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ANDREW D. LENEHAN, CA.

389 Connell Street, Suite 200 Telephone (506) 325-210)
Woodstock, New Brunswick Fax  (S06) 325-9675
E7M 5G5

Independent Auditor's Report

To the Chief, Council and Members of
Shubenacadie Band First Nation

Wehwsﬁhdhmmmlwwmmmdwmmm
whichcompﬂuﬂwmmolidmdmmtofﬁminlpomimasuMmubBl.ZOM.mdlhc
consclidated statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory informetion.

Managemsnt's Respanstbility for the consolidated Financial Statements

Management is responsible for the preparation and fair presentation of thess consolidated financial statements
hmwdmeewiﬂ:Cmﬂhnanlcmmrmmhgmdnd&mdfwwchMemolummm
demmhuhwummenablememaﬁmofmmlidmdwalmmmumﬁum
material misstatement, whether dus to fraud or error,

Auditor's Responsibility
Ommk%hmmmWwmeﬁWﬂmﬂmmeaﬂWn
wn&cmdowmdkhwmdmwiﬂ&m&mgmmﬂymmdmdiﬁngmdnﬂanmesmduds
mquhamnmmmplywimuhumquhmumdplumdpmmmmobnhmmabh
arsurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected dapend on the auditor's judgment, including the
md&ﬁhdwmdmemﬂmmmmmwmmwﬁmd

wmﬂmmdﬁkmmﬂmofmcmmﬁdmdﬁmnchlwhmwdeﬁpmdhpmwdw
thatmapproprlmin&echcumm.bmmtfmﬂxepwpouofmhgmoyhhnm&eeﬁecﬂvm
ot'thePh'athion‘lhtnmalcnuuol.Anaudhnlsoinnludasevalmﬁngtheapmpﬁmofmming
policicsusedmd&ammablmufumnﬁngesﬁmﬂsm:bbymummnumll as evaluating the
overal] presentation of the consolidated financial statements.

Webelicvemmmeandheﬁdmmmwmhediamﬁdmandmﬂmmmﬂdummom
audit opinion.

Opinion
momophﬂmmuemolidmdﬁnmddmmﬁiﬂy.maﬂmmwmmeﬁnmm
posiﬁonoftheF!ntNaﬂmasnMathl.ZOMandthemultsofluoperaﬁmchangashnetdebt.nndhs
ushﬂowsfmmeyeumeueudedinmmdmwwhh&mdimwbﬁcmmrmomﬁngmn&rd&

bbos Labe
Andrew D, Lenehan
- Chartered Aceountant
Woodstock, New Bronswick
July 24, 2014
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Financial Assets
Accounts receivable (Note 8) $ 1,281,766 $ 1,184,858
Funds on deposit with AANDC (Note 6) 76,248 74365
Investments (Note 3) 74,220 74218
Inventory (Not 4) 70,719 80,109
1,502,953 1,413,550
Liabilitles
Cheques written in excess of deposits (Noto 9) §23,550 562,164
Accounts payable (Note 10) 6,635,806 6,776,462
Deferred revenue (Note 11) 59,567 230,000
Due to minor band members (Note 16) 884,258 938,258
-term dubt 12 _3,460214 3,664,157
11,563,398 12,171,041
Net debt (IOM (10,757,491)
Non-financial Assets
Tangible capital assets (Note 13) 19,505,858 19,426,108
Prepaid expenses (Nots 5) __ 150,104 82,358
19638962 19,508466
Accimulated m Qlote 14) $ 9505520 $ 8,750.975

Approved on behalf of the Shubenacadie Band First Nation

Chief
1
Director of Finance

The accompanying notes are an integral part of the financial statements




2014 Budget 2014 Actual 2013 Actual

Surplus (deficit) 992,624 844,545 (1,073,491)

. Acquisition of tangible capital assets o (1,415,439) (403,218)
Amortization of tangible capital assets 1,310,558 1,335,689 1,310,558

1,310,858 (79,750) 907,340

Acquisition of prepeid asset - (67,746) (26.264)

(Decrease) increase in et financial assets 2,303,182 697,049 (192,415)

Net debt at begimming of year (10,757,491) (10,757,491) (10.565,076)

Net debt at end of year $ (8454,309)  $ (10,060442)  § (10,757.491)

