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Ma’na_gemcnt?s Responsibility for Financial Repotting

The accompanying Match 31, 2014, consolidated financial statements of the Cross Lake Band of
Inclians and all the information fn this aniwal tepot age the 'L'l:ﬁpo’nsibfilit}i-of mahagement ard
have been apptoved by the Chief and Council of the Crogs Lake Band of Indians:

The consolidated Gnancial statements have heen p.i'gpared by management in accotdance with
Public Sectot Accounting Standards. Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgements. When alternative accounting
methods exist, management has chosen those it deems most approptiate in the citcumstances, in
otdet t ensirte fliat the.consolidated financial statements are presented fairly, i all material

[USECES.

The Band maintains appropyiate systems of intetnal acconnting aid adminigtiative ctintrols,
consistent with reasonable cost. Such systems are designed to Prcwidc reazonable azsurance that
the finandial-information is relevant, reliable and accutate and the Band’s assets are appropeiately
accounted for and adequately safeguarded.

The Band Chief and Council is responsible for-ensuting that management fulfills its
responsibilities for financial reporting and is ultimately responsible for revigwing and appiaving
the consolidated financial statetnents.

The Council meets periodicnlly with management, ag well as the external auditors, to diseuss
integnal conteols quet the financial reporting process, anditing mattets and financial réporting
issues, to satisfy themselves that each patty is properly dischatging their tesponkibilities, and to

review the annual report, the conselidated: financial statements and the external auditor’s report.

"The Mazch 31, 2014 consolidated finaiicial starements have been audited by Grant Thornron
LLP in accordance with Canadian genetally accepted auditing standards-on behalf of the
members, Grant Thontgn LLP has full and free access to the Council.

Cross Lake, M

Couricfl
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Granl Thomian LLY

Independent Auditors’ Repott e
T {20d) 0490166

F (204) 057-5442
W, GranfTholnlon.ca

To the Chief and Council of
Cioss Lake Band of Indians

We havie dudited the, accnmpanylng consolidated finaacial staterments of Cross Lake Band of
Indians, which comptise the consolidlated statetivent of financial positién us at Marcl 31, 2014,
and the congolidated statements of opetations, changes in accumulated surplus, chnnges,m net
debt, and cash flows for the yeat then ended; and a sgmmaty of significant accouirting policies
and other explanatory information,

Management's responslbliity for the financial statements

Management.is responsible for the prepatation and fair presenration of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as manageiment determines is necessaty o endble the prepatation of
finatcial §tatements that.are free from material misstatement, whether due to fraud or error.,

Auditors rasponsibility

Qur responsibility is to express an opinion on these copsolidated financial stagements based on
ouir: audit. We conducted ovt: audit in accordance with Canadian generally accepted auditing
standards. Those standards requite that we comply with ethical requirements and plan;and
perform the aulit to obtain reasonable assurance about whether the consolidated financial
statemetits are free from matetial misstaterpant,

An audit inyolves performing procedures to obtain audit evidence about the amourits atid
diselosnres Ih the consolidated financial starements. The procedures selected depend on the
auditor’s judgment, including the assesstnent of the tisks of matetial misstatement of the
consolidated financial statetents, whether due to frand or error. In making those risk
agsessmenty, the anditor considets interival control relevant to the Band’s ‘prepatation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
apptopriate it the circutnstances, bug not for the purposé of expiessing an opinion on the,
effectiveness of the Band’s internal control. An audit also ineludes evaluating the: ‘appropriaténess
of acepunting policies ysed and the reasonableness of accounting estimates made by
management, a5, well as evaluating the overall presentation of the consolidated finangial
statetents.

We beliéve that the audit evidence;we:have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

AudlLy Tan ¢ Adiluiry
Omm Thembg KL, A CMWHMWWMI‘I Themdon bnwnsiongl L
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Baasls for quallfied opintoi

We were unable to obtain sufficient approprists audit evidence for the thitty-four unle family
housing project (Phase 19) in the amount of $4,370,839 for capital cotistruction costs, OF this
amount, $316,063 of the costs were incurred in the 2011 fsedl year, while $4,054,776 of the coists
wete lncutved in, the 2008 fiscal yeat, The additions were traced to banlc statements and cleated
cheques, howevet we were unable to obtain invoices to support these additions,

Prior periods have not been restated to reflect the above mentioned changes and the effiect on
the prior ot current year annual surplus and accumulated surplus is unknown.

The Band has equity investments in government business enterprises and other.government
otganizations fot which audited financial statements have not been prepared. We wete not able
o satisfy ourselves concetning the existence and valvation of the recorded amounts of the
business enterptise equity and the other governmenit organizations net assets. Accordin sy, we
wete not able to determine whether any adjustments might be necessary to investment in
government buginess entetprises, annuval (deficit) sueplus and secumulited surplus,

Qualified opinlon

In our opinion, except for the effects of the matters deseribed In the basis fov qualified opinion
patagiaph, the congolidated financial statements present faidy, in all matetial tespegts, the
congalidated financial position of Cross Lake Band of Indians ag st March 31, 2014, and the
consolidated results of its operations, changes in Acctumulated surplus, changes in net debt, and
its cash flows for the year then ended in accordance with Canacdian public seetar acenunting
atandarda.

Other explanatory materlal

Supplemental information presented in the schedules on pages 30-54 are not 2 part of the basic.
finaricial smatemerts. Such suppleméntal information hds been subjected only to auditing
procedutes applied to the audit of the basie consolidated financial statements taken as a whole.

gwﬂm 217

Chattered Aceoutitants

Winnipeg, Canada.
October 24, 2014

Al 1 Taks Advllmy
Brind ThrnlonLLR. A Cwvindlan Masntew o Grank THomien béw)nitlofal Lid
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Cross Lake Band of Indians

Consolidated Statoment of Operations

Year Ended March- 31,
2014 2014 2013
( : Actun) Achual
ofe.
Revanie. _ _ .
Aborlginel Affalrs and Northern Developmant $ 31,907,624 § 34,274,471 $.934,569,744

Canada (Nots 18
Administretion fees (Schedule 1) 199,800 820,804 571,028
Canada Mortgage and Houslng Corporation .

