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Management's Responsibility

Management’s Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of Aroland First Nations are the
responsibility of management and have been approved by the Chief and Council.

The consolidated financial statements have been prepared by management in
accordance with Canadian pubiic sector accounting standards prescribed for
governments as recommended by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants and as such include amounts that are the best
estimates and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable
assurance that reliable financial information is produced.

The Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and internal control and is ultimately responsible for reviewing and
approving the consolidated financial statements.

The Council meets periodically with management, as well as the external auditors, to
discuss internal controls over the financial reporting process, auditing matters and
financial reporting issues, to satisfy themselves that each party is properly discharging
their responsibilities, and to review the consolidated financial statements and the external
auditor’s report.

The external auditors, Grant Thornton LLP, conduct an independent examination, in
accordance with Canadian auditing standards, and express their opinion on the
consolidated financial statements. The external auditors have full and free access to
financial management of Aroland First Nations and meet when required.

On behalf of Aroland First Nations:
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U_ Band Administrator

August 29, 2015
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To the Chief and Council and Members of
Aroland First Nation

We have audited the accompanying consolidated financial statements of Aroland First
Nation, which comprise the consolidated statement of financial position as at
March 31, 2015 and the consolidated statements of operations and accumulated surplus,
changes in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

Audit » Tax = Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd



o GrantThornton

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified audit opinion.

Basis for qualified opinion

We were unable to obtain sufficient appropriate audit evidence relating to the amounts
recorded in miscellaneous revenue of $361,796 and band administration and housing
expenses of $94,291 for the year ended March 31, 2015 because we were not able to access
certain financial records required to verify these amounts. Consequently, we were not able to
determine whether any adjustments to these amounts were neccessaty.

The First Nation did not prepare budgets, which is not in compliance with Canadian public
sector accounting standards.

Qualified opinion

In our opinion, except for the possible effects of the matters described in the Basis for
qualified opinion paragraphs, the consolidated financial statements present fairly, in all
matetial respects, the financial position of Aroland First Nation as at March 31, 2015, and
the results of its operations, changes in its net debt and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Other matter

The financial statements of Aroland First Nation for the year ended March 31, 2014 were
audited by another auditor who expressed a modified opinion on those statements on
November 25, 2014.

g",...t—m LLP

Thunder Bay, Canada
August 29, 2015 Chartered Accountants
Licensed Public Accountants



Aroland First Nation
Consolidated Statement of Financial Position

As at March 31 2015 2014
$ $

FINANCIAL ASSETS
Cash and cash equivalents [note 2] 351,615 216,301
Accounts receivable [note 3] 432,136 179,934
Due from government and other government

organizations [note 4] 256,800 322,866
Trust funds held by federal government [note 5] 115,908 111,533
Total financial assets 1,156,459 830,634
LIABILITIES
Accounts payable and accruals [note 6] 2,098,760 2,102,267
Deferred revenue [note 7] 10,000 46,306

. Due to government and other government

organizations [note 8] 10,348 79,840
Employee benefit obligations [note 9] 16,939 10,759
Long-term debt [note 10] 3,330,883 3,244,543
Total liabilities 5,466,930 5,483,715
NET DEBT (4,310,471) (4,653,081)
NON-FINANCIAL ASSETS
Tangible capital assets - net [note 11] [schedule 1] 15,844,366 16,328,817
Prepaid expenses [note 12] 11,072 11,377
Accumulated surplus 11,544,967 11,687,113

See accompanying notes to the consolidated financial statements.

Approved on behalf of the Chief and Council

ChigfA\X< Councillor%c—jeu—-?' ?)/Dﬁ



Aroland First Nation

Consolidated Statement of Operations and

Accumulated Surplus

Year ended March 31 2015 2014
$ $

REVENUE [schedule 3]

Aboriginal Affairs and Northern Development

Canada 3,276,261 3,124,318
Canada Mortgage and Housing Corporation 162,363 57,044
Health Canada 760,980 622,376
Ontario First Nations Limited Partnership 571,405 553,798
Adminstration fees 16,931 14,313
Interest income - 2,761
Ministry of Natural Resources 139,544 -
TransCanada 87,025 -
Kiikenomaga Kikenjigewen Employment &

Training Services 75,436 119,300
Matawa First Nations Management 30,121 131,389
Ministry of Aboriginal Affairs 90,000 80,000
Ministry of Community and Social Services 1,697,505 1,827,991
Ministry of Health and Long-Term Care 61,589 61,589
Ministry of Northern Development and Mines 468,300 442,453
Miscellaneous 502,455 622,318
Nishnawbe Aski First Nation 90,001 89,023
Noront Resources 214,874 132,678
Tikinagan Child and Family Services 72,870 108,495

