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AN

PINNACLE CPAs LLP

Chartered Professional Accountants
- = Privale Client Svreices ——— -

Management Responsibility Statement

The managameant of Brokenhead Ojibway Nation is responsible for preparing the financial statemanls,
the notes to the financial siztements and other financial information contained in this arnual report.

Management prepares the financial statements in accordance with Canadian Public Sector Accounting
Standands. The financial statements are considered by management to present faigly the management's
finangial position and results of operations,

Brokenhead Qjibway Nation, in fulfilling its responsibilities, has developed ard maintains a system ot
internal accourfing cantrols designed to provide reasonable assurance that management assels are
safeguarded from foss or unauthorized use, and that the records are reliable Tor preparing the financial
statements,

The financial statements have been reported on by Pinracle CPAs LLP, Chartered Professicnal
Accountants, the Nation's auditer. The report outlines the scope of the examination and the opinion on
the financial statements.
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AN
PINNACLE CPAs LLP

Chartered Professional Accountants
——————— Private Client Services

independent Auditor's Report

To the Members of
Brekenhead Ojibway Nation

We have audited the accompanying financial statements of Brokenhead Ojibway Nation, which comprise
the consolidated statement of financial position as at March 31, 2016, and the consolidated statement of
operations and accumulated surplus, statement of changes in net financial zssets and statement of cash
flows for the year then ended, and a summary of significant accounting policies and cther explanatory
information.

Management's Responsibility for the Financial Staterments

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian Public Sector Accounting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due fo fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and pian and perform the audit to obtain
reasonabilz assurance about whether tha consolidated financial statements are free from matzrial

misstatemeant.

An audit involves performing procedures o obtain audit evidence abaut the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstaternent of the consoclidated financiat statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal conirot
relevant ta the Nation's preparation and fair presentation of the consolfidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonabieness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements,
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Vat N \\\
PINNACLE CPAs LLP

Chartered Professional Accountants
—————————— Pyivate Client Services ————————

Independent Audifor's Repoart, continued

We believe that the audit evidence we have obtained in cur audit is sufficient and appropriate to provide
& basis for qur audit opinicn

Opinion

In our opinion, the consclidated financial statements present fairly, in all material respects, the financial
position of Brokenhead Qjibway Nation as at March 31, 2018, and its financial perfarmance, changes in
net financial assets and ils cash flows for the year then ended in accordance with Canadian Public
Sector Accounting Standards.

Rnacle CFA LLP

Brampton, Ontario Chartered Professional Accountants
Qctober 28, 2016 Licensed Public Accountants
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BROKENHEAD OJIBWAY NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Year ended March 31 2016 2015
5 $
FINANCIAL ASSETS
Cash - 341,708
Accounts receivable {Note 4) 651,362 931,851
lnventory (Note 5) 266,614 277,755
Restricted cash {Npie &) 558,186 478,853
Investments (Nate 7) 113,124 112,919
investment in government husiness enterprises {Note 8) 5,885,546 5,127.048
Invastment in South Beach Casino (Note 9) 3,434,292 3,493,356
10,949,124 10,823,091
LIABILITIES
Bank indebtedness 469,042 1,097,256
Accounts payable and accrued liabilities {Note 13) 2,229,781 1,988,410
Leng term debt (Note 11) 10,301,975 7,412,350
Deferred revenue (Note 14) 388,085 78,101
Federal income taxes pavable (Note 22) 125,601 -
13,494,464 10,586,117
Net financial assets (2,545,3400 236,974
NON-FINAMCIAL ASSETS
Tangible capital assels (Note 10) 15,523,914 16,370,482
Prepaid expenses (and deposits) 22,020 20,000
Land held for development 1,831,582 -
Deferred financing costs 479,311 -
17,856,827 16,390,492
Accumulated surplus {Note 16) 15,311,487 16,627,466

Approved on behalf of council

X N il
-y \@; ’774 {@ - Goungilior < _
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e

Audited - see notes fo the financial statemernts
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BROKENHEAD CJBWAY NATION

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

Year ended March 31 2018 2015

Actual Restated

L3 3

Revenue
Aboriginal Affairs and Northem Development Canada 5,290,833 4,777 587
Sales 9,862,359 9,874,868
Land lease revenue 195,210 144 9E6
Other revanue 1,595,633 2,805,403
First Peoples Deveiopment Inc. 394,453 436,528
Canada Mortgage and Housling Corpaoration 333,137 388,629
Public Safety Canacda 27,858 34,822
Rental 832,672 560,399
First Nations and Inuit Health 1,204,056 1,203,328
Interast inccme - 44,385
Province af Manitcba - Tobacco and Fuel tax rebats 1,871,700 1,729,958
Management and service fees 817,856 709,278
Video lottery terminals 2,084,067 1,881,838
Revenue defarred in prior year 78,101 85,069
Revenue deferred to subsecuent year {239,643) {(78,101)

24,349,332 24,749,028
Expenses
Band Governance 5 1,881,484 2,022 131
Social Assistance 5 1,335,257 1,506,493
Land Management 7 538,63C 389,049
Housing B 221,761 375,392
Subsidized Housing 9 1,505,541 1,025,688
Community Infrastructure 10 2,016,468 2,297,352
Education 11 2,767 620 2,385,085
Community Wellness 12 1,515,851 1,372,831
Economic Development 13 706,346 827,730
Economic Enterprises 14 13,177,441 12,811,036
Total segment expenses 25,665,309 24,893 775
Annual surplus (defici) {1,315,977) (244, 747
Accumulated surplus, beginning of year 15,627 464 16,872,211
Accumulsted surplus, end of year 15,311 487 16,627,464

Audited - see noftes fo the financial statements
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BROKENHEAD OJIBWAY NATION

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended March 31 2016 2015
Restated
3 $
Operating activities
Annual surplus (deficit) (1,315,977) (244,747}
Adjustments for
Amortization 1,177 897 1,266,608
Total adjustments 1,177,597 1,266,608
{138,380) 1,021,861
Change in non-cash working capital items
Accounts receivable 300,289 (331,131}
Prepaid expenses (and deposits) (2,020) {11,387)
Inwentory 11,141 71,377
Short term investment 58,064 -
Accounis payable and accrued liabilities 231,371 435 798
Income taxes payable/receivable 125,601 -
Unearned revenue 289064 {6.968)
877,030 1,179,480
Investing activities
Investrnent in governmeni business enterprises {758,498) (24,073}
Deferred financing costs (479,311} -
Investment in {draw from) restricted cash (79,533) 162 578
Porifolio investmenis (205) (28,587)
Investment in South Beach Casino Resort £9,064 -
Land held for future development {1,831,582) -
(3,090,085) 109,618
(2,213,035) 1.289 408
Financing activities
Advances of lang-term debt 5,970,097 4862 082
Repayment of [ong term dabt (3,139,539 (705,319}
Increase in bank indebtedness {1,097 ,256) 5947
1,733,302 {237,290)
Capital activities
Purchzses of tangible capital assets (331,018) 41,022 004)
increase (decrease) in cash {810,751) 30,114
Cash, beginning of year 341,708 311,505
Cash (bank indebtedness), end of year {(469,042) 341,709

