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Management's Responsibility for Financial Reporting

The accompanying financial statements of Sachigo Lake First Nation and all the information provided in

this annual report are the responsibility of management and have been approved by the Chief and
Council of the Band.

The financial statements have been prepared by management in accordance with Canadian public
sector accounting principles. Financial statements are not precise since they include certain amounts
based on estimates and judgements. When alternative accounting methods exist, management has
chosen those it deems appropriate in the circumstances, in order to ensure that the financial
statements are presented fairly, in all material respects.

The Band maintains systems of internal accounting and administrative controls of high guality,
consistent with reasonable cost. Such Systems are designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and the Band's assets are appropriately
accounted for and adequately safeguarded. :

The Band Council is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the financial statements.

The Chief and Councii review the Band's financial statements and recommend their approval. The Chief
and Coundil meet periodically with management, as well as the external auditors, to discuss internal
controls over the financial reporting issues, to satisfy themselves that each party is properly discharging
their responsibilities, and to review the annual report, the financial statements and the external
auditors’ report. The Chief and Council takes this information into consideration when approving the
financial statements for issuance to the Members. The Chief and Council also consider the engagement
of the external auditors.

The finandial statements have been audited by BDO Canada LLP in accordance with Canadian generally
accepted auditing standards on behalf of the Members. BDO Canada LLP has full access to the Band
Council.
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Tel: 807-223-5321 BDO Canada LLP
Fax: 807-223-2978 37 King Street
www.bdo.ca Dryden ON P8N 1B4 Canada

Independent AuditorS' Report

To the Members of
Sachigo Lake First Nation

We have audited the accompanying financial statements of Sachigo Lake First Nation which comprise the
statement of financial position as at March 31, 2018, and the statements of operations, change in net
financial assets, and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information. .

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internatl
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of
Sachigo Lake First Nation as at March 31, 2018, and the results of its operations and cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

gDO @maa/e ccf

Chartered Professional Accountants, Licensed Public Accountants

Dryden, Ontario
July 25, 2018

BDC Canada LLP, a Canadian limited tiability partnership, is 2 member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.

3




Sachigo Lake First Nation
Statement of Financial Position

March 31 ) 2018 2017

Financial Assets

Bank (Note 1) $ 1,522,624 § 2,223,738
Short-term investments 4,476 4,476
Accounts receivable (Note 2) 853,086 1,015,497
Band member loans 43,185 70,236
Inventory for resale 412,712 - 360,595

2,836,083 3,674,542

Financial Liabilities

Accounts payable 887,586 1,805,914
Deferred revenue (Note 3) 320,071 1,087,783
Long-term debt {Note 4) 1,134,539 368,250
Capital lease obligation (Note 5) 386,620 386,191

2,728,816 3,648,138

Net financial assets 107,267 26,404

Non-financial assets

Tangible capital assets (Note 6) 15,156,628 18,806,087
Accumulated surplus (Note 7) S 19,303,895 § 18,832,491
App% heh Qfmﬁ—&:}ﬁd;W“w

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.




Sachigo Lake First Nation
Statement of Operations

For the vear ended March 31 Buduet 2018 2017

Revenue
Indigenous and Northern Affairs Canada (Note 13) S 6,371,664 § 7,202,262 § 7,295,295
Health Canada (Note 14) 2,275,633 2,275,633 1,452,776
Hydro One 79,952 79,952 81,273
Ministry of Community and Social Services 1,277,681 1,277,681 1,145,878
Ministry of Health and Long-Term Care 172,861 172,861 121,946
inistry of Northern Development and Mines 134,437 134,437 103,005
Ministry of Transportation, Ontario 12,861 12,861 39,541
NAN Corporate Services 360,438 360,438 263,834
Northern Nishnawbe Education Council 104,904 104,904 112,104
Ontario First Nations Limited Partnership 1,112,643 1,112,643 1,098,041
Northern Ontario Heritage Fund - - 12,051
Ministry of Health, Promotion and Sport 183,787 183,787 187,271
Canada Mortgage and Housing Corporation - - 90,270
Sioux Lookout Area Aboriginal Management Board 153,792 153,792 255,160
Ministry of Natural Resources - 500 2,503
Fednor - 658 .
Ministry of Indigenous Relations and Reconcitiation 90,991 90,991 106,985
CHHC - INAC 347,469 347,469 -
Ontario Trillium Foundation 70,000 70,000 70,000
Windigo First Nations Council 128,650 58,650 50,000
Hydro One Remote Fuel Depot 1,540,500 1,540,500 877,500
Other Revenue (Note 9) 1,849,002 2,318,105 2,037,785

