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Independent Auditor's Report

To the Ogamakanuck of Nibinamik First Nation:
Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Nibinamik First Nation and its subsidiaries (the "First
Nation"), which comprise the consolidated statement of financial position as at March 31, 2022, and the consolidated
statements of operations and accumulated operating surplus, changes in net debt and cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion section of our report,
the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the First Nation as at March 31, 2022, and the results of its consolidated operations, changes in its
consolidated net debt and its consolidated cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Basis for Qualified Opinion

We were not able to satisfy ourselves concerning the observation of physical inventories with a carrying value of
$1,200,000 (2021 - $850,900) at the end of the year. Due to quarantine/isolation measures, we were not able to
observe quantities at all locations. Since closing inventories enter into the determination of the results from the
consolidated operations and consolidated cash flows, we were unable to determine whether any adjustments might
be necessary to non-financial assets, program expenses and accumulated surplus (deficit).

The First Nation has investments in First Nation partnership and business entities as disclosed in Note 7 which are
accounted for by the modified equity method and which have a carrying value of $175,915 (2021 - $175,915) on the
consolidated statement of financial position. The First Nation also holds portfolio investments in Exchange Income
Corporation ("EIC"), which is accounted for at cost and which has a carrying value of $182,721 (2021 - $182,721) on the
consolidated statement of financial position. We were unable to obtain sufficient and appropriate audit evidence
regarding the carrying value of the First Nation's investment in First Nation partnerships and business entities and the
First Nation's share of net income for the year or the value of the First Nation's investment in EIC. In addition, the
related disclosures of summary consolidated financial statement information of the First Nation's investments in First
Nation partnerships and business entities has been omitted from the notes to the consolidated financial statements.

We were not able to obtain sufficient appropriate audit evidence supporting Program Expenses for the Social
Services department totaling $984,593 at the end of the year. We were unable to determine whether any
adjustments might be necessary to program expenses and accumulated surplus (deficit).

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the First Nation in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the First Nation's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the First Nation or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the First Nation's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the First Nation's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the First Nation’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the First Nation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the First Nation to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MNP cep

Fort Frances, Ontario Chartered Professional Accountants

October 23, 2024 Licensed Public Accountants
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Nibinamik First Nation

Consolidated Statement of Financial Position
As at March 31, 2022

2022 2021
Financial assets
Cash (Note 3) 12,987,363 2,376,455
Accounts receivable (Note 5) 3,543,233 4,931,569
Portfolio investments (Note 6) 316,056 182,723
Investments in Nation partnership (Note 7) 179,486 179,486
Funds held in trust (Note 8) 14,160 13,767
Total of financial assets 17,040,298 7,684,000
Liabilities
Accounts payable and accruals 4,357,927 3,926,281
Deferred revenue (Note 9) 12,406,183 4,499,843
Long-term debt (Note 10) 3,980,471 5,633,335
Total of liabilities 20,744,581 14,059,459
Net debt (3,704,283) (6,375,459)
Contingencies (Note 12)
Guarantees (Note 13)
Non-financial assets
Tangible capital assets (Note 14) (Schedule 1) 40,277,907 35,975,148
Inventory (Note 15) 1,200,000 850,900
Prepaid expenses 1,535,730 401,325
Total non-financial assets 43,013,637 37,227,373
Accumulated surplus 39,309,354 30,851,914

Approved on behalf of the Ogamakanuck

DocuSigned by: Signed by:
(‘ . mgm 9 1 Ogamakan [ waw,;,gase ﬁs{dﬂ gS{A, Councillor
Signed by:
Councillor r MLU,OW{MAA Councillor

LFBOCBFBD4EO1ACE,“

The accompanying notes are an integral part of these consolidated financial statements
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Nibinamik First Nation

Consolidated Statement of Operations and Accumulated Operating Surplus
For the year ended March 31, 2022

