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Management's Responsibility

Management’s Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of Aroland First Nations are the
responsibility of management and have been approved by the Chief and Council.

The consolidated financial statements have been prepared by management in
accordance with Canadian public sector accounting standards prescribed for
governments as recommended by the Public Sector Accounting Board of the Canadian
Institute of Chartered Professional Accountants and as such include amounts that are the
best estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable
assurance that reliable financial information is produced.

The Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and internal control and is ultimately responsible for reviewing and
approving the consolidated financial statements.

The Council meets periodically with management, as well as the external auditors, to
discuss internal controls over the financial reporting process, auditing matters and
financial reporting issues, to satisfy themselves that each party is properly discharging
their responsibilities, and to review the consolidated financial statements and the external
auditor’s report.

The external auditors, Grant Thornton LLP, conduct an independent examination, in
accordance with Canadian auditing standards, and express their opinion on the
consolidated financial statements. The external auditors have full and free access to
financial management of Aroland First Nations and meet when required.

On behalf of Aroland First Nations:

() @b (s

Financial Administrafor

March 29, 2017
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Grant Thornton

Independent Auditor's Reportt R

979 Alloy Drive
Thunder Bay, ON
P7B 528

T +1 807 3456571

+1 800 446 4794 (Toll Free)
F +1 807 345 0032
E ThunderBay@ca.gt.com

To the Chief and Council and Members of www.GrantThornton.ca
Aroland First Nation

We have audited the accompanying consolidated financial statements of Aroland First
Nation, which comprise the consolidated statement of financial position as at
March 31, 2016 and the consolidated statements of operations and accumulated sutplus,
changes in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fait presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
fnancial statements that are free from material misstatement, whether due to fraud or etror.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud ot error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the putpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for out qualified audit opinion.

Audit ¢ Tax * Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd
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Basis fot qualified opinion

We were unable to obtain sufficient appropriate audit evidence relating to the amounts
recorded in miscellaneous revenue of $371,931 for the year ended March 31, 2016 because
we were not able to access certain financial records required to verify these amounts.
Consequently, we were not able to determine whether any adjustments to these amounts
were necessary.

We were unable to obtain sufficient appropriate audit evidence relating to the amounts
recorded and classified in expenditures of $68,323 for the year ended March 31, 2016
because we were not able to access certain financial records required to verify these
amounts. Additionally, we could not obtain sufficient audit evidence surrounding the
completeness of expenditures and conversely payables at year-end. Consequently, we were
not able to determine whether any adjustments to these amounts were necessary.

We were unable to obtain sufficient appropriate audit evidence relating to the amounts
recorded in Ontario Wotks expenditures of $1,542,947 for the year ended March 31, 2016
because we were not able to access certain financial records tequired to verify these
amounts. Additionally, we could not obtain sufficient audit evidence surrounding the
completeness of expenditures and conversely payables at year-end. Consequently, we were
not able to determine whether any adjustments to these amounts were necessary.

Duting our audit engagement, we were unable to obtain sufficient audit evidence supporting
expenses being distributed accurately for the year ended Match 31, 2016. Consequently, we
were not able to determine whether any adjustments to these amounts were necessaty.

The First Nation did not prepare budgets, which is not in compliance with Canadian public
sector accounting standards.

Quualified opinion

In our opinion, except for the possible effects of the matters described in the Basis for
qualified opinion paragtaphs, the consolidated financial statements present faitly, in all
material respects, the financial position of Aroland First Nation as at March 31, 2016, and
the results of its operations, changes in its net debt and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Other mattetrs paragraph -

The supplementary information contained in Schedules 2 and 3 are presented for the
purposes of additional analysis and is not a part of the basic audited consolidated financial
statements. The supplementary information in these Schedules has been subjected to
auditing procedures applied, only to the extent necessary to express an opinion, in the audit
of the consolidated financial statements taken as a whole.

