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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

To the Members of Lac Seul First Nation

The accompanying consolidated financial statements of the Lac Seul First Nation (the "First Nation") are the
responsibility of management and have been approved by the Chief and Council of Lac Seul First Nation.

The consolidated financial statements have been prepared by management in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of Chartered Professional Accountants of Canada and as such include certain amounts
based on estimates or judgments. When alternative accounting methods exist, management has chosen
those it deems most apprepriate in the circumstances, in order to ensure that the consolidated financial
statements are presented fairly, in all material respects.

The First Nation maintains systems of internal accounting and administrative controls of high quality,
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and the First Nation's assets are appropriately
accounted for and adequately safeguarded.

The First Nation is responsible for ensuring that management fulfills its respansibilities for financial reporting
and is ultimately responsible for reviewing and approving the consclidated financial statements.

The Chief and Council review the First Nation's consolidated financial statements and recommends their
approval to the membership. Chief and Council meet periodically with management, as well as the external
auditors, to discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues, to satisfy themselves that each party is properly discharging their responsibilities, to review
the consolidated financial statements and the external auditor's report. The Chief and Council also consider
and submit for approval by the Members, the engagement of the external auditors.

The consolidated financial statements have been audited by Fort Group Chartered Professional Accountants
Inc. in accordance with Canadian generally accepted auditing standards on behalf of the members. Fort
Group Chartered Professional Accountants Inc. have full and free access to Chief and Council,

Director of Finance




T. 204.942.0861
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E. admin@fortgroupcpa.ca

CHARTERED PROFESSIONAL ACCOUNTANTS
100-865 Henderson Hwy

Winnipeg, Manitoba R2K 2L6
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INDEPENDENT AUDITOR'S REPORT

To The Members of Lac Seul First Nation and Chief and Council:
Opinion

We have audited the accompanying consolidated financial statements of Lac Seul First Nation (the "First
Nation"), which comprise the consolidated statement of financial position as at March 31, 2020, and the
consolidated statements of operations and accumulated surplus, changes in net financial assets and cash
flow for the year then ended, and the notes to consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated statement of financial position of Lac Seul First Nation as at March 31, 2020, and the results of
its consolidated operations and its consolidated cash flow for the year then ended, in accordance with
Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the organization in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements for the year ended March 31, 2019 were audited by another auditor
who expressed an unqualified opinion on those financial statements on January 31, 2020.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting
process.

A member of BHID with affiliated offices across Canada and Internationaily 3.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the organization to cease to continue
as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements including the
disclosures, and whether the financial statements representing the underlying transactions and events
in @ manner that achieved fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the organization to express an opinion on the non-consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
7
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LAC SEUL FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MARCH 31, 2020

FINANCIAL ASSETS

Cash

Accounts receivable (Note 3)

Restricted cash (Note 4)

Portfolio investments (Note 5)

Flood claim settlement cash and portfolio investments (Note 6)
Investments restricted in Lac Seul First Nation Trust (Note 7)

LIABILITIES

Accounts payable and accrued liabilities (Note 8)
Deferred revenue (Note 9)

Long-term debt (Note 10)

Trust liabilities (Note 6)

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS
Tangible capital assets (Note 12) (Schedule 1)

Prepaid expenses

ACCUMULATED SURPLUS (Note 13)

APPROVED BY THE FIRST NATION:

Councillor

020 2019
(Restated)
$ 09,737,763 9,276,116
4,957,199 2,848,043
3,145,958 1,795,921
4,819,133 4,051,242
1,350,295 7,042,292
21,355,717 20,595,891
45,366,065 45,609,505
3,493,336 2,503,887
7,694,768 5,154,656
11,210,474 10,978,490
750,829 -
23.149.407 18.637.033
22,216,658 26,972 472
59,092,513 54,458,694
11.917 10,475
59.104.430 54,469,169
$ 81.321,088 81.441.641
o Councillor
1 /1 Councillor



LAC SEUL FIRST NATION
CONSOLIDATED SCHEDULE OF OPERATIONS AND ACCUMULATED SURPLUS
YEAR ENDED MARCH 31, 2020

REVENUES

Indigencus Services Canada {Note 14)

Other revenue

Province of Ontario

First Nations and Inuit Health (Note 15)

Ontario First Nations Limited Partnership

Canada Mortgage and Housing Corporation

Investment income earned on portfolio
investmeants

Revenue deferred in prior year {Note 9)

Revenue deferred to subsequent year (Note 9)

SEGMENT EXPENSES

Band Management

Social Services

Capital

Lac Seul Education Authority

Economic Development

Operations and Maintenance

Health Services

Operating Programs

Ontario First Nations Limited Partnership
Flood Claim Settlement

Ke-nawind Housing Development Authority
Obishikokaang Resources Corporation
2361701 Ontario Inc
Waaninaawagaang Developments LP
Lac Seul CMHC Housing Authority

Lac Seul First Nations Trust

ANNUAL SURPLUS (DEFICIT) BEFORE OTHER

ITEM

OTHER ITEM

Gain on disposal of tangible capital assets

ANNUAL SURPLUS (DEFICIT)
ACCUMULATED SURPLUS, BEGINNING OF

YEAR

ACCUMULATED SURPLUS, END OF YEAR

Schedules

2020 2020 2019

Budget Actual Actual
{Restated)
$ 14,443,220 $ 12,963,574 14,214,280
23,057,057 11,396,199 12,727,110
10,137,201 8,084 343 5,122,918
3,116,344 3,195,973 3,426,216
1,952 B86 1,969,982 2,275,889
617,364 719,182 616,780
445,681 1,549,670 1,024,113
4,850,680 5,154,656 2,290,031
{406.613) {7.694.768) (5.154,656)
58,214,720 37,348.811 36,542 681
12,233,820 8,999,875 7,005,748
4,430,040 4,511,128 4211784
16,328,996 588,673 1,208,034
8,042 886 5,864,108 4,708,291
1,841,733 336,961 77,238
3,069,633 2,735,131 1,990,861
5,992,058 4,710,650 3,365,131
4,055,154 1,684,940 3,129,328
367,860 284,244 283,167