Schedules 2022 2022 2021
Budget
Revenue

Indigenous Services Canada (Note 19) 18,602,733 25,440,993 20,010,842
Canada Mortgage and Housing Corporation (Note 19) 423,906 6,316,039 127,642
Other revenue 1,251,596 1,191,607 961,835
Nibinamik Power Authority 970,000 935,622 968,104
Ministry of Children, Community and Social Services (Note 19) - 756,610 1,019,241
Ontario First Nations Limited Partnership 553,235 615,572 1,018,175
Ministry of Health (Note 19) 507,269 507,118 566,345
Nishnawbe Aski Nation - 407,289 205,895
Matawa First Nations 297,511 163,764 275,635
Ministry of Indigenous Affairs (Note 19) 154,110 223,220 305,642
Ministry of Energy, Northern Development and Mines (Note 19) 271,582 217,109 246,742
KKETS 63,860 109,422 76,240
Investment income - 97,763 12,487
Ministry of Education (Note 19) 127,032 52,472 139,100
Band housing - user fees 165,600 67,350 -
Ministry of Tourism and Culture (Note 19) 51,723 36,818 2,500
Nishnawbe Aski Development Fund 322,209 - -
Deferred revenue, prior year (Note 9) - 4,499,843 3,211,813
Deferred revenue, end of year (Note 9) - (12,406,183) (4,499,843)

23,762,366 29,232,428 24,648,395

Program expenses

Administration 4 290,023 1,685,821 1,429,078
Casino Rama 5 307,850 490,434 361,401
Community Support 6 997,324 1,352,493 1,885,136
Lands & Resources 7 257,194 205,735 355,042
Band Operations and Maintenance 8 8,271,948 3,754,773 2,030,598
Medical Services 9 4,590,179 4,279,606 5,149,214
Social Services 10 1,359,275 2,133,700 2,545,545
Economic/Employment Development 11 1,659,181 792,705 1,210,506
Housing Authority 12 556,259 169,934 87,251
Education 13 6,156,470 5,909,787 4,653,805
Total expenditures (Schedule 2) 24,445,703 20,774,988 19,707,576
Operating surplus before other items (683,337) 8,457,440 4,940,819
Transfers between programs 280,941 - -
Operating surplus (402,396) 8,457,440 4,940,819
Accumulated operating surplus, beginning of year - 30,851,914 25,911,095
Accumulated operating surplus, end of year (402,396) 39,309,354 30,851,914

The accompanying notes are an integral part of these consolidated financial statements
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Nibinamik First Nation

Consolidated Statement of Change in Net Debt
For the year ended March 31, 2022

2022 2022 2021
Budget
Annual surplus (402,396) 8,457,440 4,940,819
Purchases of tangible capital assets - (5,972,388) (8,195,078)
Amortization of tangible capital assets - 1,609,919 1,465,040
Loss on disposal of tangible capital assets - 59,710 -
Acquisition of inventory - (349,100) -
Net acquisition of prepaid expenses - (1,535,730) -
Net use of prepaid expenses - 401,325 300,449
Increase in net financial assets (net debt) (402,396) 2,671,176 (1,488,770)
Net debt, beginning of year (6,375,459) (6,375,459) (4,886,689)
Net debt, end of year (6,777,855) (3,704,283) (6,375,459)

The accompanying notes are an integral part of these consolidated financial statements
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Nibinamik First Nation

Consolidated Statement of Cash Flows
For the year ended March 31, 2022

2022 2021
Cash provided by (used for) the following activities
Operating activities
Operating surplus 8,457,440 4,940,819
Non-cash items
Amortization 1,609,919 1,465,040
Loss on disposal of tangible capital asset 59,710 -
10,127,069 6,405,859
Changes in working capital accounts
Accounts receivable 1,388,336 2,255,451
Prepaid expenses (1,134,405) 300,449
Accounts payable and accruals 431,646 (3,604,049)
Deferred revenue 7,906,340 1,288,030
Inventory (349,100) -
18,369,886 6,645,740
Financing activities
Advances of long-term debt - 2,454,709
Repayment of long-term debt (1,652,864) (203,538)
Forgiveness of loans - (4,750)
(1,652,864) 2,246,421
Capital activities
Purchases of tangible capital assets (5,972,388) (8,195,078)
Investing activities
Investment in limited partnership (133,333) -
Increase in funds held in trust (393) -
(133,726) -
Increase in cash resources 10,610,908 697,083
Cash resources, beginning of year 2,376,455 1,679,372
Cash resources, end of year 12,987,363 2,376,455

The accompanying notes are an integral part of these consolidated financial statements
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Operations

Nibinamik First Nation (the "First Nation") is located in the province of Ontario, and provides various services to its
members. Nibinamik First Nation includes the Nation's members, government and all related entities that are accountable to
the Nation and are either owned or controlled by the First Nation.

