o Grant Thornton

An instinct for growth’

Consolidated Financial Statements

Norway House Cree Nation

March 31, 2017




an -E @& =N . En

n N

[

r M

IS U I S e

1

| &

|

Norway House Cree Nation

Contents

Management's Responsibility for Financial Reporting
Independent Auditors’ Report

Consolidated Statement of Operations

Consolidated Statement of Change in Accumulated Surplus
Consolidated Statement of Financial Position

Consolidated Statement of Change in Net Debt

Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

Summary Schedule of Revenue and Expenditures

Schedule of Revenue and Expenditures — Education

Schedule of Revenue and Expenditures — Employment and Training
Schedule of Revenue and Expenditures — Social Services
Schedule of Revenue and Expenditures — Band Support
Schedule of Revenue and Expenditures — Public Works
Schedule of Revenue and Expenditures — Housing

Schedule of Revenue and Expenditures — Health Services
Schedule of Revenue and Expenditures — Assisted Living
Schedule of Revenue and Expenditures — Emergency Services
Schedule of Revenue and Expenditures — Restorative Justice

Schedule of Revenue and Expenditures — Safety Officer's Program

Schedule of Revenue and Expenditures — Parks, Recreation and Multi-Plex Operations

Schedule of Revenue and Expenditures — Youth

Schedule of Revenue and Expenditures — VLT Operations

Schedule of Revenue and Expenditures — CMHC

Schedule of Revenue and Expenditures — Broadband

Schedule of Revenue and Expenditures — Keenanow Trust Secretariat
Schedule of Revenue and Expenditures — Enterprises

Schedule of Set Contribution Funding

Schedule of Fixed Contribution Funding

Schedule of Operations — Health Services — Block Funding

Schedule of Operations — Health Services — Set Programs

Health Services — Statement of Moveable Assets Replacement Reserve

Page
1

2-3

o =~ O O

9-32

33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56




| el s

Management’s Responsibility for Financial Reporting

The accompanying March 31, 2017 consolidated financial statements of the Norway House Cree
Nation and all the information in this annual report are the responsibility of management and
have been approved by the Chief and Council of Norway House Cree Nation.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Standards. Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgements. When alternative accounting
methods exist, management has chosen those it deems most appropuate in the circumstances, in
order to ensure that the consolidated financial statements are presented fairly, in all material
respects.

The First Nation maintains approprate systems of internal accounting and administrative
controls, consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the First Nation’s
assets are approprately accounted for and adequately safeguarded.

The Norway House Cree Nation Chief and Council is responsible for ensuring that management
fulfills its responsibilities for financial reporting and is ultimately respoasible for reviewing and
approving the consolidated financial statements.

"The Council meets periodically with management, as well as the external auditors, to discuss
internal controls over the financial reporting process, auditing matters and financial reporting
issues, to satisfy themselves that each party is properly discharging their responsibilities, and to
review the annual report, the consolidated financial statements and the external auditor’s report.

The March 31, 2017 consolidated financial statements have been audited by Grant Thornton
LLP in accordance with Cagadian generally accepted auditing standards on behalf of the
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Independent Auditors’ Report o

www.GrantThornton.ca

To the Chief and Council of
Norway House Cree Nation

We have audited the accompanying consolidated financial statements of Norway House Cree
Nation, which comprise the consolidated statement of financial position as at March 31, 2017,
and the consolidated statements of operations, changes in accumulated surplus, changes in net
debt, and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a
pprop p

basis for our audit opinion.

Audit* Tax * Advisory
Grant Thomton LLP. A Canadian Member of Grant Thomton International Ltd
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Norway House Cree Nation as at March 31, 2017, and the
consolidated results of its operations, changes in accumulated surplus, changes in net debt, and
its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Other explanatory material
Supplemental information presented in the schedules on pages 33 to 56 are not a part of the

basic financial statements. Such supplemental information has been subjected only to auditing
procedures applied to the audit of the basic consolidated financial statements taken as a whole.