- 3,402,256 -

1,307,068 1,065,476 1,155,682
1,990,013 1,974,313 3,012,632
- 1,500 2,500
. (4,025) 1,466,682
1,087,260 1,126,958 1,017,914
187.700 197,176 44,855
62,744,219 37.469 364 32,679,747
(4,529,499) (120,553) 3,862,934
- - 28.013
(4,529,489) (120,553) 3,060,947
- 81.441.641 77.480.694
$_(4529.499) $_81,321.088 81.441.641




. EAC SEUL FIRST NATION
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
YEAR ENDED MARCH 31, 2020

ANNUAL SURPLUS (DEFICIT)

Tangible capital assets
Purchase of tangible capital assets
Amortization of tangible capital assets
Gain on sale of tangible capital assets
Proceeds of disposal of tangible capital assets

Other non-financial assets
Changs in prepaid expenses

CHANGE IN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL ASEETS, END OF YEAR

2020 2019
Budget Actual Actual
{Restated)

$_(4.529.499) {120.653) 3,960,847
- (10,116,593) {4,940,266)
- 5,482 774 4,064,743
- - {98,013)
- - B67.426
- (4.633.819) 106,110}
- {1.442) 40.625
(4,5629,499) (4,755,814) 3,895,462
26972472 268,972 472 23.077.010
$ 22,442 873 22,216,858 26,072,477



LAC SEUL FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOW
YEAR ENDED MARCH 31, 2020

2020 2019
(Restated)
CASH PROVIDED BY {USED IN):
OPERATING ACTIVITIES
Annual surplus (deficit) $ (120,553) 3,960,947
Add back non-cash item(s):
Amortization of tangible capital assets 5,482,774 4,064,743
Gain on disposal of capital assets - (98,013)

5,362,221 7,927,677
Change in non-cash working capital:

Accounts receivable (2,109,156) {734,181}
Accounts payable and accrued liabilities 089,449 {462,135)
Deferred revenue 2,540,112 2,864,624
Prepaid expenses {1.442) 40,625
6.781.184 9,638,610
CAPITAL ACTIVITIES
Acquisition of tangible capital assets (10,116,593) {4,940,266)
Proceeds of disposal of tangible capital assets - 867,426
(10,116.593) {4.072,840)
INVESTING ACTIVITIES
Change in restricted cash {1,350,037) {695,733)
Cash. praceeds from portfolio investments 4,778,805 23,705,478
Purchase of investments (814,525}  (20,000,000)
Change in trust liabilities 750.829 -

3.5665.072 3.109,745

FINANCING ACTIVITIES

Advances of long-term debt 2,605,652 203,785
Repayment of long-term debt _{2,373.668) (4.977.328)

231,984 (4.683,540)

CHANGE IN CASH 461,847 3,089,975

CASH, BEGINNING OF YEAR 9.276.116 5,286,141

CASH, END OF YEAR 9,737,763 8276 118

CASH IS REPRESENTED BY:

Obishikokaang Resources Corporation $ 909,482 801,659
Ke-nawind Housing Development Authority 900,025 063,345
Lac Seul CMHC Housing Authority 175,174 169,160
Waaninaawagaang Developments Limited Partnership 235,920 271,174
2361701 Ontario Inc, 100 -
Lac Seu! First Nation - Admin - CIBC Cperating 2,724,590 1,632,027
l.ac Seu! First Nation ~ Admin - Settlement 1,033,412 2,395,956
Lac Seul First Nation - Admin - LS Ear Falls Generating Station 476,434 900,408
Lac Seul First Nation - Admin - CIBC Casino Rama 909,857 151,715
Lac Seul First Nation - Admin - RBC Casino Rama 1,385,824 964,851
Lac Seul First Nation - Social - CIBC Operating 407 185 580,819
Lac Seul First Nation - Admin - Other 579,760 465,004

$__ 9,737,763 9,276,116




LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

ACCOUNTING ENTITY

The Lac Seul First Nation (the "First Nation"} is located in the Province of Ontario, and provides various services fo
its members. Lac Seul First Nation includes the First Nation government and all related entities that are
accountable to the First Nation and are either owned or controlled by the First Nation.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Basis of Accounting

The First Nation follows the Indigenous Services Canada ("ISC") accounting guidelines as set out in the "Year
End Reporting Handbook for funding agreements covering fiscal year 2019-2020" which requires that the
consolidated financial statements be prepared in accerdance with Canadian generally accepted accounting
principles for governments, as defined in the Chartered Professional Accountants of Canada Public Sector
Accounting Handbook.

Reporting Entity

The First Nation is a non-profit Indian Band as defined by ISC. The objective of the First Nation is to operate
as the governing entity in providing services on the reserve in all areas. The First Nation reporting entity
includes all related entities which are accountable to the First Nation and are either owned or controlled by the
First Naticn.

Basis of Consolidation

All controlled entities are fully consolidated on a line-by-line basis. This method combines the accounts of
distinct organizations. It requires uniform accounting policies for the organizations. Inter-organizational
balances and transactions are eliminated under this method. This method reports the organizations as if they
were one organization. These financial statements include the financial assets, liabilities, net debt, non-
financial assets, accumulated surplus, revenue and expenses for the following entities controlled or owned by
the First Nation:

e Lac Seul First Nation

¢ Flood Claim Settlement

» Ke-nawind Housing Development Authority {(which oversees Sccial and Band housing)

* (bishikokaang Resources Cerporation

» 2361701 Ontario Inc. (the General Partner in Waaninaawagaang Developments Limited Partnership)

¢ \Waaninaawagaang Developments Limited Partnership

s Lac Seul CMHC Housing Authority (which manages operating activities for houses financed by CMHGC)
¢ Lac Seul First Nation Trust

e 2245350 Ontario Inc. {incorporated for the purpose of owning particular assets on behalf of Lac Seul First
Nation)

s Lac Seul Holdings Inc. {which owns land used as a cemetery)

s Lac Seul Ear Falls GP Ltd. {which owns .01% of Lac Seul Generating Station Limited Partnership)
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Basis of Consolidation (Continued)
e lLac Seul Training Centre of Excellence (formery 1871032 Ontario Inc.}
« Lac Seul Mining & Exploration General Partner (formerly 1433808 Ontario Inc.)