Impact on operations of COVID-19

The COVID-19 outbreak, which has had a significant impact on operations through the restrictions put in place by the
Canadian, provincial and municipal governments regarding travel, business operations and isolation/quarantine orders. At
this time, it is unknown the extent of the impact the COVID-19 outbreak may have on the First Nation as this will depend on
future developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties arise from
the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including the duration
of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are currently, or may be put,
in place by Canada and other countries to fight the virus. While the extent of the impact is unknown, we anticipate this
outbreak may cause delayed or deferred undertaking of capital projects and/or reduced funding levels, which will negatively
impact the First Nation’s operations and financial condition.

Significant accounting policies

These consolidated financial statements are the representations of management, prepared in accordance with Canadian
public sector accounting standards and including the following significant accounting policies:

Basis of accounting

These consolidated financial statements have been prepared in accordance with Canadian public sector accounting
standards prescribed for governments as recommended by the Public Sector Accounting Board of the Chartered
Professional Accountants of Canada.

Principles of consolidation = consolidated

The financial statements consolidate the financial activities of all entities and departments comprising the First Nation
reporting entity, except for government business entities. Trusts administered on behalf of third parties by Nibinamik First
Nation are excluded from the First Nation reporting entity.

The First Nation has consolidated the assets, liabilities, revenue and expenses of the following entities and departments:
e Nibinamik First Nation

e Nibinamik Power Authority

e Nibinamik Education Authority

All inter-entity balances have been eliminated on consolidation; however, transactions between departments have not been
eliminated in order to present the results of operations for each specific department.

Government business entities, owned or controlled by the First Nation's Council but not dependent on the First Nation for
their continuing operations, are included in the financial statements using the modified equity method. Under the modified
equity method, the equity method of accounting is modified only to the extent that the government business entity
accounting principles are not adjusted to conform to those of the First Nation. Thus, the First Nation's investment in these
entities is recorded at acquisition cost and is increased for the proportionate share of post acquisition earnings and
decreased by post acquisition losses and distributions received. Entities accounted for by the modified equity basis include:

o \Wasaya Partnership
Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that do
not normally provide resources to discharge existing liabilities but are employed to deliver government services, may be
consumed in normal operations and are not for resale in the normal course of operations. Non-financial assets include
tangible capital assets, prepaid expenses and fuel inventory.




Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Significant accounting policies (Continued from previous page)

Cash
Cash and cash equivalent include balances with banks net of bank overdrafts.
Funds held in Ottawa Trust Fund

Funds held in trust on behalf of First Nation members by the Government of Canada in the Ottawa Trust Fund are reported
on the statement of financial position with an offsetting amount in accumulated surplus. Trust monies consist of:

e Capital trust monies derived from non-renewable resource transactions on the sale of land or other First Nation tangible
capital assets; and

e Revenue trust monies generated primarily through land leasing transactions or interest earned on deposits held in trust.
Net financial assets (net debt)

The First Nation’s financial statements are presented so as to highlight net financial assets (net debt) as the measurement
of financial position. The net financial assets (net debt) of the First Nation is determined by its financial assets less its
liabilities. Net financial assets (net debt) combined with non-financial assets comprise a second indicator of financial
position, accumulated operating surplus.

Tangible capital assets

Tangible capital assets are initially recorded at cost based on historical cost accounting records. Contributed tangible assets
are recorded at their fair value at the date of contribution.

When conditions indicate that a tangible capital asset no longer contributes to the First Nation’s ability to provide goods and
services, or that the value of future economic benefits associated with a tangible capital asset is less than its net book
value, the First Nation reduces the cost of the asset to reflect the decline in it's value. Write-downs of tangible capital assets
are not reversed.

Amortization

Tangible capital assets are amortized annually using the declining balance method at rates intended to amortize the cost of
the assets over their estimated useful lives:

Method Rate
Band vehicles declining balance 30 %
Computer equipment declining balance 30 %
Office equipment declining balance 20 %
Housing declining balance 5%
Arena building declining balance 5%
Community buildings declining balance 5%
Electrical infrastructure declining balance 4%
Roads declining balance 4%
Sewer infrastructure declining balance 4%
Heavy equipment declining balance 20 %
Arena equipment declining balance 20 %

Long-term debt

Long-term financing received to fund tangible capital asset purchases is recognized in the period the financing is acquired
and recorded as an increase in long-term debt.