The accompanying notes are an integral part of the financisl statements




2013

Actual
Revenues
Aboriginal Affairs and Northemn DevelopmentCanads § 7,335,718 $ 8,635013 $ 7,707,644
Tobacco store 5,550,000 6,646,515 5,698,467
Mi'kmaw Kina'matneway 6,351,139 6,458,060 6,291,941
Gaming 2,145,000 2,129,353 1,960,316
Fisheries 1,117,000 2,046,417 934,482
Other 1,503495 1,911,800 1,552,236
Gas bar 1,161,600 1,299,886 888,858
Health Canada 1,029,066 1,069,720 1,027,475
METS 3871 835647 762,756
26,930,889 31,029411 26,824,175
Cost of goods sold 4102500 4372661 _ 3795776,
Groas profit 22768389 26656750 23027390
Expenditures
Social Development 5,044,727 5,629,383 35,538,339
Band Administration 1,856,630 2,515,589 2,282,384
Bducation 6,508,809 6,013,068 5,719,239
Capital and Housing 589,860 937,584 883,744
Operating and Maintenance 2,137,868 1,641,302 1,452,658
Economic Development 103457 145907 367,894
Community Health 1,029,066 1,481,085 1,590,126
Employment Training 924,749 946,344 842093
Gaming 917,820 1,179,922 973,345
Tobacco Store 722,540 767454 867,474
Figheries 55,602 902,989 473,900
Housing Projects 325,280 279,511 300,187
s Bar 1559360 1616AG8 1046384
21,775,765 24,086,546 22347267
Surplus (deficit) before other itams 992,624 2,600,204 680,132
Other items
Amortization (1,310,558)  (1335689) (1.310,558)
Forensic audit © (419970) (443,065
(L10556)  (175K.659)  (1.753.623)
Surplus (deficit) (317,939) 844,545 (1,073,491)
Accumniated gnrplus at beginning of year 8,750,975 8,750,975 9,824,466
Acexusnlated sarpius st end of year S 8AB06 § 9S850 S 8150575

The scco! notes are an of the financial statements




2014 2013

Cash flows from
Operating activities
Surplus (deficit)
ltems not affecting cash
. ——Amortization expense

$ 844385  $ (1073491
1,310,558

2,180,234 237,067
Change in non-cash operating working capital
Accounts receivable (96,908) 234,687
Inventory 9,390 (58.899)
Prepaid expenses (67,746) (26,264)
Funds on deposit with AANDC (Note 6) (1,883) (1,783)
Accounts payable (140,656) (62,371)
Deferred revenus (170433) (165,000)
Due to minor band members (54,000) (45,000)
1,657,998 112,437
Capital activities
Acquisition of tangible capita] assets (1,415,439) (403,219)
Financing activities
— Repayment of long-tsrm debt (03945 (263,043)
Increage (decrease) in cash and cash equivalents 38,614 (573,825)
Cash, beginning of year (562169  11.661
% end of year $ sw $ (562,164)

mmm;ummm‘mgdmwm




L  Reporting Entity

ShubmdieBmdPhaNaﬂmmﬁdumbuwhwmnunitymambmfwvaﬂompmmm
detailed in Schedules I to 13.

2. Basis of Presentation and Signifieant Accounting Policies

These financial statements are prepered in accordance with Canadian public sector accounting standards
for govermments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(#) Cash and cash equivalents

Cash and cash equivalents include cash on band, balances with banks nat of bank overdrafts and term
depusimhavhgamnmﬁtyofmeyeuorlmatacqnisiﬁonwhichmbeldfuﬂhepmpouof
mesting short-term cash commitments,

{b) Principles of Consolidation

Thecomnlidatedm&nlmmhcludetheammofanﬁmdsudopmﬂminwhichdm
Shubenacadie Band First Nation has a controlling interest. All interfund balances have been
eliminntedonmulldaﬁonbminmdumpumthemulnofopmﬁmfureachspedﬁcﬁmd.
transactions between funds have not besn eliminated on the individual schedules,

Under the modified equity method of accounting, only Shubenacadie Band First Nation's investment
hmagovmnembndnusemmﬂumdmemupﬂsﬂwinmmdowcmheqmym
recorded. No adjustment is made for accounting policies of the enterpriss that are different from
those of Shubenacadie Band First Nation.

Orgenizations accounted for on a modified equity basis include Wallace Hills Development Inc.
{(c) Inventory
Inventory is valued at the lower of cost, determined on the first in first out basis, and net reslizable

value.Netmliublavﬂueis&euﬁmmdullingpﬂeeinthewdinmymufmhus,leasany
applicable variable selling costs.




