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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Red Sucker Lake First Nation are
the responsibility of management and have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance
with Canadian public sector accounting standards prescribed for governments as
recommended by the Public Sector Accounting Board of the Canadian Institute of Chartered
Professional Accountants of Canada and as such include amounts that are the best estimates
and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable assurance
that reliable financial information is produced.

The Chief and Council is responsible for ensuring that management fulfills its responsibilities
for financial reporting and internal control and is ultimately responsible for reviewing and
approving the consolidated financial statements.

The Chief and Council meets periodically with management, as well as the external auditors,
to discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues, to satisfy themselves that each party is properly discharging their
responsibilities, and to review the consolidated financial statements and the external
auditors' report.

The external auditors, Baker Tilly HMA LLP, conduct an independent examination, in
accordance with Canadian auditing standards, and express their opinion on the consolidated
financial statements. The external auditors have full and free access to financial management
of Red Sucker Lake First Nation and meet when required
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@ pakertilly

Baker Tilly HMA LLP

701 - 330 Portage Avenue
INDEPENDENT AUDITORS' REPORT viinmpeg, M8 RICOCA

T: 204.989.2229

TF: 1.866.730.4777

F: 2049449923

To the Chief, Council and Membership

Red Sucker Lake First Nation winnipeg@bakertilly.ca

www.bakertilly.ca

Disclaimer of Opinion

We have audited the accompanying consolidated financial statements of Red Sucker Lake First Nation,
which comprise the consolidated statement of financial position as at March 31, 2019, and the
consolidated statements of operations and accumulated surplus, changes in net debt and cash flows
for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph,
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion. Accordingly, we do not express an opinion on the financial statements.

Basis for Disclaimer of Opinion

During the year the First Nation demonstrated significant weaknesses in internal controls, as a result
we were not able to gain satisfactory audit evidence in the following areas:

Cash

We have been unable to satisfy ourselves with the accuracy and completeness of cash due to the cash
accounts not being properly maintained and reconciled in the general ledger. As a result, we were not
able to assess whether potentially material adjustments were required to cash, revenue and related
expenditures.

Accounts Receivable

We have been unable to satisfy ourselves with the completeness, and accuracy of accounts receivable
due to the receivables not being properly maintained in the ledger. As a result, we were not able to
assess whether potentially material adjustments were required to accounts receivable, amounts due
from band members and related revenues.

Prepaid Expenses

We have been unable to satisfy ourselves with the completeness and existence of prepaid expenses.
There is a lack of supporting documentation to support the recorded transactions. As a result, we were
not able to assess whther potantially material adjustments were required to prepaid expenses and
related expenses accounts.

Investments

During our audit we were not able to obtain access to the records of 6173536 Manitoba Ltd. o/a RSL
Inc. entity wholly owned and controlled by the First Nation. As a result our verification was limited to
the amounts recorded in the First Nation records and we were not able to determine whether any
adjustments to assets, liabilities, accumulated surplus, revenue and expenditures were required, nor we
were able to determine that amounts recorded in the First Nation reords were accurate and complete.

continued.....)
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Tangible Capital Assets

We have been unable to satisfy ourselves with the completeness, existence, and valuation of tangible
capital assets as well as the accuracy of the amounts recorded in the accumulated amortization. There
is a lack of documentation to support the additions and disposals during the year, specifically on the
community buildings and infrastructure. As a result, we were not able to assess whether potentially
material adjustments were required to tangible capital assets, accumulated amortization, and expenses.

Construction in Progress

We have been unable to satisfy ourselves with the completeness, existence, and valuation of
construction in progress. There is a lack of documentation to support the additions and disposals
during the year, specifically on the Indigenous Services Canada funded capital investment projects. As
a result, we were not able to assess whether potentially material adjustments were required to
construction in process.

Accounts Payable and Accrued Liabilities

We have been unable to satisfy ourselves with the accuracy, existence and completeness of the
recorded payables, due to invoices not being entered or retained, and the sub-ledgers not being
properly maintained. As a result, we were not able to assess whether potentially material adjustments
were required to accounts payable, accrued liabilities and expenses.

Long-Term Debt

We have been unable to satisfy ourselves with the completeness of long-term debt, due to lack of
confirmation and supporting documentation. As a result, we were not able to assess whether
potentially material adjustments were required to long-term debt and interest expense.