Repayments of long-term financing are recognized as a decrease in long-term debt.
Long-lived assets

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and amortized as
described in the applicable accounting policies.




Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Significant accounting policies (Continued from previous page)

Long-lived assets (Continued from previous page)

The First Nation performs impairment testing on long-lived assets held for use whenever events or changes in
circumstances indicate that the carrying amount of an asset, or group of assets, may not be recoverable. The carrying
amount of a long-lived asset is not recoverable if the carrying amount exceeds the sum of the undiscounted future cash
flows from its use and disposal. Impairment is measured as the amount by which the asset's carrying amount exceeds its
fair value. Fair value is measured using quoted market prices. Any impairment is included in surplus for the year.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined by the first-in, first-out method. Cost of
inventories of items that are segregated for specific projects is assigned by using specific identification of their individual
costs. Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and selling costs.

Inventory held for resale is classified as a financial asset when all of the following criteria are met:
Prior to March 31, 2022, the First Nation has committed to sell the asset;

The asset is in a condition to be sold;

The asset is publicly seen to be for sale;

There is an active market for the asset;

A plan exists for selling the asset; and

A sale to a party external to the First Nation can reasonably be expected within one year.

Liability for contaminated site

A liability for remediation of a contaminated site is recognized at the best estimate of the amount required to remediate the
contaminated site when contamination exceeding an environmental standard exists, the First Nation is either directly
responsible or accepts responsibility, it is expected that future economic benefits will be given up, and a reasonable
estimate of the amount is determinable. The best estimate of the liability includes all costs directly attributable to
remediation activities and is reduced by expected net recoveries based on information available at March 31, 2022.

At each financial reporting date, the First Nation reviews the carrying amount of the liability. Any revisions required to the
amount previously recognized is accounted for in the period revisions are made. The First Nation continues to recognize the
liability until it is settled or otherwise extinguished. Disbursements made to settle the liability are deducted from the reported
liability when they are made.

Revenue recognition
Funding

Revenue is recognized as it becomes receivable under the terms of applicable funding agreements. Funding received under
funding arrangements that relate to a subsequent fiscal period are reflected as deferred revenue on the statement of
financial position in the year of receipt.

Government Transfers

The First Nation recognizes a government transfer as revenue when the transfer is authorized and all eligibility criteria, if
any, have been met. A government transfer with stipulations giving rise to an obligation that meets the definition of a liability
is recognized as a liability. In such circumstances, the First Nation recognizes revenue as the liability is settled. Transfers of
non-depreciable assets are recognized in revenue when received or receivable.

Funds held in Ottawa Trust Fund

Due to measurement uncertainty, revenue related to the receipt of funds held in the Ottawa Trust Fund is recognized when
it is received.

Other Revenue

The First Nation recognizes revenue from investment income (loss) as the First Nation's annual proportionate share of
earnings or losses.




Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Significant accounting policies (Continued from previous page)

Revenue recognition (Continued from previous page)

These non-exchange transactions have no performance obligations and are recognized at their realizable value when the
First Nation has the authority to claim or retain economic inflows based on a past transaction or event giving rise to an
asset.

Revenue from transactions with performance obligations is recognized when the First Nation satisfies a performance
obligation by providing the promised goods or services to a payor. The performance obligation is evaluated as being
satisfied either over a period of time or at a point in time.

The First Nation recognizes network revenue and retail sales when the sale is made and the customer takes possession of
the merchandise or receives the services provided. Other revenue is earned from other services provided by the First
Nation and is recognized when the service has been provided and collection is reasonably assured.

The First Nation recognizes rental revenue over the rental term.
Financial instruments

The First Nation recognizes its financial instruments when the First Nation becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value.

At initial recognition, the First Nation may irrevocably elect to subsequently measure any financial instrument at fair value.
The First Nation has not made such an election during the year.