(Schedule 8) 046,324 1,210,602 1,290,475
Canada = Band Constable Program (Schedula 11) 102,906 92,704 92,704
Reaycare pragram (Schadule 4) £15,006 636,061 558,086
Health Canada {(Schadule 13) 5,034,136 5,275,711 4,845 507
Manitoba Hydro : 220,000 204,250 5,906,174
Human Resourca and Development Canade

(Schedule 7) 1,449,676 1,407,220 1,407,220
Miecellaneous 573,007 2,042,255 337,960
Province of Manitoba 9,980 22,957 25,051
Rant 189,620 174,183 227,401
Tobaoco sales, rebatées and other __ 2310662

_43424.867 _ 48337710 _ 52,240,000
Expenditures _
Adminletratlon (Schedula 1) 3,883,888 8,037,225 6,114,404
Gultural-grant (Scheduta 3) 60,000 41,666 8,050
Daycare {Scheduls 4) . 575,676 568,901 639,417
Economic davelopment (Schedule 5) 191,000 394,939 208,410
Education Authority (Scheduls &) 14,845651 15288284 14,806,037
Employment and Job creation (Sthedule 7) 1,443,007 1,443,521 1,432,247
Houslng operationg and malntenance (Schadule 8) 3,834,868 5,715,208 5,279,627
Miscellaneous (Schedule 9) 743,022 1,198,723 1,284,509
Northern Hydrd Tralning hitiative (Schedule 10) 3,115
Policing (Schaduls 1) 340,203 480,752 421,241
Public Worke (Schedula 12) 2,841,606 4,658,150 3,860,888
Hasith Services (Schedudla 13) 5,410,021 6,038,802 4,720,603
Sootal Services (Schedule™5) 12,076,380 11,500,020 11,223,863
Racreation (Schedula 16) 191
Other revenuegs (expenses), nat _ _ .
Midnorth Development Corporation (Schadule 17) (35,028) (38,02B) (938,162)
Multi-Channe! System (Schedute 18) 10,753 10,753 81,980
Pimlcikemac Technical Services (unaudited) 1,766 1,706 . 7301
Ponton Service Statlon (1977) Lid. (Schatiule 19) 188,277 188,277 (118,689)
My's Est, 98 L.td. (Schedule 20) ‘ {56,655)
—-107,14% . 1071448 ___(068.470)
Annual (defict) surplus $ (2,514,808) § (6,986,346) § 1,273,101

i

Segment Disclosure (Note 24)

Sae accotipariying hotes te the consolidated finartlal statéments.
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Cross Lake Band of Indians
Consolidated Statement of Changes in Accumulated Surplus

Yéar Ended March 31
Raplacement  Clitawa 2014 2013
(Mote 18)
Balance, heglnning of year $1.888454 § 11,B26 $62A77,520 $54,588,708 $53.253.314
Annual (den&it) surplus 855  (6,007,201) (6,088,348} 1,273,101
Replacement resarve
Contributiong 184,678 184,578 148,579
Approved repalrs (187.435) (187,435 (137,196)
Tranafer of Phase B raplacement
raserva to surplus {95:611). . 85,611

Balanne, and of year §1.507.966 & 12680 $45006,930 $47,590,606 §54,685,799

See accompanying notas td the consolldated financlal stalemants.
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Cross Lake Band of Indians
Consolidated Statement of Financial Position

March 31 2014 2013
Flnanclal Assets
Recelvahles (Note 3) $ 3,077,439 $ 3,640,430
Plmicikamak Oklmawin Trust recelvable 2,141,023 2,141,023
Investment in government business enterprises (Note 6) 4,068,120 3,028,825
Restricted cash (Note 5) 12,680 ‘ 13,256
Total financlal assets 9,206,262 8,733 534
Llabilities
Bank Indebtedness (Note 7) 3,504,068 3,638,553
Payables and accruals (Note 8) 8,787,762 9,058,359
Long-term debt (Note 9) 11,852,590 13,271,564
Obligations under capltal lease (Note 10) 445,503 BO1,100
Defarfed revenue (Note 11) 6,426,000
Joinf venture lahlitles 130.291 128,672
Total Habilities 30,245,214 2 42
Net dabt (20,948,852) (16.865,708)
Non-finandlal agsets
Tanglbie capital assets (Note 4 60,337,096 71,430,853
Inventory 5,000 5,000
Prepalds 2852 15654
Total non-financial assets 68,545 548 71,451,507

Accumulated surplus (Paga 8) $ 47,806,596 & 54,686,700

Contihgencies (Note 14)

On behalf of the Chlef and Coungil

-
« ™ Councillor

See accompanying notes to the consaliddled financlal statements,
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Cross Lake Band of Indians
Consolidated Statement of Changes in Net Debt

March 31 _ Budget 2014 2013
{(Note 23)

Annual (defleit) surplus $ (2,514,808) § (6,986,348) $ 1,273,101
Acguleition of tanglbla capltel asests (758,091) (808,218) (2,166,168
Lose (gain) on dieposal of assets 49,428 (13& 200
Procasds on sale of capltsl assets 1,075 B4, 212

Amortization of tanglble capltal assets (depreciation) 3,645,747 4,680,670 3, 663,527‘
(Darraass) Increase |n raplacement reserve (2.B87) 59,362

-Acqulsltion of Inventory {5,000) (5,000)
Agguisltion of prepslds (2, 552) (15 654)
Use of Invantory 5,000
Use.of prapalds - MAM 16 TEB
13,002 1,134
increasa (decraase) in net debt 371,048 {4,083,244) 3,286,891
Net debt at beginning of ysar _(16865;708) _(10,865,708) ,(20,162,599)
Net debt at end of year $(1 3;493,760) $(20,048,052) $(16,865,708)

See acooihpanying hotes to the coneolldatad financlal statements.
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Cross Lake Band of Indians