g‘mg—’/m LLP

Thunder Bay, Canada
March 29, 2017 Chartered Professional Accountants
Licensed Public Accountants



Aroland First Nation
Consolidated Statement of Financial Position

As at March 31 2016 2015
$ $

FINANCIAL ASSETS
Cash and cash equivalents [note 2] 281,766 351,615
Accounts receivable [note 3] 407,441 432,136
Due from government and other government

organizations [note 4] 345,708 256,800
Trust funds held by federal

government [note 5] 117,124 115,908
Total financial assets 1,152,039 1,156,459
LIABILITIES
Accounts payable and accruals [note 6] 1,693,762 2,098,760
Deferred revenue [note 7] 10,000 10,000
Due to government and other government

organizations [note 8] 76,334 10,348
Employee benefit obligations [note 9] 2,246 16,939
Long-term debt [note 10] 2,955,643 3,330,883
Total liabilities 4,737,985 5,466,930
NET DEBT (3,585,946) (4,310,471)
NON-FINANCIAL ASSETS
Tangible capital assets - net [note 11]

[schedule 1] 15,152,367 15,844,366
Prepaid expenses [note 12] 18,230 11,072

15,170,597 15,855,438

Accumulated surplus 11,584,651 11,544,967

See accompanying notes to the consolidated financial statements.

Approved on behalf of the Chief and Council

Councilor



Aroland First Nation

Consolidated Statement of Operations and

Accumulated Surplus

Year ended March 31 2016 2015
$ $

REVENUE [Schedules 2 and 3]

Aboriginal Affairs and Northern Development

Canada 3,266,418 3,276,261
Canada Mortgage and Housing Corporation 130,483 162,363
Health Canada 757,290 760,980
Ontario First Nations Limited Partnership 575,152 571,405
Administration fees - 16,931
Greenstone Mine 295,660 54,442
Ministry of Natural Resources 118,167 139,544
TransCanada 27,238 87,025
Klikenomaga Kikenjigewen Employment &

Training Services 67,539 75,436
Matawa First Nations Management 415,580 390,121
Ministry of Aboriginal Affairs 90,000 90,000
Ministry of Community and Social Services 1,652,290 1,697,505
Ministry of Health and Long-Term Care 35,929 61,589
Ministry of Northern Development and Mines 96,725 108,300
Miscellaneous 447,701 520,883
Nishnawbe Aski First Nation 96,781 90,001
Noront Resources 50,546 214,874
Ministry of Youth Services 13,303 -

8,136,802 8,317,660
EXPENSES [Schedules 2 and 3]
Band administration 853,774 1,200,885
Education programs 1,777,121 1,721,940
Economic development 662,105 969,999
Other programs 431,089 524,537
Social services 1,590,756 1,457,905
Operations and maintenance 819,947 891,992
Health programs 784,900 817,241
Capital programs 479,247 401,408
Ontario First Nations Limited Partnership 698,179 473,899

8,097,118 8,459,806
Operating surplus (deficit) 39,684 (142,146)
Accumulated surplus, beginning of year 11,544,967 11,687,113
Accumulated surplus, end of year 11,584,651 11,544,967

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Consolidated Statement of Changes in Net Debt

Year ended March 31 2016 2015
$ $
Operating surplus (deficit) 39,684 (142,146)
Acquisition of tangible capital assets (117,251) (389,728)
Amortization of tangible capital assets 809,250 874,179
Acquisition of prepaid expenses (18,230) (11,072)
Use of prepaid expenses 11,072 11,377
Increase in net financial assets 724,525 342,610
Net debt, beginning of year (4,310,471) (4,653,081)
Net debt, end of year (3,585,946) (4,310,471)

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Consolidated Statement of Cash Flows