» Lac Seul Limited Partnership (venturer in Lac Seul Domco Catering and Housekeeping Joint Venture)

{d) Basis of Presentation

(e)

(f)

(9)

(h)

(i)

Sources of revenue and expenses are recorded on the accrual basis of accounting. The accrual basis of
accounting recognizes revenue as it becomes available and measurable; expenses are recognized as they
are incurred and measurable as a result of the receipt of goods of services and the creation of a legal
obligation to pay.

Asset Classification

Assets are classified as either financial or non-financial, Financial assets are assets that could be used to
discharge existing liabilities or finance future operations. Non-financial assets are acquired, constructed or
developed assets that do not provide resources to discharge existing liabilities but are employed to deliver
government services, may be consumed in hormal operations and are not for resale. Non-financial assets
include tangible capital assets and prepaid expense.

Cash Resources

Cash resources include balances with banks and short-term investments with maturities of three months or
less. Cash subject to restrictions that prevent its use for current purpose is included in restricted cash.

Portfolio Investments

Portfolio investments include investments in common shares, guaranteed investment certificates and
investments in entities that are not controlled by the First Nation. Investments in common shares and
guaranteed investment certificates are recorded at known market value. Investments in entities that are not
controlled by the First Nation are are recorded at cost, less any provision for other than temporary impairment.

Funds Held in Trust

Funds held in trust on behalf of First Nation members by the Government of Canada in the Ottawa Trust Fund
are reported on the consolidated statement of financial position with an offsetting amount in accumulated
surplus. Trust months consist of:

¢ Capital trust monies derived from non-renewable resource transactions on the sale of land or other First
Nation tangible capital assets; and

» Revenue trust monies generated primarily through land leasing transactions or interest earned on deposits
held in trust,

Net Financial Assets

The First Nation's financial statements are presented so as to highlight net financial assets as the
measurement of financial position. The net financial assets of the First Nation is determined its financiai
assets less its liabilities. Net financial assets combined with non-financial assets comprise a second indicator
of financial position, accumulated surplus.

10.
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

(k)

o

Deferred Revenue

Deferred revenue represents funding received or receivable under the terms of their respective funding
arrangements for specified purposes and for which the related expenses have not been incurred. Unspent
funding or expenses made which are not in accordance with the terms of the funding arrangements may
constitute a debt to the funding authority upon review of the funding agreement. Note 9 contains a summary
of deferred revenue by project.

Tangible Capital Assets

Tangible capital assets include acquired, built, developed and improved tangible capital assets, whose useful
life extends beyond one year and which are intended to be used on an ongoing basis for preducing goods or
delivering services.

Tangible capital assets are reported at gross cost.

Certain assets which have historical or cultural value, including works of art, historical documents and
historical and cultural artifacts are not recognized as tangible capital assets.

Amortization
Amortization of tangible capital assets is recognized as an expense in the Statement of Cperations.

Amortization is provided for on a straight-line basis at the rates in the table that follows. One-half of the annual
amortization is charged in the year of acquisition and in the year of disposal.

Buildings 25 years
infrastructure 25 years
Band housing 20 years
Social housing 20 years
Roads and bridges 25 years
Equipment and vehicles 5 years
Land improvements 25 years
Water treatment plant 20 years

{m) Construction in Progress

(n)

(o)

Construction in progress represents the total cost of assets being constructed that are not available for use.
When the construction phase has been completed and the assets are available for use they are amortized
according to the rates indicated above.

Long-lived Assets

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and
amortized as described in the applicable accounting policies.

The First Nation performs impairment testing on long-lived assets held for use whenever events or changes in
circumstances indicate that the carrying amount of an asset, group of assets, exceeds the value of future
economic benefits associated with the asset. Impairment is measured as the amount by which the asset's
carrying value exceeds the residual value of the asset's service potential to the First Nation. Any impairment is
included in the consolidated statement of operations during the year in which the asset becomes impaired.

Intangible Assets

The First Nation owns various intangible assets inherited by the right of the Crown, such as Crown lands,
forests, water, and mineral resources. These items are not recognized in the First Nation's consolidated
financial statements in accordance with PS 1200 Financial Statement Presentation.

11.
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

{p} Revenue Recognition

Government transfers

Government transfer revenue, including, but not limited to, Indigenous Services Canada, First Nations and
Inuit Health, Province of Ontario and Canada Mortgage and Housing Corporation Funding, is recognized as
the funding becomes receivable under the terms of applicable funding agreements. Government transfers are
recognized as revenues when the transfer is authorized and any eligibility criteria are met, except to the
extent that the transfer stipulations give rise to an obligation that meets the definition of a liability. Transfers
are recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the stipulation liabilities are settled.

Other revenue

Rent and resident fees are recorded in the year they are earned. At the end of each year, management
evaluates the extent of the collectability of its rent revenue and records a bad debt and allowance for doubikful
accounts for amounts designated as unlikely to be collected.

Investment and interest revenue is recognized on an accrual basis in the year that it is earned.

All other types of revenue are recognized by the First Nation when the services are provided or the goods are
shipped and collectability is reasonably assured.

(q) Measurement Uncertainty

(r)

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and expenses during the reporting periods presented.
Actual results could differ from these estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for
doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful
lives of tangible capital assets. Deferred revenue is recorded based on management analysis of the extent to
which eligibility requirements have been met on government transfer revenue.

These estimates are reviewed periodically, and, as adjustment becomes necessary, they are reported in the
consalidated statement of operations in the year in which they become known,

Financial Instruments

Financial instruments include cash resources, accounts receivable, restricted cash, portfolio investments,
flood claim settlement portfolio investments, investments in Lac Seul First Nation Trust, accounts payable and
accrued liabilities, and long-term debt.

The First Nation initially measures its financial instruments at fair value when the asset or liability is first
recognized. The First Nation subsequently measures its financial instruments at cost or amortized cost.
Amortized cost is the amount at which the financial instrument is measured at initial recognition less principal
repayments, plus or minus the cumulative of any difference between that initial amount and the maturity
amount, and minus any reduction for impairment.