8,317,660 7,989,846
EXPENSES [schedule 3]
Band administration 1,200,885 1,750,195
Education programs 1,721,940 1,453,423
Economic development 969,999 1,090,101
Capital programs 401,408 342,787
Social services 1,457,905 1,820,725
Operations and maintenance 891,992 860,205
Health programs 817,241 788,735
Other programs 524,537 517,880
Ontario First Nations Limited Partnership 473,899 79,706

8,459,806 8,703,757
Operating deficit (142,146) (713,911)
Accumulated surplus, beginning of year 11,687,113 12,401,024
Accumulated surplus, end of year 11,544,967 11,687,113

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Consolidated Statement of Changes in Net Debt

Year ended March 31 2015 2014
$ $
Operating deficit (142,146) (713,911)
Acquisition of tangible capital assets (389,728) (2,000,078)
Amortization of tangible capital assets 874,179 788,644
Acquisition of prepaid expenses (11,072) (11,377)
Use of prepaid expenses 11,377 44,668
Increase (decrease) in net financial assets 342,610 (1,892,054)
Net debt, beginning of year (4,653,081) (2,761,027)
Net debt, end of year (4,310,471) (4,653,081)

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Consolidated Statement of Cash Flows

Year ended March 31 2015 2014
$ $
OPERATIONS
Operating deficit (142,146) (713,911)
Non-cash charges
Amortization of tangible capital assets 874,179 788,644
732,033 74,733
Net change in non-cash working capital
balances
Accounts receivable (252,202) (45,472)
Prepaid expenses 305 33,291
Due from government and other government
organizations 66,066 353,513
Trust funds held by federal government (4,375) (2,755)
Accounts payable and accruals (3,507) 482,017
Deferred revenue (36,306) 46,306
Due to government and other government
organizations (69,492) 14,132
Employee benefit obligations 6,180 (1,330)
Cash provided by operating transactions 438,702 954,435
CAPITAL
Acquisition of tangible capital assets (389,728) (2,000,078)
Cash used in capital transactions (389,728) (2,000,078)
FINANCING
Advances of long-term debt 408,900 1,163,992
Repayment of long-term debt (322,560) (272,968)
Cash provided by financing transactions 86,340 881,024
Increase (decrease) in cash and cash equivalents 135,314 (164,619)
Opening cash and cash equivalents 216,301 380,920
Closing cash and cash equivalents 351,615 216,301

See accompanying notes to the consolidated financial statements.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

GENERAL

Aroland First Nation (the "First Nation") is located in the province of Ontario, and provides
various services to its members. Aroland First Nation includes the First Nation's
members, government and all related entities that are accountable to the First Nation and
are either owned or controlled by the First Nation.

1. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements of Aroland First Nation are prepared by
management in accordance with accounting policies generally accepted for the local
government as prescribed by the Public Sector Accounting Board ("PSAB") of the CICA.
The more significant of these accounting policies are as follows:

[a] Basis of consolidation
Reporting entity

The financial statements consolidate the financial activities of all entities and
departments comprising the First Nation reporting entity.

The First Nation has consolidated the assets, liabilities, revenue and expenses of the
following entities and departments:

AroFor Forestry Inc. (inactive)

Aroland Community Economic Development Corporation (inactive)
Aro-Air LP (inactive)

Aroland Forestry Management LP (inactive)

Aroland General Contracting LP (inactive)

Aroland Tree Nursery LP (inactive)

Aroland Economic Development Corporation (inactive)
1648973 Ontario Inc. (inactive)

1670719 Ontario Inc. (inactive)

1796651 Ontario Inc. (inactive)

Aroland Education Authority (inactive)

Aroland Industrial Inc. (active)

All inter-entity balances have been eliminated on consolidation; however, transactions
between departments have not been eliminated in order to present the results of
operations for each specific department.

