$ 4473856 $ 3418077 $ (2,728,160)
{4,473,856) (3,032,793) (1,659,283)
- 5,486,259 5,463,845
(695,557) (233,444)
- 200,452
5,417,430 1,043,510
160.644 160.644 (882 866)
5160844 S__5578074 5____ {60644



SHESHATSHIU INNU FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED MARCH 31, 2018

Cash from (used for)
Operating transactions

Annual deficit

Amortization

Non-cash items (Note 17)

Share of income in earnings of
business enterprises

Capital activity
Purchases of capital assets

Financing activities

Proceeds from long term debt
Repayment of long term debt

Investing activities

Distribution of eamings in business enterprises

Increase (decrease) in cash
Cash, beginning of year (Note 2)
Cash, end of year {Note 2)

Interest paid during the year was $308,754
Interest received during the year was $59,8

WINSOR ¢« COOMBS

(2017 - $353,790).
30 (2017 - $38,951).

—. 2018 2017
$ 3416077 $ (2728,160)
5,496,259 5,463,945
(472,258) 1,258,924

(7.974.718) (2,266 496)
465,359 1,728,213

(3,032,793) (1,659.283)

200,000 260,000

(1.471.220) {1.250.721)
(1.271.220) {1.050,721)

3,270,323 1.683.258

(568,331) 701,467
5,919,158 5217,692
$.5350828 §__ 5919159
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SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

1. Significant Accounting Policles

a) Basls of Accounting

These consolidated financial statements have been prepared in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting

Board of CPA Canada.
b} Reporting Entity

The Sheshatshiu Innu First Nation reporting entity includes the Sheshatshiu Inny First Natien
govemment and all related entities that are controlied by the First Nation.

¢) Principles of Consolidation

All activities of the First Nation are included in these statements. A commercial enterprise that meets
the definition of a government business enterprise, innu Development Limited Partnership, is included in
these consolidated statements on a modified equity basis.

d) Cash and Cash Equivalents

Cash and cash equivalents include balances with banks and term deposits that can be redeemed within
three months or less at acquisition which are held for the purpose meeting short-term cash
commitments.

&) Tanglble Capltal Assets

Tangible capital agsets include acquired, built, developed and improved tangible capital assets, whase
useful life extends beyond one year and which are intended to be used on an ongoing basis for

producing goods or services.

Tangible capital assets purchased or constructed after March 31, 1997 are reported at net book value.
Tangible capital assets purchased or constructed prior to April 1, 1997 are not reflected in the First
Nation's tangible capital assets. Assets under construction are not amortized until the asset is available
to be put into service. In the first year of use capital assets are amortized at 50% of the normal rate.

Tangible capital assets are amortized over their expected useful life using the straight line method at the

following rates:
Roads 10 years
Residential buildings 20 years
Community buildings 20 years
Water and sewer system 25 years
Recreation 10 years
Equipment 3 years
Vehicles 5 years

Py
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SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

1) Asset Classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used
to discharge existing fiabilities or finance future oparations. Non-financial assets are acquired,
constructed or developed assets that do not provide resources to discharge existing liabilities but are
employed to deliver government services, may be consumed in nonmal operations and are not for
resale. Non-financial assets include tangible capital assets, prepaid expenses and inventories of

supplies.
g) Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the Mmeasurement of
financial position. The net debt of the First Nation i determined by its liabilities less its financial assets,
Net debt is comprised of two components, non-financial assets and accumulated surplus.

h) Revenue Recognition

Revenues are recognized in the period in which the transactions or events occurred that give rise to the
revenues. All revenues are recorded on the accrual basis, except when the accruale cannot be
determined with a reasonable degree of certainty or when their estimation is impractical.

Government transfers are recognized as revenues when the tr‘a;nsfgr is authorized and any eligibility

are seitled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

) Measurement Uncertainty

Examples of significant estimates include:
- providing for amortization of tangible capital assets

- the estimated useful lives of assels
- allowance for doubtful accounts

WINSOR » COOMBS '
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‘SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

Cash and cash equivalents

201 2017
Unrestricted cash $ 4,667,396 $ 5085717
Cash restricted for CMHC reserves 683,432 833,442

$._..5.350.828 $5.919.159

Trust funds held by federal government

2018 2017
Opening balance $ 61,028 $ 31,544
Additions 6,253 66,673
Withdrawals (38.389) {37.189)
Closing balance $ 28,912 $ 61,028