Unless otherwise stated, it is management's opinion that the First Nation is not exposed to significant interest,
currency or credit risks arising from these financial instruments.

12.
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES {(Continued)

{s) Liability for Contaminated Site

®

A liabitity for remediation of a contaminated site is recognized at the best estimate of the amount required to
remediate the contaminated site when contamination exceeding an environmental standard exists, the First
Nation is either directly responsible or accepts responsibility, it is expected that future economic benefits will
be given up, and a reasonable estimate of the amount is determinable. The best estimate of the liability
includes all costs directly attributable to remediation activities and is reduced by expected net recoveries
based on information available at March 31, 2020,

At each financial reporting date, the First Nation reviews the carrying amount of the liability. Any revisions
required to the amount previously recognized is accounted for in the peried revisions are made. The First
Nation continues to recognize the liability until it is settled or otherwise extinguished, Disbursements made to
settle the liability are deducted from the reported liability when they are made

Segmented Information

The First Nation conducts its business through fifteen reportable segments as identified below. These
operating segments are established by senior management to facilitate the achievement of the First Nation's
long-term objectives to aid in rescurce allocation decisions and to assess operational performance. For each
reported segment, revenue and expenses represent both amounts that are directly atiributable to the segment
and amounts that are allocated on a reasonable basis. Therefore, certain allocation methodologies are
employed in the preparation of segmented financial information. These segments are differentiated by the
major activities or services they provide. The First Nation's segments are as follows;

Band Management - activities include the governance function related to decisions that define expectations,
grant power or verify performance consisting of decision-making and leadership processes. The planning,
managing and delivery of large scale infrastructure and capital projects to the community.

Social Services - activities include satisfying the economic, sccial or health related needs of members of the
community who require assistance

Capital - activities include the planning, managing and delivery of infrastructure and capital projects to the
community.

Lac Seul Education Authonity - activities include overseeing many aspects of educational opportunities to its
members at all levels of learning both within the community and externally.

Economic Development - activities include the planning, managing and delivery of various business projects.

Operations and Maintenance - activities include the development and maintenance of the community's
infrastructure, buildings, roads, bridges and related equipment and the provision of other more specialized
community services.

Health Services - delivers health services to the First Nation.
Operating Programs - activities include managing and delivery of other First Nations operating programs.

Ke-nawind Housing Development Authorify - activities include the provision of residential housing opportunities
for community members.

13.



LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t) Segmented Information (Continued)
Obishikokaang Resources Corporation - activities include managing forestry operations.

Ontario First Nations Limited Partnership - includes the funding received from Ontario First Nation Limited
Partnership and its distribution of other programs.

2361701 Ontario Inc. - general Partner of Tim Horton's franchise operations.
Waaninaawagaang Developments Limited Partnership - Tim Horton's operations,

Lac Seul CMHC Housing Authority - activities include the management and maintenance of CMHC houses for
community members.

Lac Seul First Nation Trust - the purpose of the Trust is to establish a long-term investment strategy to support
the priorities of the First Nation, pursuant to the Lac Seul Floed Claim Settlement agreement, in which the First
Nation was authorized to receive certain compensation from the Government of Canada,

3. ACCOUNTS RECEIVABLE 2020 2018
Indigenous Services Canada $ 1,481,258 1,322,081
Canada Mortgage and Housing Corporation 160,143 51,445
Pravince of Ontario 2,556,082 589,965
Trade 75%.716 884,652

$_ 4957,199 2,848,043

4. RESTRICTED CASH 2020 019

Ottawa Trust Funds
Revenue account $ 90,456 87,055
Capital account 86,234 86,234
176,690 173,289

Other

CMHC replacement reserve 770,597 294,609
CMHC operating reserve _ 97,403 87,475
Funds held in trust by project financial account manager (WTP) 2,101,268 1.230,548
2,969,268 1.622.632
$_ 3145958 1,785,921

14.



LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

RESTRICTED CASH (Continued)
Ottawa Trust Fund

The Ottawa Trust Fund arises from monies derived from capital or revenue sources as outlined in Section 62 of
the Indian Act. These funds are held in trust in the Conselidated Revenue Fund of the Government of Canada and
are subject to audit by the Office of the Auditor General of Canada. The management of these funds is similarly
governed by Sections 63 to 69 of the Indian Act. Revenue from the Ottawa Trust Fund is recognized in the year in
which it is earned, when it is measurable and when collection is reasonably assured. Capital and Revenue frust
monies are transferred to the First Nation on the authorization of the Minister of Indigenous Services Canada, with
consent of the First Nation's Chief and Council. Interest revenue earned in the Revenue account amounted to
$3,401 (2019 - $3,933). Interest revenue earned in the Capital account amounted to $Nil {2019 -~ $Nil).

CMHC replacement reserve

As required as part of the First Nation's Canada Mertgage and Housing Corporation ("CMHC") Housing program,
a separate bank account has been established for replacement of capital equipment and for major repairs to the
houses. Under the terms of the agreements with CMHC, the replacement reserve must either be held in a
separate bank account or invested in accounts or instruments secured by the Canada Deposit Insurance
Corporation or as may otherwise be approved by CMHC from time to time. At March 31, 2020, the replacement
reserve bank account was under funded by $52,173 (2019 - $482,062).

CMHC operafing reserve

In accordance with the terms of the agreements with Canada Mortgage and Housing Corporation ("CMHC"), the
First Nation established an operating surplus reserve. The operating surplus reserve is a companent of
accumulated surplus and is increased by interest revenue and increased or decreased by the annual surplus
(deficit) from operations. The aperating surplus reserve must be held or invested only in accounts or instruments
guaranteed by Canada Deposit Insurance Corporation, or as otherwise approved by CMHC. The operating
reserve account was under funded by $1,132,233 (2019 - $940,745).

Funds held in frust by project financial account manager (WTP)

The First Nation has a chequing account that require a co-signature from a representative from Keewatin-Aski Ltd.
As at March 31, 2020, funds held in this account have been restfricted for the purpose of settling all liabilities
related to the Water Treatment Plant.

15.



LLAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

5. PORTFOLIO INVESTMENTS 2020 2019
RBC Dominion Securities - cash account $ 65 291
Rubicon Minerals Corp. - common shares 377,857 284,711
Aurcrest Gold Inc. - common shares 236,081 126,081
Advance Aurcrest Gold Inc. - common shares 101,351 75,000
First Nations Limited Partnership - 1 unit (4.55% interest) 10 10
2472881 Ontario Inc. - 100 units (4.55% interest) 10 10
Landmark Inn Limited Partnership - 3 common shares (11.54% interest) 147,000 147,000
Ontario First Nation Sovereign Wealth LP - 1 unit (0.77% interest) 1 1
Ontario First Nation Asset Management GP Corp. - 1 share (0.01% interest) 1 1
Landmark Inn General Partner Ltd. - 30 common shares (11.11% interest) - 3,000
Ontario First Nations Limited Partnership ~ 1 unit (1.77% interest) 1 1
Lac Seul Generating Station Limited Partnership (25.00% interest) 3,341,721 3,414,626
Obish Construction LP - 510 units (51.00% non-controlling interest) 510 510
Guaranteed investment certificate (Ears Falls Capital Reserve) 614,525 -

$__4819133 4,051.242

Other than the following investments: RBC Dominion Securities cash account, Rubicon Minerals Corp., Aurcrest
Gold Inc., Advance Aurcrest Gold Inc., and the guaranteed investment certificate which have quoted market
values at March 31, 2020, each of the portfolio investments listed above represents an investment for which there
is no reasonable method to determine an approximate market value because of one or more of the following
reasons: a quoted market value is not available, there is infrequent activity in the market, the market is not well
established or small volumes are traded relative to the number of trading units of the investment held by the First
Nation. For each of the investments where market values are not reasonably determined, no major changes in the
equity or financial position of the investee, since the investments were acquired, are known.

FLOOD CLAIM SETTLEMENT CASH AND PORTFOLIO INVESTMENTS 2029 2019
Funds held for per capita distribution to First Nation Members $ 589,466 2,000,472

Flood claim settlement funds held in trust 750,829

GIC, maturing April 2019, bearing interest at 1.82% per year 5,041,820

$__1.350,295 7,042,292

In the current year, the First Nation began to carry out a decision made by the Chief and Council on December 19,
2018 regarding the Flood Claim Settlement portfolio investments. A process was initiated to make a one-time per
capita payment in the amount of $1,250 to all eligible First Nation members. The total estimated payout is
$4,275,000. Eligible members who are 18 years of age and older were able to receive payment in the form of a
cheque or direct deposit. Eligible members under the age of 18 had their funds placed in trust until the individual
turns 18 years of age. To March 31, 2020, $3,402,256 has been disbursed to eligible First Nation members

16.



7.

8.

LAC SEUL FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2020

INVESTMENTS RESTRICTED IN LAC SEUL FIRST NATION TRUST

Equity Investments
Bonds
Money Market Funds

Equity Investments
Bonds
Money Market Funds

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Trade payables

Ontario Works advance payable
Canada Revenue Agency
Indigenous Services Canada

020
Cost Market Value
$ 12,307,872 11,263,402
8,389,150 8,740,075
658,695 658,696
$ 21,355 717 20,662,173
019
Cost Market Value
$ 10,815,198 11,073,133
8,368,586 9,707,806
412,107 412,107
$_20,595,891 21,193,046
2020 2019
$ 2,546,087 2,000,872
886,905 -
34,942 163,635
25 402 339,380
$ 3.483.336 2,503,887
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

2020 2019
9. DEFERRED REVENUE (Restated)
Indigenous Services Canada
Waste Management Study $ 13,740 16,470
Frenchman's Head Water Feasibility Study 125,380 160,000
Kejick Bay Water Treatment Plant Construction - 896,073
Education - Instructional Services 4,061,987 1,730,604
Education - Counselling - 117,684
Education - Special Education - 426,963
Education - Transportation - 81,419
Education - Accommodation 113,879 129,345
Economic Development - Comprehensive Planning 75,000 75,000
Public Works - Education Facility Operations and Maintenance - 201,128
Cammunity Based Prevention 784,319 617,259
Housing - Elders Assisted Living Project 592.533 -
5.766,848 4,251,945
First Nations and Inuit Health
Youth Suicide Prevention - 4,086
National Native Alcohol and Drug Abuse Program : 93,902 76,116
Jordan's Principle - Choose Life 340,403 705,648
Healthy Child Development 16,999 -
Brighter Futures 35,707 -
487,811 786.650
Othar
Ontario Power Authority , 4,625 13,647
Nuclear Waste Management Organization - 100,000
Other : 14,119 2414
911 Project & Pikangikum 48,000 -
Hydro One - Community Read Brushcutting 40,000 -
Natural Resource Canada Biomass Project 355,586 -
Grand Council Treaty #3 - Resource Sharing 374,173 -
Grand Council Treaty #3 - Fire and Emergency Response 113,500 -
Tiny Home 5,850 -
Housing - Elders Assisted Living Project 430.609 -
1.386.462 116,061
Sacial
COVID-19 funding 54.447 -

$__ 7,694 768 5,154,656




LLAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

10. LONG-TERM DEBT 020

CMHC mortgage for a five-unit rental housing project, interest at 1.82%,

repayable in blended monthly payments of $2,128, maturing September 1,

2023, secured by a Ministerial Guarantee and assignment of fire

insurance. $ 86,608

CMHC morigage for a thirteen-unit rental housing project, interest at

1.86%, repayable in blended monthly payments of $5,217, maturing May 1,

2032 with a renewal date of August 1, 2022, secured by a Ministerial

Guarantee and assignment of fire insurance. 681,409

CMHGC mortgage for a ten-unit rental housing project, interest at 1.84%,

repayable in blended monthly payments of $3,185, maturing September 1,

2032 with a renewal date of September 1, 2022, secured by a Ministerial

Guarantee and assignment of fire insurance. 426,660

CMHC mortgage for a twelve-unit rental housing project, interest at 1.67%,
repayable in blended monthly payments of $3,731, maturing March 1,
2034 with a renewal date of July 1, 2024, secured by a Ministerial