Year ended March 31 2016 2015
$ $
OPERATIONS
Operating surplus (deficit) 39,684 (142,146)
Non-cash charges
Amortization of tangible capital assets 809,250 874,179
848,934 732,033
Net change in non-cash working capital
balances
Accounts receivable 24,695 (252,202)
Prepaid expenses (7,158) 305
Due from government and other government
organizations (88,908) 66,066
Trust funds held by federal government (1,216) (3,507)
Accounts payable and accruals (404,998) (69,492)
Deferred revenue - 6,180
Due to government and other government
organizations 65,986 (4,375)
Employee benefit obligations (14,693) (36,308)
Cash provided by operating transactions 422,642 438,702
CAPITAL
Acquisition of tangible capital assets (117,251) (389,728)
Cash used in capital transactions (117,251) (389,728)
FINANCING
Advances of long-term debt - 408,900
Repayment of long-term debt (375,240) (322,560)
Cash provided by (used in) financing transactions (375,240) 86,340
Increase (decrease) in cash and cash
equivalents during year (69,849) 135,314
Opening cash and cash equivalents 351,615 216,301
Closing cash and cash equivalents 281,766 351,615

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

GENERAL

Aroland First Nation (the "First Nation") is located in the province of Ontario, and provides
various services to its members. Aroland First Nation includes the First Nation's
members, government and all related entities that are accountable to the First Nation and
are either owned or controlled by the First Nation.

1. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements of Aroland First Nation are prepared by
management in accordance with accounting policies generally accepted for the local
government as prescribed by the Public Sector Accounting Board ("PSAB") of the CICA.
The more significant of these accounting policies are as follows:

[a] Basis of consolidation
Reporting entity

The financial statements consolidate the financial activities of all entities and
departments comprising the First Nation reporting entity.

The First Nation has consolidated the assets, liabilities, revenue and expenses of the
following entities and departments:

AroFor Forestry Inc. (inactive)

Aroland Community Economic Development Corporation (inactive)
Aro-Air LP (inactive)

Aroland Forestry Management LP (inactive)

Aroland General Contracting LP (inactive)

Aroland Tree Nursery LP (inactive)

Aroland Economic Development Corporation (inactive)
1648973 Ontario Inc. (inactive)

1670719 Ontario Inc. (inactive)

1796651 Ontario Inc. (inactive)

Aroland Education Authority (inactive)

Aroland Industrial Inc. (active)

All inter-entity balances have been eliminated on consolidation; however, transactions
between departments have not been eliminated in order to present the results of
operations for each specific department.

Aroland First Nation business entities, owned or controlled by the First Nation's
Council but not dependent on the First Nation for their continuing operations, are
included in the financial statements using the modified equity method. Under the
modified equity method, the equity method of accounting is modified only to the extent
that the business entity accounting principles are not adjusted to conform to those of
the First Nation. Thus, the First Nation's investment in these entities is recorded at
acquisition cost and is increased for the proportionate share of post acquisition
earnings and decreased by post acquisition losses and distributions received.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

[b] Basis of accounting
Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets
that could be used to discharge existing liabilities or finance future operations. Non-
financial assets are acquired, constructed or developed assets that do not provide
resources to discharge existing liabilities but are employed to deliver government
services, may be consumed in normal operations and are not for resale. Non-
financial assets include tangible capital assets and prepaid expenses.

Cash and cash equivalents

Cash and cash equivalents inciude cash on hand, balances with banks, net of bank
overdrafts and term deposits having a maturity of three months or less at acquisition
which are held for the purpose of meeting short-term cash commitments.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for
use in the provision of services. They have useful lives extending beyond the current
year, and are not intended for sale in the ordinary course of operations. The change
in non-financial assets during the year, together with the accumulated surplus,
provides the changes in net debt for the year.

[a] Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are
directly related to the acquisition, design, construction, development,
improvement or betterment of the assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are
directly attributable to the acquisition or construction of the asset.