2, Basis of Presentation and Significant Accounting Policles (continued)
(d) Tangible Capital Assets

ngﬂ:lanpimlm(TCAx)mhmmnmbephydunymched.mnwdmpmidcm
Mﬂmmmmmmmmmpmwmwfwmwmﬁon

meammmwmmmmwmumwfwammmm
one year and will be used by the First Nation on a regular basis.

Ceminmngibbmphulamm.inchdinghﬁmﬁmiwdmmdsmdhﬁummhawbm
mwdedmanominalnmonmufmuspeciﬁchimmdmmnmawﬂable.wnmdlm
mmmmﬂndmapeﬁodnmlonguﬂmtwemyﬁveymkhmgmemhophﬂmm
allmacquhdprionolmwuuldnowbefnnymmﬁud.

descriptions and useful lives are as follows

Buildings 5 S Declining balance
Vehicles 30 % Declining balance
Furniture and fixtures 20 % Declining balance
Equipment 20 % Declining balance
Paving 5 % Declining balance
Recreational facilities 10 % Declining balance
Pump/gaming renovations 20 % Declining balance
Rink 10 % Declining balance

(e) NetDebt

The First Nation's financial statements are presented 0 as to highlight net debt as the measuremesnt
ofﬂnnncialpoaiﬂon.ThewdebtoﬂheFImNaﬁonisdeminedbyimliahiliﬁulmimﬁnmcial
mem.Nudcbtiswmpﬁseduftwowmpm.nm-ﬂnmhImem.mdmmuhmdmplu&

(D Deferred Revenne

wammfmdmgnmmnyexpmdednywmdmmmmdudefmedmmbymm
Naﬁmmdudﬂbemcordedhmmueintheﬁwdywwhmthamhmdexpmdinuumincmnd




(2) Revenue Recognition

Wﬁmofnlhbﬂhy.mmmmpmdu&fwwmwmmmpmgiw
risemnuabﬂity.Tmmfummismgnhadhzhemwmmofopmﬂmulhesﬁmnuﬁon
liabilities are settled.

CmuibuﬁonsﬁvmoﬂwrmmdefumdwhmresﬁcﬁmmpEcedontheirmebythc
mhﬁmor,mdmmw@dumwhmmdfm&nnpedﬂcpmpou

Revmcmhwdmfeuwwvimmfvadhadmucﬂhcfubehgmadwﬂwmheh
pufmedhdmedmdmognhdwhmmefeehmedmwﬁuwfomd.

Tohmommdwbnmommmmdednthepointofsﬂe.

(h) Expense Recognition

Bxpmmmmdedmﬂwacumlhsisnﬂwymhmadandmumnblobmdmwmof
goods or services and obligation to pay.

{) Use of Estimates

mepwpmﬁmofﬁnmchlmmineonfuunhywﬁhmuc&cmrmmssmdm
mmﬁmmmaganambmheaimmdmumpﬁmthnaﬁwuhempmwdmmdm
mdlhbiﬁﬁunﬂmdmofthaﬁmndalmmandthempomdamomofmvenuamd
expmsudmingd:empmﬂngpuio&Byﬂmbmmwhnmmmbjwmmmmm
mmmimy.neemctufchmguinmchmimmammeﬁmnciﬂmmminﬁmmpwlods
conld be significant.

() Asset Classification




2

3.

Basls of Presentation and Siguificant Accounting Policles (continued)
(k) Segment Disclosure

The financisl statements of Shubenacadie Band First Nation provide supporting schedules which are

established by program based on

The various programs have been

funding provided.
amalgamated for the purpose of presentation in the consolidated financial statements. Details of the
operations of each program are set out in the supplementary schedules for menagement information
purposes.

(D Financial Instraments

All significant financial assets, financial liabilities and equity instruments of the First Nation are
either recognized or disclosed in the financial statements together with other information relevant for
making a reasonable assessment of future cash flows, intarest rate risk and credit risk. The First
Nntimhasexpomminmmﬂskuarumtofmhamcsm”hompmjm
mongagessubjectmvnriablehmwmmexposmislimitedduetuthevolmneufdnbuubject

to fluctuations in the bank's prime lending rate.