The First Nation subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those that are linked to, and must be settled by delivery of, unquoted equity instruments of another
entity, at fair value. Fair value is determined by published price quotations. Transactions to purchase or sell these items are
recorded on the trade date. Net gains and losses arising from changes in fair value are recognized in the statement of
remeasurement gains and losses The First Nation has not presented a statement of remeasurement gains and losses as it
does not have any items giving rise to remeasurement gains (losses). Interest income is recognized in the statement of
operations; however, investments in equity instruments not quoted in an active market and derivatives that are linked to,
and must be settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost. With
the exception of those instruments designated at fair value, all other financial assets and liabilities are subsequently
measured at amortized cost using the effective interest rate method.

Transaction costs directly attributable to the origination, acquisition, issuance or assumption of financial instruments
subsequently measured at fair value are immediately recognized in operating operating surplus. Conversely, transaction
costs are added to the carrying amount for those financial instruments subsequently measured at cost or amortized cost.

All financial assets except derivatives are tested annually for impairment. Management considers whether the investee has
experienced continued losses for a period of years, recent collection experience for the loan, such as a default or
delinquency in interest or principal payments, etc. in determining whether objective evidence of impairment exists. Any
impairment, which is not considered temporary, is recorded in the statement of operations. Write-downs of financial assets
measured at cost and/or amortized cost to reflect losses in value are not reversed for subsequent increases in value.
Reversals of any net remeasurements of financial assets measured at fair value are reported in the statement of
remeasurement gains and losses.

Use of estimates

The preparation of consolidated financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial statements, and the reported amounts
of revenue and expenses during the reporting period.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the consolidated financial
statements of changes in such estimates and assumptions in future years could be significant. These estimates and
assumptions are reviewed periodically and, as adjustments become necessary they are reported in earnings in the years in
which they become known.




Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Significant accounting policies (Continued from previous page)

Segments

The First Nation conducts its business through eleven reportable segments: Administration, Band Operations and
Maintenance, Economic/Employment Development, Education, Housing Authority, Medical Services, Social Services,
Community Support, Lands & Resources, Casino Rama and Investment Fund. These operating segments are established
by senior management to facilitate the achievement of the First Nation's long-term objectives to aid in resource allocation
decisions, and to assess operational performance.

For each reported segment, revenue and expenses represent both amounts that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. Therefore, certain allocation methodologies are employed in the
preparation of segmented financial information.

The accounting policies used in these segments are consistent with those followed in the preparation of the consolidated
financial statements as disclosed in Note 2 the Significant accounting policies.

Cash

2022 2021
General account (11,891) (757,815)
Housing (Note 4) 414,162 157,603
Health and Social (20,185) (69,170)
Economic Development 524,095 175,581
Education Authority 27,671 1,977
Power Authority 9,669 27,206
Lands & Resources 22,028 126,416
Ontario Works 141,466 151,736
Trust Savings 11,524,388 2,220,516
Other cash resources 355,768 342,213
Investment 192 192

12,987,363 2,376,455

At March 31, 2022, the First Nation had lines of credit available totaling $325,000 bearing interest at bank prime rate plus
3.25%. At March 31, 2022 $1,631 (2021 - $77,858) was drawn and is recorded as a part of cash. A general security
agreement has been collateralized in connection with the line of credit.

Restricted cash

Under agreements with Canada Mortgage and Housing Corporation ("CMHC") the First Nation established the following:

e Areplacement reserve established by an annual allocation of $12,510, to ensure replacement of buildings financed by
CMHC.

e A subsidy surplus reserve established by retaining excess federal assistance payments received plus interest. Reserve
funds may be used to meet future subsidy requirements of income test occupants, over and above the maximum
federal assistance.

In accordance with terms of the agreements, CMHC reserve monies must be held or invested only in accounts or
instruments guaranteed by the Canada Deposit Insurance Corporation, or as otherwise approved by CMHC. Reserve
withdrawals are credited first to interest and then to principal. As at March 31, 2022, the replacement reserve was fully
funded and the funded amount was $20,195 (March 31, 2021 - $7,685).