Aroland First Nation business entities, owned or controlled by the First Nation's
Council but not dependent on the First Nation for their continuing operations, are
included in the financial statements using the modified equity method. Under the
modified equity method, the equity method of accounting is modified only to the extent
that the business entity accounting principles are not adjusted to conform to those of
the First Nation. Thus, the First Nation's investment in these entities is recorded at
acquisition cost and is increased for the proportionate share of post acquisition
earnings and decreased by post acquisition losses and distributions received.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

[b] Basis of accounting

Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets
that could be used to discharge existing liabilities or finance future operations. Non-
financial assets are acquired, constructed or developed assets that do not provide
resources to discharge existing liabilities but are employed to deliver government
services, may be consumed in normal operations and are not for resale. Non-
financial assets include tangible capital assets and prepaid expenses.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks, net of bank
overdrafts and term deposits having a maturity of three months or less at acquisition
which are held for the purpose of meeting short-term cash commitments.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for
use in the provision of services. They have useful lives extending beyond the current
year, and are not intended for sale in the ordinary course of operations. The change
in non-financial assets during the year, together with the accumulated surplus,
provides the changes in net debt for the year.

[a] Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are
directly related to the acquisition, design, construction, development,
improvement or betterment of the assets. Cost includes overhead directly
attributable to construction and development, as well as interest costs that are
directly attributable to the acquisition or construction of the asset.

Amortization of tangible capital assets is recognized as an expense in the
Consclidated Statement of Operations and Accumulated Surplus. Tangible
capital assets are amortized over their expected useful lives using the declining
balance method at the following rates:

Automotive 30%
Administration building 4%
Buses 30%
CMHC Housing 4%
Computer equipment 45 to 50%
Four-Plex building 4%
Furniture and equipment 20%
Heavy equipment 20%
Housing 4%
Housing renovation 4%
Infrastructure 4%
Office equipment 20%



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

Rink/storage building 4%
Roads 4%
Sewer system equipment 4%
Small tools 100%
Temporary classrooms 4%
Tikinagan building 4%
Water system 4%
Water system and fire protection upgrade 4%
Water system equipment 20%
Works garage 4%
Youth centre 4%

Tangible capital assets are written-down when conditions indicate that they no
longer contribute to the First Nation's ability to provide goods and services, or
when the value of future economic benefits associated with the tangible capital
assets are less than their net book value. The net write-downs are accounted for
as expenses in the Consolidated Statement of Operations and Accumulated
Surplus.

Contributed capital assets are recorded into revenues at their fair value on the
date of donation, except in circumstances where fair value cannot be reasonably
determined, in which case they are recognized at nominal value. Transfers of
tangible capital assets from related parties are recorded at carrying value.

Certain assets which have historical or cultural value, including works of art,
historical documents and historical and cultural artifacts, are not recognized as
tangible capital assets. Assets under construction are not amortized until the
asset is available to be put into service.

Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred
that gave rise to the revenues. All revenues are recorded on an accrual basis, except
when the accruals cannot be determined with a reasonable degree of certainty or
when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer is authorized
and any eligibility criteria are met, except to the extent that transfer stipulations give
rise to an obligation that meets the definition of a liability. Transfers are recognized
as deferred revenue when transfer stipulations give rise to a liability. Transfer
revenue is recognized in the Consolidated Statement of Operations and Accumulated
Surplus as the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their
use by the contributor, and are recognized as revenue when used for the specific
purpose.

Revenue related to fees or services received in advance of the fee being earned or
the service is performed is deferred and recognized when the fee is earned or service
performed.



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

Measurement uncertainty

In preparing the consolidated financial statements for Aroland First Nation,
management is required to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities
at the date of the consolidated financial statements and reported amounts of
revenues and expenditures during the period. The main estimates used in preparing
these consolidated financial statements include allowance for doubtful accounts and
asset amortization rates. Actual results could differ from these estimates.

2. CASH AND CASH EQUIVALENTS

The First Nation has available to it the following credit facilities:

An operating line facility to a maximum of $50,000 which bears interest at the Royal
Bank's prime interest rate plus 3.5% per annum [6.2% at year-end]. The balance
outstanding at March 31, 2015 is $50,000 [2014 - $15,000].

A bank overdraft facility on the Ontario Works account to maximum of $50,000 which
bears interest at the Royal Bank's prime interest rate plus 5.0% per annum [7.7% at year-
end]. The balance outstanding at March 31, 2015 is $45,618 [2014 - $46,373].

Both facilities are secured by a general security agreement as well as a specific security
interest on certain heavy equipment owned by the First Nation.