Audited - see riotes to the financial stafements
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BROKENHEAD OJIBWAY NATION

CONSOLIDATED STATEMENT OF CHANGES IN NET SURPLUS

Year ended March 31 2016 2015
3 $
Annual surplus {deficif) (1,315,877 {244,747
Amortization of tangible capital assets 1,177,597 1,266,608
Purchzase of tangible capifal assets {331,018) {1.022,004;
Consfruction in progress {1,831,682) -
{885,003 244 804
Acquisiticn of prepaid expenses (22,020) (20,000}
Use of prepaid expenses 20,000 8,813
Deferred financing costs (479,314} -
(481,334} {11.387)
Decrease {increase) in net debt (2,782,314) £11,530)
Net surplus, beginning of year 236974 248 504
Net surplus, end of vear (2,545,340} 236.974

Audited - see notes to the financial stafements
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

1.

Nature of operations

The Brokenhead Ojfibway Nation ({the "Nation) is located in the province of Manitoba, and
provides varicus services to its members. The Brekenhead Ojibway Nation financial reporting
entity includes all related entities which are accountable to the Nation and are either owned or
controlled by the Nation.

Basis of consolidation

These financial statements consolidate the financial activities of all entities and departments
comprising the Mation reporting entity, except for government business enterprises. Trusis
administered on behalf of third parties by Brokanhead Ojibway Nabtion are excluded from the

Nation reporiing entity.

The Nation has consolidated the assefs, liabilities, revenue and expenses of the following
organizations and departments:

- Brokenhead Ojibway Nation Housing Authority ("Housing Authority")
- Brokenhead Entertainment Centre ("Entertainment Centra™)

- Brokenhead Community Store ("Store")

- Wavars of Brokenhead ("Wavers"

- Mem's Seed Home ("Seed Home")

- Baaskaandibewizibii Trust ("Trust"

- BON Communications Ltd.

- Brokenhead Gaming Cammission

- BON Limited Partnarship

All inter-entity balances and transactions have been eliminated on consolidation.

Brokenhead Ojibway Nation business entitiss, owned or controlled by the Nation’s Council but not
dependent on the Nation for their continuing operations, are included in the consoiidated financial
statements using the modified equity method. Under this method, the equity method of accounting
is modified only to the extent that the business entity accounting principles are not adiusted to
conform to that of the Nation. Thus, the Naticn's investment in these entities is initially recorded at
acguisition cost and adjusted for the proportionate share of post-acquisition eamings, losses and
distributions. Entities accounted for under this method include BON Development Corporation.

BON Development Corporation {formerly 4667141 Manitoba Ltd.} owns 100% of the shares of
B.O.N. Lid, the general partner of the BON Limited Partnership which was formed for the purpose
of facilitating business and economic development within the community, which includes the
operation of a casino for the benefit of the Nation. Baaskaandibewiziibii Trust was established to
be the limited partner of the BON Limited Partnership.

Sources of revenus and expenses are recorded on the accrual basis of accounting. The accrual
method recognizes revenue as they become availzble and measurable. Expenses are racorded
as they are incurred and measurable as a result of the receipt of goods and services and the
resulting legal obligation to pay for such goods and services.
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2018

3.

Significant accounting policies

These financial statements are prepared in accordance with Canadian public sector acccunting
standards. The significant accounting policies adopted by the Nation include the following:

(2) Basis of presentation

The Nation carries on its business through its own divisions, subsidiaries, associated
businesses, partnerships and joint ventures. The accounts of Its" subsidiary entities and
companies are consoiidated with those of the Nation.

{b) Cash

Cash consists of balances with financial institutions and any marketable securities or short
term investmenis with maturities of 90 days or less. Any cash that is subject to restrictions
that prevent its use for current purposes is disclosed separately as restricted cash when
applicable,

{c} Inventory

Inventories are measured at the lower of cost and net realizable value, with cost being
determined using the weighted average method. Net realizable value is the estimated seilmg
price in the crdinary course of business, less any applicable variable selling costs.

The cost of inventories comprises all costs of purchase, costs of conversion and other costs
inrcurred in bringing the inventories fo their present lecation and condition. The costs of
purchase comprise the purchase price, import duties and non-recoverable taxes, and
transport, handiing and other casts directly atfributable to the acquisition of finished goods,
materials or services.

Inventories are written down fo net reslizable valuez when the cost of inventories is net
estimated tc be recaverable. When the circumstances that previously caused inventories to
be written down below cost no lenger exist or when there is clear evidence of an increase in
net realizable value because of changed economic circumstances, the amount of the write-
down is reversed (the reversal is limited to the amount of the original write-down).

{d] Tangible capital aszets

Tangible capital assels are recorded at cost. The Nation provides for amortization using the
following methods at rates designed to amortize the cost of the tangible capital assets over
their esfimated useful lives, The annual amortization rates end methods are as foliows:

Buildings Straight-line 25 years
Equipment Straight-line 1-20years
Vehicles Straight-fine 5- 20 years
Infrastructure Straight-line 20 years
Housing Straight-line 20 - 25 years

The estimated useful lives of assets are reviewed by management and adijusted if necessary.

¢lLd
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BROKENHEAD OJIBWAY NATION

NCTES TO THE FINANCIAL STATEMENTS
March 31, 2018

3.

Significant accounting policies, continued

(e)

(H

{g)

)

{

Long-ived assetfs

Long-tived assets consist of tangible capital assets. Long-lived assets held for use are
measured and amortized as described in the accounting policies disclosed herein.

The Nation perfarms impairment testing on long-lived assets held for use whenever evenis or
changes in circumstances indicate that the carrying value of an asset exceeds the value of
future economic benefits associated with the ass=st Impairment is measured as the amount
by which the asset's carrying amount exceeds the residual value of the assets service
potential fo the Nation. Any impairment is included in the statement of operaticns.

Capital lease obligations

Assets financed by obligations under capital lease are recorded at their value at the inceptian
of the lease with the principal portion of the rental obligation recorded as a long-term liability.
Amortization is recorded as outlined in note 10 and the interest portion of the lease payments
is expensed as inocurred,

Financial instruments

The Nation's financial instruments consist of cash, accounts raceivable, restricted cash,
investment in government business enterprises, investments, bank indebtedness, accounts
payable and accruals, and long term debt. Unless otherwise noted it is management's
opinion that the Nation is not exposed to significant interest, currency or credit risks arising
from these financial instruments. The fair values of these financial instruments approximate
their carrying values, unless otherwise noted.