Amortization of tangible capital assets is recognized as an expense in the
Consolidated Statement of Operations and Accumulated Surplus. Tangible
capital assets are amortized over their expected useful lives using the declining
balance method at the following rates:

Automotive 30%
Administration building 4%
Buses 30%
CMHC Housing 4%
Computer equipment 45 to 50%
Four-Plex building 4%
Furniture and equipment 20%
Heavy equipment 20%
Housing 4%
Housing renovation 4%
Infrastructure 4%
Office equipment 20%



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

Rink/storage building 4%
Roads 4%
Sewer system equipment 4%
Small tools 100%
Temporary classrooms 4%
Tikinagan building 4%
Water system 1%
Water system and fire protection upgrade 4%
Water system equipment 20%
Works garage 4%
Youth centre 4%

Tangible capital assets are written-down when conditions indicate that they no
longer contribute to the First Nation's ability to provide goods and services, or
when the value of future economic benefits associated with the tangible capital
assets are less than their net book value. The net write-downs are accounted for
as expenses in the Consolidated Statement of Operations and Accumulated
Surplus.

Contributed capital assets are recorded into revenues at their fair value on the
date of donation, except in circumstances where fair value cannot be reasonably
determined, in which case they are recognized at nominal value. Transfers of
tangible capital assets from related parties are recorded at carrying value.

Certain assets which have historical or cultural value, including works of art,
historical documents and historical and cultural artifacts, are not recognized as
tangible capital assets. Assets under construction are not amortized until the
asset is available to be put into service.

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred
that gave rise to the revenues. All revenues are recorded on an accrual basis, except
when the accruals cannot be determined with a reasonable degree of certainty or
when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized
and any eligibility criteria are met, except to the extent that transfer stipulations give
rise to an obligation that meets the definition of a liability. Transfers are recognized
as deferred revenue when transfer stipulations give rise to a liability. Transfer
revenue is recognized in the Consolidated Statement of Operations and Accumulated
Surplus as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their
use by the contributor, and are recognized as revenue when used for the specific
purpose.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

Revenue related to fees or services received in advance of the fee being earned or
the service is performed is deferred and recognized when the fee is earned or service
performed.

Measurement uncertainty

In preparing the consolidated financial statements for Aroland First Nation,
management is required to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities
at the date of the consolidated financial statements and reported amounts of
revenues and expenditures during the period. The main estimates used in preparing
these consolidated financial statements include allowance for doubtful accounts and
asset amortization rates. Actual results could differ from these estimates.

2. CASH AND CASH EQUIVALENTS
The First Nation has available to it the following credit facilities:

An operating line facility to a maximum of $50,000 which bears interest at the Royal
Bank's prime interest rate plus 3.0% per annum [6.2% at year-end]. The balance
outstanding at March 31, 2016 is $nil [2015 - $50,000].

A bank overdraft facility on the Ontario Works account to maximum of $50,000 which
bears interest at the Royal Bank's prime interest rate plus 5.0% per annum [7.7% at year-
end]. The balance outstanding at March 31, 2016 is $14,083 [2015 - $45,618].

Both facilities are secured by a general security agreement as well as a specific security
interest on certain heavy equipment owned by the First Nation.

2016 2015
$ $

General (Co-Manager) 143,030 426,747
General (First Nation) (26,997) (25,082)
Projects (Co-Manager) - (2,594)
Line of Credit - (50,000)
Tikinagan 6,964 3,492
Rent Servicing 9 9
Health Authority 81 229
Recreation 799 12
Aroland Industrial - 235
Ontario Works (14,083) (45,618)
Ontario First Nations Limited Partnership 272 11
Housing Authority #1 89,096 19,415
Housing Authority #2 761 15,752
Housing Authority #3 46,875 9,007
Housing Authority - Operating 34,959 -