Investments
2014 2013
Investment in Wallacs Hill Development Inc. $ 74220 74,218
$ ez s uzis
Inventory
2014 2013
Fuel for resale $ 2459 16,376
Tobacco for resals 68,260 63,733
$ 709 80,109




Insurance $ 6,043 $ 17206
Social assistance 23,581 27,652
Co-management expenses - 12,500
Forensic audit 25,000 25,000
Funds in trust - Swordfish 20,000 -
Fuel 20,480 2

Funds an deposit with AANDC
March 31, Additions March 31,
2013 (interest) Withdrawals 2014
Revenue $ 34026 § 1,883 § ST ] 35,909
Capital 40,339 - - 40,339

$ 743658 1883 S - 5 7538




The First Nation advanced funds to related parties during the 2010-2011 year with the following amounts
ocutstanding at March 31, 2014:

MRJ] Managemsnt Inc. - $59,200
Amcrest Management Inc. - $172,200
Total due from related parties - $231,400

1. MRJJ Management Inc.

During July, 2009, certain members of Shubenacadie Band First Nation Council formed a committes
mandated to initiate and manage commercial development at Wallace Hill, HRM, which was to be added
muwShubmudieRmvakniPolhwhgmhuqumdmnmimwhhlegdmLhmagmd

Mﬁliuﬁmofampmyuavehbbfwlmhgkumehndabpﬂva&wmmmhl“&sm
advisable,

Asnmsult.MRJJMmagunentlnc.(MRJJ)wusfmmadinIanuary,ZOlObytheeommlme.mHis
ownedbytheemmﬂaeemmbmmhSack.RomﬁeAngmﬂna.meSack.nndJaﬂHayea.Pdorm
bdnguwduadavelopmcmvehichfmmcphmmﬂmthemnshmhoMmmmm
fiducinry agresments where under they would hold their shares in trust for the First Nation members.

mpﬁmnypmpouanRJImaubjeamomudmmbamgﬁnﬂiuddmwummkehamny
Bmdconmlledbusinm.tobethedesignaeofwmanemnkmwlmdsfwcommcialdwalopmm
pmpmhwudminmu&&inthehiﬁdmmbemenmdhmxymmsoﬁmgcommm
development opportunities and other aspects of development at Wallace Hill. Subsequently, Council
decidednonouﬂlizemlforimm-igimlpmpose.

2. Amcrost Management Inc.

Amcthnmgemnmh&isawmpanysddyowuedbyﬁefmmDhmofﬁmee.Duﬁngme
2010-2011 year, funds were advanced to Amcrest from the MRJJ account as well as from various Band

bank accounts. Total advances to Amerest Management Inc. during that year totalled $172,200, none of
which had been repaid at March 31, 2014,

nebdmmmmmnmlmWhammmd.nm-mutbwhgwimmspedﬂc
terms of repayment.

10




2014 2013
Aboriginal Affairs and Northern Development Canada $ 184373 $ 245878
MiKmaw Kina'matnewey 23,101 29,103
METS programs 16,004 61,481
Other government departments 419,613 388,836
Employees and other band members 126,850 142,356
Department of Fisheries and Oceans 370,504 -
Canada Mortgage and Housing Corporation 93,300 139,648
Gaming program 29177 269,528
MRIJ Management Inc. (Note 7) §9,200 59,200
Amcrest Menagement Inc. (Note 7) 172,200 172,200
Unapproved transfers 307,000 307,000
Commercial fisheries 1,135 33,753
AANDC 1919 claim funding - 74,533
Leased licences - fisheries 55,000 40,000
‘Wallace Hill Development Incorporated 146,144 -
2,224,001 1,963,516
Allowance for doubtful accounts (942,235) (778,658)

$ 1,281,766 S 1,184,858

Cheques written in excess of deposits / cash

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Shubenacadie Band
First Nation must set asids funds annually for the repair, maintenance and replacement of wom out
assots. These funds are to be held in a ssparate bank account and invested only in accounts or instruments
insured by the Canada Deposit Insurance Corporation or as otherwise approved by the Canada Moartgage
and Housing Corporation. Cash and cash equivalents is comprised of the following:

2014 2013
Cash on hand $ 32,644 $ 28,452
Cheques written in excess of deposits (756,194) (590,616)
GICs 100,000 -
Externally restricted CMHC reserve GIC 100,000 -