gwm 227
Winnipeg, Canada

October 20, 2017 Chartered Professional Accountants

Audit» Tax » Advisory
Grant Thorlon LLP. A Canadian Member of Grant Thomton International Lid

e —

B —




Norway House Cree Nation

Consolidated Statement of Operations

Year Ended March 31 2017 2016
(Note 18)
Budget Actual Actual
Revenue
Indigenous and Northern
Affairs Canada (INAC) $ 52,599,122 $ 52,668,245 $ 50,117,662
Manitoba Keewatinowi Okimakanak (MKO) 2,056,256 2,030,389 1,988,823
Health Canada 8,970,359 9,941,726 8,380,478
Industry Canada 3,642,309 3,649,481 48,750
Province of Manitoba 2,487,012 2,130,640 1,828,912
Communications - 32,625 28,028
Video lottery terminal (VLT) revenues 25,800,354 25,300,786 24,802,290
Education 821,521 1,499,407 1,680,846
Canada Mortgage and Housing Corporation
(CMHC) projects/subsidy 1,284,146 1,275,356 1,327,446
Parks, Recreation and Multi-Plex 132,075 175,086 122,170
Public Works 1,617,875 1,984,135 1,920,416
Housing 254,646 1,147,594 711,950
Construction 1,464,591 260,713 374,247
Manitoba Hydro 1,073,866 1,601,565 8,244,769
Other 5,211,640 6,130,611 4,895,052
Keenanow Trust Secretariat - 2,332,720 3,460,273
Enterprises 240,000 8,654,139 6,538,444
107,555,772 _ 120,815,218 _116.470.556
Expenditures
Education 32,418,747 31,706,826 31,040,615
Employment and Training 1,544,030 1,918,804 1,671,239
Social Services 12,143,529 11,908,308 11,652,479
Band Support 6,693,044 8,858,604 8,891,576
Public Works 7,755,588 8,701,195 7,962,376
Housing 3,400,663 3,316,984 3,139,431
Health Services 10,156,369 8,298,287 7,765,579
Assisted Living 2,786,439 2,719,511 3,619,322
Emergency Services 756,237 877,438 809,328
Restorative Justice 100,000 94,393 53,065
Safety Officer's Program 442,922 449,017 364,427
Parks, Recreation and Multi-Plex 2,020,951 1,940,186 1,863,290
Youth - 12,303 55,300
VLT Operations 21,612,358 21,203,067 20,718,044
CMHC 1,453,944 1,538,378 1,395,131
Broadband 1,935,883 846,345 1,295,220
Keenanow Trust Secretariat - 2,443,461 3,304,204
Enterprises - 9,528,415 7,517.001
105,220,704 116,361,522 113.017.627
Annual surplus $ 2,335,068 $ 4,453,696 $ 3452929
See accompanying notes to the consolidated financial statements. 4



i

Norway House Cree Nation
Consolidated Statement of Change in Accumulated

Surplus

Year Ended March 31 2017 2016
Accumulated surplus, beginning of year $ 100,877,346 $ 97424417
Annual surplus 4,453,696 3,452.929
Accumulated surplus, end of year $ 105,331,042 $ 100,877,346

See accompanying notes to the consolidated financial statements. 5



r

Norway House Cree Nation
Consolidated Statement of Financial Position

March 31 2017 2016
(Note 18)
Financial assets
Accounts and loans receivable (Note 3) $ 7566431 § 6,260,070
Trust funds (Note 4) 26,284 22,792
Total financial assets 7,592,715 6,282,862
Liabllitles
Bank indebtedness (Note 5) 2,437,938 4,507,816
Accounts payable and accrued liabilities 16,014,845 8,161,380
Deferred revenue 826,182 643414
Debt reduction trust payable (Note 6) B09,776 809,776
Long-term debt (Note 7) 52,626,949 57,942 819
Total liabilities 72,715,690 72,065,205
Net debt {65,122,975) 65.7 3
Non-financial assets
Tangible capital assets (Note 9) 169,787,124 166,239,271
Inventory (Note 10) 480,308 248,965
Prepaid expenses 186,585 171,453
Total non-financial assets 170,454,017 166.659,689
Accumulated surplus (Page 5) $ 105,331,042 § 100,877,346
Contingencies (Note 12)

Approved on behflf gfthe Council: d Q- L
Z ) Chief Councillor

ﬁ% iy M AQ ) councillor

(k=

Councillor

F—

See accompanying notes to the consolidated financial statements. 6




Norway House Cree Nation
Consolidated Statement of Change in Net Debt

Year Ended March 31 2017 2016
Budget Actual Actual
Annual surplus $ 2,335,068 $ 4,453,696 $ 3,452,929
Acquisition of tangible capital assets (7,000,000) (10,308,504) (4,720,559)
Disposal of tangible capital assets - 57,349 -
Amortization of tangible
capital assets 6,687,352 6,703,302 6.697.053
2,022,420 905,843 5429423
Acquisition of inventory - (231,343) (220,838)
Change in prepaid expenses - (15,132) 27,635
- (246,475) (193.203)
Decrease in net debt 2,022,420 659,368 5,236,220
Net debt, beginning of year (68,151,390) (65,782,343) (71.018.563)
Net debt, end of year $ (66,128,970) $ (65,122,975) $ (65,782,343)
See accompanying notes to the consolidated financial statements. 7