Guarantee and assignment of fire insurance. 558,861 ‘

CMHC mortgage for a ten-unit rental housing project, interest at 1.05%,

repayable in blended monthly payments of $5,370, maturing April 1, 2035

with a renewal date of April 1, 2020, secured by a Ministerial Guarantee

and assignment of fire insurance. 808,753

CMHC mortgage for a six-unit rental housing project, interest at 1.11%,

repayable in blended monthly payments of $3,241, maturing March 1,

2036 with a renewal date of April 1, 2021, secured by a Ministerial

Guarantee and assignment of fire insurance. 569,962

CMHC mortgage for a ten-unit rental housing project, interest at 2.70%,

repayable in blended monthly payments of $7,158, maturing March 1,

2038 with a renewal date of November 1, 2023, secured by a Ministerial

Guarantee and assignment of fire insurance. 1,224,957

CMHC mortgage for a ten-unit rental housing project, interest at 2.70%,

repayable in blended monthly payments of $7,237, maturing September 1,

2038 with a renewal date of November 1, 2023, secured by a Ministerial

Guarantee and assignment of fire insurance. 1,264,978

CMHC mortgage for a six-unit rental housing project, interest at 2.01%,

repayable in blended monthly payments of $2,953, maturing October 1,

2039 with a renewal date of May 1, 2020, secured by a Ministerial

Guarantee and assignment of fire insurance. 573,729

CMHC mortgage for a ten-unit rental housing project, interest at 1.03%,

repayable in blended monthly payments of $6,580, maturing November 1,

2041 with a renewal date of November 1, 2021, secured by a Ministerial

Guarantee and assignment of fire insurance, 1,532,946

Subtotal $ 7.818,863

[l
[=]
-
-3

|

110,285

730,853

456,740

593,663

953,445

602,327

1,277,123

1,317,011

597,397

— 1,565,756
8,234,600
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LAC SEUL FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2020

10. LONG-TERM DEBT (Continued)

.

Subtotal from previous page

CMHC mortgage for a four-unit rental housing project, interest at 1.03%,
repayable in blended monthly payments of $2,768, maturing November 1,
2041 with a renewal date of November 1, 2021, secured by a Ministerial
Guarantee and assignment of fire insurance.

CMHC mortgage for a ten-unit rental housing project, interest at 1.88%,
repayable in blended monthly payments of $6,365, maturing August 1,
2044 with a renewal date of November 1, 2024, secured by a Ministerial
Guarantee and assignment of fire insurance.

CMHC mortgage for a five-unit rental housing project, interest at 1.89%,
repayable in blended monthly payments of $6,128, maturing August 1,
2034 with a renewal date of November 1, 2024, secured by a Ministerial
Guarantee and assignment of fire insurance.

Loan repayable in monthly payments of $9,967, interest at RBC prime rate
plus 1.72%, maturing August 31, 2019, secured by Band Council
Resaolution. This loan was fully repaid upon maturity.

Advances from CMHC for a 10 unit project to be converted to CMHC loan
once project is completed.

Loan repayable in monthly principal payments of $2,933, financing charge
incurred at commencement, interest at 7.89% annually, maturing June 15,
2023, secured by a dump truck.

Loan repayable in monthly payments of $6,780, interast at 5.10%,
maturing August 29, 2022, secured by a tractor trailer.

2020

$ 7,818,863

644,894

1,606,174

941,731

114,388

184.424

N
—
ji=]

8,234,600

671,318

510,000

1,308,032

254,540

$_11.210474

10,978,490

The principal partion of long-term debt is repayable for the years ended as follows:

March 31, 2021
2022
2023
2024
2025
Thereafter

CONTINGENT LIABILITIES

$

664,273
677,901
643,505
581,350
569,784

8.073,661
$_11.210,474

The First Nation is subject to funding recoveries according to their agreement with federal agencies. It has not yet
been determined to what extent any funding amounts related to the year ended March 31, 2020 might be

recovered.,
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

12, TANGIBLE CAPITAL ASSETS 2020 2019
Included in tangible capital assets are the following costs of construction in progress:
Water Treatment Plant and Lagoon $ - 4,093,683
CMHC financed housing construction (10-unit project) - phase 13 - 1,753,500
CMHC financed housing construction (5-unit project) - phase 14 - 975,612
CMHC financed housing construction (10-unit project} - phase 15 1,440,484 300,000
Lagoon project 240,532 -
Round House architectural design plans 11,000 -
Road improvements 3,061,419 320,848
Biomass heating plants 273.000 -
$__ 5,026,435 7.443 644
2020 2019
13. ACCUMULATED SURPLUS {Restated)
Ottawa Trust Funds $ 176,690 173,289
Invested in tangible capital assets 47,882,039 43,480,202
CMHC operating reserve required amount 1,231,157 1,043,839
CMHC replacement reserve required amount 822,769 770,872
Funds held in trust by project financial account manager {(WTP) 2,101,268 1,230,548
Flood claim settlement investments* 21,478,786 27,698,175
Unrestricted accumulated surplus 7,628,379 7.043.716

14.

18.

16.

17.

$_81,321,088 81.441.641

*Includes $21,355,717 (2019 - $20,662,173) held in the Lac Seul First Nation Trust

INDIGENOUS SERVICES CANADA FUNDING

The Indigenous Services Canada ("[SC") revenue of $12,963,574 (2019 ~ $14,214,280) on the consolidated
statement of operations and accumulated surplus agrees to the ISC confirmation.

FIRST NATIONS AND INUIT HEALTH FUNDING

The First Nations and Inuit Health revenue of $3,195,973 (2019 — $3 426,216} on the consolidated statement of
operations and accumulated surplus agrees to the First Nations and Inuit Health confirmation.

ECONOMIC DEPENDENCE

Lac Seul First Nation receives a significant portion of its revenue from Indigenous Services Canada ("ISC") and
First Nations and Inuit Health as a result of Treaties entered into with the Government of Canada. These Treaties
are administered by ISC under the terms and conditions of the Indian Act. The ability of the First Nation to continue
operations is dependent upon the Government of Canada's continued financial commitments as guaranteed by
these Treaties.

PENSION LIABILITIES

The First Nation remits its pension liabilities on a monthly basis and remittances were current at year end. Pension
liabilities are not maintained in a separate bank account.