Revenue and Deferred Revenue

We have been unable to satisfy ourselves regarding the completeness and occurrence of revenue, as
our verification of these amounts was limited and we were not able to assess whether potentially
material adjustments were required to revenue or deferred revenue.

Expenditures

We have been unable to satisfy ourselves regarding the classification, completeness and occurrence of
expenditures, as our verification of these amounts was limited and we were not able to assess whether
potentially material adjustments were required to expenditures.

Payroll

We have been unable to satisy ourselves with the completeness, occurence and accuracy of payroll
expenses, and completeness of vacation and source deduction payables, due to lack of documentation
related to payroll records. As a result, we were not able to assess whether potentially material
adjustments were required for accrued payroll and source deductions and payroll expenditures.

Capital Projects

We were unable to obtain complete information about the financial activity on the community's capital
projects nor were we able to obtain sufficient supporting documentation related to the information that
we did obtain. As a result, we were not able to assess whether potentially material adjustments were
required to construction in progress or expenditures.

(continued.....)
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing Red Sucker Lake
First Nation's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate Red
Sucker Lake First Nation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Red Sucker Lake First Nation's financial
reporting process.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Red Sucker Lake First Nation's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Red Sucker Lake First Nation's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause Red Sucker Lake
First Nation to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.
(continued.....)
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Bake T, Hetd LiP

Chartered Professional Accountants
Winnipeg, Manitoba
February 18, 2022



ReED SUCKER LAKE FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

STATEMENT 1

MARCH 31
2019 2018
{Restated)
FINANCIAL ASSETS
Cash $ 1,161,315 § 4,252,523
Restricted cash (Note 4) 38,254 38,038
Accounts receivable (Note 5) 1,440,965 1,863,997
Investments (Note 6) 502,694 502,694
3,143,228 6,657,252
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 2,490,640 5,511,425
Deferred revenue (Note 8) 1,107,723 1,800,905
Long-term debt (Note 717) 7,054,072 7,571,464
10,652,435 14,883,794
NET DEBT { 7,509,207) |( _8,226,542)
NON-FINANCIAL ASSETS

Tangible capital assets (Note 72) 32,765,639 31,879,914

Construction in progress (Note 70) 3,525,000
Prepaid expenses (Note 9/ 122,433 129,713
36,413,072 32,009,627

ACCUMULATED SURPLUS

CONTINGENT LIABILITIES (Note 13)

On behalf of the Chief and Council

Councillor Councillor

$_28,903,865 $_23,783,085
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RED SUCKER LAKE FIRST NATION

STATEMENT 2

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

MARCH 31
BUDGET
(UNAUDITED) 2019 2018
(Restated)
REVENUE
Indigenous and Northern Affairs Canada $ 25,805,486 $ 24,717,791 $ 22,698,532
First Nations and Inuit Health Branch 2,500,779 2,642,506 2,523,204
Canada Mortgage and Housing Corporation 625,000 630,949 485,343
Employment and Social Development Canada 260,000 254,312 220,377
Other 795,594 1,386,610 1,084,828
Deferred from prior year 1,800,905 1,800,905 60,349
Deferred to following year (193,851) ( 1,107,723) ( 1,800,905)
31,593,913 30,325,350 25,271,728
EXPENDITURES
Administration 1,233,307 2,267,051 1,301,969
Economic development 150,278 241,611 151,247
Employment and training 260,000 251,382 242,712
Private funds 375,000 28,630 613,999
Operations and maintenance 1,408,020 666,489 1,529,693
Social assistance 4,288,846 4,477,054 4,058,761
Capital 10,478,045 6,028,770 8,908,259
Education authority 3,888,382 4,164,570 3,357,132
Housing 6,721,140 4,440,583 4,693,241
Health authority 2,498,775 2,638,430 2,372,981
31,301,793 25,204,570 27,229,994
ANNUAL SURPLUS (DEFICIT) 292,120 5,120,780 ( 1,958,266)
ACCUMULATED SURPLUS, begining of year as
previously reported 25,295,617 25,295,617 25,741,351
Prior period adjustment (Note 3) - { 1,512,532) -
As restated 25,295,617 23,783,085 25,741,351

ACCUMULATED SURPLUS, end of year

$_25,687,737

$_28,903,865

$_23,783,085



RED SUCKER LAKE FIRST NATION STATEMENT 3

CONSOLIDATED STATEMENT OF CHANGE IN NET DEBT

MARCH 31
BUDGET
(UNAUDITED) 2019 2018
(Restated)
Annual surplus (deficit) $ 292,120 $_ 5,120,780 $( 1,958,266)
Acquisition of tangible capital assets ( 3,300,000) ( 3,356,466) | 302,173)
Amortization of capital assets 2,300,000 2,470,741 2,334,157
Acquisition of construction in progress - { 3,525,000) -