2015 2014
$ $
General (Co-Manager) 426,747 180,364
General (First Nation) (25,082) (39,428)
Projects (Co-Manager) (2,594) 164,427
Line of credit (50,000) (15,000)
Tikinagan 3,492 12,142
Rent servcing 9 9
Heath Authority 229 6,800
Recreation 12 14
Aroland Industrial 235 234
Ontario Works (45,618) (116,495)
Ontario First Nations Limited Partnership 11 712
Housing Authority #1 19,415 22,647
Housing Authority #2 15,752 (125)
Housing Authority #3 9,007 -
351,615 216,301

10



Aroland First Nation

Notes to the Consolidated Financial Statements

March 31, 2015

3. ACCOUNTS RECEIVABLE

2015 2014
$ $
Due from members:
Advances 13,067 8,234
Other 223,634 92,584
236,701 100,818
Due from others:
Premier Gold Mines Limited 44,914 -
Nishnawbe Aski First Nation 12,839 11,152
Matawa First Nations Management 47,206 45,206
Klikenomaga Kikenjigewen Employment and
Training Services 11,694 7,558
Noront Resources Itd. 91,600 99,200
Other receivables 197,093 -
405,346 163,116
Less: allowance for doubtful accounts (209,911) (84,000)
432,136 179,934
4. DUE FROM GOVERNMENT AND OTHER GOVERMENT
ORGANIZATIONS
2015 2014
$ $
Federal government
Aboriginal Affairs and Northern Development
Canada 38,368 140,036
Canada Mortgage and Housing Corporation 76,115 23,768
Provincial government
Ministry of Northern Development Mines 89,743 157,086
Ministry of Natural Resources 28,884 -
Other government organizations
HST receivable 23,690 1,976
256,800 322,866

11



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

5. TRUST FUNDS HELD BY FEDERAL GOVERNMENT

Capital and revenue trust monies are transferred to the First Nation on the authorization
of the Minister of Aboriginal Affairs and Northern Development Canada, with the consent
of the First Nation's Council.

2015 2014
$ $
Capital Trust
Balance, beginning of year 11,955 11,955
Balance, end of year 11,955 11,955
Revenue Trust
Balance, beginning of year 99,578 96,823
Interest 4,375 2,755
Balance, end of year 103,953 99,578
115,908 111,533
6. ACCOUNTS PAYABLE AND ACCRUALS
2015 2014
$ $
Trade payables 1,919,002 1,882,176
Other accrued liabilities 100,044 55,997
Accrued wages and benefits payable 79,714 164,094
2,098,760 2,102,267

12



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

7. DEFERRED REVENUE

The following table represents changes in the deferred revenue balance attributable to
each major category of external restrictions:

Balance, Balance,
beginning Contributions Contributions end
of year received recognized of year
$ $ $

Aboriginal Affairs and Northern

Development Canada 10,000 - - 10,000
Ministry of Northern

Development and Mines 15,886 - 15,886 -
Noront Resources 20,420 - 20,420 -

8. DUE TO GOVERNMENT AND OTHER GOVERNMENT
ORGANIZATIONS

2015 2014
$ $
Federal government
Receiver General 10,348 79,840
9. EMPLOYEE BENEFIT OBLIGATIONS
2015 2014
$ $
Vacation and overtime ' 16,939 10,759

Vacation and overtime

The vacation and overtime liability is comprised of the vacation and overtime entitlement
that employees are deferring to future years. Employees have either earned the benefits
or are entitled to these benefits within the next budgetary year.

Pension Plan

The First Nation provides a defined contribution plan for eligible members of its staff.
Members are required to contribute 5% of their salary. The First Nation contributes 5%
which contributions are directed to the member's contribution account. The amount of
retirement benefit to be received by the employees will be the amount of retirement
annuity that could be purchased based on the member's share of the pension plan at the
time of the member's withdrawal from the plan. The First Nation contributed during the
year $32,744 [2014 - $16,932] for retirement benefits. The First Nation does not have any
other obligations with regards to the pension plan as at March 31, 2015.

13



Aroland First Nation

Notes to the Consolidated Financial Statements

March 31, 2015

10. LONG-TERM DEBT

[a] The balance of debt reported on the Consolidated Statement of Financial Position is

made up of the following:

2015
$

2014
$

Royal Bank of Canada

Demand term loan repayable in variable annual
instalments ranging from $123,100 to $213,800
plus interest at 6.25%, maturing May 15, 2017 and
secured by a general security agreement as well
as a specific security interest on certain heavy
equipment of the First Nation. Also secured by an
assignment of not less than $223,000 from Minor
Capital funding each year and an assignment of
not less than $30,000 from rental revenue on the
First Nation each year.

Demand term ioan repayable in monthiy
instalments of $3,800 including principal and
interest at 6.15%, maturing April 3, 2017 and
secured by a general security agreement as well
as a specific security interest on certain heavy
equipment of the First Nation. Also secured by a
first ranking assignment of all rents from the
lands and improvements leased to Tikinagan
Child and Family Services.