21.
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

BUDGET INFORMATION

The disclosed budget information was approved by the Chief and Council of the Lac Seul First Nation on April 12,
2019.

COMPLIANCE WITH LAWS AND REGULATIONS
First Nations Financial Transparency and Accountability Act

The First Nation is required by the First Nations Financial Transparency and Accountability Act to post its
consolidated financial statements on a website and submit the consolidated financial statements to Indigencus
Services Canada by July 31, 2020. As the audit report is dated after this date, the First Nation is not in compliance
with this requirement. The possible effect of this non-compliance has not yet been determined.

Provision for site rehabilitation

The Ontario Environmental Protection Act sats out the regulatory requirements to properly disclose and maintain
active and inactive tandfill sites. Under this environmental law, there is a requirement for closure and post-closure
care of solid waste sites including covering and landscaping and ongoing environmental menitoring, site inspection
and maintenance. As directed by PS 3270, a liability must be recognized beginning when the landfill first accepts
waste to the date the landfill stops accepting waste. The liability for closure and post-closure care is recognized as
the site capacity is used to the extent of the proportion of site capacity used compared to the estimated total
expenditure required for closure and post-closure care,

The estimated total expenditure represents the sum of discontinued future cash flows associated with closure and
post- closure care considering current technology, the length of the post-closure care period and current
environmental regulations, Expenditures that relate to an existing condition caused by past operations, and which
da not contribute to future asset service potential, are expensed in the current year,

At year-end, the extent to which the First Nation is bound by environmental laws of the Ontario Environmental
Protection Act was not determinable; therefore, no liability has been recorded in these consolidated financial
staterments. -

Internally Restricted Funds
The First Nation has internally set aside the following funds:
Economic Development

The First Nation has internally set aside $439,908 for Economic Development purposes. These funds are intended

for equity or capital investments where favourable return on equity can be demonstrated. The money ig included in
cash.

Ear Falls Generating Station

The First Nation has internally set aside $614,525 relating to the Ear Falls Generating Station. The money has
been invested in a GIC and is recorded in portfolio investments, The Ear Falls Generating Station agreement
requires that the return on capital distributions be set aside for further capital upgrades to the facility. As at March
31, 2020, the total return on capital distributions were $788,122. The return on capital funds can be called by Ear
Falls Generating Station should a capital upgrade be required.

COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to refiect the financial statement presentation adopted
for the current year.
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LAC SEUL FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2020

22. PRIOR PERIOD CORRECTION OF ERROR - BAND MANAGEMENT

23.

In the fiscal year ending March 31, 2019, $261,810 of ISC Community Based funding was recognized as revenue
in the Band Management segment. It was later determined by management that this funding should have been
recorded in the Health Services segment and deferred until the March 31, 2020 fiscal year. The net effect of this
correction results in a decrease in revenue, an increase in defarred revenue and a decrease in accumulated
surplus of $261,810.

UNCERTAINTY DUE TO COVID-19

The safety measures to combat COVID-19 (Coronavirus) and the government response continue to evolve and
change quickly. [t is management's opinicn that the First Nation has adequately adapted to the impact of this
pandemic and will continue to maintain operations for the foreseeable future. Management is currently accessing
government financial assistance programs for which it is eligible. While management will continue to monitor and
evaluate the implications of the pandemic, it is difficult to predict the extent and duration this pandemic could have
on the future finances and operations of the First Nation.

23,




R4

¥69'85F¥G  £L592B0'6S 0ZL)18v LS - 1L Z8Y'S Sv6 826 LG TETFSG OLL - €65 9LL 0L 0P ISP O0L S
PPOEPF L GCP'920G - - - - GE¥ 920G {g6Ll'zeg™@) 985S0F ¥ POErP L
050510y 810990FG 02L'LS¥ 1S - YLl 8V G oF6'8.6LS 80¢ ¢88 /6 G64¢¢89 00 TLLG 966°€66 86
200 02g 200 0ce - - - - 200 0¢ee - - 200°0¢e
- 6e6'93.'8 19'ce - 19.°9¢ - 00228’ £89'C60'F LLO'BZL' Y -

069'8.9 orl'6L9 9z1'6599 - P6°8G z8L'00s [A1:5:TAN) - - ciR'ell’l
FEE VLG ) vi16'1.8 129'899°9 - £GTLEY'L 21¥'LeT's SPE'Ors’L - £6F'FEL Z5.°118'e
GLE'v09'. ZLL P LBZ'BLY'Y - eV Zor 8¥8'956'e £90°L9G°L | - - £90'195°L1L
FAZ NG T4 ¥28'30¥'9 z00'988's - vl'869 gez'l8l's 988'F6T'G1 FAN T AN A ¥15°88 002 2LP2TL
¥12'086'8 085'6El'8 €86'051'El - ¥eL Ly 612'60€'Z1 £65'082'L2 - - CEG'06E' e
L90'TLS' Y 06¢'168'c 2£0'cel'6 - }129'089 99c'1¥0'6 ler'eleel - - 1ZVELe'el
Z60's66'8L  16L'Leg' /L 6/9'9L0'%] - ¥ee'ziz't GGO'ORLEL 0L0°006'1E - £TE'8S1 LpLPLLE 8

6102 0z0¢e saueieg SO UONEZIUOUly  aduejeq aoueleg siesodsiq suonIppY aoueleq

el ey Buisols SILUA pue Buluadey Buisojn pue Buiusdgp

siesodsIqg siajsugl}
ANIYA M004 13N NOLLYZILHONY a3 1LY 1NRNOIVY 180D

L 3TNA3IHOS

020Z ‘L€ HOYVIN 3AN3 ¥VIA
S13ASSY TV.1IdVD FT8IONVL 40 ITNATHOS d3LVAINTOSNOD
NOILVN LSdId TN3S OV

aviol

ssaiboud u) vonoansuos

puen

Jue|d jusLea) ISIBAA
sjuawsAodu pue
sa|a1yaA pue wawdinbg
sabpug pue peoy
Buisnoy jeroe