{ 1,000,000) ( 4,410,725) 2,031,984

Acquisition of prepaid expenses ( 130,000) ( 122,433) ( 129,713)
Use of prepaid expenses 1,104,394 129,713 1,104,394

974,394 7,280 974,681
CHANGE IN NET DEBT FOR YEAR 266,514 717,335 1,048,399
NET DEBT, beginning of year ( 8,226,5642) ( 8,226,542) ( 9,274,941)
NET DEBT, end of year $( 7,960,028) $( 7,509,207) $( 8,226,542



RED SUCKER LAKE FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

STATEMENT 4

MARCH 31
2019 2018
CASH FLOW FROM
OPERATING ACTIVITIES
Cash receipts from funding agencies $ 28,620,924 $ 25,136,979
Cash received from other sources 1,434,276 948,601
Cash paid to suppliers and others (20,422,110) (16,088,360)
Cash paid to employees ( 5,165,718) ( 4,881,316)
Interest paid { 159,506) ( 167,674)
4,307,866 4,948,230
INVESTING ACTIVITIES
Purchase of capital assets ( 3,356,466) | 302,173)
Acquisition of construction in progress { 3,525,000) -
{ 6,881,466) ( 302,173)
FINANCING ACTIVITY
Repayment of long term debt { 517,392) ( 552,916)
NET INCREASE (DECREASE) IN CASH DURING YEAR ( 3,090,992) 4,093,141
CASH, beginning of year 4,290,561 197,420
CASH, end of year $__1,199,569 $_ 4,290,561
CASH COMPRISED OF
Cash - operating $ 1,161,315 $ 4,252,523
Cash - restricted 38,254 38,038
$__1,199,569 $_ 4,290,561




Rep Sucker LAKE FIRST NATION

NoTES TO CONSOLIDATED FINANCIAL STATEMENTS
MaRcH 31, 2019

1. NATURE OF OPERATIONS

The Red Sucker Lake First Nation (the "First Nation") is located in the province of Manitoba, and
provides various services to its community members. The financial reporting entity includes all related
entities which are accountable to the First Nation and are either owned or controlled by the First Nation.

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PRESENTATION

These consolidated financial statements are the representations of management and have been prepared
in accordance with Canadian public sector accounting standards prescribed for governments, as defined
by the Public Sector Accounting Board of the Chartered Professional Accountants of Canada, which
encompasses the following policies.

Sources of revenue and expenditures are recorded on the accrual basis of accounting. The accrual basis
of accounting recognizes revenue as it becomes available and measurable. Expenditures are recognized
as they are incurred and measurable as a result of the receipt of goods or services and the creation of a
legal obligation to pay.

REPORTING ENTITY

These consolidated financial statements report the financial activities of all entities and departments
comprising the reporting entity of the First Nation.

These consolidated financial statements combine the assets, liabilities, revenue and expenditures of the
following entities and departments:

First Nation Programs:

o Red Sucker Lake First Nation

o Red Sucker Lake CMHC Housing Authority
o Red Sucker Lake Health Authority Inc.

o Red Sucker Lake Employment and Training

Incorporated and unincorporated enterprises (wholly-owned):

° 6173536 Manitoba Ltd. (o/a RSL Inc.)
. Red Sucker Lake Air Services Ltd.
ASSET CLASSIFICATION

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to
discharge existing liabilities or finance future operations. Non-financial assets are acquired, constructed
or developed assets that do not provide resources to discharge existing liabilities but are employed to
deliver government services, may be consumed in normal operations and are not for resale. Non-financial
assets include tangible capital assets, construction in progress and preapid expenses.

RESTRICTED CASH

Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.



RED SUCKER LAKE FIRST NATION PAGE 2

NOTES To CONSOLIDATED FINANCIAL STATEMENTS
MarcH 31, 2019

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

INVESTMENTS

Portfolio investments are recorded at cost, less an allowance to reflect any decline in value. The First
Nation's investments in various commercial enterprises are accounted for using the modified equity
method.

Under the modified equity method, the cost of the investments are adjusted for the First Nation's share
of the commercial enterprises' income or loss less dividends.