Management estimates

The preparation of financial statements in accordance with Canadian Public Sector
Accounting Standards requires management to make estimates and assumptions that affect
the reporied amounts of assets and lishilities and disclosure of contingent assets and
lizhilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting pericd.

Key areas where management has made complex or subjective judgments (often as a resuit
of matters that are inherently uncertain) include, among others, allowance for doubtiul
accounts as it applies specifically to credit sales; provisions for slow moving or obsolete
inventory; provisions for noncollsction as it relates to rental amounts receivable, and
amortization based on the estimated useful lives of tangible capital assets. Actual results
could differ from these and othar estimates, the impact of which would be recorded in future
periods.

Prior year's figures

Prior year's figures have been restated, where applicable, to conform to currert year's
presentation.

10
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BROKENHEAD OJBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2018

3

Significant accounting policies, continued

)

(k)

)

Related parties

Related party transactions are in the normal course of operations and have been measured
at the exchange amount which is the amount of consideration established and agreed to by
ihe related parties.

Revenue recognition

Government transfer revenue which includes funding from Indigenous and Northern Affairs
Canada (INAC), First Nations and Inuit Health (FNIH), Canada Mortgage and Housing
Corporation (CMHC), First Peoples Development Inc, and Public Safety Canada is
recognized as the funding becomes receivable under the terms and conditions of the
respective funding agreements. Any funding received under funding arrangements that relate
to future fiscal periods are reflected as deferred revenue on the consolidated statement of
financial position in the year of receipt and recognized as revenue in the year to which it was
originally designaled. Funding that is restricted for any particular purpose is deferred and
recognized when the eligible expenses have been incurred.

The Nation recognizes video lottery terminal revenue on a daily basis as the ret winnings
from gaming activities (defined as the difference between gaming wins and gaming losses),
which consists of slot machines. Gaming revenue is net of commissions paid to the Liquor
and Gaming Authority of Manitoba, Management believes that it is appropriate to present
these commissions net of gaming revenue as these amounts are fixed as per agreement
with the Liquer and Gaming Authority of Manitoba.

Sales are recognized when the goods are sold or services provided (normaliy at point of sale)
and collection is reasonably assured.

Rent revenue and lease revenue are recorded in the year they are eamed. At the end of
each year, management evaluates the extent of the collectibility of its rent and lease revenue
and records a bad debt expense as a current year charge with a corresponding allowance for
doubtfut accounts. Any future collections of amounts designated as uncoilectible are
recognized in the year of collection,

Tobacco and fuel tax rebates are recognized when the rebates have been eamed fram the
Province of Manitoba.

Investment and interest revenue is recognized on an accrual basis in the period generated.

All other types of revenues are recognized by the Nation when the services are provided or
the geods are shipped.

Net financial assets (debt)

The Nation's consolidated financial statements are presented sc as to highlight net financial
assefs as the measurement of financial position. The net financial assets of the Natior are
determined by its financial assets less its #iabilities. Net financial assets are comprised of two
components namely nen-financial assets and accumulated surplus.

11
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

3. Significant accounting policies, continued
(m) Non-financial assets

Tangible capital assets are accounted for as non-financial assets because they can be used
to provide government services in future periods. These assets do not normailly provide
resources to discharge the liabilities of the Nation unless they are sold.

(n) Recent accounting pronouncements and standards not yet adopted

Financial instruments

In June 2011, the Public Sector Accounting Beard (PSAB) issued PS8 3450 Financial
Instruiments tc establish standards for recognition. measurement. presentation and
disclosure of financial assets, financiaf liabilities and non-financial derivatives. As a result of
the issuance of PS 3450 there have been numerpus conseguential amendments made fo
other Seclions. PS 3450 is effeclive for fiscal years beginning on or after April 1, 2016 for
governments and depariments of governments.

PS 3450 is applied prospectively in the fiscal year of adoption; therefare resiatement of pricr
period consolidated financial statements including associated comparative information are
not restated. Management does not expect the adoption of these standards to have a
material impact on its consoiidated financial statements,

(o) Contributed services
Volunteers contributed time to assist the Nation in carrying out its various programs and
community events. Because of the difficulty of determining their fair value, confributed
services are not recognized in the consolidated financial statements.

{p} Employee future benefits

The Nation's employee future benefit program consists of a defined contribufion pension
plan. Contributions by the Naticn to the plan are expensed as incurred.

12
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BROKENHEAD OJIBWAY NATION

NOTES TC THE FINANCIAL STATEMENTS
March 31, 2016

3. Significant accounting policies, continued

{q) Investments
Short-term investments are recorded at the lower ¢f cest and market value for investments
where fair market value is readily obtainable. If thera is an other than temporary decling in
vaiue, the investments are written down to provide for the loss.
The Nation’s investment in companies in which they holds significant influence but not more
than 50% are accounted for using the modified equity method. Under this method, the
MNation's share of the investee's income and retained earnings is recognized up fo the end of
the investee’s fiscal year on a proportionate basis.
Other long-term investments in entities that are not owned, confrolled or significantly
influenced by the Nation are carried at cost. | there is an other than temporary decline in
value, these investiments are written down to provide for the loss.
All other investments are recorded at cost.

{r) Construction in progress
Coenstruction in progress represents costs incurred for construction of assets thai are not yet
available of ruse and no amortization is recorded during the year the assets are under
construction.

(s) Funds held in the Ottawa Trust Fund
Funds held in frust on behalf of Nation members by the Government of Canada in the Ottawa
Trust Fund are reported on the consolidated statement of financial position as a component
of resiricted cash. These trust monies consist of:
- Capital trust monies derived from non-renewable resource fransactions on the sale of land
ar other Nation tangible capital assats; and
- Revenue trust monies generated primarily through land leasing transactions or interest
earned on deposits held in trust.

13
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

3. Significant accounting policies, continued
{t} Segment information
Thea Nation conducts its business and aclivities through eleven repartable segments. These
operating segments are established by senior management and approved by Chief and
Councll to facilitate the achieverment of the Nation's long term objectives to aid in resource
alfocation decisions, and to assess operational performance,

For each reported segment, revenue and expenses represent amounts that are directly
attributable to the segment.

The accounting policies used in these segments are consistent with those followed in the
preparstion of the consolidated financial statements as disclosed in the significant accounting
policies.

The Nation's segments are differentiated by the major activities or services they provide:

iy Ottawa Trust - revenue aliocated to the fund and transfers to ofher segments,

ii} Band Governance - administration and governance activities.

iii) Sockal Assistance - social pregram aclivities.

iv) Land Management - activities for the development of the Nation's land.

v} Housing - activities related fo the development and sustainment of community housing,
excluding subsidized housing.

vi) Subsidized Housing - activities related to the development and sustainment of community
housing subsidized by CMHC.

vii(y Community Infrastructure - aclivities for the maintenance of the community and its
infrastructurs.

viii} Education - operations associated with education programs.
ix} Community Wellnass - activities related to health and wellness.