Accounts receivable
2018 2017
Due from members $ 26,822 $ 30,905
Due from non-members 2,197,790 1,638,990
2,224,612 1,669,895
Less: allowance for doubtful accounts 26822 30,905

$ 2,197,790 $___1638990
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SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018
Due from governments
2018 2017
Aboriginal Affairs and Northern Development Canada $ 1,160,607 $ .
Public Health Agency 11,323 19,174
CMHC 88,150 -
Health Canada 224,013 54,120
Canada Revenue Agency - HST 377,954 307,587
Service Canada 16,153 164,148
Department of Justice - 30,217
Govemnment of Newfoundiand and Labrador — 286647 — 470688
$ 2174847 $ 1,054 912
CMHC reserve
2018 2017
Balance, beginning of year $ 644,055 $ 824,861
Additions to reserve 104,775 104,091
Reserve funds used — (174.435) (284 897)
Balance, end of year S D74305 5844055

Use of CMHC reserve funds are restricted to the replacement and renovation of the CMHC rental properties

ation is required to hold funds in a specified bank account to fund this reserve. At year-end this reserve was
over funded. As of year end the First Nation had funded $683,432 (2016 - $833,442),




SHESHATSHIU INNU FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

Investment in business enterprises

The commercial government business enterprise that is incl
Development Limited Partnership. The First Nation has a 4

partnership.

fe

uded in the First Nation reporting entty is the innu
9.895% ownership position in thig limited

Summary draft financial information for the business enterprise in which the First Nation has an interest is as

foliows:

Cash
Accounts Receivable
Due from Related Parties
Prepalds

Tangible Capital Assets
Long Term Investments
Intangible Assets

Total Assets

Accounts Payable

Equity

Total Liabilities and Equity

Revenue

Expenses

Net Income

Accounts payable and accrued Habilities

Trade payables and accruad liabilities
Accrued salaries and benefits payable

WINSOR « COOMBS

2018 2017
$ 3,332,795 $ 1,512,305
145,248 206,468
8,097,983 7,926,326
§,104 2,300
34,873 29,686
16,149 918 10,695,338
562,000 £82.000
$ 28,327!921 $ ;0@34.423
$ 132,080 $ 198,181
28,195 841 20,736,262
520327021  $_20034423
$ 18,449,005 3 8,176,558
3,058,012 3,306,865
515301083  $__ 4850603
2018 2017
$ 1,846,357 $ 1,356,155
87.426 63,882
S1833783  S__1.420017



SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018

8.  Due to governments

2018 2017
Aboriginal Affairs and Northern Development Canada $ 102,599 $ 172,995
Health Canada 93,510 -
Canada Revenue Agency - Employee deductions payable 84,221 £8.738
$ 260.330 $ 231.73
10. Deferred revenue
Opening Used Current Year 2018 2017
AANDC $ 1,999,862 $(1,999,862) §$ 2,051,561 § 2,061,561 $ 1,999,862
Govt of NL 25,621 {25,621) 14,191 14,191 25,621
Public Health - - 42,338 42 338 -
Servica Canada 7,394 (7,384) 182,280 182,290 7,394
Trust 991,223 (691,223) 1.807.847 1.807.847 891,223
$.3.024.100 ${3,024 100) $ 4098227 $4098227 $ 3,024,100
11.  Due to related parties
— 2018 2017
Due to Innu Development Limited Partnership $ 464 477 $ 484 477
Due to (from) Innu Round Table Secretariat (63,748} (83,732)
Due to ({from) Sheshatshiu Innu Tourism Inc. (282,892) (282,892)
Allowance for related party doubtful account 282 892 252 892
$__400729 $__ 3807

The above amounts are interest free, unsecured, with no specific terms of repayment.

WINSOR « COOMBS
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12.
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SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

Due to related parties (continued)
The Sheshatshiu Innu First Nation holds 100% of the shares in Sheshatshiu Innu Tourism Inc.

The Sheshatshiu innu First Nation is 3 limited partner with a 48.995% holding in the Innu Development
Limited Partnership

Expenses include $240,898 (2017 - $178,454) paid or payable to a related party
Revenue includes $347,041 {2017 - $408,063) received or receivable from a related party

These transactions are in the normal course of operations and are measured at the exchange amount, which
is the amount of consideration established and agreed to by the related parties.