TANGIBLE CAPITAL ASSETS

Tangible capital assets include acquired, built, developed and improved assets, whose useful life extends
beyond one year and which are intended to be used on an ongoing basis for producing goods and
delivering services.

Tangible capital assets acquired are reported at net book value.

Houses acquired under Canada Mortgage and Housing Corporation ("CMHC") sponsored programs are
amortized over their estimated useful lives at a rate equivalent to the annual principal reduction in the
corresponding mortgage. Amortization of all other tangible capital asset categories is provided for on a
straight-line basis, over the expected useful life of the asset as follows:

Buildings 25 - 40 years
Equipment 5 - 10 years
Housing 25 - 40 years
Roads 50 years
Vehicles 10 years
Waste and water systems 40 - 50 years

Amortization is computed at one-half of the annual amortization in the year of tangible capital asset
acquisition.

CONSTRUCTION IN PROGRESS
Assets under construction are not amortized until the asset is available to be put into service.
LONG-LIVED ASSETS

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and
amortized as described in the applicable accounting policies.

The First Nation performs impairment testing on long-lived assets held for use whenever events or
changes in circumstances indicate that the carrying amount of an asset, or group of assets, may not be
recoverable. Impairment losses are recognized when undiscontinued future cash flows from its use and
disposal are less than the asset's carrying amount. Impairment is measured as the amount by which the
asset's carrying amount exceeds its fair value. Any impairment is included in the consolidated statement
of operation and accumulated surplus for the year in which the asset becomes impaired.



RED SUCKER LAKE FIRST NATION PAGE 3

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2019

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

REVENUE RECOGNITION

Revenue is recognized in the year in which the transactions or events occured that gave rise to the
revenue. All the revenue is recorded on an accrual basis, except when the accruals cannot be determined
with a reasonable degree of certainty or when their estimation is impracticable.

Government transfer revenue which includes Indigenous and Northern Affairs Canada, First Nations and
Inuit Health Branch, Employment and Social Development Canada and Canada Mortgage and Housing
corporation is recognized as the revenue becomes receivable under the terms of applicable funding
agreements. Revenue received under funding agreements that relate to subsequent fiscal periods is
reflected as deferred revenue on the consolidated statement of financial position in the year of receipt
and is recognized as revenue in the year to which it was designated. Revenue that is restricted for
particular purposes is deferred and recognized when eligible expenditures have been incurred.

The First Nation recognizes video lottery terminal revenue as the net win from gaming activities (the
difference between gaming wins and gaming losses), consisting of slot machines, on a daily basis.
Gaming revenue is net of commissions paid to the Manitoba Liquor and Lotteries Corporation.
Management believes that it is appropriate to present gaming revenue (net of commissions), as these
amounts are fixed as per their agreement with Manitoba Liquor and Lotteries Corporation.

Sales are recognized when the services are provided or the goods are shipped and subsequent collection
is reasonably assured.

Rents are recorded in the year they are earned.

Tobacco and fuel tax rebates are recognized when the rebates have been earned from the Province of
Manitoba.

Interest revenue is recognized on an accrual basis in the period that it is earned.

All other types of revenue are recognized by the First Nation when the services are provided or the
goods are shipped and subsequent collection is reasonably assured.

EMPLOYEE FUTURE BENEFITS

The First Nation's employee future benefit program consists of a defined contribution pension plan. The
First Nation's contributions to the defined contribution plan are expensed as incurred.

SEGMENTS

The First Nation conducts its business through a number of reportable segments. These operating
segments are established by senior management to facilitate the achievement of the First Nation's long-
term objectives to aid in resource allocation decisions, and to assess operational performance.

(ﬁl d - %da



RED SUCKER LAKE FIRST NATION PAGE 4

NOTES To CONSOLIDATED FINANCIAL STATEMENTS
: MarcH 31, 2019

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS

Financial instruments include cash, restricted cash, accounts receivable, accounts payable and accrued
liabilities, deferred revenue, due to federal government agencies and long term debt. Unless otherwise
stated, it is management's opinion that the First Nation is not exposed to significant interest, currency,
or credit risks arising from these financial instruments and the carrying values of the First Nation's
financial assets and liabilities approximates their fair values.

FAIR VALUE

Due to the short term nature of all financial instruments other than long term debt, the carrying value as
presented in the consolidated financial statements are reasonable estimates of fair value. Management
has estimated fair value by reference to established financial markets. As is true for all estimates, actual
fair value could differ from this estimate, and if so, any difference would be accounted for in the period
in which it becomes known. For long term debt it is not practicable within constraints of timeliness or
cost to determine the fair value with sufficient reliability because the instruments are not traded in an
organized financial market.