Norway House Cree Nation
Consolidated Statement of Cash Flows

Year Ended March 31 2017 2016
(Note 18)
Increase (decrease) in cash and cash equivalents
Operating
Annual surplus $ 4,453,696 $ 3,452,929
Adjustments for non-cash items
Amortization of capital assets — general account 6,192,172 6,236,175
Amortization of capital assets — enterprises 511,130 460,878
11,156,998 10,149,982
Changes in non-cash working capital
Accounts and loans receivable (1,306,361) (2,238,769)
Prepaid expenses (15,132) 27,635
Inventory (231,343) (220,838)
Accounts payable and accrued liabilities 7,853,465 (490,900)
Deferred revenue 182,768 (277.040)
17,640,395 6.950.070
Financing
Bank indebtedness advances (repayment) — net (2,069,878) 1,657,672
Long-term debt proceeds (repayment) — net (5,315,870) (3.784,534)
(7,385,748) (2,226,862)
Investing
Acquisition of tangible capital assets (10,308,504) (4,720,559)
Proceeds on disposal of tangible capital assets 57,349 -
(10,251,155) (4.720,559)
Net increase in cash and cash equivalents 3,492 2,649
Cash and cash equivalents, beginning of year 22,792 20,143
Cash and cash equivalents, end of year $ 26,284 $ 22,792
Cash and cash equivalents consist of:
Trust funds (Note 4) $ 26,284 $ 22792
See accompanying notes to the consolidated financial statements. 8



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

1. Nature of entity

Norway House Cree Nation (NHCN) is a non-profit, non-taxable entity and is engaged in the
social, cultural, educational and economic development of the First Nation citizens of Norway
House Cree Nation at Norway House, Manitoba.

2, Summary of significant accounting policies
Basis of accounting

These consolidated financial statements have been prepared in accordance with Canadian
public sector accounting standards using the accrual basis of accounting. The accrual basis
recognizes revenues as they become available and measurable; expenditures are recognized
as they are incurred and measurable as a result of receipts of goods or services and the
creation of a legal obligation to pay.

Reporting entity

The NHCN reporting entity includes the NHCN government and all related entities that are
either owned or controlled by NHCN. Control is defined as the power to govern the financial
and operating policies of another with expected benefits or the risk of loss to the government
from the other organizations’ activities. Control exists regardless of whether the government
chooses to exercise its power to govern so long as it has the ability to govern. Control must
exist at the financial statement date, without the need to amend agreements.

Principles of consolidation
All controlled entities are fully consolidated on a line-by-line basis except for the commercial

enterprises which meet the definition of a government business enterprise. These business
enterprises are included in the consolidated financial statements on a modified equity basis.

Consolidation method

This method combines the accounts of distinct organizations. It requires uniform accounting

policies for the organizations. Inter-organizational balances and transactions are eliminated

under this method. This method reports the organizations as if they were one organization.

The other government organizations that were consolidated are the following:
Unincorporated departments including:

Norway House Cree Nation CMHC Housing Projects
Norway House Cree Nation Gaming Commission

Unincorporated entities including:

York Boat Inn Kinosao Sipi Dental Centre
Keenanow Trust Secretariat Kinosao Sipi Muchipinowin Program



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

2. Summary of significant accounting policies (continued)
Principles of consolidation (continued)

Incorporated entities including:

Kinosao Sipi Business Development Corporation Molson Lake Lodge (1978) Ltd.
Playgreen Development Corporation 4744757 Manitoba Ltd.
4015029 Manitoba Ltd. Pinaow Wachi Inc.

Norway House Cree Nation Broadband Inc. Norway House Pharmacy Ltd.
Jean Folster Place Inc. 7133805 Manitoba Ltd.

There are no organizations that have been accounted for using the modified equity basis.
Tangible capital assets

Tangible capital assets include acquired, built, developed and improved tangible capital assets,
whose useful life extends beyond one year and which are intended to be used on an ongoing
basis for producing goods or delivering services. Certain assets which have historical or
cultural value, including works of art, historical documents and historical or cultural artifacts, are
not recognized as tangible capital assets.

Tangible capital assets are reported at gross cost. Amortization of tangible capital assets is
recognized as an expense in the Statement of Operations.