Long term debt
2018 2017

a) CMHC 1.13% mortgage, maturing July 1, 2041

renewable July 1, 2021, payable in monthly

principal and interest instaliments of $408 $ 100,059 $ 103,787
b) Bank of Montreal demand loan bearing interest at

prime plus 1.5% repayable in monthly principal payments of

$25,000 plus interest, due February 2021. 1,257,415 1,687,415
c) Bank of Montreal demand loan bearing interest at

prime plus 0.5%, repayable in annual principal payment

of $280,000 commencing April 2013, due April 2017. 279,866 419,866
d) Royal Bank term loan bearing interest at 3.73%,

repayable in monthly blended payments of $50,211

due June 4, 2020, 3,354,734 3,822,979
€} CMHC 1.08% mortgage, maturing August 1, 2025

renewable August 1, 2020, payable in menthly

principal and interest installments of $1 ,085. 91,134 102,874
f)  CMHC 1.31% morigage, maturing September 1, 2026

renewable December 1, 2021, payable in monthly

principal and interest instaliments of §1 391, 134,353 149,203
g) CMHC 1.97% mortgage, maturing October 1, 2027

renewable December 1, 2022, ‘payable in monthly

principal and interest installments of $1001. 105,006 115,006
Sub total $__5322667 $_ 6271130



SHESHATSHIU INNU FIRST NATION

7h

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018

12  Long term debt (continued)

2018

2
e |

Sub total $ 5322567

g)

h)

)

k)

m)

n)

0)

P

Q)

CMHC 1.43% mortgage, maturing April 1, 2042
renewable April 1, 2022, payabie in monthiy
principal and interest instaiments of $422. 103,350

CMHC 1.82% mortgage, maturing May 1, 2029
renewable April 1, 2019, payable in monthly
principal and interest installments of $1,038. 125,428

CMHC 1.05% mortgage, maturing July 1, 2031
renewable August 1, 2021, payable in monthly
principal and interest instaliments of $1.0086. 150,264

CMHC 0.94% mortgage, maturing September 1, 2035
renewable September 1, 2020, payable in monthiy
principal and interest instaliments of $961. 186,212

CMHC 0.94% morigage, maturing September 1, 2035
renewable September 1, 2020, payable in monthly
principal and interest instaliments of $2,096. 406,115

CMHC 1.82% mortgage, Mmaturing September 1, 2034
renewable September 1, 2019, payabie in monthly
principal and interest installments of $1,685. 288,621

CMHC 1.82% mortgage, maturing September 1, 2034
renewable September 1, 2019, payable in monthly
principal and interest installiments of $2,903. 497,234

CMHC 1.85% morigage, matyring June 1, 2034
renewable August 1, 2019, payable in monthly
principal and interest Instaliments of $1,887. 318,325

CMHC 1.50% mortgage, maturing June 1, 2037
renewable June 1, 2022, payable in monthly
principal and interest instaliments of $1 ,085, 219,865

CMHC 1.84% morigage, maturing July 1, 2032
renewable September 1, 2022, payable in monthly
principal and interest installments of $3,554. 638,035

CMHC 1.84% mortgage, maturing July 1, 2032
renewable September 1, 2022, payable in monthly
principal and interest installments of $2,678. 405,502

Sub total $___8561518

WINSOR * COOMBS

$ 8271130

95,891

135,409

160,711

195,958

427,370

303,405

522,857

334,976

220,628

570,671

430089
$_98678195



SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018

12. Long term debt {continued)

Sub total

1

5)

t}

u)

v)

X)

y)

z)

aa)

bb)

CMHC 1.84% mortgage, maturing July 1, 2032
renewable September 1, 2022, payable in menthly
principal and interest instaliments of $5,938,

CMHC 1.05% mortgage, maturing July 1, 2031
renewable August 1, 2021, payable in monthly
principal and interest instaliments of $2,117.

CMHC 1.05% mortgage, maturing July 1, 2031
renewable August 1, 2021, payable in monthly
principal and interest instaliments of $1,604,

CMHC 1.14% mortgage, maturing July 1, 2036
renewable June 1, 2021, payabie in monthly
principal and interest instaliments of $943,

CMHC 1.11% morigage, maturing March 1, 2036
renewable April 1, 2021, payable in monthiy
principal and jnterest instaliments of $1,337.

CMHC 1.43% mortgage, maturing April 1, 2037
renewable April 1, 2022, payable in monthly
principal and interest instaliments of $904.