Consolidated Statement of Cash Flows

Year Ended Maroh 31 2014 2013
Increase (decraase) In cash and cash equivalents
Oporating
Annual {deflclt) surplug % (6,086,346) $ 1,273,101
Net {neome) loss from governmanit
businass anterprises {129,622) 119,689
Amortization 3,660,670 3,663,527
Loss (gain) on disposal of assets 49,426 (138,208)
Replacement reserve, net of approved repalrs {2857
{3,418,727) 4,077,400
Changs In non-gash operating working capltal
Recelvables 571,991 (2,248,087)
Piricikamak Okimawin Trust recelvable _ (1,200,658)
Prepalds 13,002 1,134
Payables and accruals {270,887) 4,001,444
Daferred revenue
__ 2,320,660 — 3,522,233
Financlng
Proceeds from long-term debt 1,547,774 1,063,685
Repaymeant of long-tarm datt {2,866,791) (3.209,069)
Obligationhs under capital lease, nat’ ('155,680) 601,188
Increass In [dint venture liabliitles 1,719 _ 7,005
Rapayment of bank indebtadnese —(34,488) —(2,199,316)
, ~1807.420)  __{3.946.:517)
investing .
Investment In government bysiness enterprises (6,675) (2,383)
Proteeds on sale of capltsl assets 1,075 594,212
Purchase of sapital assets o (B0B216) (2,168,168)
Net (decreass).Incraass In cash and cash aquivelents (578) 1,379
Caeh and cash equivalents
Beglnnirg of year: — 1323 11877
End of year $ 12680 $ 13,256
Cash and cash equlvalents conslst of:
Restricted cagh (Nate B) $ 13,266

$ 12,680

n

Ses actompanying notes to the consalldated finanglal ataterments,

do1z/033
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Cross Lake Band of Indians

Notes to the Consolidated Financial Statements
March 31, 2014

1. Nature of antlty

Croes Lake Band of Indiens s a non-profit, non-taxable entity and Is engaged In the sodlal,
cultural, educationsl and economic developrrient of the First Natlon citizens of Cross Lake Band
of Indlans at Crose Lake, Manitoba.

2.  Summary of slgnificant accounting policles
Basis of accounting

These financial statements wera prepared in agcordance with generally accepted acoounting
prinelples for governmants &s recommended by the Public Sactor Accounting Board of the
Canadian Ingtitute of Chartered Accountants. The acerual busls recognizes revenues as thay
bacome avallable ahtl measurable;, expenditures are racognized as they are Incurred and
meagurable as a result of recelpt of goods or sarvices and the. creation of a legal obllgation te
pay.

Investment in subsidiary oparations

These consalldated finarncial statetnents Include tha General Oparating Fund, Education
Adithority, Soclal Services, Health Sefvices, Mull-Channel Systam and NFA Implementation
Offlea, which have a nat [nvastmant cost of nil,

These consolidated flnancla) statements also Includa Investments In this incotporated entities
Midnorth Davelopment Corporation and Plmicikarmak Technical Services which are recorded
using the eohselidation basls of accounting,.

Governmant business entorprises (nglude My's Est, 88 Ltd,, Poriton Service Statlon (1977) Ltd.,
Trae Suns Junetlan Ing,, end Cross Lake Mineral Exploration Inc. end are recéirded using the
modiflsd equity basls of accounting,

Nen-congalidated flnanclal statements are reported separately,

Basla of preparation of consolldated financlal statements

The band malntalns & separate self-balgnb)ng.aat of accounts for each antity. The Genharzl
Oparating Fund Includee the following etatemerits of aperations:

Adminlstration Caplfal

Daycara. Economic Devalepment

Employment and Job Criation Housirig Operations and Melntenance
Miscslianeous Ofierations ahd Malnteriance
Northern Hydro Tralning Initlative Racreation
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Cross Lake Band of Indlans

Notes to the Consolidated Financial Statements
Merch 31, 2014

4. Summary.of slgnificant accounting pollclas (continued)

‘Basls of preparation of consolidated financial statemeants (continuad)

Se\veral entities are reported and audited separately and heve not beei Included In these
financlal statements, The funding for aach of these entlties, trusts and sagragatad bank
accounts are restrictad for the specific purposes Intended. These entitles Bre not controtied by
Chief and Counell and not consldered eppropriate for coneolidation,

Pimleikamak Oklmawin Trust
Fimiclkamak Arena #1 Trust
Crose.l.ake Spont Complex Inc,
Domestic Flshing Furi

Safety apd Menltaring Fund

Assot classiflcation

Asgats are classlflad as elther financlal or noh-finahclal, Finenclel esats are assats that.could
be used to discharge extsting liabllities or finance futlre operations. Non-inancial assets are
acquired, cohatructad or developad sssets that do not provida resources to discharge exlating
liabilitias: but are employed to dallver govemmaerit servioes, may be consumed n normal .
oparations and are not for resale, Non-finahcial asssts Include tanglble capital Bssets, prepald
expensee.and Inventories or supplies.

Program surpluses

Programs fundsd by governmeht agencles (Education, Health, ang Soclal Sarvices) may ba
subjact to.recovery by the contributing agencles In acocrdance with funding arrangements,

Tangible capltal assets
Tangible capltal assats inctude, acqulred, bullt, developed and Improved tanglble capltal assets,

whuse usefil lifa extends beyond one year and which are Irtended to be usad on en ongoing
basls for produclrig goods of dellvering services. Certan assats which have historieal or

.oultural velus, Including works of art, historlcal doguments and histarical or cultural -artifacts, are

hot recognlzed as tangible capital assats.

Tanglble tapital desets are reported al gross cost, Asests under eonstructlon are not amortized
untll the asset s avallablé to bé put into sarvica. Amortization of tanglble capitel azsets (3
recognlisad ae an expense In the Statarment of Operations,

Panslon plans

Tie Band malntains a definad contribution penslon plan for ifs persennel, Expenditures for thie.
plan &ra aqual to the Band's required contribubion for the year.