2022 2021

Opening CMHC replacement reserve 7,685 2,100
Annual replacement reserve allocation 12,510 5,585
20,195 7,685




Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Accounts receivable

2022 2021
Indigenous Services Canada 745,901 2,371,165
Fuel sales 109,912 113,807
Harmonized Sales Tax rebates - 214,998
Employee/Member advances 1,065,694 1,060,777
Commercial hydro 577,938 406,517
General 2,701,863 2,303,496
Allowance for doubtful accounts (1,658,075) (1,539,191)
3,543,233 4,931,569
Portfolio investments
2022 2021
Ontario First Nations Sovereign Wealth LP 1 1
Ontario First Nations Asset Management LP 1 1
Exchange Income Corporation 182,721 182,721
Happy Time Real Estate Holdings LP 133,333 -
316,056 182,723
Investments in partnerships and government business entities
The First Nation has investments in the following entities:
2022
Cumulative
Investment share of Total
cost earnings (loss) investment
Business Partnerships — Modified Equity:
Wasaya Partnership 179,486 - 179,486
2021
Cumulative
share of Total
Investment cost  earnings (loss) investment
Business Partnerships — Modified Equity:
Wasaya Partnership 179,486 - 179,486
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

Funds held in trust

Capital and revenue trust monies are transferred to the First Nation on the authorization of the Minister of Indigenous

Services Canada, with the consent of the First Nation's Council.

2022 2021

Capital Trust
Balance, beginning of year 1,710 1,710
Balance, end of year 1,710 1,710
Revenue Trust
Balance, beginning of year 12,057 12,057
Interest 393 -
Balance, end of year 12,450 12,057

14,160 13,767

Deferred revenue

The following table represents changes in the deferred revenue balance attributable to each major category of external

restrictions:
Balance,
beginning of Revenue Revenue Balance, end
year Received Recognized of year
Indigenous Services Canada 4,088,280 11,196,737 3,723,783 11,561,234
Other 411,563 838,005 404,619 844,949
4,499,843 12,034,742 4,128,402 12,406,183
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

10.

1.

12.

Long-term debt

2022 2021
Canada Mortgage and Housing Corporation ("CMHC") housing loan repayable in monthly
instalments of $11,476 including interest at 0.74%, due February 2036. 1,820,581 1,944,340
Canada Mortgage and Housing Corporation ("CMHC") housing loan repayable in monthly
instalments of $6,049 including interest at 1.75%, due October 2044. 1,354,120 1,402,632
Royal Bank of Canada Heavy Equipment loan repayable in monthly instalments of $9,385
including interest at the bank's prime rate plus 2.33%, due March 2022. 409,760 500,000
Royal Bank of Canada loan repayable in monthly instalments of $3,426 including interest
at 4.51%, due November 2022. 396,010 418,686
Royal Bank of Canada Fuel loan repaid January 2022. - 1,326,990
Royal Bank of Canada equipment loan repaid March 2022. - 20,911
Royal Bank of Canada equipment loan repaid July 2021. - 19,776

3,980,471 5,633,335

Principal repayments on long-term debt in each of the next five years , assuming long-term debt subject to refinancing is
renewed, are estimated as follows:

Principal
2023 292,802
2024 300,338
2025 308,174
2026 315,826
2027 209,658

Interest on long-term debt amounted to $107,967 (2021 - $92,098).

All loans are secured by a general security agreement, a first ranking and specific security interest on specific equipment of
the First Nation, and an irrevocable letter of direction in respect to Ontario First Nations Limited Partnership funding due to
the First Nation being forwarded to RBC.

Commitments

The First Nation has entered into a contract for construction of rapid housing units with expected payments totaling
$3,583,370 over the next year.

Contingent liabilities

The First Nation has agreements with Indigenous Services Canada ("ISC") and other government bodies for each restricted
fund which states that the First Nation may be required to return any surplus which may arise. The First Nation is solely
responsible for any deficits. Recoveries are recorded in the year in which they are determined.
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

13.

14.

15.

16.

17.

Guarantees

The First Nation has guaranteed up to $130,000 (2021 - $Nil) to suppliers of the Nibinamik Community Store. As at
March 31, 2022 no liability has been recorded associated with this guarantee.

The First Nation has agreed to act as a guarantor in connection with borrowings present and future of 2317186 Ontario
Limited (Operating as Happy Time Tours & Travel). As at March 31, 2022 no liability has been recorded associated with this
guarantee.

Tangible capital assets

The tangible capital assets reconciliation is included in Schedule 1. The consolidated schedule of tangible capital assets
presents all balances and charges in the year relating to the tangible capital assets owned by the First Nation. Tangible
capital assets acquired after March 31,1997 are recorded at cost less amortization on the consolidated statement of
financial position. Tangible capital assets acquired prior to April 1, 1997 are deemed to have been fully amortized and are
recorded at a nominal value.