X} Economic Development - band pregrams cother than economic enterprises not funded by
INAC or FNIH.

xi} Economic Enterprises - economic enterprises not funded by INAC or FNIH, including its
commercial operations.

14
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

4. Accounts receivable
2018 2015
$ $
Rent, trade and other 1,564,025 1,383,305
Canada Morlgage ang Housing Corporation 16,612 46,807
1,680,637 1,430,112
Allowance for doubtful accounts {889,275} (438,461)
691,352 991,651
5. Inventory
2016 2015
3 3
Fuel 63,280 74,211
Cenfectionary and other 203,354 203 544
266,614 277,755

The cost of inventory recognized as an expense and included in cost of sales totalled $9,722 437

(2015 - $9,517,612).

6. Restricted cash
2016 2015
$ $
CMHC Replacement Reserve 525,931 475,857
Baaskaandibewiziibii Trust funds, held in trust 100 100
Oftawa Trust 32,165 2.696
558,186 478,653
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

6. Restricted cash, continued
CMHC replacement reserve

As required under the Nation's agreement with the Canada Mortgage and Housing Corporation, a
separate bank account has been established to held funds intended for the replacement of capital
equipment and major repairs fo Nation-owned housing. Under the terms cf this agreement, the
replacement reserve must aither be held in a separate bank account or invested in other accounts
or financial instrumernts that are secured by the Canada Deposit Insurance Corporation or as
approved by the CMHC. The Nation is currently in contravention of its major funding agreement
with CMHC, Al year end, the specified replacement bank accounts were underfunded by
$310,531 (2015 - $254,591). Chief and Council have passed a Band Council Resolution to
increase funding to the replacement reserve by $299,125 over 80 months commencing February
2018.

Baaskzandibewiziibii Trust

The $100 held in trust for the Baaskaandibewiziibii Trust represents the gold coin used to settle
the trust.

Dttawa Trust

The Ottawa Trust funds arise from monies derived from capital or revenue sources as outlined in
Section 82 of the Indian Act These funds are held in frust in the Consaolidated Revenue Fund of
the Gaovernment of Canada and are subject to audit by the Office of the Auditor General of
Canada. The managerent of these funds is primarily governed by Sections 63 te 69 of the Indian
Act. Revenue from the Gttawa Trust is recognized in the year in which it is earned when it is
measurable and collection is reasonably assured. Capital and revenue trust monies are
transferred to the Nation on the authorization of the Minister of Aboriginal Affairs and Northern
Development Canada, with the consent of the Nation's Chief and Council.

2016 2015
$ $
Capital trust, beginning of year 2131 2,131
Revenuz frust, beginning of year - 133,480
Interest 232 3,808
Land leases 30,000 -
Transfers to the Nation - {132,419)
Total Ottawa Trust 32,154 -
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

7. Investments
2016 2015
3 $
Shawano Wapunong Building Inc. 100,317 100,317
Investors Group - money markei funds 12,807 12,602
113,124 112,919
Funds held by Shawano Wapunong Building Inc. are on deposit only and generate interest at
7.50% annually. The Building is owned by the eight Southeast First Nations in Manitcba and
invests funds mostly in commercial real estate in Winnipeg, Manitoba.
8. Investments
The Nation cwns BON Development Corporation, a government business enferprise. Financial
information for this enterprise, as at March 31, 2016, is as follows:
2016 2015
L 3
Financial assets 2171 2,071
Liabilities (565,537) {4,838)
Non-financial assets 6,448 ¢12 5,129,815
5,885,546 5,127,048
9. Investment in South Beach Casino
The investment at South Beach Casino Resort Limited Partnership represents one seventh
ownership as 2 Limited Pariner, comprised of 100 units issued by the Limited Partnership, and
was formed to operate the Aboriginal casino located on Nation-owned land in Secanterbury,
Manitoba.
10. Tangible capital assets
2016 2016 2018 2015
Cost Accumulated Net Net
amortization
3 $ 3 5
Buiidings 8,627,588 3,958,582 4,671,006 5,115,098
Equipmeant 1,873,730 1,352,996 520,734 580,293
Vehicles 860,639 603,183 187,456 226,183
Infrastructure 9,852,218 5,657,817 4,194 401 4,002,505
Housing 15,285 652 9,315,335 5,879,317 5,445,407
36,499 827 20,975,213 15,523 914 16,370,402
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

11.

Long-term debt

2018

2015

CMHC Subsidired Housing: Phase 1, Post 95 - CMHC -

blended montihly payments of $5,636 bearing interest at

2.81% annually, maturing August 2015, secured by a

Ministerial guarantee for an eleven-unit rental housing project

and an assignment of fire insurance. -

CMHC Subsidized Housing: Phase 2, Post 96 - CMHC -

blended monthly payments of $5,241 bearing interest at

2.61% annually, maturing June 2024, secured by a Ministerial

guarantee for a five-unit rental housing project and an

assignment of fire insurance. 464,785

CMHC Subsidized Housing: Phase 2. Pre 97 - First Nations

Bank of Canada - blended manthly payrnents of $4 427

bearing interest at 4.00%, maturing November 2015,

amartized over 25 years, secured by a Ministerial guarantee

for a ten-unit rental housing project and an assignment of fire

insurance. -

CMHC Subsidized Housing: Phase 3, Post 96 - CMHC -

blended monthly payments of $2,457 bearing interest at

2.11% annually, maturing October 2028, secured by a

Ministerial guarantee for a five-unit rental housing project and

an assignment of fire insurance. 325,734

CMHC Subsidized Housing: Phase 3, Pre 97 - First Nations

Bank of Canada - Blended monthly payments of $4 983

bearing interest at 4.00% annually, maturing June 2016,

amortized over 25 years, secured by & Ministerial guaraniee

for a two-unit rental housing project and an assignment of fire

insurance. 18,180

CMHC Subsidized Housing: Phase 4, Post 96 - CMHC -

biended monthly payments of $2,508 bearing interest at

1.92%, maturing March 2029, secured by a Ministerial

guarantee for a six-unit rental housing project and an

assignment of fire Insurance. 346,277

CMHC Subsidized Housing: Phase 4, Pre 87 - First Nations

Bank of Canada - blended monthly payments of $3,866

bearing interest at 3.19% annually, maturing July 2019 with &

scheduted renewal of October 2014, amortized over 25 years,

secured by a Ministerial guarantee for a twelve-unit rental

housing project and ain assignment of fire insurance. 148 195

27,928

516,064

22,933

348,100

74,987

389,503

187,283

Carried forward 1,301,171

1,546,798
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCGIAL STATEMENTS
March 31, 2016

11.