< WAL

1




10, Accounts payable

2014 2013
Current
Trade $ 2,768,820 $ 2707697
Receiver General - payroll deductions (40,293) 547354
Pension plan remittance 5,637 4,909
Funding repayable to Health Canada 26,294 67,587
Funding repayable to AANDC 111,790 68,100
Worker's compensation 382,748 -
3,254,993 3,395,647
Long term
Trads accrued lisbilities 3,380,813 3,380,813
$ 668806 $ 6716450
11. Deferred revenue
2014 2013
Mi'kmaw Youth Mental Heslth Development 44,567 $ -
2013-2014 snowcrab licence lease - 200,000
2013-2014 lobster licence lease . 30,000
NAYSPS - UNSI 5,000 -
Active Senior's Prov. NS funding 10,000 -

12



2024

Royal Bank of Canada

Housing project mortgages due September 2014 to November 2015,

bearing interest at 3.03% to 3.83%, payable in equal monthly

amounts of principal and interest totaling $3,307. Mortgages are
guaranteed by the Minister of Aboriginal Affairs and Northern

Development Canada, $ 349,784

CIBC

Housing project mortgages dus October 2016 to December 2016,
bearing tuterest at 5.29% to 5.39%, payable in equal monthly
amounts of principal and interest totaling $4,250. Martgages are
guarantced by the Minister of Aboriginal Affairs and Nosthern

$

2013

376,745

Development Canada, 310,884 390,274

Canada Mortgage and Housing Corporation

Housing project morigages due Angust 2014 to April 2019, bearing

interest at 1.67% to 2.86%, payable in equal monthly amounts of

principal and interest totaling $19,048. Mortgages are guarantesd

by the Minister of Aboriginal Affairs and Northern Development

Canada, 2,799,546 2,897,138
3,460,214 3,664,157

Current portion 230,742 225,499

$ 322472 $ 3438658

Approximate principal portion of long-term dabt due within each of the next five years, assuming re-

financing of the morigages under similar terms, is as follows:

2015 $ 23,000
2016 238,000
2017 235,000
2018 204488
2019 and thereafter 2,551,726

$ 3460214

13



14!

8SE'SUS'61 S POC'IVS'61S LBY'SEE'] § LIS'SUC'BIS ZOILID'GES BEV'SIV'] § PELIEDLES

000'00F - - - 000007 __ 000°00% - TosEaA Supsid
99¢'01S 66LELL  TUGPY L68'8TL S91'062'1 - £O1'062'1 speoy
9E6°BSH 990y L8I1'68 8LY'1ST 109'666 ELEW09  BETSEE waake TP
16L'80L°1 869'WES'T  165'8Y1 LOV'OBE'T  68Y'EL¥ - 6BYEVTY ampmasRny
LSY'65T 9£6'08 ovL'Ll 961'69 £65'0VC % £65'932 SIORY [eUONEY
66E'LYT’S  BEC'OGB'T  6LI'9LZ 6SI'VIOT LEL'LS1L - LELIST'L 10078 Z1-d
£65°60€ BIB9S PEEVE V2L'628 1.9'.8 - 1L9'6L8 AU PEIH
919'61Z LIS 1oV 914'€L9 EEV'LIG - SEV'LIG Suping wopuSTUANPY
18b'292'1 68S'801'1  SLZT'OVI $1£°896 0L0'1LE'T = 0LO'1LE2 Susnoy AuummmoD
8816 80L'1Z L6T'T 11961 968'0E - 9690t suopzAcm: Suyaes/dumg
620'0LE opT6he 12’65 GIC'68E'Z  6IT'STB'T  6SCTPLZ  0BG'0SST arueo Aumunnoy
gsz'ie ZYL'8S 29E'L 08¢c'9S 000'08 o 000'08 b
118'0L1 ¥BYIES 0LV TBL'8SY S62'20L 9 S62'20L . Tusudmbo puw wmpLmy
9SH'OLI'L 66Z6S1'L  BOL'LLE 16189  SSL'SECHI - SSL'SEE'P! seford Sapmnoy peeg
#80'8Y 1Z9'0sr  L09'0C 0z0'0EY 11.°86% - 112'86¥ SPFPA
6L1°001°1 VEELR  TE9YS £29'818 STVELE'l  OLL'OET  L¥o'TE'l sSmping
0’511 $ - STl S e s HUsIl $ - $ ¥50'511 § puv]
enEAN0eg 4 JO BopEzIOWyY 3%k e 30 ssopippy Juk