USE OF ESTIMATES

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amounts of certain
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
certain revenue and expenditures during the reporting year.

Accounts receivable are stated after estimates as to their collectibility and an appropriate allowance for
doubtful accounts is provided where considered necessary. Amortization is based on the estimated
useful lives of tangible capital assets.

These estimates are reviewed periodically and, as adjustments become necessary, they are reported in
the statement of operations and accumulated surplus in the year in which they become known.

PROVISION FOR SITE REHABILITATION

Environmental law requrires appropriate closure and post-closure care of landfill sites. This would include
covering and landscaping of the site, ongoing. environmental monitoring, site inspection and
maintenance. No liability has been recorded as of March 31, 2019 as funding from agencies will offset
any cost associated with the closure of landfill sites.



RED SUCKER LAKE FIRST NATION PAGE 5

NoOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MaRrcH 31, 2019

3.

PRIOR PERIOD ADJUSTMENT

Prior priod adjustment related to the overstatement of revenue in the Soil Remediation Project in the
amount of $1,612,532. In the 2018-2019 fiscal year, the management of Red Sucker Lake First Nation
had determined that the $1,512,532 funding received should have been recorded as a deferred revenue
in the 2017-2018 consolidated financial statements. As a result, the opening balances of deferred
revenues, accumulated surplus, and related revenue have been adjusted for the difference reported and
the comparative figures have been restated accordingly.

The following table outlines the impact of this change on the prior period:

As previously Increase Restated
reported (Decrease)
Deferred revenue $ 288,373 $_1,612,632 $_1,800,905
Net debt $( 6,714,010) $( 1,512,532) $( 8,226,642
Annual deficit $( 445,734) $( 1,612,632) $( 1,958,266)
Accumulated surplus $_25,295,617 $(1,512,532) $_23,783,085
Revenues $_26,784,260 $(1,612,632) $_25,271,728

RESTRICTED CASH
Ottawa Trust Fund

The Ottawa Trust Fund arises from monies derived from capital or revenue sources as outlined in
Section 62 of the Indian Act. Capital trust monies are derived from non-renewable resource transactions
on the sale of lands of other First Nation tangible capital assets. Capital trust monies are expended on
the authorization of the Minister of Indigenous and Northern Affairs canada, with the consent of the
First Nation's Chief and Council. Revenue trust monies are generated primarily through land-leasing
transactions or interest earned on deposits in the Consolidated Revenue Fund of the Government of
Canada. Revenue trust monies are, in most cases, managed and expended under the provisions of
Sections 63 to 69 of the Indian Act.

2019 2018
Ottawa Trust $ 5,692 $ 5,476
CMHC replacement reserve 32,562 32,562

$ 38,254 $ 38,038

ACCOUNTS RECEIVABLE

2019 2018
Indigenous and Northern Affairs Canada $ 1,275,855 $ 1,677,027
First Nations and Inuit Health Branch 75,057
Canada Mortgage and Housing Corporation 41,314 40,451
Trade receivables 123,796 171,462

$__ 1,440,965 $_ 1,863,997
™ . . a i




RED SUCKER LAKE FIRST NATION

NOTES To CONSOLIDATED FINANCIAL STATEMENTS

Page 6

MarcH 31, 2019

6.

10.

INVESTMENTS

6173536 Manitoba Ltd. (o/a RSL Inc.)
Red Sucker Lake Air Services Ltd.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Trade payables
Accrued liabilities

DEFERRED REVENUE

Indigenous and Northern Affairs Canada

School Capital Planning

Garage Door Repairs

Housing Renovations

Soil Remediation - Bulk Fuel Farm

First Nations and Inuit Health Branch

PREPAID EXPENSES

Insurance
Supplies

CONSTRUCTION IN PROGRESS

Health Centre / Nursing Station
School Capital Planning

2019 2018
$ 275,676 $ 275,676
227,018 227,018
$ 502,694 $ 502,694
2019 2018
$ 2,456,888 $ 5,480,703
33,752 30,722
$__ 2,490,640 $ 5,511,425
2019 2018
(Restated)
$ 800,000 $
15,614
88,159
- 1,512,532
903,773 1,512,632
203,950 288,373
1,107,723 1,800,905
2019 2018
$ 73,533 $ 73,050
48,900 56,663
$ 122,433 $ 129,713
2019 2018
$ 3,435,000 $
90,000 -
$_ 3,625,000 5 -