Long-term debt, continued

2016

2015

Carnted forward

CMHC Subsidized Housing: Phase 5, Post 96 - CMHC -
blended monthly payments of $2,184 bearing interast at
2.76% annually, maturing June 2030, secured by a Ministerial
guarantee for a four-unit rental hausing project and an
assignment of fire insurance.

CMHC Subsidized Housing: Phase 5, Pre §7 - First Nations
Bank of Canada - blended meonthly payments of $1,703
bearing interest at 4.14% annuaily, maturing March 2020,
amoertized over 25 years, secured by a Ministerial guarantee
for an eight-unit rental hcusing project and an assignmeant of
fire insurance.

CMHC Subsidized Housing: Phase 6, Post 96 - CMHC -
blended monthly payments of $2,151 bearing interest at
1.62% annually, maturing March 2028, secured by a
Ministerial guarantee for an eight-unit housing project and an
assignment of fire insurance.

CMHC Subsidized Housing: Phase 7, Post 96 - CMHC -
blended monthly payments of $1,895 per month bearing
interest at 1.62% annually, maturing March 2033, secured by
a Ministerial guarantee for a six-unit rentat housing project and
an assignment of fire insurance.

CMHC Subsidized Housing: Phase 8, Post 96 - CMHC -
blended monthly payments of $2,393 bearing interest at
2.04% annually, maturing March 2034, secured by a
Ministerial guarantee for a four-unit rental housing project and
an assignment of fire insurance.

CMHC Subsidized Housing: Phase 8, Post 96 - CMHC -
blended monthly payments of $2,558 bearing interest at
2.85% annually, maturing February 2035, secured by a
Ministerial guarantee for a four-unit rental housing project and
an assignment of fire insurance.

CMHC Subsidized Housing; Phase 11, Post 98 - CMHC -
biended monthly payments of $2,746 bearing interest at
2.18% annually, maturing January 2039, secured by a
Ministerial guaraniee for a four-unit rental housing project and
an assignment of fire insurance.

5
1,301,171

307,393

74,872

383,857

338,006

432,635

452,879

£Q2774

3
1,646,796

326,255

82,196

402,993

365,133

452,323

474,249

612,652

Carried forward

3,883,287

4,262 537
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BROKENHEAD QJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2076

1. Long-term debt, continued

2016 2015

5 §
Carned forward 3,883,287 4,262,537

CMHC Subsidized Housing: Phase 12, Post 56 - CMHC -

hlended monthly payments of $1,748 bearing interest at

0.98% annually, maturing March 2040, secured by a

Ministerial guarantee for a four-unit rental housing project and

an assignment of fire insurancs. 448,590 455,082

Gas station: First Nafions Bank of Canada - monthiy principal
payments of $15,409 pius interest at 4.30% annually, maturing
February 2027 and secured by a general security agreement. - 1,722,089

School bus: First Natfons Bank of Canada - monthly principal
payments of $1,678 plus interest at 4.25% annually, maturing
March 2019 and secured by a general security agresment, - 80,552

Bobcat: First Nztions Bank of Canada - monthly principal
payments of $305 plus interest at 4.25% annually, maturing
March 2018 and secured by a general security agreameant, - 62,985

Band hall: First Nations Bank of Canada - annual principat

pzyments of $110,810 pius interest paid monthly at 4 25%

annually, maturing December 2021 and secured by a gencral

security agreemsant. - 773,670

Excavator: First Nations Bank of Canada - monthly principal
payments of $1,615 plus interest at 4.25% annually, maturing
June 2018 and secured by a general security agreement. - 43435

Bank of Monfreal non-revolving demand loan - blendasd

monthly payments of $37,432 including interest currently at

4.29% annually, maturing March 2030 and secured by a

general security agreement, a band council resolution

authorizing recourse through First Nation Tobacco Tax and

Gasoline Rebate Funding, a corporate guarantee by BON

Development Corperation, a Chief's Ceriificate and

assignment of business and fire insurance. 4,785,234 -

Bank of Montreal non-revolving demand lcan - blended

monthly variable payments including interest currently at

4.29% annually, maximum berrowing to $6,537,500, maturing

March 2040 and secured by a general security agreement, a

band council resolution authorizing recourse through First

Nation Tobacce Tax and Gasoline Rebate Funding, a

corparate guaraniee by BON Development Corporation, a

Chief's Certificate and assignment of business and fire

insurance. 1,184,864 -

Carried forward 10,301,875 7,412,350
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

11. Long-term debt, continued
2018 20156
5 5
Carried forward 10,301,875 7,412,350

10,301 975 7412,350

Estimated principal re-payments are as follows:

2017 405,307
2018 403,670
2019 425,381
2020 410,602
2021 396,258
Subsegquent 8,250,759
Unspecified -

10,301,975

12. Bank loan

The Nation has an authorized line of credit with a ceiling of $1,500,000 bearing interast at prime
plus 1.25% and is secured by a general security agreement, of which $1,273,179 was utilized as
af year end.

13. Accounts payable and accrued liabiiities

2016 2015
3 3
Trade payables and accruals 1,825,324 1,632,352
[ndigenous and Northern Affairs Canada clawbacks 366,050 365,060
Geovernment remitlances payable 38,407 -
2,228,781 1,998,412

Amounts payable to INAC consists of overpayment of basic needs funding from the 2007 fiscal
year. While provision for this amount has been set up, no forma! terms of repayment have been
determined by INAC.
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BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

14, betferred revenue
2018 2015
5 3
Social assistance 359,844 -
Housing 34,328 2,881
Infrastructure 8,884 -
Education 31,000 7720
Cormmunity wellness 42,637 67,500
Economic enterprises 82,851 -
Lands management 94,980 -
Case managerment 33,441 -
368,065 78,101
15. Financial instruments

Financial instruments consist of recorded amounts of accounts receivable which will result in
future cash receipts, as well as a demand loan, accounts payable and accruals and long-term
payable and iong-term debt which will result in future cash outlays.

The Nation manages its exposure to interest rate risk through & combination of fixed and floating
rate borrowings. The fixed rate debt is subject o interest rate price risk, as the value wilf fluctuate
as a result of changes in market rates. The floating rate debt is subject o interest rate cash flow
risk, as the reqguired cash fliows to service the debt will fluctuate as 2 result of changes in market
rates.

The Nation is exposed to the following risks in respect of certain of the financial instruments held:

(ay Fairvalue

The Nation's financial instruments include cash and cash equivalents, accounts receivable,
bark indebtedness and accounts payable and accrued liabilities. The carrying value of these
instruments approximates their fair value due to their short-term maturities.