281,766 351,615

10



Aroland First Nation

Notes to the Consolidated Financial Statements

March 31, 2016

3. ACCOUNTS RECEIVABLE

2016 2015
$ $
Due from members:
Advances 5,200 13,067
Other 249,985 223,634
255,185 236,701
Due from others:
Premier Gold Mines Limited 14,972 44,914
Nishnawbe Aski First Nation 18,966 12,839
Matawa First Nations Management 145,918 47,206
Klikenomaga Kikenjigewen Employment and
Training Services 11,000 11,694
Noront Resources Ltd. 91,600 91,600
Other receivables 107,490 197,093
389,946 405,346
Less: Allowance for doubtful accounts (237,690) (209,911)
407,441 432,136
4. DUE FROM GOVERNMENT AND OTHER GOVERNMENT
ORGANIZATIONS
2016 2015
$ $
Federal government
Aboriginal Affairs and Northern Development
Canada 103,292 38,368
Canada Mortgage and Housing Corporation 10,874 76,115
Provincial government
Ministry of Northern Development Mines 130,116 89,743
Ministry of Natural Resources 1,000 28,884
Ministry of Community and Social Services 100,426 -
Other government organizations
HST receivable - 23,690
345,708 256,800

11



Aroland First Nation

Notes to the Consolidated Financial Statements

March 31, 2016

5. TRUST FUNDS HELD BY FEDERAL GOVERNMENT

Capital and revenue trust monies are transferred to the First Nation on the authorization
of the Minister of Aboriginal Affairs and Northern Development Canada, with the consent

of the First Nation's Council.

2016 2015
$ $
Capital Trust
Balance, beginning of year 11,9565 11,955
Balance, end of year 11,955 11,955
Revenue Trust
Balance, beginning of year 103,953 99,578
Interest 1,216 4,375
Balance, end of year 105,169 103,953
117,124 115,908
6. ACCOUNTS PAYABLE AND ACCRUALS
2016 2015
$ $
Trade payables 1,600,607 1,919,002
Other accrued liabilities 85,712 100,044
Accrued wages and benefits payable 7,443 79,714
1,693,762 2,098,760

12



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

7. DEFERRED REVENUE

The following table represents changes in the deferred revenue balance attributable to
each major category of external restrictions:

Balance, Balance,
beginning Contributions Contributions end
of year received recognized of year
$ $ $ $
Aboriginal Affairs and Northern
Development Canada 10,000 - - 10,000

8. DUE TO GOVERNMENT AND OTHER GOVERNMENT
ORGANIZATIONS

2016 2015
$ $
Federal government
Receiver General 44,049 10,348
HST payable 32,285 -
76,334 10,348
9. EMPLOYEE BENEFIT OBLIGATIONS
2016 2015
$ $
Vacation and overtime 2,246 16,939

Vacation and overtime

The vacation and overtime liability is comprised of the vacation and overtime entitiement
that employees are deferring to future years. Employees have either earned the benefits
or are entitled to these benefits within the next budgetary year.

Pension Plan

The First Nation provides a defined contribution plan for eligible members of its staff.
Members are required to contribute 5% of their salary. The First Nation contributes 5%
which contributions are directed to the member's contribution account. The amount of
retirement benefit to be received by the employees will be the amount of retirement
annuity that could be purchased based on the member's share of the pension plan at the
time of the member's withdrawal from the plan. The First Nation contributed during the
year $14,958 [2015 - $32,744] for retirement benefits. The First Nation does not have any
other obligations with regards to the pension plan as at March 31, 2016.

13



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

10. LONG-TERM DEBT

[a] The balance of debt reported on the Consolidated Statement of Financial Position is
made up of the following:

2016 2015
$ $

Royal Bank of Canada

Demand term loan repayable in variable
annual instalments ranging from $123,100 to
$213,800 plus interest at 6.25%, maturing
May 15, 2017 and secured by a general
security agreement as well as a specific
security interest on certain heavy equipment
of the First Nation. Also secured by an
assignment of not less than $223,000 from
Minor Capital funding each year and an
assignment of not less than $30,000 from
rental revenue on the First Nation each year. 336,900 534,700