Employment and Social Development Canada 24,620 23,604

16,267,265 17,522,744 15,426,822

Expenses
Band Support 919,537 990,978 780,105
Other Operating Programs 814,853 814,853 991,405
Capital Housing 1,673,242 1,680,714 2,641,242
Operations and Maintenance 2,517,193 2,248,707 2,204,416
CEADS 60,463 60,463 52,600
New Relationship Funding 52,513 52,513 97,539
Climate Change and Values Mapping 71,444 71,444 .
Home and Community Care 50,728 50,728 .
Land Use Planning - - 42,762
Hydro One Remote Fuel Depot 1,387,683 1,387,683 768,541
Community Economic Development Plan - - 67,792
Community Activator 49,284 53,616 82,384
National indian Brotherhood 72,325 48,472 -
CMHC - INAC 347,469 822,796 -
Social Services Fund 1,479,196 1,479,196 1,399,176
Education Fund 3,148,157 2,806,018 2,477,721
Economic Development - 738,690 575,918
internet Services - 13,334 10,321
Winter Roads 207,168 191,648 210,336
Health Services 2,303,052 2,207,415 1,599,137
Remediation - 44 20,846
Post Office - 39,153 46,714
Echoing Lake Camp - 162,643 97,039
Lingman Lake Winter Road Project - - 3
Business Centre - 231,928 197,285
Registry Events 315 315 375
National Child Benefit - - 58,600
Community Funds 1,112,643 897,610 925,293
16,267,265 17,050,961 15,347,550
Excess of revenue over expenses for the year . 471,783 § 79,272
Accumulated surplus, beginning of year . 18,832,491 19,054,686
Prior year recoveries - {379) 301,467

Accurulated surplus, end of year

uy
W

19,303,895 $ 18,852,461

The accorapanying summary of significant accounting poticies and notes are an integral part of these financial statements,

o




For the year ended March 31

Sachigo Lake First Nation

Statement of Change in Net Financial Assets

Actual Actual
Budget 2018 2017

Annual surplus (deficit)

Acquisition of tangible capital assets
Amortization of tangible capital assets
Adjustment on disposal of capital assets
Prior year recoveries

Net change in net financial assets
Net financial assets, beginning of year

Net finandal assets, end of vear

- $ 471,783 § 79,272
- (3,481,693)  (2,893,223)
- 3,091,152 2,957,288

. 11,900
. (379) (301,467)
- 80,863 (146,230)

26,404 26,404 172,634

26,404 § 107,267 S 26,404

The eccompanying summary of significant accounting policies and notes are an integrat part of these financial statements.
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For the vear ended March 31

Sachigo Lake First Nation
Statement of Cash Flows

2018 2017
Cash provided by (used in)
Operating activities
Excess of revenue over experses far the year S 471,783 § 79,272
ltems not involving cash
Amortization 3,091,152 2,957,288
Gain on disposal of capital assets (10,000) {8,100)
Changes in non-cash working capital balances
Accounts receivable 162,411 (408,863)
Band member loans 27,051 26,380
Inventory (52,117) (16,589)
Accounts payable (918,327) 1,152,013
Incomplete projects (767,712) 1,000,978
2,004,241 4,782,379
Capital activities
Purchase of capital assets (3,481,693) (2,893,223)
Proceeds on disposal of capital assets 10,000 20,000
{3,471,693) (2,873,223)
Financing activities
Principal payments on long-term debt (254,837) {290,850)
Increase in long-term debt 1,021,126 -
Increase in obligation for capital lease 110,054 386,191
Proceeds on obligation for capital lease (109,626} -
766,717 95,341
Investing activities
Prior year recoveries (379) {301,467
Increase (decrease) in cash during the year (701,114) 1,703,030
Bank, beginning of year 2,223,738 520,708
Bank, end of vear S 1,522,624 S 2,223,738

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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March 31, 2018

Sachigo Lake First Nation
Summary of Significant Accounting Policies

Basis of Accounting

Tangible Capital
Assets

Revenue Recognition

The financial statements have been prepared in accordance with Canadian
generally accepted accounting standards prescribed for govemments, as
recommended by the Public Sector Accounting Board of the Canadian Institute
of Chartered Professional Accountants of Canada.

Tangible capital assets are recorded at cost less accumulated amortization.
Cost includes all costs directly attributable to acquisition or construction of the
tangible capital asset including transportation costs, installation costs, design
and engineering fees, legal fees, and site preparation costs. Contributed
tangible capital assets are recorded at fair value at the time of the donation,
with a corresponding amount recorded as revenue.