Demand term loan repaid during the year.

Nishnawbe Aski Development Fund
Demand term loan repayable in monthly
instalments of $1,085 plus interest at 12%,
maturing June 1, 2018, and secured by a
general security agreement as well as a
specific security interest on certain vehicles
of the First Nation with a net book value of
$143,780.

534,700

239,516

30,616

717,600

269,381

7,618

Carried forward

804,832

994,599

14



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

2015 2014

Brought forward 804,832 994,599

Demand term loan repayable in monthly

instalments of $4,510 plus interest at 12%,

maturing August 11, 2018 and secured by a

general security agreement as well as a

specific security interest on certain vehicles

of the First Nation with a net book value of

$143,780. 127,238 -

Canada Mortgage and Housing Corporation

Housing Loan #1, repayable in monthly

instalments of $4,429 including principal

and interest at 1.68%, maturing April 1,

2038 and secured by a ministerial

guarantee from Aboriginal Affairs and

Northern Development Canada and a first

mortgage on 7-housing units with a net

book value of $1,166,463. 1,016,835 1,052,628

Housing Loan #2, repayable in monthly

instalments of $5,898 including principal and

interest at 1.98%, maturing May 1, 2039 and

secured by a ministerial guarantee from

Aboriginal Affairs and Northern Development

Canada and a first mortgage on 8-housing

units with a net book value of $1,417,327. 1,359,619 1,108,574

Snap Financial

Repayable in monthly instalments of $3,276

including principal and interest at 16.3%,

maturing June 15, 2015 and secured by a

general security agreement as well as a

specific security interest on certain heavy

equipment of the First Nation with a net book

value of $63,488. 22,359 88,742

3,330,883 3,244,543

15



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

[b] Principal payments due within the next five years, assuming renewal at the current
terms, are as follows:

$

2016 375,421
2017 376,745
2018 294,343
2019 139,899
2020 127,430
Thereafter 2,017,045

3,330,883

[c] Total interest charges for debt reported on the Consolidated Statement of Operations
and Accumulated Surplus are $107,187 [2014 - $86,727].

11. TANGIBLE CAPITAL ASSETS

The Consolidated Schedule of Tangible Capital Assets (Schedule 1) presents all balances
and changes in the year relating to the tangible capital assets owned by the First Nation.
Tangible capital assets acquired after March 31, 1997 are recorded at acquisition cost
less amortization on the Consolidated Statement of Financial Position. Tangible capital
assets acquired prior to April 1, 1997 are deemed to have been fully amortized and are
recorded at a nominal value.

12. PREPAID EXPENSES

2015 2014
$ $
Insurance 11,072 11,377

13. CONTINGENCIES

The First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is
subject to repayment if the First Nation fails to comply with the terms and conditions of the
agreements.

In addition, in the normal course of operations, the First Nation becomes involved in legal
actions. Some of these potential liabilities may become actual liabilities when one or more
future events occur or fail to occur. To the extent that the future event is likely to occur,
and a reasonable estimate of the loss can be made, an estimated liability is accrued and
an expense recorded on the First Nation's financial statements.

16



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

Claims are currently outstanding against the First Nation. The outcome of the claims is
not yet determinable, and accordingly, no provision has been made in these consolidated
financial statements with respect to these matters. Any loss with respect to the claims will
be recorded as an expense of the period in which the loss becomes likely and the amount
is measurable.

14. ECONOMIC DEPENDENCE

Aroland First Nation receives a significant portion of its revenue from Aboriginal Affairs
and Northern Development Canada (AANDC) as a result of Treaties entered into with the
Government of Canada. These treaties are administered by AANDC under the terms and
conditions of the Indian Act. The ability of the First Nation to continue operations is
dependent upon the Government of Canada's continued financial commitments as
guaranteed by these treaties.

15. RELATED PARTY TRANSACTIONS

During the year, Crupi Consulting Business Development & Solutions Ltd. was the Co-
Manager of Aroland First Nation and therefore is related to the First Nation,. Augesco
Business Incubator is a company controlled by Crupi Consulting Business Development &
Solutions Ltd. and therefore is related to the First Nation.