10
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Cross Lake Band of Indlans

Notes to the Consolidated Financlal Statements
March 31, 2014

2. Summary of significant aceounting polictes {continusd)

Amartization

Tanglble capltal asseta recorded are amortized annually. Assets are amortized over their
expected usaful Ify velhg the followlng ratés and methots:

Band housing 4% dadlining balance and 4%
atid 2,6% straight-line basis

Bridges and roads 2.5% stralght-ine basls

Bullding and Improvemsants 4% dedlining balanae

Hetivy équipment "20% dadlining balance

Offioé egquiprient 20% daclining balange

Pleygraunds 20% dealining balance

Vehlolas 20% daclining balance

Watsr traatment plant 5% daclining belance

Water and sewer pipes 4% declining balance and

_ 2.5 % stralght-line.basis

Sltg devaelopment. 4% daolinlfg belance

Soclal housing 4%, declining balange

In the year of agquisition, 50% of thg normal amoitization I recorded,
Bank Indebtedness

Bank Indebtedhees Includas sagh on hand, balercai with banks and term depnsits net of bank.
overdraft, Bank borrowings are consldersd to ba financing activities.

Revenue recognition

The Band follows the defarral method- of aceoutiting for restricted revenuss. Revenues
restricted by leglslation, régulation or agredmetit end not avallable for general government
purposes are defarréd on the consulldated staterment of finenclal poeltlon, The revenue |s
recognized I thia year in which it ls used for theé specified purpose. Unrestrictad revenuss are
recognlzed as revenua when recelvad or racsivable if the amoynt to be recalved can be
reasonably estimated and collection Is reasonable assured.

Consolldated Confilbution Agrésment Funding la fundlng-appmved by Health Canada for
gpetific programs. Any dperating surpiuses related to Consolidated Coritribution Agreemeant

“unding ere recordad an the cbnsolldated statement of financlal positioh as. a payablé to Heelth

Ganada untll such ime as Haalt‘n Canada reviews the financlal tateriients, At that time, Health
Canada determines what portjon of e approved aurplus may be retained by the band, dr
repald'to Health Canada.

11
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Cross Lake Band of Indians

Notes fo the Consolidated Financlal Statements

Mareh 31, 2014

2, Summary of slgnificant accounting policles (continued)

Revenue raqognition (centinuet)

Conversely, any operating deficlts related to Consolidated Contributioh Agrgement funding
arrangements ere recorded on the consolidated staternent of financlel position as a recalvable
from Mealth Canada.unfll such time as Meafth Canada raviews the financlal siatementa, Al that-
time, Health Canada determines thelr final funding approvals which Indicate the portlon of the

daficlt that will ba pald to the banhd. ARy unapproved costs nat pald b,

absorbad by the band.

y Health Canada are

Any adjustmants will be roflacted In the year this final staterment of recommended costs Iy

recalved from Health Canada,

Inventory

Inventory s valued at the lower of cost of market. Cost |3 determingd on a weighted average

basls.

Use of astimates

In preparing the Band's consdlidated financlal statements, management |s required to make.
estimatas and sslrmptions that affect the reportéd amourits of aseets and llabllifles, the
disclosure of contingent assets and llabliities et the dete.of the financlal statéments and
reportad-amounts of revenue and expenses during the perod. Actusl reeults could differ from

these estimales.

Net disbt

The Band's financial staternents sre: presentad &0 as to highlight nat debt as the measwurement
of financlal posttion, Tha net debt of the Band |& determined by its llabliltles leas Its finariclal
assete. Netdebtls comprisad of two componants, non-financlal assets and accumulated

surplus,

3. Recalvables

Aborlginal Affalrs and Northiern Development Canada
Canada Molrtgag_a' and Housing Gorporation

Claim 138 Articie 6

Heilth Ganada

Manitoba Hydre

Manltoba Keswatinaw Okimekanak

Pravince of Manitoba

Other

2014

73,784

136,436
1,334,478

92,714

459,236
——881.621

§ 3,077,439

2013

$ 765366
75374
326,800
88,126
1,146,025
92,714
316,045

— 568061

$ 3,648,430

12
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erss Lake Band of Indlans
Notes to the Consolldated Financial Statements

March 31, 2014

4,  Tanglble capltal asseta

Operating fund
Building - 426 Settes Dr.
My's Reéistaurant
E¢ulprient
Watar trycks
Compiter equipment
Daycare Facllity
Regreation
Vehiclas
Bildges and roads
Water and sewer pipss
Playgrounds

Asgets under capltel laasa,

Band housing
Bullidings
Automotive aquipment

Soclal housing
Land
Slte development
Bulldings

Educatlon
Bulldings
Equipment
Automotiva

Othar entltles

Cost

$§ 38,000
390,600,
18,400
145,715
140,155,
1234, 780
439,537
73,797
7,491,994
17,153,164
847,320
792863

11,468,387
405,045

285,600
3,371,441

47,445,328
51,212,267

22.213,018
1,337,914
—25.191.362
—L737,108
$124,877 480

Accumulated

$ 20,287
51,034

31304
143,080
133,908

514,372

186,171
27,076
4,920,871
7,213,489
786,738

— 232,002
14,307,911

5,768,938
324085

8002081

13415929
1341691
12,892,004
1,280,314
128778
15,614,168
— 1008614
% 56,330,503

2014

Net
Book Val

$ 17,713
338,680
7,096
2,635
6,247
620,408,
253,366
48,822
2,871,323
0,939,695
181,682

10,881

5,609,451
e 81,020

395,500
3,371,441
— 31,796,346

5,220,924
57,600

— 398,652

e
- Y

$ 88,537,008

2013
Nt

3 18459
3682777
8,870
3,293
7,808
646,258
263,923
1,800
2,768,623
10,368,624
228,978

— 13,677

—15,370.882

3,079,620
e 101,275

395,500
3,371,441
—20,216.008
—28.983.0%0
9,852,160

. 32,400
—10.217.924
—- 176904
§ 71,430,853

13
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Cross Lake Band of Indlans

Notes to the Consoclidated Financlal Statements
Merch 31, 2014

5.  Restricted cash

) Undat the terms of the agresment with the C.M.H.C., the replacement resarve acoount |s-
to he éraditad In:@miounts-datermined arinually by C. M H.C. The requiréd replacament
reserve for 2014 1 $184,578 (2013: $198,678). Thess furids, slong with acctinuisted
Interest, must ba held In a separate bank account and/or Invested. only In ecpounts or
Instruments Insured by the Canada Deposlt Insurance Corporation or g may otherwise
be approved by the C.M.H.C, fram time to ime. The funds in the account may only ba
uged as approved by the C.M.H.C. Withdrawals are credited to Interest first and then
piinglpal, Atyear end, the funds In rederve conslstad of the followlng:

2014 2013
Cash 3 - $ 1,431

As of March 31, 2014, there. was a shortfall of $1,507,086 (2013: $1,695,023)n the
Repldacemant Reesarve account. Accordingly, the projecks are not In compllance with the
bperating agrasmerit, During 2012, the replacement reservé bank account wae closed by
the bank due to [ractivity,

)  Ottawa Trust as detalled In Note 18, At year end, the restricted funds conelsted of the

followlng:
2014 2013
Cagh $ 12,080 $ 11,825

Total restricted oash 12,680 $ 13,256

‘6, Investment In government buslness enterprises

The commierclal government business enterprises that are Included In the Band's reporting
entity, as described In Note 2 to these financial sfatements Includes My's Est. 98 Ltd., Tree
Suns dunctlon Inc., Ponton Service Station (1997) Ltd., and Gross Laks Mineral Exploratipn
Ine.

Tree Suns-Junction Ine. is a holding cormpany for the operations of Ponton Sarvice Statlon
(1997) Ltd, which |15'a gas statlon fully owned by the Cross Lake Band of Indians, and operated
.off band land.

Ponton Service Station (1997) Ltd. |s a holding sompany for the operations of My's Est. 98 Lid.,
whichi Is a restaurant fully. owned by the Cross Lake Band of Indlans, and oparated off band
land.

Croéd Laké Mineral Exploritions Irio., 1s.a whilly-owned private corporation of the Cross Lake
First Nation, with the purose of davalnplng thelr Interest In local natutal résourcés and the
devalopment of the Plpastons Vanadium Project. The cioate Incyrad to data rélate to the
exploration and development of the potantial mining operation and managemant bellsves that
the value. of thie assat has not diminished.
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Cross Lake Band of Indlans
Notes to the Consolldated Financial Statements

March 31, 2014

.  Investment in government businass enterprises (continued)

Tha Investments In government business enterprises have besh accounted for using the
modified equlty bagls of accounting. The Investment belances ars ag follows:

2014 2013

Grosg Lake Mineral Exploration Inc. $ 2,627,210 $§ 2627210
Trae Suris Junction Inc. (Ponton Service Station 1997 Lid.

and My's Est. 98 Ltd.) 1,437,910 1,301,815

$ 4,085,120 $ 93,928,826

The purchase of Ponton Sarvios Statlon (1937) Lid. through the shares of the holding company-
Trea Sune Junction Inc., resulted in a purchase price pramium of $1,042,088, which represents

the cost of the acqulred business in excess-of the falr value of net Tdantiflable assats acquirad,

Tha bahd has chosen'to amortize this purchaee price premium over 20 years and belleves that
future earnings will ba in excess of the unamortized purchase premium. The other revenue:
from Pontoit Service Statlon (1997) Lid. reported on the Statement of Operations reflects the
nat amount of incore aftar ambriization of the purchase price premium. The'unamortized
purchage price premium as.of March 31, 2014 js $886,7567 (2013; $937.860).

7.  Bank indebtedness

The Band has an authorizat Mhe of credit of $2,500,000 (2013; $2,500,000). The balance of

bank Indattednass; at year end, éonslsted of tha followlhg:

_ 2014 2013
Over draft $ £.647,213 $ 6,251,294
Ling of credit: ‘2,420,000 2,600,000
Cash _(7,563.145)  __(6212.741)

§ 3,504,088  $ 2,538,553

As gt Maréh 31, 2014 the Band Is in vidlation of Its banking oovenants under the terms of Ite
credit faclity agrzemant with tHe Royal Bank of Canada ("Roysl Bank"), The Roya! Bank hae-
tha right to, cancel the faglilty or demand répayment at Its discration.
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Crnss Lake Band of Indlans

Nofes to the Consolldated Financlal Statements
Match 31, 2014

8.  Payables and accruals 2014 2013,
Bast Buy Homes 4 508,800 $ 508,800
Eldérs Trust 2,000,000 2,000,000
Family Foods 18,274 154,573
Manhltoba Hydro 357,312 282,805
Mistasinesk Gae & Fuel 60,663 23,011
NorHern Stores 317,994 559, 71 i
Cther 2,878,570 2,639,000
Sprnghill Lumber Wholesale Ltd. 90,121 348,843
Surm Lifa Financlal Services B22,548 372,403
Trl-Core. Projects Manltoba, Ltd. 442,768
Taylor MeCeffrey 1,732,067 1,726,136
Unlversity College of the North B3 103201

$ 8,787,762 $ 9,058,359

9.  Long-term debt 2014 2013

Term loans
Manltoba Hydro
Loan Payable no &t date of maturity, Interest
aceumulating at 8,1% per annum retroactive until such

funde sre pald In full. $  727.563 $ 685732
Subtotal (cany forward), $ 727,563 §.  BRE733

i
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Cross Lake Band of Indians

Notes to the Consolidated Financial Statements
March 31, 2014

9. Lonhg-term debt {continued) 2014 2013
Cared forward § 727563 § 885733
Mortgages - subsidized
Vanguard Cradit Unloh
Rapayable at $2,600 monthly, Including interast at _
4.84% compounided monthly. 147,783 177,295

Royal Barik of Canada ‘ .
Repayable at $14,540 monthly, Including interest at
3.37% cormpoundad monthly 323,799 484,440

CMHC

Repayable at $8,673 monthly, Including Interest at

2.668% compounded monikily, with maturlty at _

Degamber 1, 2015, 249,503 322,216
Royal Bank of Canada

Repayable at $8,433 monthly, Ihcluding Interest at

3.57% cbmpounded monthly, with mriaturily bt June 1,

2016. 204,160 380,171
CMHC

Repayable &t $8,399 per'month, Including Interast

-Z.TB%;I, p%l'slgnundad semi-annually with maturity at
June 1, 2015.
CMHC 728,362 764,323