6 HI0T P2 ‘sl joBupmBioq  pua ‘souNpg 3o Supuuydaq

‘uvwE ‘asusEg
TORBZASOIR PABMERXY 180D

sjassy pude)) aprany, °F1




St

89 195 16882, 9088y 160089 91062 1 - 91 06¢ 1 5pe0Y
OSL'eyl 8LY°1SC - 8L1se 9ZZS6E  OSL'EYl BLYIST WsAs JABM
TBE'LSE'] LO1°98€E'T  82L'IST GLEVET'T  GBYSWZP 000'SZZ  GBY'BICY ampnnsegy
L6E°LL) 961'69 T1L61 SBY'6Y £65°912 - £65'912 SOPIIOR) [EUOREAITRY
815'€26'S  6SIWI9N  SIL'O6C WYETE'l  LELLETL - LEL'LEI’L joons z1-d
LYG'EVE L'6es  LITsE L0S'16% 11918 - 129'€L8 N0 WEIH
LIO'pKE 9Ll  EIT'LE £0E°919 £EV'LIG - £EVLI6 SuypImq TORRNSERLPY
9GLTOV' ¥IC896  ISL'pS1 £95°C18 00'1LE'T 00001 0L0'19€'Z Sopsnoy fyununzny
s8Il 11961 1us'z 0bs'91 968'0€ - 968'0E suopesonas SopmeSdumg
19191 61S'68E'C  SHEDY PSI'GVE'C  0B6'0SS'T 086'055'C anuao Ayumoy
0Z9'c2 08€'9S 129z 951°€S 00008 000'08 oy
(3414 ZBL'BBY  GLE'ES SOV'SEY S62°Z0L - S6T'20L womdmbo pus ampmm,y
191958'L 16S'18L'0  EP6'96E SPOVEED  SSL'SEEV]  69b1R 98Z'TICYI maafoad Smsnoy pusg
169'89 0Z0'0sy 656 18500 11L'86p 11L'86% SSORPA
Y2020’ £Z9'818  968'€S LZLYOL LO'TYR'T - LSTve'l Sapmg
ys0'sil § SN ST $ ¥os11 § - $ ¥50's11 $ puer]
sumajooq w4 0 noREZIUIOWY B 1236 30 suopippy ek
BN €102 i *ouvEe j08umuEaq  poo ‘cousey 30 opnBaq
gﬂ ‘xuupg
UDREZIIOME PAENNIDY )
yioe 1€
VIO ario Ol SALON

NOLLVN .LSJI1 HNHS




14,

18,

16.

Accumulated surplus

Effective March 31, 2014 any surpluses from the Education program grester than 1% of the education
nguwSOMmmmmhmwymmduWupmwhhm'hmwkﬁmmmmy.
A formal pian detailing how these funds will be used must be submitted and approved by Mikmaw
Kina'matnewey by Augnst 31t of each year.

2014 2013

Bxternally restricted (see below) $ 499460 $ -
Unrestricted (6,949,593) (7,010,576)
Investment in capital assets 16,045,644 15,761,951

$ 9,595,520 $ 8750975

Externally restricted - Education surplus continnity schedule

Opening balamee, March 31, 2013 50
Add:

Surplus from Bducation (Schedule #3) $499,469
Less:

Tangible capital assets acquired during the year $0
Closing balance, March 31, 2014 $499,469
Comparative Amounts

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current period.

Due to minor band members

Annually from 2006 to 2011, Council has approved Christmas bonuses of $250 to be paid to each Band
member. Band members are not entitled to receive their bonus until they attain the age of 18,

2014 2013
Balance, beginning of year $ 938288 § 983258
Deduct: payments related to previous years (54,000) (45.000)

Belace,end of yer $_Baass s oo
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11.

18.

Econontic Dependence

ShubmludieBanﬂMNuﬁmmceivesadgnMpcrﬂmufiﬂmvmmmmtmaﬁmﬁng
ww&hAboﬁgindAﬂnhamdemvdopmmcmadamdomufwmlgwmem
agencies.

Contingent Liabilities

mF&uNnﬁmhubemnmadundefmdmhthruchhmfwmngMdimhnlbyfmmu
employm.Oncchimhasbemufemdwmad;nﬂm.howmmhaﬁngdmmumMn
leeondclaimincluduaham'hgwhednledfw&pmhumd%hmzou.mmmhnhubwn
dmmmfwthepmyw.Nopwvisbnhubemmdchlhemmﬁdmdﬁnmdﬂmmmfmﬂw
claims, as any potential cutcomes are not determinable at this time.