Amortization of these assets is recorded on a straight-line basis commencing in
the year of acquisition or construction as follows:

Computers 55%
Vehicles 30%
Airplanes 25%
Equipment 20%
Buildings 5%
Infrastructure 4%
Construction in progress 0%

Revenue is recognized in the period in which the transactions or events
occurred that gave rise to the revenue. All revenue is recorded on an accrual
basis.

Government transfers are recognized as revenues when the transfer is
authorized and any eligibility criteria are met, except to the extent that
transfer stipulations give rise to an obligation that meets the definition of a
liability. Transfers are recognized as deferred revenue when transfer
stipulations give rise to a liability. Transfer revenue is recognized in the
statement of operations as the stipulation liabilities are settied.

Contributions, other than government transfers, are deferred when restrictions
are placed on their use by the external contributor, and are recognized as
revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned
or the service is performed is deferred and recognized when the fee is earned
or service performed.

o




March 31, 2018

Sachigo Lake First Nation
Summary of Significant Accounting Policies

Reporting Entity and
Principles of
Financial Reporting

Inventory for Resale

Segmented Reporting

Use of Estimates

Sachigo Lake First Nation reporting entity includes the Sachigo Lake First Nation
government and related entities which are accountable to the First Nation and
are either owned or controlled by the First Nation.

Inventory is stated at the lower of cost and net realizable value. Cost is
generally determined on the first-in, first-out basis.

The First Nation has determined the most appropriate basis for classifying
segments is by program. The segment information is provided in Note 16.

The financial statements of the First Nation have been prepared by
management in accordance with Canadian public sector accounting principles.
The preparation of financial statements in conformity with Canadian public
sector accounting principles requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates. The
financial statements have, in management's opinion, been properly prepared
using careful judgement within reasonable limits of materiality and within the
framework of the accounting policies summarized above.




March 31, 2018

Sachigo Lake First Nation
Notes to Financial Statements

Bank

2018 2017
Post Office S 47,606 $ 89,706
Administration 550,596 1,482,086
Education (1,604) (67,019)
Social Services (65,775) 9,201
Winter Roads (51,475) 36,741
Health (43,192) (369,011)
Hydro One Remediation - (2,356)
Echoing Lake Camp 14,220 17,998
Business Centre 17,536 2,225
Internet Services 5,523 4,555
Economic Development Corporation 139,214 47,139
Casino Rama 120,595 388,602
New Store 398,709 302,002
Savings 390,671 281,169

$ 1,522,624 § 2,223,738

The First Nation has several operating lines of credit totalling $410,000 which are due on demand
and bear interest rates of prime plus 1.75%. At March 31, 2018, four of these operating lines were
being utilized at a total amount of $162,046.

All of the First Nation's bank accounts are held at one chartered bank. in the normal course of
operations, the First Nation is exposed to credit risk from having bank account balances over the
amounts insured by the Canadian Deposit Insurance Corporation.




Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

2. Accounts Receivable
MMMMM 2018 2017
Administration
Indigenous and Northern Affairs Canada $ 54,117 § 481,980
Sioux Lookout Area Aboriginal
Management Board 23,364 33,981
Hydro One 1,066 1,000
Ministry of Citizenship & Immigration 1,284 -
NAN Corporate Services 113,714 30,157
Windigo First Nation Council 141,101 -
Goods and services tax 35,447 40,399
Other 18,350 o
388,443 587,517
Social Services
Ministry of Community and Social Services 131,977 85,063
Education
Northern Nishnawbe Education Council 18,220 -
Goods and services tax 7,094 8,186
25,314 8,186
Winter Roads
Ministry of Northern Development and
Mines 26,521 -
Economic Development Corporation
Indigenous and Northemn Affairs Canada 9,791 9,791
Gas sales - 40,765
9,791 50,556
Post Office
Canada Post 44,440 -
Health
Health Canada ; 201,263 264,397
NAN Corporate Services 20,273 11,355
Goods and services tax 5,064 8,423
226,600 284,175

$ 853,086 S 1,015,497

-
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Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

3. Deferred Revenue

2018 2017
Indigenous and Northern Affairs Canada
Triplexes S - S 597,595
Climate Change 44,071 87,163
Governance - 15,854
NTLE - 282,051
Water Feasability Study 135,000 -
Community Based Preventive Services 71,000 -
Windigo First Nation Council 70,000 -
Remediation - 7,114
Education - 98,006

$ 320,071 S 1,087,783

1z




Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

4. Long-term Debt
2018 2017

Loan to assist with fuel purchases, prime plus
2%, repayable in 4 instalments of $112,250
plus interest, secured by a general security
agreement and by band resolution S 422,473 §