Repayable at $6,710 per month Including Interest at

1.84%, oampouqded semi-annually; with maturity et

- Decermbar 1, 2016,

GMHO , 782,750 847,824

Repayable at $4,540 monthly lnolludlng Interasrf at t

1.62% compoiinded sémi-anhually, with maburity.a ‘ - ‘

March 1, 2018, 670,628 721,770
CMHG

Repayable at $4,627 monthly including intarast at

2,04% compuoundad sémi-arthually, with maturity at

March 1, 2010, Y 703,686. 744,040
CMHC

Repayabla &t $4,222 par month, Including [nterest at

2.57%, compounded sami-anniually, with maturify at

December 1, 2014, 666,228 89,644

Subtotal:(carry forward) $ 5.312.461 $ 5026456
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Cross Lake Band of Indians

Notes to the Consolidated Financial Statements

March 31, 2014

9. Long-tarm dabt {continued)

Carrlad forward

CMHC _
Repayable at $3.822 monthly, Including interest at
1,71% compounded saml-annually, with maturlty at
Saptember 1, 2017,

CMHC
Repayable at $7,078 monthly, including intarast at
1.62% compoeunded seml-annually, with maturlty at
March 1, 2016,

CMHC.
Repayabls at $11,121 per onth, hcluding Interest at
2.26%, compounded sami-annually, with maturity at
August 1, 2016,

Royal Bank of Ganada,
Repayabla at $15,822 manthly, Including intereat at
2.85% compounded monthly, with maturity May 1,
2018, |

Royal Bank of Canada
Repayable at $2,149 manthly, including Interest at
3.80% compounded monthly, with maturity Septamber
1, 2017.

GMHC _

Repayable at-$5,802 monthly, including Interest at

1.62% oumﬁmundad seml-annually, with maturity
November 1, 2017,

CMHC |
Rapg}ﬂabla at $11,704 monthly; Including Interest at
1,68% compounded semi-annually, with maturily
December 1, 2017,

CMHC |
Repayable at.$6,416 monthly, Including Interest at
2.04% compounded séfml-annilally, with maturity
Novembar 1, 2018,

CMHC.
Repayable at $6,826 monthly, Including interest at
2.04% compounded semi-annyally, with maturity
March 1, 2019, ‘

‘Royal Bank of Canada
Mortgage refinanced during the year.

Royal Bank of Canada
Morlgage refirianced during the year,

Royal Bank of Canata :
Mortgags refinsncad during the year.

Total long-tarm debt Band

Long-term debt - Midnorth Development Corporation
Fully pald durrig the year.

Total long-term debt (carry ferward)

2014 2013
$ 5,312,461 % 5,826,456
721,628 754,883
1,376,506 1,440,635
2,340,056 2,420,761
398,456 574,137
120,741 141,480
251,088 318,160
510,133
342,501
576,221
408,544
641,483
540602
» 104,427
$ 11,952,500 $ 13,271,569
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Cross Lake Band of Indians

Notes to the Consolidated Financial Statements
March 31,2014

9.  Long-term debt (continuad) 2014 2013
Total long-term debt (carrled forward) $11952500  §13,271.569
Lass:current portion
Crogs Lake Band of Indlans 2,015,176 1,800,748
Midnorth Davelopment Gorporation .. B4.604

~ROI8AT8 . 1995252
4 9,937,412 $ 11,276,317

During the year, the:Band pald $514,022 (2013; $800,091) in Interest on long-term dekbt,

Pririclpal payment requirements-on abiove [oans for the next flye yeare ers gt followe;

2045 $ 2,015,178
2016 1,306,220
07 1,014,670
2018 - 845,880
2019 647,288
10, Obligations under capltal lease 2014 2013

Rupayments-aré die ag followa;

2014 $ $ 233441
2016 245,830 233441
2018 144,870 123,823
2017 BB,433 76,952
2018, ' — 25514 e RA.508
Total minirmum lease payments 504,747 . 691,166
Less amounts représeniting Ifiterast e (B9:244) (B0.977)
‘Pregsnt value of nat minimum capltal {ease paymerits % 445,603 $ 801,189

Interest rates oh capltal leases rangs from 6.20% lo 9.01% with maturlty dates rangifg from
Aprll 30, 2015 to Aygust 31, 2017,

Total Inlerest on leases fof the. yaar was $46,979 (2013: $45,467).
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Cross Lake Band of Indlans

Notes to the Consollidated Financial Statements
March 31, 2014

". Deferred revenue 2014 2013
Deferred revenue oanslate of the followling:
Northern Flood Agreement Claim 138 t 4,805,000 $ -
Aborginal Affalrs and Northern Developmant Canada
Grant ~ Water/Weterwdste tratning 620,000 - -
5 5,425,000 $ -

The use of the-$4,605,000 racalved relating to the Northarn Flood Agresment Clalm 138 [s
currently-baing negotlated between the Band and Aboriginal Affalrs Northem Development.
Canada. To'be-conservative, the Band has chésen ta defer this revenue untll the matter s

résolved.

12, Membera' surplus 2014 2013
Restricted
Ottawa Trust Fund
Surplus, beginning of year $ 11,825 $ 10,448

Cther Income

Burplug, snd of year 12,880 11,825
Replacementresenve. —1.597.968  __1.606454
Tota! restrioted surplus —1.610,866 _ 1708279

Unrestrlcted
Surplus, beginning of year _ 52,877,520 51,605,708
Surplus (deficit) for the year o |

Genaral Operating Fund (9,259,406 4,134,490

Education (1,286,458 (795,240)

Health Services (462,116) 436,296

Soclal Services {1,891,683) (1,535,361)

Equity Ih earnings of First Nation controliat entities 107,145
Total unrestricted surplus —45.968030  _52877.520

Total Equity § 47,506,896  §$ 54,585,790
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Cross Lake Band of Indians