Amortization based on the estimated useful life of the asset is calculated commencing in the
year subsequent to acquisition as follows:

Buildings 40 year straight-line basis
and 4% declining balance basis
Equipment 30%, 20% and 10% declining balance basis
Machinery 10% declining balance basis
Vehicles 30% declining balance basis
Paving and winter road 4% declining balance basis
Assets under capital lease straight-line basis over the lease term
Water and sewer equipment 30 year straight-line basis

In the year of acquisition, one-half of the applicable rate is applied.
Construction in progress

Assets under construction are not amortized until the asset is available for use. At
completion, the construction costs are closed out to the appropriate asset classification and
amortized over its estimated useful life.

10



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

2, Summary of significant accounting policies (continued)
Tangible capital assets (continued)
Assets under capital lease

Leases that transfer substantially all of the benefits and risks of ownership of the property to
Norway House Cree Nation are accounted for as capital leases. At the time a capital lease
is entered into, an asset is recorded together with its related long-term obligation. Assets
under capital lease are amortized on a basis consistent with related capital asset categories
as disclosed above.

Use of estimates

The preparation of consolidated financial statements in accordance with Canadian public
accounting standards requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenditures. Actual
results could differ from these estimates.

Revenue recognition

NHCN follows the deferral method of accounting for restricted revenues. Revenues restricted
by legislation, regulation or agreement and not available for general government purposes are
deferred on the consolidated statement of financial position. The revenue is recognized in the
year in which it is used for the specified purpose. Unrestricted revenues are recognized as
revenue when received or receivable if the amount to be received can be reasonably estimated
and collection is reasonably assured.

Other income, primarily including sales of gas, tobacco and fees for service, are recognized
upon transfer of title of the product or upon performance of the service and when collectability is
reasonably assured.

Transfers (revenues from non-exchange transactions) are recognized as revenues when the
transfer is authorized, any eligibility criteria are met, and reasonable estimates of the amounts
can be made. Transfers are recognized as deferred revenue when amounts have been
received but not all eligibility criteria have been met.

Consolidated Contribution Agreement Funding is funding approved by Health Canada for
specific programs. Any operating surpluses related to Consolidated Contribution Agreement
Funding are recorded on the consolidated statement of financial position as a payable to Health
Canada until such time as Health Canada reviews the financial statements. At that time, Health
Canada determines what portion of the approved surplus may be retained by NHCN, or repaid
to Health Canada. Any unapproved costs not paid by Health Canada are absorbed by NHCN.
Any adjustments will be reflected in the year the final statement of recommended costs is
received from Health Canada.

11



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

2. Summary of significant accounting policies (continued)
Inventory

Inventory is valued at the lower of cost or net realizable value determined by the first-in, first-out
method.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks net of bank
overdrafts.

Pension plans

NHCN maintains a defined contribution pension plans for its personnel. Expenditures for this
plan are equal to NCHN's required contribution for the year.

Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could
be used to discharge existing liabilities or finance future operations. Non-financial assets are
acquired, constructed or developed assets that do not provide resources to discharge existing
liabilities but are employed to deliver government services, may be consumed in normal
operations and are not for resale. Non-financial assets include tangible capital assets, prepaid
expenses and inventory.

Program surpluses

Programs funded by government agencies may be subject to recovery by the contributing
agencies in accordance with funding arrangements.

Net debt
NHCN'’s financial statements are presented so as to highlight net debt as the measurement of

financial position. The net debt of NHCN is determined by its liabilities less its financial assets.
Net debt is comprised of two components, non-financial assets and accumulated surplus.

Financial instruments

Financial instruments are classified into one of the two measurement categories: (a) fair value;
or (b) cost or amortized cost.

NHCN records its financial assets at cost, which include trust funds and accounts and loans
receivable. NHCN also records its financial liabilities at cost, which include bank indebtedness,
accounts payable and accrued liabilities and long-term debt.

12



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

3. Accounts and loans receivable 2017 2016

(Note 18)

INAC $ 40,349 $ 134737
Health Canada - 18,154
MKO 219,080 310,230
CMHC - 49 377
Manitoba Hydro 1,500,000 2,000,000
Keenanow Trust 673,600 -
Province of Manitoba 586,289 207,006
Pharmacy 405,510 403,572
Other 11,930,039 10,865,111

Allowance for doubtful accounts (7,788,436) (7,728,117)
$ 7,566,431 $ 6,260,070

Other receivables include trade receivables and receivables due from Norway House Cree
Nation members.