{b)} Interest rate risk

The company's exposure fo interest rate fluctuations is with respect to the use of its bank
revolving credits and demand instalment loan which bear interest at floating ratas.

22

gz'd P le6L506 d11sv¥dD s|Reuuld BZSLLALINT 0

rrPlE6LS06 ‘ 4 ‘ £10Z—P0—/0 We gpre0:LL




BROKENHEAD OJIBWAY NATION

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2018

16.

17.

18.

Accumulated surplus

2016 2015

$ %
Otlawa Trust 32,155 -
CMHC Replacement Reserves 525,931 485 397
Invested in tangible capital assets 10,007,173 9,195,116
Unrestricted 4,746,228 6,946,953

15,311,487 16,627,466

Contingencies

The Naticn has a potential fiability of $365,050 related to a repayment of funds to INAC. This
amount has been accrued in the consolidated financial statements.

The Nation has been named as defendent in a lawsuit on behalf of Roy’s Electric in which the
plaintiff is seeking to recover damages allegedly sustained in the amount of $82,247. There are
many uncertainties associated with this lawsuit and it is currently not possible to predict the
outcome of this suit or determine any amounts that may potentialty be incurred as a result.
Consequently no amounts have been recordsd in the consclidated financial statements. Any
emounts awarded as a result of this lawsuit will be recorded as a cumrent vear charge when
reasonably determinable.

The Nation was named as a defendent in a lawsuit on behalf of First Canadian Fuals Ltd in which
the plaintiff is seeking fo recover amounts allegedly due to them. As the lawsuit is currently in
early stages, the outcome and any ameunis that may be determined to be liable cannot be
reasonably determined. Conseguently, no amounts have been recorded in the consolidated
financial statements. Any amounts awared as a result will be recorded as a current year charge
when reasonably determinable.

Economic dependence

The MNation receives a significant portion of its revenue from Indigenous and Northern Affairs
Canada and frocm First Nations and Inuit Health. During the year, the Nation received 26.7% (2015
- 25.6%) of its revenue from these government agencies.

The revenue is provided as a result of Treaties entered into between the Nation and the
Government of Canada. These treaties are administered by INAC and FNIH under the terms and
conditions of the Indian Act. The ability of the Nation to continue operations is dependent upon the
continued financial commitments by the Government of Canada as guaranteed by these Treaties.
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BROKENHEAD OJIBWAY NATION

NOTES TC THE FINANCIAL STATEMENTS
March 31, 2018

19.

20.

21.

Management and service fees

Casino management fees of $550,000 (2015 - $650,000) and service fees of $52,288 (2045 -
$59.278) were earned from the South Beach Casine Rasort Limited Partnership (the
"Partnership"}. The Partnership is refated to the First Nation as disclosed in Note .

These transactions were In the normal course of operations and measured st the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

Defined contribution pension plan

The Nation has a defined contribution pensien plan for its full-time employees. The Nation remits
amounts due under its pensicon liabilities an a monthly hasis. No amounts due under the plan
requirements were in arrears at y=ar end.

Provision for site rehabilitation

The Manitoba Environmental Protection Act stipulates the regulatory framework and requirements
under which active and inactive landfil sites are maintained andfor closed. Under this
environmental law, there is a requirement for closure and post-closure care of solid waste sites
including landscaping and ongoing environmental monitoring, site inspection and  site
mainienance.

Under the reguirements of PS 3270, a liability must be recogrized when the landfill first accepts
waste to the date the landfill ceases to accept waste. Any liability for closure and post-closure
maintenance is recognized as the site capacity is as a proportion of site capacity utilized to date
compared to estimatad total closure and post-closure maintenance costs.

The estimated totai expenditure represents the sum of discounted future cash flows associated
with these maintenarice costs and include consideration of cutrent levels of technology, estimated
length of post-closure care and current environmental regulations. Any expenditures that are
incurred and relafe to an existing cendition that is linked to past operations and do nat contribute
to the future service potential of the landfill are treated as a current yaar charge to operations.

As at year end, the total extent fo which the Nafion is bound under the regulaticns of The
Manitoba Environmental Protection Act was not determinable, and consequently no liability has
been recorded in the consolidated financial staterments.

24

gz'd

¥ le6.506 d11sv¥d0 s)keuuld BESILL 2L INM $0

\ rPPLE6/506 [ 82 | /10Z-70—/0 Wegr£oiLL




BROKENHEAD OJIBWAY NATION

NOTES TC THE FINANCIAL STATEMENTS
March 31, 2016

22, Income taxes

As at March 31, 20185, the Mation had recorded $125,601 (2015 - $-) of of income taxes that have
been assessed on the Baaskaandibewizilbii Trust by the Canada Revenus Agency. As at March
31, 2016 this matter had been appealed to the Tax Court of Canada and legal counsel is in
process of determining any amounts with the Department of Finance that may be assessed under
the Income Tax Act for revenues generated within the Trust, Amounts have been accrued in these
financial statements and any future adjustments will be recognized as a current year charge in the
year of settlement.
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BROKENHEAD OJBWAY NATION

SCHEDULE 2 - CONSOLIDATED STATEMENT OF EXPENSES BY OBJECT

Year ended March 31 2018 2015
& $
Consoiidated expenses by object
Advertising and promotion 3 24800 3 2,250
Amartization 1,177,597 1,266,608
Automotive 155,863 159,825
Bad debts 433,803 26,432
Community donations 350,000 462 625
Community events 233014 208,049
Consulting Tzes 131,812 170,661
Cost of sales 8,722,437 9,517,612
Honoraria 51,648 118,984
Insurance 314,154 277,133
Interest and bank charges 157,330 84,527
Interest on long-term debt 318,448 218,169
Members support 756,034 779,003
Professional fees 420,333 500,250
Rent 30,000 38,162
Repairs znd maintenance 1,117,826 1,321,009
Royaities 23,400 21,450
Szlaries and related benefits 6,427,614 5,982 287
Sccial assistance 1,043,002 1.232 484
Supplies 1,268,580 1,241,585
Telephone and utilifies 153,773 149,161
Training 626,953 208,943
Travel and accommaodation 188,047 272 649
Tuition 328,321 473,317
Utilities 209,612 266,513