CMHC 1.85% morigage, maturing June 1, 2034
renewable August 1, 2019, payabie in monthly
principal and interest installments of $1,272.

CMHC 1.50% morigage, maturing June 1, 2037
renewable June 1, 2022, payable in monthly
principal and interest instaliments of $722.

CMHC 1.50% mortgage, maturing June 1, 2037
renewable June 1, 2022, payable in monthly
principal and interest installments of $364.

CMHC 2.02% mortgage, maturing August 1, 2038
renewable August 1, 2018, payable in monthly
principal and interest installments of $383.

CMHC 1.85% mortgage, maturing August 1, 2039
renewable August 1, 2019, payable in monthly
principal and interest instaliments of $751.

WINSOR » COOMBS

2018

$ 8561518

898,950

316,306

253,023

187,434

261,962

181,263

214,459

144,969

73,289

77,028

159.683
$__ 11320884

2017

$ 9678,195

853,479

338,298

270,613

196,578

275,042

189,514

225,677

151,406

76,544

80,050

165710
$.12,601.104
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___SHESHATSHIU INNU FIRST NATION
NOTES 1O ONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018

Long term debt {continued)
Security and conditions;
The CMHC loans are covered by a ministeriaj guarantee.

Principal payments required over each of the next five years are as follows:

2019 - $1,432,000
2020 - $1,176,000
2021 - $1,200,000
2022 - $1,225000
2023 - $1,252,000
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14.

SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

Governmoent transfers

Aboriginal Affairs and Northern
Deavelopment Canada

Health Canada

Service Canada

Public Health Agency

Department of Justice

CMHC

Government of Newfoundland and Labrador

Aboriginal Affairs and Northern
Deveiopment Canada

Health Canada

Service Canada

Public Health Agency

Department of Justice

CMHC

Total
Government of Newfoundland and Labrador

WINSOR * COOMBS

2018

Operating Capital Total

§ 5354636 $ 1,112,652 $ 6,4687288

3,794,307 115,498 3,809,805
788,114 - 788,114
222,132 . 222,132

95,000 - 95,000
702923 = 702,923
10,957,112 1,228,150 12,185,262

1,140,942 5,096 1,146,038
512008084 5_1233246 $_13.331.300

2017

Operating Capital Total
$ 3738397 § - $ 3,738,307
3,502,207 - 3,502,207
768,785 - 758,785
191,746 - 191,745
74,250 - 74,250
601,239 - 601,239
8,866,623 - 8,866,623

1.281.211 1.281.211
$.10147834 § —— V. 10,147,834

BRI, pUIRs oo
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15.

16.

17.

Expenses by Object

Wages and benefits
Amortization

Travel

Professional Fees
Repairs and Maintenance
Supplies

Ingurance
Community payouts
Telephone

Other

Interest

Guarantees

Canada Mortgage and Housin
loans are guaranteed by the individual home owners and the Fi
three year period. As at March 31, 2018, these loans have unforgiven balances of $269,504.

Canada Mortgage and Housin
forgiven over a ﬁfteep year period commencing July 1, 2007 as lon

Non-cash items

SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2018

Trust funds held by federal government

Accounts receivable

Due from government
Prepaid expenses
Payables and accruais
Due to government
Deferred revenue

Due to (from) related parly

WINSOR + COOMBS

m

2018

32,116
(558,800)
(1,119,935)
(462,114)
513,766
28,597
1,074,127
19.984

$ (472,259)

2018 2017

$ 9,875,800 8,960,224
5,496,259 5,463,945
2,195,307 2,331,764
888,321 555,880
3,587,975 2,307,058
479,537 478,429
523,448 521,384
955,000 921,500
231,470 205,935
4,101,216 4,285,481
308 753 353,790
$.28743086  $_ 26385300

g Corporation has provided forgivable loans for home renovations, These

rst Nation. These loans are forgiven over a

2017
$

(20,484)
(183,996)
(67,215)
(32,986)
(331,193)
(13,149)
2,005,898

{89.051)

$_ 1268924




18.

18.

20.

21.

WINSOR + COOMBS

n

SHESHATSHIU INNU FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2018

Comparative Figures
Certain comparative figures have been reclassified to eonform to the current year's presentation.

Budgeted Figures
Budgeted figures have been provided for comparison purposes and have been provided by management.

Pension Plan

The First Nation does not intend to pay these bills and Newfoundiand Hydro has not taken action to collect
these accounts. No provision for this matter has been made in these financial statements.
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