Loan to assist with fuel purchases, prime plus

2%, repayable in monthly instalments of

$24,833 plus interest, secured by a general

security agreement and by band resolution 233,653

Loan for business centre construction, prime

plus 2%, repayable in monthly instalments of

53,375 plus interest, secured by a general

security agreement and by band resolution;

maturing 2025 310,500 351,000

Loan for dozer, prime plus 2%, repayable in

monthly instalments of $2,500 plus interest,

secured by a general security agreement and

by band resolution; maturing 2023 150,000

Loans for school bus, prime plus 2%,

repayable in monthly instalments of $1,438

plus interest, secured by a general security

agreement and by band resolution - 17,250

Loan to assist with fuel purchases, prime plus

2%, repayable in monthly instalments of

$17,917 including interest, secured bya

general security agreement and by band

resolution 17,913 -

$ 1,134,539 § 368,250




Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

4. Long-term Debt (continued)

The estimated principal repayments on the long-term debt required over the next five years and
thereafter are due as follows:

2019 S 744,539
2020 70,500
2021 70,500
2022 70,500
2023 70,500
Thereafter 108,000

$ 1,134,539

5. Capital Lease Obligation
2018 2017

Cat Financial, 5.45002%, repayable in

monthly instalments of $7,334 including

interest, secured by automotive equipment;

maturing 2022 $ 317,588 5 386,191
Daimler Financial, 5.313%, repayable in

monthly instalments of $1,332 including

interest, secured by automotive equipment;

maturing 2023 69,032 §

$ 386,620 S 386,191

The estimated principal repayments on the above capital lease obligations required over the next
five years are due as follows:

2019 S 85,120
2020 89,858
2021 94,861
2022 102,510

2023

14
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March 31, 2018

Sachigo Lake First Nation
Notes to Financial Statements

2018 2017

$18,349,506 $ 18,051,643
954,389 780,848

$19,303,895 $ 18,832,491

7. Accumulated Surplus
The First Nation segregates its accumulated surplus in the following categories:
Capital activity (Note 8)
Unrestricted surplus

8.  Capital Activity

Balance, beginning of year
Capital asset acquisitions
Amortization of capital assets
Funds borrowed

Long-term debt payments

Payment of prior year fuel loan

Gain on disposal of capital assets

Balance, end of year

2018 2017

$ 18,051,643 S 18,684,383
3,491,693 2,889,423
(3,091,152)  (2,957,288)

(260,055) (386,191)
167,377 (463,584)
- 293,000
(10,000) (8,100)

$ 18,349,506 $ 18,051,643




Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

9. Other Revenue

2018 2017
Goods and services tax rebates $ 62,253 § 84,278
Administration fees - Post Office 3,905 4,442
Administration 120,707 255,797
Tikinagan revenue 83,500 56,000
RERF\ACEP 20,966 25,940
Economic Development - fuel 580,414 566,976
Business Centre - office rental 78,630 2,878
Economic Development - hotel 159,558 55,368
Business Centre - hotel 34,721 145,728
North Star 25,040 24,668
Library 18,314 28,617
Class trip - 9,672
Education - other 112,804 46,067
Breakfast program - nutrition - 38,000
Kwayaciiwin revenue (KERC) - 64,000
Kwayaciiwin revenue (FNSSP) 55,374 -
Student Nutrition program 52,300 50,205
KERC DADAVAN 17,500 17,500
Social Services - other 25,181 14,205
Canada Post Corporation 39,055 44,420
Airplane charters 67,951 37,692
Tourist 89,751 89,169
The Northwest Company 126,437 155,322
Fuel 39,215 27,360
Teacherage rent 2,011 -
Interest 363 213
Internet 18,553 14,676
Community Funds - other 38,577 66,971
Office rent 14,400 14,400
Equipment rentals 169,339 22,908
CMHC Youth Initiative 56,763 -
EMSIPS 61,663 -
Savings - other 84,645 157
Health - other 51,101 19,665
Remediation 7,114 20,846
Economic Development - other - 8,769
Winter Roads - other - 24,876

$ 2,318,105 §

2,037,785




Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

10. Economic Dependence

Sachigo lake First Nation receives a major portion of its r

evenue pursuant to funding
arrangements with indigenous and Northern Affairs Canada.
11. Trust Funds Held by Federal Government
Trust funds administered by INAC for the benefit of the First Nation are not reflected in the
Statement of Financial Position nor is the Trust Fund operations reported in the Statement of
Operations.
2018 2017
Capital  Revenue Capital Revenue
Balance, beginning of year $ 289 $ 69,098 § 289 $61,153
Add:
Interest
Government of Canada - 8,758 - 7,945
Balance, end of year $ 289 § 77,856 § 289 $69,098
12, Comparative Figurés

Certain of the comparative figures presented in the financial statements have been restated to
conform to the current year's presentation.