$ 25665308 $ 24983778

Audited - see notes fo the financial stafements

26

og'd

PrirLE6.506

d7118vdO 8joeuuld

BES L1 2L INT 10

[

TrrLE6/S06

[0 | £L0Z-¥0-[0 WESFE0LL




LT
S)IBLIBYEIS [RIDLIBUI Y] 0) SBIOU 208 - PEPHY
(¥!'vPe) (L26G1E'L) - I0€'689'GZ OEE'6bE'RE 1)
Fri'eton) — (20w L) (66e°199) Ty l/ielL 9922082k vl SasudB8jUT JILIOUOST
762'6/2'e GE1CeY ') (epz'a88) SHE'S0L 622780 £l JusLudolaaan 2iwouos
LG6'esZ (e12'20¢) £Z0CL 618'615'1 eLL'GLL'L zL $58U||9 AIUNUWIWOD
(geg'zse) (LeB'sgl) ziv'28 129 L9L'E BlT'68F'C b uolieonpy
(L09'081) {515'629) 000°00¢ 0/+'9L0'C GGB'OEL°) oL sinjenusell | AyuniwoD
120y (ez5'aG1) oL Ly Zrg's0s'L 6/8'866 6 BuienoH pozipisgng
(L66'GLL) 090'FLE 000'00F 082'.22 0za'se ? Buisnojy
(zhr'2e) £26'85 {026'98) BZG 2LS Ob¥'e89 z wewsbeuey pue
(091G L) (921.'79) 622'08 JGE'GEE’L TO6'FEL'L g S0UB]SISSY |RISOS
(L21°L2F) 28l LEl g5z pee £6r'198'L 6B6'FOL L g 8oUBUISAOS) plES
808'c £20'0¢ - - £E0'08 ¥ 181} BMBHO
$ ¢ $ g g
(inajul

{Jouap) shiding (Ioysp) sniding slasuei], sasuadxg snusAeY # 9INpeyss

GLaZ 9.0z 9.0z 8L0Z 9102 LE YOIE| DOpUS JEBA

SNOILYNZHO LNJWDFS 40 IINAIHOS AMVIINNGS dILvTITOBNGD - € 3TNA3IHDS

NOILVYN AVAAGINO QVIHNIXNOY4Y

BpSiLL 2L INT 10

£L0Z-70—[0 WERBPIE0LL

d7118vdO 8joeuuld

PrirLE6.506

Lgd

[ie |

TrrLE6/S06




BROKENHEAD OJIBWAY NATION

SCHEDULE 4 - CONSOLIDATEE SCHEDULE OF SEGMENT OPERATICNS - OTTAWA TRUST

Year ended March 31 2016 2015
3 $
Revenue
Lznd lease revenue 30,000 -
interest income 23 3,808
Annual surplus 30,023 3,808
Audifed - see nofes to the financial statements
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BROKENHEAD OJIBWAY NATION

SCHEDULE 5 - CONSOLIDATED SCHEDULE QF SEGMENT OPERATIONS - BAND GOVERNANCE

Year ended March 31 2016 2015
$ &

Revenue
Indigenous and Northern Affairs Canada 664,527 577,491
Cther revenue 472,504 1,032,852
Fublic Safely Canada 27,858 34,822

1,164,989 1645165
Expenses
Sataries and beneafits 1,317,872 1,188,074
Professional fees 246,837 231,466
Supplies 94,750 102,024
Travel 74,796 84,318
Bank charges 50,704 26,705
Telephone and internet 41,274 43,232
Honoraria 32,798 98,134
Training 10,078 56,631
Consuiting 10,000 101,994
Insurance 2,204 15,748
Members support - 42,229
Repairs and maintenance - 12,296
Automotive - 19,280

1,881,483 2022131
Annual deficit before transfers (716,504 (376,968)
Transfers between segments 854,256 {94,211)
Annual surplus {deficit) 137,752 (471.177)

Audited - see nictes to the financial stafements
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BROKENHEAD OJIBWAY NATION

SCHEDLUILE 6 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS - SOCIAL AEBISTANCE

Year ended March 31 2016 2015

3 5
Revenue
Indigenous and Northern Affairs Canada 1,157,219 1,224,197
QOther revenue 117,527 97,339
Deferred revenue fram prior year - 9,758
Revenua deferred io subsequent year {39,844} -

1,234,902 1,331,254

Expenses
Soclal assistance 4,042,002 1,232,484
Salaries and benefits 218,541 185,043
Supplies 28,242 27,648
Training 12,675 06
Telephone and internet 8,830 4,855
Members support ’ 4,821 -
Travel 6,707 3,345
Hilities 4,278 5,233
Insurance 1,889 1,807
Repairs and maintenance 1,071 678
Consuliing - 34,495
1,335,257 1,506,493
Annual deficit before transfers (100,355) {175,159)
Transfers between segments 36,229 23,580
Annual deficit (64, 126) (151,608}
Audited - see notes to the financial staternonis
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EROKENHEAD OJIBWAY NATION

SCHEDULE 7 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATICNS - LAND MANAGEMENT

Year ended March 31 2016 2015

$ 3
Revenus
Indigenous and Northern Affairs Canada 599,851 315,448
Other revenue 650,417 51,160
Pravince of Manitobg 23,172 -

583,440 366,608
Expenses
Training 245,894 53,398
Salaries and benefits 148,908 122773
Supplies 54,071 27.691
Consulting 41,538 -
Professional fees 36,859 143,103
Telephone and internet 8,282 5,024
Travel 4,936 28,777
Repairs and maintenance - 7,284

£38,528 389,050
Annual surplus {deficit) before fransfers 144,912 (22,442)
Transfers between segrnents {85 980) -
Annua! surplus {deficit) 58,932 {22,442}

Audited - see noles fo the financial staternents
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BROKENHEAD OJIBWAY NATION

SCHEDULE 8 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS - HOUSING

Year ended March 31 2016 2015

$ $
Revenue
Indigenous and Northern Affairs Canada - 60,000
Deferred revenue from prior year 2,882 20,286
Revenue deferred to subsequent year (34,328} {2,882)
Other revenus 57,266 118,022

35,820 185,426

Expenses
Amortization 98,784 101,659
Salaries and benefits 55,164 59175
Repairs and maintenance 37,718 188,708
Suppfies 21,112 -
Insurance 7,009 6,731
Consulting 1,348 19,118
Bank charges 425 -
Training 200 -

221,780 375,391
Annual deficit before transfers {185,940) (172,965)
Jransfers between segments 400,000 64,014
Annual surplus {deficit) 214,080 {115.951)

Audited - see notes to the financial staterments
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BROKENHEAD OJIBWAY NATION

SGHEDULE & - CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS - SUBSIDIZED HOUSING

Year ended March 31 2016 2015
5 $
Revenue
Rent 327,629 560,399
Canada Mortgage and Housing Corperation 537,219 388,629
Deferred revenue from prior year - 20,000
Other revenue 134,131 100,694
998 875 1,069,722

Expenses
Bad debts 420,634 -
Amortization 395,742 439,237
Repairs and maintenance 269,283 204,261
Interest on long term debt 97,384 104,723
Salaries and benefits 95,161 146,228
Professional feaes 78,525 27,923
insurance 77,788 60,193
Ltilities 18,921 18,623
Travel 15,349 7,047
Training 9,956 11,802
Supplies 3,451 3,916
Bank charges 4,891 1,042
Telephone and internet 3,417 -