Notes to the Consolldated Financial Statements

Maroh 31, 2014

12. Members' surplus (continued) 2014 2013
Ropresonted by
Genaral Oparating Eund § 22823 904 $ 26,082,801
Education. (1,508,284) (122,8286)
Health Services (312,933 149,285
Soclal Services (11,321,310 (9,420,647)
Equity In Capltal Assats 39,576,283 39,576,253
Equity In-Flret Natlonal controlled entities {(3,271,200) (3,378,345)
Ottawe Trust Fund 12,680 11,825
Replgosment Rassive —1.597.986 1,606,453
$ 47,596,696 § 54,585,700,

13. Contingsant liabilitles

Crogs Leke Band of Indlans has entared Irito contribution agresments with various fadaral
gavernmenit departmants. Funding recelved undér theea caniribution-agresments 1$ sublect to
rapayment If tha First Nation falls to comply with the terms and condifions of the agresment.

in addltion, in the normal course of its operations, Cross Lake Band of Indlane becomes
irnvolved inlegal actons. Some of these potentlal liabllities may bacome actual llabliitee when
qne or more future events Gecur or fall th ecour. To tha extent the future eventle likaly to occur,
gnd’a reasonabla estimate of the loss can be made, ah sétimated liabliity s accried and an
expense recorded on Crosa Leke Band on Indlane finanélal statements.

14, Contingencles

a) The Band has enitered Into:a Block Il Resldential Arrears agreemeant with Manitoba, Hydro,
Under the.terme of this agreement, certaln residents of Cross Lake have enterad |nto ah
agreement with Manltoba Hydro for repayment of arreers.ovér a perlod of tan years:without
Interest or penaltes. The Band has guaranteid the paymenits of lis residents to e
maximurn of $340,000 per year, The total outstanding under this agresment |s $1,976,942
a& at March 31, 2014

b) The Band s Invalved In varlous legal clalms arsing in the ordinary. course of buslress, In
the oplnlon of managermeérit, the ultimate dispbeltion of these matters will not havé a
material adverse effect on the Bend's financlal positian, results of operations or cash flows.
Any amounts awardad as-a rasult of thase actions will ba.reflected in the year of
seftlament.
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Cross Lake Band of Indians

Notes to the Consolidated Financial Statements
Mereh 31,2014,

15, Governnient transfiers
2014 . 2013 .
Overpting  Capltal Total Overatig ~ Capital Total

Federal government

transfars:
AANDC § 30,646,574 § 3,627,897 $~34,27§,ﬂ71 $ 309983105 3,571,433 § 34,569,743
Heelth Canada. 5,278,711 5,278,711  5,182.080 5 182,980
Canada Mortgage and _
Housglng Corp, 1,210,802 1,210,602 1,200,476 1,290,476
Humah Resgurdas and
Develapmant _
Canada 1,407,220 1,407,220 1,407,220 1,407,220
Band Constable \ _
Program 92,704 92,704 92,704 82,704
Flrst Nations arid Inult,
Child Carg Inltjatlve ___ 834,346 .. B3a34e . B34348 . . 534,346
$ 40,167,157 § 3,627,897 § 42,705,054 § 30,506,035% 3,571,433 $ 43,077,468
Provinclal government
trangfars: $ 1,447,300 & § 1,447,300 $ 1,272,284 § $ 1,272,284

16, Ottawa Trust

The Trust Fund arlees from moriles derlved from capltal or revanue sources ag outlined in Section 62 of the Indlan
Act. These funds are held In truetin the Consolldated Revenue Fund of the Governmant of Canade and are subect
to gudit by the Office of the Audltor General of Canada, The mahagemient of these funds s primafily goveérned by
Sectlons 63 to 69 of the Indlan Act: '

The changes In net agests of the Trust Fund during the yaar are as follows:

2014 2013
Net sasets, baginning of year $ 11,826 $ 10446
Income earned 855 . 1larm
Mat easats, and of year § 12,680 P 11,826
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Cross Lake Band of Indlans

Notes to the Consolidated Financial Statements.
March 31, 2014

17. Edonpmlc depencdence

Cross Lake Band of Indiens recelves.a major portion of its revenues pursuant to'a funding
agreement with the:Department of Aboriglnal Affalrs and Northern Davelopment Genada,

18.. Abpriginal Affalrs and Northern Developimenit Canada revénua reconclliation

2014 2013
AANDC ravenue per statement of operations $ 34,274,471 $ 34,669,744
AANDC deferrad revenua (Note 11) 820,000 _—
AANDC neat funding per confirmation ¥ 34,894,471 $ 34,569,744
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Cross Lake Band of Indlans

Notes to the Consolldated Financial Statements
Marah 31, 2014

19. Financla! instruments and financlal rlsk management

Allfinancidl instrumants are required to be measured at falr value on Inittal recognltion, except
for certaln relatsd pérty téansactlors, Measuremant in subsequent perlode dapends on
whisther this flnenalal Instruments have boen classlified as held for trading, evallable for sale,
‘hield, ta maturity, loans and recelvables, or other financlal llablltiss,

Financlal assets-and financlal Habillties classified s held for trading ere'measured at fair value
with galns and losses recagnized In net eamings. Fihanclal assets classlfled as avallable:for

gele, held to.maturity, loans and recelvables-and other financlal labiltles (other than those held
for tradlrig) are measured-at ambrtized cokt ueing the sffactive Interest rethod of smortizatlon,

The Band has daelgnatad Its financial Instruments, as follows:

Elnanclal Statement Item Glassification

Bahk Indebtédness Held for trading Falr value
Investingnts Held for trading Fair value
Retlrlcted cash Held for tradihg Falr velug
Recelvables Loans and recelvables Amortized cost
Fimlclkamak Ckimewin Trust recalvable Losns and regelvables Amortized cost
'Payables and accruale Other ﬂnancial lebillies Amortlzed cost
Duao related partios. Other financdal liabiltles Amaortized cost
Long-termn debt {Other financial labliiles Amortized cost
Jolnt vénturs llebllides Other financlal llabllllles Amoftized coat

The carrying valye of bank indabtedness, rebalvablag, accounts payable and decruals, and due
to related parties approximate falr value due to the imimed|ate or short-térm maturifies of these
Ihatrumentsa,

Intargst rate risk (8 thie risk that changes In market Ihterast rates may:have an affect on the cash
flows assdciated with some financial insttumenits, known &g cash flow rlak, of on the falr vélue
of other Ananclal instruriients known s intersest rate price risk.