4, Trust funds 2017 2016
INAC = Trust funds $ 26,284 $ 22,792
13



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

N
o
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5. Bank indebtedness

Royal Bank of Canada
Approved line of credit of $4,500,000 with interest at
prime plus 4.0%, repayable on demand and
secured by a Band Council Resolution and a
Tri-Party Agreement signed by Indigenous and
Northern Affairs Canada, Norway House Cree
Nation and the Royal Bank acknowledging loan
commitment of funding. $ 4,305,000 $ 3,840,000
Bank overdrafts (cash and banks) — net (1,867,062) 667,816

$ 2,437,938 $ 4,507,816

6. Debt reduction trust payable

The loan is non-interest bearing, and is repayable with a first payment of $688,537 paid on
March 21, 2010, and subsequent annual payments of $1,377,671 that are payable by
December 1, of each year. In the current year there was no payment applied to the debt
reduction trust.

The loan is secured by an assignment of its right to all funds available as determined each year
pursuant to the terms of the Keenanow Trust Indenture now and into the future, along with
funds on deposit in the entity's account and Indigenous and Northern Affairs Canada advances
as set out in the five year Canada/First Nations Funding Agreement dated March 8, 2009, and
any successor funding agreements between Canada and the Norway House Cree Nation.

14



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

4 Long-term debt 2017 2016
Promissory notis payable on demand, bearing interest $ 2628219 $ 2.800,000
rate of 18%.
Bank of Montreal
Loans are secured by the equipment and property being
financed. All loans are demand loans non-revolving.
Loan 6996-145, $8,038 principal plus interest payable
monthly at prime+2.25% maturing on July 30, 2019. 208,984 305,438
Loan 6995-740, $8,745 principal plus interest payable
monthly at prime+2.25% maturing on October 30, 2019. 271,089 376,029
Loan 6995-687, $6,264 principal plus interest payable
monthly at prime+2.25% maturing on October 30, 2019. 3,048 53,157
Loan 6996-129, $2,223 principal plus interest payable
monthly at prime+2.25% maturing on July 30, 2019. 58,899 86,083
Loan 6996-081, $2,224 principal plus interest payable
monthly at prime+2.25% maturing on June 30, 2019. 60,041 86,726
Loan 6995-847, $5,706 principal plus interest payable
monthly at prime+2.25% maturing on September 30,
2019. 76,266 144,741
Loan 6996-137, $13,889 principal plus interest payable
monthly at prime+2.00% maturing on June 30, 2029. 2,027,778 2,194,445
Loan 6995-708, $3,099 payable monthly at prime+2.25%
matured on January 30, 2017. 350 28,237
Loan 6995-513, $6,143 payable monthly at prime+2.25%
maturing on December 31, 2019. 208,847 2,508
Loan 6995-089, $1,800 principal plus interest payable
monthly at prime+2.25% maturing on April 30, 2020.
Loan 6993-964, $8,039 principal plus interest payable 66,600 GH2f0
monthly at prime+2.25% maturing on November 30,
2019. o ) 54,605 =
Loan 6993-876, $1,042 principal plus interest payable
monthly at prime+1.50%, maturing March 31, 2022. 244,792 -
Loan 6994-035, $62,500 principal payable quarterly at
prime+2.25% maturing March 31, 2020. 562,500 -
Loan 6994-027, $3,258 principal plus interest payable
monthly at prime+2.25% maturing March 31, 2022. 172,691 -
Loan 6993-905, $2,087 principal plus interest payable
monthly at prime+2.25% maturing March 31, 2022. 114,830 -
Loan 6993-868, $7,900 principal payable monthly at
prime+2.25% maturing March 31, 2022. 442,402 2
$ 7,201,941 $ 6445621
15



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

T Long-term debt (continued) 2017

Balance carried forward $ 7,201,941
International Wireless Communications Inc., loan repaid
during the year. -

National Leasing

$4,991 payable monthly including interest at 7.58%,

maturing May 1, 2018, secured by a first charge on

excavation equipment. 71,217
$4,802 payable monthly including interest at 7.00%,

maturing May 1, 2018, secured by a first charge on

equipment. 72,801
$3,014 payable monthly including interest at 7.99%,

maturing September 1, 2018, secured by a first charge

on excavator. 53,700
$8,778 payable monthly including interest at 7.39%,

maturing July 2, 2019, secured by a first charge on

equipment. 244,433
$7,025 payable monthly including interest of 5.75%

maturing March 31, 2021, secured by a first charge on

equipment. 298,306
$1,132 payable monthly including interest of

7.03%, maturing March 1, 2021, secured by a first

charge on equipment. 47,223

Royal Bank of Canada
Mortgage payable in monthly instalments of $10,927
including interest at 2.60%, maturing February 1, 2021,
secured by teacherage units. 1,529,413