ShubmcudicBmdFﬁnNaﬂmhuemwhmcomibuﬁmnmmmmmfe&ml
government departments, Fmdingmeeivadmduthuecomﬂmlonmminnbjwmmymt
&mmmmmmymmmmmmuummmlwﬂmduf
complimeewviewamdmypo&nﬁalﬁndingmnntdeﬁnﬁmhhuatﬁmdnbonthuudimr‘smpoﬂ.

Subﬁdymnymumﬁvwwcmmmd}hnﬂmmnmmtm
Section 56.1 ofmeNmnuIHomingActmsubjmwmpaymemlfthsShubmcadieBdeousing
Projemfailmcmplywhhmemudcmﬁﬁmufmeammmunmchﬂ.zomme
ShubenacadlcMdﬁmhgmjwmwwmluwﬁhmﬂnmmdmdmmmmgm
faﬂmmulcﬂmm-w-mominamdmeewiﬂ:mb-pmmhz(ﬁofmwmg
and its failure to maintain the required replacement reserve, To the best of ent’s the
enﬁtywillnmhavemmpaymyofthesubaidyass%upaymmeiwdmdthnmnmmmtm
been recorded to reflect this potential lisbility.

AHnmnnRighmclalmhnbeenmadbynfnrmeremployeeagainstthePhuNnﬂon.‘l‘heclnimin

pmsmﬂymdarmiewbymemwmﬂnmkigmmnﬁuiommmfommomum
determinable at this time.
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18, Cuntingent Liahilitles, continued

Acmem:comeedmaﬁuninﬂw&ame&mameScoﬁadabnthlmmhh
mcmummummwmmummmmmmmm
mmmamwmmmmmmmwmmmzommmmﬂmm

mbmmrcmwmwmmthmmhmhmdﬂmmmﬁdﬂmw
the First Nation; mmhgﬁnﬁemmmﬂdmtmmmmﬂﬂsﬂﬁgﬁmAWun
of the outcome of this mater is not determinable at this time.

Mhﬁﬁdwmwgcmwmm&ﬂmﬂmmnwmmdudm
mmdmmmmmmmmmMnmmmmmmhmm

mMdeﬂmmmWMumdmnmemhMmndmm
mammmlmmmWWMMmdwmm

Tothebmufmufalmowhdge.nootherchhmhmuenﬁledagainmhsmmﬂon.

19, Other Matters

Mamltdﬁmdﬂcmmmmwm&mﬂdweMHmNaﬂm
Wn&mmmﬂawcmwmmmy.mll

hmﬁmﬂmhbmmhﬂnmmumhmﬁyﬂmmmtpmpeﬂy
mmmghmmtwmhmommhﬂu&thmk

ThthtNalinnhasmdeaclaimtnits’hmfmapmﬂalmeovuy.mlikdihoodmdmmof
recovery ars both unknown at this time.
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2014 2013

‘Wages and benefits $ 6,759,385 § 5,800,574
Tobacco shop 529,646 716,526
Fuel purchases 1,226,542 850,758
Soclal program expenses 8,063,149 5,164,775
Health program expenses 1,481,055 1,590,126
Travel 78,685 51,350
Tuition 542,802 636,591
Supplies and services 2891578 2,881,529
Interest and bank 100,104 333,139
Professional services 836,532 670,010
Repairs 622,014 521,730
Other 3925054 3,124,119
Amortization 1,335,689 1,310,558
Forensic audit 419,970 443,065
Totsl expees $ 26812205 5 24100800
21. Pension plan

TheﬁmNnﬁonpnﬁﬁpaﬂshmhﬂMdnﬂckﬁmdwn&ihﬁmwnﬁmpbnforiﬂmplmm
plminnotmdnmxyandmarelsnomquimdwaiﬁngpuiodfnrpermanmtmpluyeestoonmll in the
plmTheFirstNaﬂoncmibuuamommeqmlmlhemployu'acomibnﬂouuptnamaximumof
55% of the employes's gross carnings, Employer contributions, which are expensed in the period
incurred, totalled $37,786 (2013 - $27,519) during the year,

19
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22, Financia] Instroments Risks and Uncertainties

TthimNaﬁmhexpoudwthefonowhgﬁminmpemofmhufmeﬁmmmmuhdd:
Credit risk

The financial hmmmmqunﬁanysubjaameHmNaﬁmmuignﬂimmconmuﬁmofcmdﬁ
risk consist primarily of cash and accounts receivable.