Transactions occurring during the year between related parties were in the normal course
of operations and were measured at the exchange amount, which is the amount of
consideration agreed to by the parties. Related party transactions included in the
Consolidated Statement of Operations and Accumulated Surplus consists of the following:

Professional fees totaling $201,150 [2014 - $169,200] were paid to Crupi Consulting
Business Development & Solutions Ltd. for co-management services and accounting and
legal expenses. Training fees totalling $269,540 [2014 - $216,375] were paid to Crupi
Consulting Business Development & Solutions Ltd. for employment raining sessions.
Contract services totalling $Nil [2014 - $72,757] were paid to Crupi Consulting Business
Devepment & Solutions Ltd. for project oversight and execution.

Expenses totalling $Nil [2014 - $22,869] were paid to Augesco Business Incubator for
materials and supplies, telephone and training.

16. INTERFUND TRANSFERS

During the year, an amount of $Nil [2014 - $473,972] was transferred from the Casino
Rama Fund to the Operating Fund in order to fund disbursements for operating activities.

17. COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS
The comparative consolidated financial statements have been reclassified from

statements previously presented to conform to the presentation of the 2015 consolidated
financial statements.

17



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

18. BUDGET INFORMATION

Canadain public sector accounting (PSA) standards require the disclosure of budget
informaton for comparison to the First Nation's actual revenue and expenses. The
consolidated budgeted revenue, expenses, and surplus (deficit), omission of this
information is considered a departure from PSA standards.

19. GOVERNMENT TRANSFERS

Operating Capital 2015 2014
$ $ $ $

Federal government transfers
Aboriginal Affairs and Northern

Development Canada 3,009,669 266,592 3,276,261 3,124,318
Heath Canada 760,980 - 760,980 622,376
Canada Mortgage and Housing

Corporation 162,363 - 162,363 57,044
Total Federal 3,933,012 266,592 4,199,604 3,803,738
Provincial government transfers
Ministry of Aboriginal

Affairs 90,000 - 90,000 80,000
Ministry of Community and

Social Services 1,697,505 - 1,697,505 1,827,991
Ministry of Health and

Long-Term Care 61,589 - 61,589 61,589
Ministry of Northern

Development and Mines 452,414 - 452,414 442,453
Total Provincial 2,301,508 - 2,301,508 2,412,033

6,234,520 266,592 6,501,112 6,215,771

18



Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

20. SEGMENTS

The First Nation has ten reportable segments. These segments are differentiated by the
major activities or services they provide. The First Nation's segments are as follows:

Band Administration - includes administration governance activites and band
operations.

Education - includes the operations of education programs.

Economic Development - includes activities for the maintenance of the community and
its infrastructure.

Capital Programs - includes the operations of capital programs.
Social Services - activities include delivering social programs.
Operations and Maintenance - activities include delivering community service programs.

Ministry of Aboriginal Affairs - activities include reports on the Ministry or Aboriginal
Affairs funding.

Health Programs - activities include delivering health programs.
Other Projects - includes the activities of all other programs.

Casino Rama Fund - reports on the First Nation's Ontario First Nations Limited
Partnership funding.

Inter-segment transfers are recorded at their exchange amount. The accounting policies
are the same as those described in Note 1.
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Aroland First Nation

Notes to the Consolidated Financial Statements
March 31, 2015

21. CONSOLIDATED ENTITIES

The First Nation controls the operations of Aroland Industrial Inc. which are fully
consolidated in the consolidated financial statements. Financial information for these
entities included in the Consolidated Statement of Financial Position is shown below.
Inter-company balances which were eliminated upon consalidation have been included.

Aroland Industrial Inc.

As at March 31 2015 2014
$ $

Financial assets

Cash 234 234

Liabilities

Due to related party 16,433 16,433

Net financial debt (16,199) (16,199)

Non-financial assets

Tangible capital assets 79,360 79,360

Accumulated surplus 63,161 63,161
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Aroland First Nation
Schedule 2

Consolidated Schedule of Expenses by Object

Year ended March 31 2015 2014
$ $
Consolidated expenses by object
Advertising 5,181 2,636
Amortization 874,179 788,644
Bad debts 125,911 65,597
Bank charges and interest 36,494 56,233
Community events 242,918 2,539
Community support - 7,382
Contracted services 491,149 643,084
Donations 20,957 67,160
Education component 30,610 -
Funeral and burials 38,580 28,260
Health component 51,700 79,706
Honoraria 257,318 332,172
Insurance 109,397 107,275
interest on long-term debt 107,187 86,727
Materials and supplies 359,587 497,660
Miscellaneous 21,657 6,631
Office 226,703 82,037
Professional fees 295,025 213,731
Professional fees - co-management 369,230 169,200
Rent 164,606 20,460
Repairs and maitenance 247,102 210,215
Social assistance 628,541 1,345,023
Student lunch program 3,324 31,748
Student transportation - 12,855
Telephone and utilities 401,659 145,536
Training 146,676 327,437
Travel 431,178 553,169
Tuition 536,231 502,319
Wages and benefits 2,236,706 2,318,321
8,459,806 8,703,757