Demand term loan repayable in monthly

instalments of $3,800 including principal and

interest at 6.15%, maturing April 3, 2017 and

secured by a general security agreement as

well as a specific security interest on certain

heavy equipment of the First Nation. Also

secured by a first ranking assignment of all

rents from the lands and improvements

leased to Tikinagan Child and Family

Services. 207,823 239,516

Nishnawbe Aski Development Fund

Demand term loan repayable in monthly

instalments of $1,085 plus interest at 12%,

maturing June 1, 2018, and secured by a

general security agreement as well as a

specific security interest on certain vehicles

of the First Nation with a net book value of

$50,790. 22,329 30,616

Carried forward 567,052 804,832

14



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

2016 2015
$ $

Brought forward 567,052 804,832

Royal Bank of Canada

Demand term loan repayable in monthly

instalments of $4,510 plus interest at 12%,

maturing August 11, 2018 and secured by a

general security agreement as well as a

specific security interest on certain vehicles

of the First Nation with a net book value of

$50,790. 92,797 127,238

Canada Mortgage and Housing Corporation

Housing Loan #1, repayable in monthly

instalments of $4,429 including principal and

interest at 1.68%, maturing April 1, 2038 and

secured by a ministerial guarantee from

Aboriginal Affairs and Northern Development

Canada and a first mortgage on 7-housing

units with a net book value of $1,119,804. 980,476 1,016,835

Housing Loan #2, repayable in monthly

instalments of $5,898 including principal and

interest at 1.98%, maturing May 1, 2039 and

secured by a ministerial guarantee from

Aboriginal Affairs and Northern Development

Canada and a first mortgage on 8-housing

units with a net book value of $1,360,634. 1,315,318 1,359,619

Snap Financial
Repaid during the year, - 22,359
2,955,643 3,330,883

[b] Principal payments due within the next five years, assuming renewal at the current
terms, are as follows:

$

2017 376,669
2018 294,266
2019 139,824
2020 127,350
2021 131,533
Thereafter 1,886,001

2,955,643

15



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

[c] Total interest charges for debt reported on the Consolidated Statement of Operations
and Accumulated Surplus are $102,503 [2015 - $107,187].

11. TANGIBLE CAPITAL ASSETS

The Consolidated Schedule of Tangible Capital Assets (Schedule 1) presents all balances
and changes in the year relating to the tangible capital assets owned by the First Nation.
Tangible capital assets acquired after March 31, 1997 are recorded at acquisition cost
less amortization on the Consolidated Statement of Financial Position. Tangible capital
assets acquired prior to April 1, 1997 are deemed to have been fully amortized and are
recorded at a nominal value.

12. PREPAID EXPENSES

2016 2015
$ $
Insurance 18,230 11,072

13. CONTINGENCIES

The First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is
subject to repayment if the First Nation fails to comply with the terms and conditions of the
agreements.

In addition, in the normal course of operations, the First Nation becomes involved in legal
actions. Some of these potential liabilities may become actual liabilities when one or more
future events occur or fail to occur. To the extent that the future event is likely to occur,
and a reasonable estimate of the loss can be made, an estimated liability is accrued and
an expense recorded on the First Nation's financial statements.

Claims are currently outstanding against the First Nation. The outcome of the claims is
not yet determinable, and accordingly, no provision has been made in these consolidated
financial statements with respect to these matters. Any loss with respect to the claims will
be recorded as an expense of the period in which the loss becomes likely and the amount
is measurable.

14. ECONOMIC DEPENDENCE

Aroland First Nation receives a significant portion of its revenue from Aboriginal Affairs
and Northern Development Canada (AANDC) as a result of Treaties entered into with the
Government of Canada. These treaties are administered by AANDC under the terms and
conditions of the Indian Act. The ability of the First Nation to continue operations is
dependent upon the Government of Canada's continued financial commitments as
guaranteed by these treaties.