Lease Payments
$1,661 payable monthly including interest at 7.07%,
maturing November 1, 2018. 30,546

GE Capital
$1,846 payable monthly including interest at 7.07%,
maturing February 1, 2021, secured by a first change
on equipment. 75,420
$2,947 payable monthly including interest at 10.08%,
maturing March 1, 2017, secured by a first charge on
equipment. 2,924

201

$ 6.,445621

302,200

123,542

122717

84,365

304,670

1,621,533

47,743

91,776

30,908

$ 9,627,924

$ 9.175.075

16



Norway House Cree Nation

Notes to the Consolidated Financial Statements
March 31, 2017

s Long-term debt (continued) 2017
Balance carried forward $ 9,627,924

Bank of Montreal

Demand loan non revolving from Bank of Montreal up to
$3,800,000 repayable in monthly payments of $15,850
principal plus interest at the prime rate plus 1.25%.
Loan is secured by a general security agreement
providing a first fixed and floating charge over the
assets of the company, a registered first charge
collateral mortgage of $5,000,000 over 333 Maryland
St. property, a guarantee in the amount of $3,800,000
signed by Norway House Cree Nation and a Band
Council Resolution signed by Norway House Cree
Nation as to the guarantee provided by the company. 3,778,104

CMHC
Forgivable loan over 15 years as long as the building is
used for a shelter. 315,000

Communities Economic Development Fund
$11,208 payable monthly including interest at 6.1%,
maturing August 28, 2023, secured by a first charge on
equipment. 762,485

First People Economic Growth Fund
Advanced on April 1, 2014 consists of two loans:
$300,000 loan with $2,632 payable monthly including
no interest, maturing December 1, 2023 and $455,221
loan with $5,175 payable monthly including interest at
6%, maturing December 1, 2023. 471,508

Mercado
$3,751 payable monthly including interest at 7.55%,
maturing January 2, 2019. 76,827

Wells Fargo
$2,671 payable monthly including interest at 7.07%,
maturing February 1, 2021. 109,373

Metis Economic Development Organization, repaid during
the year. =

Frontier School Division
$250,000 payable monthly including interest at 3.75%
maturing April 30, 2021. 13,074,635

016

$ 9,175,075

3,398,750

350,000

848,227

543,420

114,467

132,785

400,000

16.831.,160

$ 28,215,856

$ 31,793,884

17



Norway House Cree Nation

Notes to the Consolidated Financial Statements

March 31, 2017

7. Long-term debt (continued)
Balance carried forward
NHCN Housing Projects

Peace Hills Trust
Construction mortgage, payable in blended monthly
instalments of $25,181 and interest rate of 5%
renewable on November 1, 2019.

Royal Bank of Canada

Demand loan payable in annual instalments of $110,570
less interest at 2.94% payable monthly maturing
April 1, 2019, secured by 35 housing units.

Mortgage payable in monthly instalments of $15,193, less
interest at 2.14% payable monthly, maturing April 1,
2020, secured by 36 housing units.

Term reducing loan, first payment effective June 30, 2002
in the amount of $12,365 monthly including interest at
2.64%, secured by a Band Council Resolution
supporting the apartment building construction loan in
the original amount of $2,400,000 and
acknowledgement from INAC as to loan funding, terms
and conditions.

Revolving term loan, repayable in monthly instalments of
$4,725 including interest at 2.19%, secured by a Band
Council Resolution committing to a loan for the
purchase of trailers.

Revolving term loan, repayable in monthly instalments of
$13,755 plus interest at 2.63%, secured by a Band
Council Resolution supporting a loan facility of
$2,652,000 to fund the construction of the 33-unit
CMHC project.

Mortgage payable in monthly instalments of $17,510
including interest at 6%, maturing November 1, 2021
secured by 33 trailer units.

Total long-term debt — NHCN Housing Projects

2017 2016
$ 28,215,856 $ 31,793,884
4,128,451 4,224,971
884,561 1,009,223
1,354,463 1,514,250
1,445,244 1,553,515
637,904 691,300
1,876,231 1,998,767
2,045,366 2,141,225
12,372,220 13,133,251
$ 40,588,076 $ 44927135
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