The First Nation douhavecmdi!ﬁskinancounmmceivablem.zsl.766(2013-$1.184.858).Credhriuk
istheﬁskmnmpmymannncﬁmwﬂlfaﬂmdlschngamoblipﬂmmdm!haomupmym
incuruﬂnnnclallou.TheFimNmmmdnmimexpomwaeditﬁﬂcbypufumingMuaﬁmonn
regular basis and cmﬁnganallowmccforhaddebtswhm:ppzmle.mmmﬂm derives
mmﬁﬂlymldmmmmmmmmmlmﬁmmmmmm
opinhuofmagemmmheaeditﬂsknpommthemstmﬁmhluwmdisuotmmﬁd.

Liguidity risk

TthimNaﬁondneahmaliqlﬂdityﬁnkinthenccompayableandwwdlinbiliﬁesof$6.635.805
(20]3-$6.776.460).UmddhyﬁaklstheﬁakthmmePithaﬁoncannotrcpayhxoblignﬁmwhenthuy
becnmedncloimaedimﬂwFimNnﬁmmdummexposmwliquidityrhkbymmﬁngmit
documents when authorized payments become due.

Interest rate risk

neHmNmquhmmmmmmmwhmmemmwmh
t&mlmwlﬂchmvxﬂabhbmdm&ebmhprhnemﬂ.?hinexmmmyhawmuﬁmmit.s
m:mmmmmmmnmmmmmmmmmwmmm
monitoring published bank prime hmmwhichhavebeenmlaﬁvelymblcovu’thepeﬁod
mﬁ%msmlmmﬂe@mmhdmmuﬂ&uﬂmn@mmm
mrhkmthaNaﬁmdounmmdeﬁvuﬁwinmmmmdnuiNexpommhwmﬁsk
lntheopiniouofmagemmmeinmmﬂnkexpummmeFmNaﬁonislowandiammmdaL

23, Bndgeted figures

Umnﬂmdbudgeudﬁgmuhawbmwﬂedfmwmwﬁzmmommdhwbmdumdﬁomme
estimates approved by the Chief and Council.
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2014 2014 2014

Operating Capital ‘Total
Direct Federal government transfers:
Aboriginal Affairs and Northern Development 8,030,640 604,373 8,635,013
Health Cenada 1,069,720 - 1,069,720
Department of Firheries and Oceans 73,518 320,954 394,472
Atlartic Canade Opportunities Agency - 113,840 113,840
Canntla Mortgage and Housing Corporation 296,749 - 296,749
Federal government transfer total $9470,627 § 1,039,167  $10,509,794
Direct Provincial government transfers: § 525452 § - $§ 525452
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To the Chief, Council and Members of Shubenacadie Band First Nation

‘We have reviewed the schedules of salaries, honoraria and travel paid to Chief and Council, and
salaries and travel paid to senior mensgement of Shubenacadie Band Firat Nation for the year
ended March 31, 2014. These schedules were prepared in accordance with the instructions in the

inal Affairs and Northern Development Cansda Year End Financial Reporting Handbook,
2013-2014. Ommvlewmmaﬂeinamdmwthmadnmgenmnyamptedmndardsfor

review engagements and, accordingly, consisted primarily of enquiry, analytical procedures and
discussion related to informetion supplied to us by the First Nation.

A review does not constitute an audit and, consequently, we do not express an sudit opinion on
these schedules.

Based on our review, nothing hes coms to our attention that causes us to believe that these
schedules have not been prepared, in all material respects, in accordance with the instructions in
the handbook described above,

These schedules, which have not been, and were not inteaded to be, prepared in accordance with
Cenadian generelly accepted accounting principles, are solely for the information and usc of the
members of Shubenacadie Band First Nation and Aboriginal Affeirs and Northern Development
Canada for the purpose of complying with the Aboriginal Affeirs and Northermn Development
Cunada Year End Financial Reporting Handbook, 2013-2014, These schedules were not
intended to be and should not be used by anyone other than the specified users or for any other
purpose.

July 24, 2014 b [
‘Woodstock, NB Andrew D. Lenchan, CA