The Band'|s not exposad to Interest rate cash flaw risk dus to the fact that they do nothave a
cash balance to recalva Interest income.

The Bend does not trade In finanielal instruments and s nat exposad to Interast rate. price risk,

Credit rsk

Credlt rlsk arlses from the possibility that entities that owe funds to the Band may exparance
finahclal dificulty and not be able to fulfil thelr commitment, The maximum exposure to credit
fisk l& equal to the carrying valua of the récelvables.
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20. Expense by object

The falldwing Is. & sJmimary of expenzes by object.

Adminlstration fags
Allowancss

Bad debt

Basic needs
Community services
Dapreclation
Finanelng expianse
Inayrance

Irtaregt

Office

Other

Professipnal fees
Program costg
Purthdses

Rant.

Repalrs & mairtenance
Réplacemint rezerye
Salaries & bahefite
Supplies & anuipmant
Training

Travel

Tultion

Utilltles

Vahicla

2014

$ 149,661
857,892
198,161

10,366,414
2,311,017
4,500,616
1,128,807

782,419
790,437
563,694
3,486,555
1,411,079
1,799,538
076,331
173,730
382,019
184,578

20,229,163
1,331,088
4,129,601
1,848,188

586,561
844,272

e 02,040

§ 58,431,204

2013

$ 238,608

840,654

43,008
9,991,862
2,454,844
3,467,675

657,711
1,005,249
477,181
2.313,861
1,394,909
014,308
756,817
170,471
782222
196,578
17,879,044
1,623,798
1,086,441
1,771,174
627,113
844,632
— 033122

§ 50,008,338

21, Comparatlve figures

Gartaln prior year comparative figures have. been re-classed to confarm to the financial

statement presentation adopted for the current year,

22, Deflned contributlon pension plan

The expanes for the Band pension plan for the yeer was $807,758 (2013; $818,020), The plan
|s furded equally by the Band end the-Band's employees atrates of 5.0% to 8. D% gfthe
employase’ salares, The furide aratnvested [n mutual funde as directed by ths Band's

Indlvidual employees' investment directives.
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Cross Lake Band of Indians

Notes to Consolidated Financial Statements
Marcl_'\ 31, 2014.

23, Budgsted figures

Public. Secior Accounting: Standards require a nompatlson of the results for the period with
those originally planned on the same basle as thet usad for actual results. The fiscal budget In
the staterrient of change In net.debt and statement of operations has been adjusted to be
presented 6n-a conelstent basls. as actusl results, Balow ia.a teconiclliation &f the figures from
the approved fiscal budget to the budget per Wi financlal statemants:

Statemant of Changes [n Net Debt

Flecal Budget
Approved per Flnanclal
Elscal Budget Adjustments, Statements
Annual deficlt $ (355966) $ (2,158,842) § (2,514,808)
Acquigition of tanglble capltal assets (758,991) (756,881)
Loss (galn) on digpossl of aseate
Procesds on &ale of cepltal asssts
Amartization of tahglble papltal .
nssets (depraclation) 3,648,747 3,845,747
(Decrease) increase In
replacement regerve

—(355,966) 727.914 371,948

Acql.ilslllpn'pf inventory

Acquisition of prepalds

Usa of inventory

Usie of prepalds
Increase (decrease)in net debt (3585,968) 727,914 371,048
Net deht at beglnrilng of year — _ _{16.665.708) _(16,065.708)

Net dabt at end of year $_ (356,966) $(16,137,794) $(18,493,760)
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23, Budgeted flgures (eontinued)

Statement of Dparallons

Revenue

Aboriglnal ‘Affalre and Morthern Development

Canada
Adminlstration fees

Canada Mortgage and Hougzing Corporation

Canada — Band Genstable Program
Daycare program

Haalth Canada

Manitoba Hydro

Human Reasource and Development Canada

Misoellanetus

Province of Manitoba

Rant _

Tobacco sales; rebates and other

Expenditures
Adminlstration
Gultural grant
Daycare
Economic development
Education Authority
Employment and job craation
Houslhp oparations eahd maintenance
Miscellaneous
Northarn. Hydro Tralning Initiative
Paliting
Publlc Worke
Health Services
Soclal Sarvices
Recreation

Other revenus, nat

Annual deflelt

Flscal Budget

Afgrov_od per Flnancial

§ 81,007,624 § ¥ 31,007,624
199,800 199,600
946,324 948,324
102,990 102,598
615,906 416,996
5,034,136 5,004,138
220,000 220,000
1,449,676 1, 449 8786
573,007 573,007
9,006 9,096
188,620 188,820
ABALIOT e wa A24,50T
2,723,384 1,160,604- 3,883,888
60,000 60,000
578,676 675,676
191,000 191,000
13,885,953 756,608 14,645,661
1,443,907 1,443,807
3,514,804 320,064 3,834,868
743,022 743,022
340,293 340,203
2,841,605 2,841,805
5,381,300 28,721 5,410,021
12 075.559 12,076,560
m _mm ~46:046.520
107,145 107,145

$ (385966) § (2,158,842)

$ (2,514,808)

The adjustments Inolude tha addition of amaortization, galn.on equlty frof buglness erterprses,
nat ravanuelexpanses fram ather govermment nrganlzatinns and ramoval of princlpal

payments on debt and capital asset additlons.
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24, Segmert disdosurs

Eiharabion Hedith Economic Ueveloninant Ficizsing — Comemmity Sorvices

Budget Budger Budget . Budget Bausdiget:

2014 2ER 0 23 0 M4 2« M3 2 Poss 2ha 2014 26i4 2013 e 24 2013
ReEvermees
et Govenoerd s eIl FIAGSE TS I3 TPIANS SSO04435 SS52BT1  SSOOSdT 5 3 348,724 B 2o 47T EasETH S290Z506 E2RESE2
Prowincial Government 15,505
. i At
et e BT imvestment in .
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Cross Lake Band of Indians ,
Notes to the Consolidated Fimancial Statements
March 31, 2014 .
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