Inventory

2022 2021
Fuel 1,200,000 850,900
The cost of inventories recognized as an expense and included in fuel amount to $2,076,716.
Accumulated surplus
Accumulated surplus consists of the following:

2022 2021
Operating Fund
Balance, beginning of year 30,489,707 25,548,888
Surplus 8,457,440 4,940,819

38,947,147 30,489,707

Investment Fund
Balance, beginning of year 362,207 362,207

39,309,354 30,851,914

Economic dependence

Nibinamik First Nation receives a significant portion of its revenue from Indigenous Services Canada as a result of Treaties
entered into with the Government of Canada. These treaties are administered by Indigenous Services Canada under the
terms and conditions of the Indian Act. The ability of the First Nation to continue operations is dependent upon the
Government of Canada's continued financial commitments as guaranteed by these treaties.
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

18.

19.

20.

Segments

The First Nation has eleven reportable segments. These segments are differentiated by the major activities or services they
provide. The First Nation's segments are as follows:

Administration - includes administration and governance activities.

Band Operations and Maintenance - includes Band programs and maintenance.
Economic/Employment Development - includes activities for the maintenance of the community and its infrastructure.
Education - includes the operations of education programs.

Housing Authority - includes operations relating to community housing development and operations.
Medical Services - reports on the First Nation and Inuit Health funding.

Social Services - activities include delivering social programs.

Community Support - activities include delivering community support programs.

Lands & Resources - includes activities for the maintenance of the community.

Casino Rama - reports on the Ontario First Nations Limited Partnership funding.

Investment Fund - reports on gains and losses of the First Nation's investment in Wasaya Partnership.

Inter-segment transfers are recorded at their exchange amount. The accounting policies are the same as those described in
Note 2.

Government transfers

Nibinamik First Nation receives a significant portion of its revenue pursuant to a funding agreement with Indigenous
Services Canada. Under the terms of the agreement, funding can be suspended if the First Nation does not comply with the
terms of the agreement.

During the year, the First Nation recognized the following government transfers:

2022 2021
Indigenous Services Canada 25,440,993 20,010,842
Canada Mortgage and Housing Corporation 6,316,039 127,642
Ministry of Tourism and Culture 36,818 2,500
Ministry of Energy, Northern Development and Mines 217,109 246,742
Ministry of Children, Community and Social Services 756,610 1,019,241
Ministry of Health 507,118 556,345
Ministry of Indigenous Affairs 223,220 305,642
Ministry of Education 52,472 139,100

33,550,379 22,408,054

Budget information

The disclosed budget information has been prepared by the management of Nibinamik First Nation.
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Nibinamik First Nation

Notes to the Consolidated Financial Statements
For the year ended March 31, 2022

21.

22,

Financial Instruments

The First Nation as part of its operations carries a number of financial instruments. It is management's opinion that the First
Nation is not exposed to significant interest, currency or credit risks arising from these financial instruments except as
otherwise disclosed.

First Nations Transparency Act

The First Nation is required by the First Nations Transparency Act to post its consolidated financial statements on a website
and submit the consolidated financial statements to ISC by July 29, 2022. As the audit report is after this date, the First
Nation is not in compliance with the requirement. The possible effect of non-compliance has not yet been determined.
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Nibinamik First Nation

Schedule 1 - Consolidated Schedule of Tangible Capital Assets

For the year ended March 31, 2022

Subtotal Land 2022 2021

Cost

Balance, beginning of year 64,324,636 236,063 64,560,699 56,365,621

Acquisition of tangible capital assets 5,972,389 - 5,972,389 8,195,078

Disposal of tangible capital assets (59,710) - (59,710) -

Balance, end of year 70,237,315 236,063 70,473,378 64,560,699
Accumulated amortization

Balance, beginning of year 28,585,551 - 28,585,551 27,120,511

Annual amortization 1,609,920 - 1,609,920 1,465,040

Balance, end of year 30,195,471 - 30,195,471 28,585,551
Net book value of tangible capital assets 40,041,844 236,063 40,277,907 35,975,148

2021 Net book value of tangible capital assets

35,739,085 236,063 35,975,148

18