RED SUCKER LAKE FIRST NATION PAGE 7

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2019

11. LONG TERM DEBT

2019 2018
Canada Mortgage and Housing Corporation loan, interest at
1.46%, repayable in monthly installments of $6,069, due March
2022. $ 1,072,530 $ 1,129,301
Canada Mortgage and Housing Corporation loan, interest at
1.46%, repayable in monthly installments of $6,494, due March
2022. $ 1,157,011 $ 1,287,895
Canada Mortgage and Housing Corporation mortgage, interest at
1.46%, repayable in monthly installments of $6,167, due March
2022. 1,228,322 1,213,724
Canada Mortgage and Housing Corporation mortgage, interest at
2.52%, repayable in monthly installments of $11,323, due
September 2023. 2,052,007 2,139,499
Canada Mortgage and Housing Corporation mortgage, interest at
1.92%, repayable in monthly installments of $3,825, due July
2019. 772,721 803,520
Canada Mortgage and Housing Corporation loan, interest at
1.05%, repayable in monthly installments of $3,033, due April
2020. 688,315 717,337
First National Financial Corporation mortgage, interest at 3.50%,
repayable in monthly installments of $9,376, due December
2019. 83,166 190,753
Promissory note - Stella Cull, repayable in monthly installments of
$4,705 including interest at 4.75% compounded monthly. 45,907
Promissory note - Edward Cull, repayable in monthly installments
of $4,461 including interest at 4.75% compounded monthly. - 43,528

$__ 7,054,072 $__ 7,571,464

The estimated annual principal payments required in each of the next five years to meet retirement
provisions are as follows:

March 31, 2020 $ 393,665
2021 315,891

2022 321,384

2023 326,980

2024 332,682
Thereafter 5,363,470
$__7,054,072
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ReED SUCKER LAKE FIRST NATION PAGE 9

NoOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MaRrcH 31, 2019

13.

14.

15.

16.

17.

18.

CONTINGENT LIABILITIES

The First Nation receives funding from various government agencies based on specified program needs
and budgets and allocates certain expenditures to the various programs. In many cases the funding
agent has the right to review the accounting records to ensure compliance with the terms and conditions
of their funding agreements. At this time, it was not yet determined to what extent any funding amounts
related to the fiscal year ended March 31, 2019 might be recovered.

RECONCILIATION OF INDIGENOUS AND NORTHERN AFFAIRS CANADA REVENUE

2019 2018
Total INAC revenue per confirmation $_24,717,791 $_22,698,532
Total INAC revenue per financial statements $_24,717,791 $_22,698,532

RECONCILIATION OF FIRST NATIONS AND INUIT HEALTH BRANCH REVENUE

2019 2018
Total FNIH revenue per confirmation $_ 2,642,506 $_ 2,523,204
Total FNIH revenue per financial statements $_ 2642506 $_ 2,523,204

ECONOMIC DEPENDENCE

Red Sucker Lake First Nation receives the majority of its revenue from Indigenous and Northern Affairs
Canada (INAC) and First Nations and Inuit Health Branch (FNIHB) pursuant to funding arrangements with
the Government of Canada. The ability of the First Nation to continue operations is dependent upon the
Government of Canada's continued financial commitments as guranteed by these funding agreements.

RELATED PARTY TRANSACTIONS

In the normal course of business the First Nation enters into transactions with related parties. Related
party transactions are measurerd at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.

Due to the significant volume of transactions between the First Nation and related parties,. aggregate
revenue and expenditures derived from related parties is not determinable.
COMPARATIVE FIGURES

Certain prior year comparative amounts have been reclassified where necessary to conform to the
financial statement presentation adopted for the current year.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MarcH 31, 2019

19. BUDGET INFORMATION
The disclosed budget information has been approved by the Chief and Council of Red Sucker Lake First

Nation. The budget figures have not been audited, reviewed or otherwise verified and consequently we
do not express an opinion on them.

20. EXPENSES BY OBJECT

2019 2018
Amortization $ 2,470,741 $ 2,334,157
Insurance 252,695 191,059
Interest 159,506 167,674
Professional fees 483,492 429,038
Supplies and services 11,262,685 14,353,581
Salaries and benefits 5,165,718 4,881,316
Social assistance 4,450,886 4,058,761
Travel 958,847 814,408

$_25,204,570 $_27,229,994
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