23



144

SELLL = ov6°LZL'L Gl0'c€l') LEP'S 8€9°'62.°L
- - 000‘0Z 000°02 - 00002 uofieonp3 |e1oads 100 Mo
- = 000'vS 000‘vS 3 000'¥S Buijlesunod pue aoueping
£56'9 - g1L.'sgl 999261 = 999°Z61 uoneonp3 [ejoads
(og6) - 0S¥'9 00S's = 00S'G UoledIuNWWOo) pue jejusaled
625°L8 = 6€5'8ve 890°0€€ - 890'0€€ uoneyodsues |
(zz212) - Zreo9l 029'virL - 029'vPL Alepuooag-isod
681651 = 688'69¢ v.0°62S = .0'62S A1epuooesg
(Liv'eze) C vee'Ly9 18'€Zr lLev'e (1] 10174 2 Aoyiny uoneonp3
9¢¥°6 - 60'v1 0€s'ee o 0£S°eT $S8UBA08)T |ooYog
(XA = 6.9°6 0086 o 0086 salejeg Jaydes | psdueyus
NOILYONA3a
(660°'695) - v8L'v19°L  S89'SOL‘L £69'95. 266'8PE
s - 000°'GE 000'GE - 000°'GE 90UBUIOAOS qI8d
906°L6 - 668'c.lP SOv'LLS Sov'LLS " diysiauped pajiwi suonen isli4 olejuo
(262'csh) - S8L'YLS 888°0Z1 888°0Z1 = suojesadQ pueg - uolensiulwpy pueg
(gog‘cLe) = 00.°16S 26¢€'8.¢ 00v'v9 266°'clLE Juswabeue-09 - uoljessiulwpy pueg
ONIANNd L30ddNS dNVE
$ $ $ $ $ 3
(youaq) (ol) wouq sasuadx3] anuaAay anuaAay anuanay
m:_a.:am siajsuel | feiol jelol 1BYI0 JOANVYVY
Bunesadp /syuawysnipy
juaing
GLOZ ‘L€ YodJe\ papus Jeap
www:waxm pue anuUaA3dYy jO 3|Np3aYIg pajepijosuoc)h
€ 8|npayasg uoneN jsii4 puejosy




14

055°08S - G06°.SY‘L  SSP'8£0'T 8Ge /L1 160°1L0¢
- - 00S‘LY 005 LY - 00G'LY ljeuag pliyo |euoleN
055085 - sob‘'oLY'L  SS6°066°L 86 /L) 165°€SZ SHIOMN OlLeIO
S3IDJIAY3S IVID0S

£29'60Z - 80V'LOY 1£0°209 6chove 265992
(9zZ0'v9) - 819‘0¢¢ 265992 - 765'99Z suoljerouay Buisnoy
6¥9'69Z - 06,0 6ch'ove 6chove - Aoyiny BuisnoH puejoly
SWYY90¥d TVLIdVD

(s1z'zeL) - 666696 18L°158 £68°¢89 8Z6°€S1
A - £6Z'cL XTI £6Z'cL - souejssissy siaddel] N4
(£9) - £90'S 000‘S 000'S - $90IAI9G JuswAoldwg ML
(0s9'001) - 059°09t 000°09¢ 000°09¢ - ylomeweld euoibey
(z619) - 909‘86 vLy'Z6 vLP'Z6 - 0100
(osc‘zL) - ZZvLs 9¢0°6¢ 9€0°6¢ - SIUBPNIS JaWWNS S1IMH
8z - z.6'68 00006 00006 - Buluue|d asn pue
(zs6'6) - Zse'op 0ot'9g 00%'9¢ - Yur7 s|S/iol|@ounod swAiodwy
(g00'c) - £00°'22 000'61 000°61 . d3oV 0S3I-vdO
. - 05.'8Z 05182 05282 - Aejd 01 1ybry
- - 826011 8Z6'0L1 - 8Z6'0L1 aAeniu| diysisuped oibajens
- - 000'st 000‘sk - 000‘ct 19010 swdojaAs( olwouod]
INIWJOT3IA3A JINONOD3I

$ $ $ $ $ $
(y1o42q) (o1) wou4 sasuadxy BNUAA3Y SNUAAIY 9NUAAIY
sn|ding siajsues] jeyol |elot IE11)To) 2ANVYY