1,605,542 1,025,695
Annual surplus (deficit) before transfers (506,863} 44 027
Transfers between segments 47,140 -
Annual surplus (deficit) - (459,523) 44 027

Audited - see notes to the financial statements
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BROKENHEAD OJIBWAY NATION

SCHEDULE 10 - CONSOLIDATED STATEMENT OF SEGMENT OPERATIONS - COMMUNITY
INFRASTRUCTURE

Year ended March 31 2018 2015

3 $
Revenue
Indigenous and Northern Affairs Canada 664,580 o564 982
Other revenue 441,976 458,913
Province of Manitoba 69,283 -
Revenue deferrad to subsequent year {8,854) -

1,136,955 1,023,895

Expenses
Repairs and maintenance 587,569 657,803
Amortization 527,705 560,550
Salaries and benefits 435,370 420,707
Insurance 140,422 114,713
interest on long term debt 118,358 36,428
Litilities 88,664 141,623
Supplies 34,695 286,336
Autcmotive 33,739 2,662
Consulting 26,732 2,050
Telephone and internet ' 20,801 12,957
Travel 1,978 57,652
Professional fees 221 1,032
Training 115 2,839
2 016,470 2,297,352
Annual deficit before transfers {(879,515) £1,273,457)
Transfers between segments 200,000 482 850
Annual deficit {678,515) (790,807

Audited - see nofes fo the financial statements
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BROKENHEAD QOJIBWAY NATION

SCHEDULE 11 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS - EDUCATION

Year ended March 31 2016 2015
$ $

Revenue
Indigenous and Northern Affairs Canada 2,090,071 1,958,352
Gther revenue 104,260 229,887
Deferred revenue frem prior year 7,720 -
Revenue deferred fo subsequent year {31,000) (7,720)
First Nations and Inuit Heaith 312,167 -
Province of Manitoba 16,200 -

2.499,218 2,178,319
Expenses
Salaries and benefits 1,714,284 1,583,511
Tuition 328,321 323,317
Training 245,135 12,524
Supplies 186,698 164 185
Repairs and maintenance 97,466 113,602
Insurance 45,726 48 457
Consulting 43,985 -
Utilitiss 36,870 48,950
Telephone and internat 21,479 21,090
Automotive 20,530 25,187
Travel 11,383 19 441
Interest on long term debt 11,144 -
Professional fees 3,800 4,808

2,767,621 2,366,066
Annual deficit before fransfers . {268,403) (187,747)
Transfers between segmentis 82,472 {65,138}
Annual surplus (deficit) {185,931} {252.885)

Audited - see notes to the financial statements
35
d17svdO epeulld BGGILL LLINT O

6¢'d Fri L £6/G08

[ PEFLEGLS06

[ 6€ [ £10z-10-10 We gy EOLL




BROKENHEAD OJIBWAY NATION

SCHEDULE 12 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATICNS - COMMUNITY
WELLNESS

Year ended March 31 2016 2015
$ %

Revenue
First Nation and Inuit Hezalth % 927525 § 1,293,328
Indigenous and Northern Affairs Canada 14,000 72,116
Other revenue 126,309 292,195
Deferred revenue from prior year 67,500 32,757
Revenue deferred to subsequent year (42,637) (67,500)
Province of Manitaba 22 416 -

1,115,113 1,628,896
Expenses
Salaries and benefits 1,062, 147 899,856
Suppkes 168,762 166,435
Automotive 101,694 108,702
Training 54,333 53,770
Trave! 47 041 42,855
Telephone and internet 27 462 27,417
Repairs and maintenance 20,562 17,662
Consulting 8,186 -
Utilities 8,085 7,339
Insurance 7.577 4,650
Professional fees - 37,004

1,515,849 1,372,830
Annual surplus (deficit) before ransfers {400,7386) 257,068
Transfers between segments 13.023 (4, 115%
Annual surpius (deficit) $ {387.713) & 252,951

Audited - see nofes to the financial statements
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BROKENHEAD OJIBWAY NATION

SCHEDULE 13 - CONSOLIDATED SCHEDULE OF SEGMENT CPERATIONS - ECONOMIC
BEVELCPMENT

Year ended March 31 2018 2015

$ $
Revenue
Province of Manifoba - Tobaces and Fuel Tax rebate 1,836,454 1,729,958
Management and service feas 702,288 709,278
First Peopies Development 394,453 498,528
Cther revenve 148,530 125,692
Interest income - 40,587
Deferred revenue from prior year - 2,268

3,082,725 3,104,311

Expenses
Members support 298,895 262,801
Salaries and benefits 292,795 220,979
Supplies 35,795 136,111
Training 26,282 8,273
Professicnal fees 22,668 17,607
Travel 17,755 14,500
Telephone and internat 6,223 7,711
Utilities 2,209 2,586
Interest on long term debt 1,929 -
Insurance 794 -
Rent - 5,162
Tuition - 150,000

705,345 827,730
Annual surptus before transfers 2,377,380 2,276,581
Tranhsfers between segments (885,245) (1,329)
Annual surplus 1,492,135 2,275,252

Audifed - see nofes fo the financial statements
37

Lid ¥ le6.506 d11sv¥d0 s)keuuld BOGILL AL INT+0

rrPlE6LS06

[ 1P | Z10Z-70—/0 WegrLoiLL




BROKENHEAD OJIBWAY NATION

SCHEDULE 14 - CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS - ECONCOMIC
ENTERPRISES

Year ended March 31 2018 2015

s 3
Revenue
Sales $10,088,771 $ 0.87489¢
Video lottery terminals 2,084,067 1,881,838
Other revenue 44 196 298 849
Land lease revenue 233,183 144 996
Revenue deferred {o subsequent year (82,951} -

12,367,266 12,200,582

Cost of goods sold 9,722 437 9,617,512
Gross margin 2,644,629 2,682,970
Expenses

Salaries and benefits 1,087,373 1,145,809
Members support 756,034 473,972
Community donations 350,000 462 625
Supplies 336,507 327,238
Community events 233.014 206 049
Amortizatian 155,366 165,162
Repairs and maintenance 104,257 118,808
Bank charges 101,219 55,879
interest on long term debt 39,633 77,017
Utilities 50,584 44,159
Professional fees 30,613 37,307
Rent 30,000 30,000
insurance 29,658 24,834
Advertising 24,800 2,250
Royalties 23,400 21,450
Honoraria 18,150 20,850
Telephone and internet 17,804 28,873
TFravel 8,101 13,614
Bad debts 4,169 28,432
Training 3325 -
Consulting - 13,004

3,455,005 3,293,422

Annual deficit before fransfers (810.178) {610,452)
Transfers between segmenis (661,895) (405 662}
Annual deficit $ (1472071 § (1,016.114)

Audifed - see noles to the financial statements
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