19




March 31, 2018

Sachigo Lake First Nation
Notes to Financial Statements

13. Indigenous and Northern Affairs Canada
2018 2017
Funding per INAC confirmation $ 6,371,664 S 8,317,116
Deferred revenue
Triplexes 597,595 (597,595)
Climate Change 87,163 (87,163)
Governance 15,854 (15,854)
NTLE housing 282,051 (282,051)
Special Education 98,006 (98,006)
Climate Change (44,071) :
Community Based Preventive Services (71,000)
Water Feasability Study (135,000}
Butk fuel tank project - 48,622
Community Activator - 7,406
Community Economic Development Plan - 2,820
830,598 (1,021,821}
$ 7,202,262 § 7,295,295
14. Health Canada
2018 2017
Funding per Health Canada confirmation $ 2,275,633 § 1,452,776
15. Prior Year Recoveries

In the current year, the net amount of prior year recoveries was $379 which was recovered from
the Social Services program by the Ministry of Health and Long-term Care.

~
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Sachigo Lake First Nation
Notes to Financial Statements

March 31, 2018

16.

Segmented Information

Sachigo Lake First Nation is a diversified local government that provides a wide range of services
to its citizens and members, including band support, health, economic development, social
services, education and training, and housing. The Casino Rama segment includes the use of
funds received under Ontario First Nations Limited Partnership agreements.

For each reported segment, revenue and expenses represent both amounts that are directly
attributable to the segment and amounts that are atlocated on a reasonable basis. Therefore,
certain allocation methodologies are employed in the preparation of segmented financial
information. Administrative fees, based on a percentage of revenue, have been allocated to
pregrams where permitted by the funder.

M
e




22

LUT'6L S E8L'LLP S 1E5'0E § {862'%2) S €108 S 898'6iE § 7/8°70¢ $ (z6s6pE) $ 8LL1106 $ (6b285¢E) 5 1eahk 8yj Ioj sasuadxa
- . ABAQ BNUDASY 30 §390X3
LZTvpeieL IPE 61691 (2T 619°0L6 0156201 60957 PL'202'Z LTL'S5P'g pGZ7090°1 208'264"L
voﬂm X ELZ°56Y - vl6°G - pigTh 06241 GLS'E07 £98 €68yl suoyda)el pue saljin uay
Eﬁcwr cmmuoom 'y 88/°C 99262 £69°97 699681 £0L‘9t 048C §72'67 Butupesy pue jaaell
oﬁﬂsvkv 0984929 9L£°19¢ orli66l LLL°T781 575906 YAV X AR 199°1€5°C 916ty £21°6G6 S}ijauaq pue saLiejes
066 16101 L16°168'6 ¥25°260°L 891689 L9%°497°) 992 v19L 880°C)L [AZ: M0V LOSEL0Y L9566 1ay1o pue sayddns
‘SOIAIDS PRIdRIIUDY
alqo Aq sasuadxy
L6 ETY 6L 6TLVITY LY £59'Cer) 128°6p6 £79°626°L 99€°088°7 982016 6£2'50L°g 766°19G°L £SO PeE’L
696709y lav1z8’s £99°19 178766 1gL'az 788°7vE £69°p9] 090'L£7 76571951 679°'GP¢ Y0
(5£6'000°L)  742'292 996/8 - - 900°86 - (z£0'€8L) - (806°97) s1o3(01d a391dwoduy
WOl /03 sJosuel}
6L6'618°LL 5 9£6'LE8°0L § PPETSS S - S TPROSE S BLPEEP'T S LE9'SKET § LOL'W6T - § TeesLoL S SI9jSURL) JUBWUILA0H
anuaiay
2102 8107 BuLsnoy JuBWdojoAeq  $851AL8S [BID0S Sututed] yijeo ainizngisesjul  ewey olisen 3toddng pueg L€ Yoiey popus 4eaA sy JoJ
jeyo jejol JjWouod3 B uopecnp3

'S31IA[IDY [eloURUL] JO JUSWIIEIS - aInsopsiq pajuswibag

SjusLalelS JejoueULY 0 SION
uoileN 3s.i4 ayeT o8yoeg

{panuiuod) uopjew iojul pajuawses ‘9