Bupesadg  /spuawysnipy
uauny

(panunuo) ¢ sinpaysg

G102 ‘L€ YoJe popud JeaA

sasuadx3 pue anuaAay Jo a|npaydg pajepljosuo?)

uoneN j)siid puejoly




9¢

A LA V) - (RZAVAK:] €818 £8y'L.8 -
Leg'lz . G98°0¢ 96185 96185 - UonUINN [ejeuald epeued
L1 - rL've 19Z'v2 19Z'v2 - aAljeniu| sejeqeiq
- - 68519 68519 68519 - JoyewsawoH
- - 0z.'ov 0z.l'ov 0z.'0v - seAllejuasalday yiesH Ajunwwo)
G8e‘ - vLLT 655V 655V - 8sNqy JUsA|0S
zi8 - 1868y 658'6Y 658'6Y - YllesH (eyusiy
- - 190°L9 190°L9 190°19 - saimn4 Jaybug
- - 009'9¢ 009°9¢ 009°9¢ - 'R0 @4ua) yiesH
- - 066'SSL 066°€S1L 066'€S1 - asnqy 6niQ % 104ooly aAlEN
815°L - 600°Z1 125°€L 1Z5'CL - Iv4/Sv4
£ - £€.°0Z 9€.'0Z 9€.'0Z - OHgH
Vil - v£6‘G8 80198 801'98 - ale Ajunwwo) pue swoy
€0l - z8eey S8v'zy G8Y'TY - wea | sisuD NVN
6€.'1Z - £50°961 Z6.°'€2e 26.°€2e - uoneuodsuel | jusied giHN
SWYY90¥d H11V3H
(801'682) - 266168 88209 0.8'9ZL vLO‘9LY
(s81'0¢) - 681°0€ - - . 8010 pueg
60.L'LY - 19L°LE 0.8'2L 0.82L - Buipiing uebeuny |
2.5'1¢ - 29¥°1LS v€0'68 000'¥S peo‘se sabpug pue speoy
(Lev'vL2) - 9bb'19G 656'982 = 656982 looyos
(v06°6) - 860'02 ¥6L'0L - v6L'0L sbuip|ing Ajunwwo)
(ezL'e) - 619‘02 968'01 = 968'91 a4
(601L°2) - pL'9 8c0‘y . 8€0'v swa)sAs [eo109|3
vze'le - 6£8'82 £90°9S - £€90'9S we)sAs Jomag
(Loz's) - GE0'ZVl ¥£8'99 » ¥£8'99 swajsAs Jo1e
JONVNILNIVIN ANV SNOILVYIdO
$ $ $ $ $ $
(11ou420a) (o]) woiq sasuadxg anuaAay anuaAay anuaAay
snjding si9jsues] |elol lejol IE1T)Te) JANVYVY
Bupesadg  /syuaunsnipy
juaun)

(penunuoo) ¢ s|npayos

GL0OZ ‘L€ YoJeN papua Jesp

sasuadxg pue anuaAdy JO 3|NPaYIS pajepljosuo’)

uoneN j)sii4 puejoly




LT

(aviLzyl) & 908'65v'8  099°LLE'8 66€°L0‘S 192'9.2'¢
(122Z'6) S LES'ves 99Z'S1S 99Z'GLS -
(98v'81) - 988l - - - pIOS Jolwaid
(z28°G1) - 2.8'S1 ) . . [ELISNPU} PUB|ON
- - S61'c S6v'c S6t'c - aAneniu| buiuueld asn pue T YN
(ov2'z1L) - 029°L22 v.18'v12 vi8'vie - V3 Aleuiwijaid JUQ-ION
886°LE - 955101 prs'ect vs‘ecl - 10V YLION Jte4
(ss1) - Ly0‘9L 988Gl 988'Sl - Juswssassy edw| |eJnind
. - vr'vs vr'vs vr'vs - JOJUO} [BIUSWIONAUT
. - Gz0'.8 G20°'.8 TA WA . epeuepsuel |
SNVHOO0¥d ¥3HILIO
$ $ $ $ $ $

(y1oyaq) (o1) wouq sosuadx3y anuaAdy snuaAay anusAay

sniding slajsuels] lejol ejol ST-111 o) DANVVY
6unesadp  /syuaunsnipy

juaungy

(panunuod) ¢ sinpayog

SL0Z ‘L€ UDJe|N papus JeaA
sasuadx3 pue anuaAay JO 3|NPaYIS pajepljosuo)

uoneN sl puejoly