16



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

15. INTERFUND TRANSFERS

During the year, an amount of $615,857 [2015 - $nil] was transferred from the Casino
Rama Fund to the Operating Fund in order to fund disbursements for operating activities.

16. COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS

The comparative consolidated financial statements have been reclassified from
statements previously presented to conform to the presentation of the 2016 consolidated
financial statements.

17. BUDGET INFORMATION

Canadian public sector accounting (PSAS) standards require the disclosure of budget
information for comparison to the First Nation's actual revenue and expenses. The
consolidated budgeted revenue, expenses, and surplus (deficit), omission of this
information is considered a departure from PSA standards.

18. GOVERNMENT TRANSFERS

Operating Capital 2016 2015
$ $ $ $

Federal government transfers
Aboriginal Affairs and Northern

Development Canada 3,266,418 - 3,266,418 3,276,261
Health Canada 757,290 - 757,280 760,980
Canada Mortgage and

Housing Corporation 130,483 - 130,483 162,363
Total Federal 4,154,191 - 4,154,191 4,199,604
Provincial government transfers
Ministry of Aboriginal Affairs 90,000 - 90,000 90,000
Ministry of Community and

Social Services 1,652,290 - 1,652,290 1,697,505
Ministry of Health and Long-Term

Care 35,929 - 35,929 61,589
Ministry of Northern Development

and Mines 96,725 - 96,725 452,414
Ministry of Youth Services 13,303 - 13,303 -
Total Provincial 1,888,247 - 1,888,247 2,301,508

6,042,438 - 6,042,438 6,501,112

17



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2016

19. SEGMENTS

The First Nation has ten reportable segments. These segments are differentiated by the
major activities or services they provide. The First Nation's segments are as follows:

Band Administration - includes administration governance activities and band
operations.

Education - includes the operations of education programs.

Economic Development - includes activities for the maintenance of the community and
its infrastructure.

Capital Programs - includes the operations of capital programs.
Social Services - activities include delivering social programs.
Operations and Maintenance - activities include delivering community service programs.

Ministry of Aboriginal Affairs - activities include reports on the Ministry or Aboriginal
Affairs funding.

Health Programs - activities include delivering health programs.
Other Projects - includes the activities of all other programs.

Casino Rama Fund - reports on the First Nation's Ontario First Nations Limited
Partnership funding.

Inter-segment transfers are recorded at their exchange amount. The accounting policies
are the same as those described in Note 1.

18



61

99€'vr8'SH 29€'251'S) - €L2'oel’s V2y'628 v52'90L 96Z' 1Y 228061 X187 7% vevere €ob'0sz 896'LEL s)9ssE |eded 9|qibUE) jo anjea3jooq 3oN
89€'€12'0) 8192251 ! 002'9ZL'2 897°6LZ ale'eLz ovy'Ly 608'bLL ¥68'791L 106'65Z 655'625 929'L6 Jeak jo pua ‘aoueieg
[FARZL:] 05Z'608 3 08L'€LT 19022 Ist'sy 12l 156'L L00's 025k 8al'201 §99'y uoheZINoWE [BnUUY
681'688'6 89E'ELL'0L . 0z6'2L6'L 207'261 s91'szz sLL'sy 85€'s0L 188851 L8E'SHT Vie'zzy L1028 Jead jo BuiuuiBaq ‘aoueieq
UOHETRIOWE PIJEINLLINDIY
¥EL'155'ST $86'9/9'9Z 3 eLp'252'L 6£6'9PL 029'08¢ 9¢.'88 9EL'20E 550'60¢ $8£°809 Z59'6LL FFI'E0E Jead jo pus ‘saunieg
8z.'688 1S2'2LL + . - - - 5 - - Zrs'es - sjesse [eyden a|qibue) o ucnisinboy
900'891'92 VEL'L55'92 3 elp'ese'sL 686'8VL 029'08¢ ocL'as 9EL'208 §50'60€ 58£'809 0zL'sLL ¥ra'e0z 1eaf Jo Buuuibaq ‘soue|eg
3509
3 5 $ $ $ $ $ 5 3
SL0Z L0z s)asse jooyss apesBdn sasng uoneAcual aAnowoINy aInpansesu|
paziowe uonoaajolg I} i1 Buisnoy
Alny 13y30 3iy pue
walsis I1sjepy
T
9102 'LE YOIEeN papus JesA
sjossy |eyide) a|qibue] jo oa|npaysg pajepljosuod
(p3uod) | s|npayog uoljeN jsil§ puejoly
916'6ES zss'e 60Z'2LL 889'92 £LY'PS 15'2 991'0Z} 191'622 10€'559 10 881'6€9 056'491 or'oer's 161'902'c sjesse [enden a|qibue} 4o anjeA 300q J3N
£6E'VO0V y19°L0L vee'vze BEV'LS SE5°10§ 0€0'69 0c0's9L £vE'808 £9L'k26 95g'e (40512 2BL'ZEL SVB'E0E vZL'E99'E Jeak yo pua ‘asuejeg
9%V'2Z Ha's 980'8Z S6L'E 8L9'tl y98'L £00's 8vs's yOE'22 SL 85992 866'9 25¢'e0) 165'€EL Uoniezipiowe (Bnuuy
168°18E £00'86 9bL'96T £ve'vs 218'287 991'z9 £20'val §62'862 65K'v68 182's 159'689 682'sZ) £65'00Z £85'6b5'E J1eak yo BuluuiBag ‘soueieg
uonEZIjOWE PAJRINWNDDY
60E't6 95€'504 €h0'Zhy 9zZL'pEL 800955 28192 961'682 v05'2€5 ¥90'226') 259'¢ 00}'95¢") £€2'008 286'v8L'T 59£'688'9 Jeak 4o pus ‘soueieg
= = 80L'CS = . - = s o = a - - . sjesse |g)ideo a|qibuey jo uonisinboy
60E'YYE 99€'501 pee'ese 9zL'veL 800'9sS 28¥'92 961682 Y0S'L€65 90'2L8") 289't 00L'95E'L LeL'ooe z8E'Y8Le §9€'588'9 Jeaf jo BujuuiBaq ‘eoueieg
3500
3 s $ $ $ $ 3 $ $ $ 3 $ s s
i i aiuan juawdinba juawdinba abe1eB speoy wasAs juawdinba wayshs Buipjing Buisnoy Buisnoy
Aelodwa] Jajndwon pue ainiung YINoA Aneay 200 SHJOM 1amag wyshs JoIpA Ja3ep X9|d-1n04 SHWD

| aInpayos

9102 'L € UdIe|N papus Jeaj

sjossy |ejiden a|qibue] jo a|npayods pajepljosuo)

uoneN jsdi4 puejoly




Aroland First Nation Schedule 2
Consolidated Schedule of Expenses by Object
Year ended March 31 2016 2015
$ $
Consolidated expenses by object
Advertising 5,536 5,181
Amortization 809,250 874,179
Bad debts 27,780 125,911
Bank charges and interest 43,806 36,494
Community events 246,217 242 918
Contracted services 436,548 491,149
Donations 5,092 20,957
Education component 31,026 30,610
Funeral and burials 39,104 38,580
Health component 52,402 51,700
Honoraria 52,034 257,318
Insurance 107,227 109,397
Interest on long-term debt 102,503 107,187
Materials and supplies 279,854 359,587
Miscellaneous 36,743 21,657
Office 89,325 226,703
Professional fees 281,450 295,025
Professional fees - co-management 374,244 369,230
Rent 186,259 164,606
Repairs and maintenance 150,370 247,102
Social assistance 637,077 628,541
Student lunch program - 3,324
Telephone and utilities 394,980 401,659
Travel 747,684 577,854
Tuition 561,977 536,231
Wages and benefits 2,398,630 2,236,706
8,097,118 8,459,806
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