Burisnoy pueg
aunonysesu)|

sBuipling

sjassy |epde) ajqibue |



LAC SEUL FIRST NATION

SCHEDULE 2

CONSOLIDATED SCHEDULE OF EXPENSES BY OBJECT

Advertising

Amortization

Bad debt

Bank charges and interest
Community events

Flood claim settlerment
Honorarium

Insurance

Interest on long-term debt
Other

Professional development
Professional fees
Program costs

Property tax

Rent

Repairs and maintenance
Salaries and benefits
Social assistance
Supplies

Telephone and internet
Travel and mestings
Tuition

Utilities

Vehicle

YEAR ENDED MARCH 31, 2020

CONSCLIDATED EXPENSES BY OBJECT

2020 2019

$ 325 62,836
5,482,774 4,084,743

27,724 -
70,064 62,245
48,936 86,464

3,398,750 -
736,530 578,558
431,082 401,289
173,944 254,807
217,489 101,070
293,518 241,466
1,221,554 1,307,972
4,596,132 5,937,973
59,589 20,544
40,001 252712
1,862,552 1,618,547
10,601,794 10,226,655
3,717,198 3,470,733
630,034 492,662
336,725 266,087
725,161 637,515
1,378,499 1,169,770
943,788 820,129
476 201 604,970
$_37.469.364 32,679.747
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SCHEDULE 4
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

BAND MANAGEMENT

2020 2019
REVENUES
Indigencus Services Canada $ 1,240,112 1,147,480
Other revenue 1,620,901 1,178,089
Province of Ontario - 29,860
Income earned on portfolio investments 229,496 126,013
Revenue deferred to subsequent year (422,173) -
2.668.336 2479652
EXPENSES
Amortization 4,973,787 3,438,496
Bank charges and interest 14,043 22,059
Community events 16,272 39,661
Honorarium 724,330 560,308
Insurance 39,457 33,467
Other 99,326 715
Professional development 86,087 81,335
Professional fees 688,811 482,194
Program costs 528,775 104,216
Rent 66 -
Repairs and maintenance 40,721 47,983
Salaries and benefits 1,259,555 1,383,741
Supplies 227,282 302,762
Telephone and internet 182,559 189,083
Travel and meetings 137,898 171,685
Utilities 3,687 1,017
Vehicle {24.581) 146,226
8,999.875 7.005.748
DEFICIT BEFORE TRANSFERS (6,331,539) {4,526,196)
TRANSFERS BETWEEN PROGRAMS 1,643,983 2.347.682

DEFICIT $_(4,687,556) (2,178.614)




SCHEDULE 5

LAC SEUL FIRST NATION
CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

SOCIAL SERVICES
2020 019
"REVENUES
Indigenous Services Canada ‘ $ 382,276 482 958
Other revenue {29,368) 48,653
Province of Ontario 4,129,828 4,630,536
Revenue deferred to subsequent year (54,447) -
4,428 287 5,162,147
EXPENSES
Bad debt {350) -
Bank charges and interest 1,510 2,439
Insurance 11,470 10,780
Professional fees 35,802 25,619
Program costs 168,089 114,183
Salaries and benefits 418,528 383,500
Scocial assistance 3,717,198 3,524,449
Supplies 110,025 54,653
Telephone and internet 200 1,242
Travel and meetings 48.658 94 819
4511.128 4211784
SURPLUS (DEFICIT) BEFORE TRANSFERS {82,841} 950,363
TRANSFERS BETWEEN PROGRAMS (158.475) (233.721)

SURPLUS (DEFICIT) S__(241.316) 716,642




SCHEDULE 6

LAC SEUL FIRST NATION
CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

CAPITAL
2020 019
REVENUES
Indigenous Setvices Canada $ 1,777,194 978,866
Other revenue 74,933 41,819
Province of Ontario 3,188,037 23,227
Revenue deferred in prior year 872,544 112,873
Revenue deferred to subsequent year {1.281.622) (872.544)
4,631,086 284241
EXPENSES
Advertising 325 -
Bank charges and interest - g
Honorarium 4,900 -
interest on long-term debt - 7,435
Other {278) 47,374
Professional development 1,000 14,963
Program costs 258,784 588,374
Repairs and maintenance 44 365 180,985
Salaries and benefits 260,470 357,065
Supplies 5,000 -
Travel and meetings 6,707 9856
Vehicle 7.400 10,844
588,673 1.208.034
SURFPLUS (DEFICIT} BEFORE TRANSFERS 4,042,413 (923,793)
TRANSFERS BETWEEN PROGRANS 1.435.694 1.104.827

SURPLUS §_ 5478107 181,034




LAC SEUL FIRST NATION

SCHEDULE 7

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS

YEAR ENDED MARCH 31, 2020

LAC SEUL EDUCATION AUTHCRITY

REVENUES
Indigenous Services Canada
Other revenue
Province of Ontario
Revenue deferred in prior year
Revenue deferred to subsequent year

EXPENSES
Community events
Insurance
Other
Professional development
Professional fees
Program costs
Salaries and benefits
Supplies
Telephone and internet
Travel and meetings
Tuition
Vehicle

SURPLUS BEFORE TRANSFERS
TRANSFERS BETWEEN PROGRAMS
SURPLUS

2020 2019
$ 7,938,150 4,886,813
445780 859,388
134,400 134,400
2,488,428 1,725,879
(4,189,985) (2,488.428)
6.817,773 5,118,052
4,189 6,104
995 1,123
60,000 -
51,609 45,731
9,000 -
1,043,557 661,227
3,115,362 2,643,365
27,305 38,897
20,801 19,303
28,223 18,078
1,378,499 1,169,770
124.568 104,693
5,864,108 4,708,291
953,665 409,761
(667.198) (83.315)
$ 286,467 316,446

30.



SCHEDULE 8
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

ECONOMIC DEVELOPMENT

2020 2019
REVENUES
Indigenous Services Canada $ 89,500 164,500
Other revenue 752,024 -
Province of Ontario 138,401 -
Revenue deferred in prior year 188,847 -
Revenue deferred to subsequent year (475.211) (188.647)
691,361 (24.147)
EXPENSES
Professional development ‘ 1,454 1,219
Professional fees 7.640 -
Program costs 38,810 250
Repairs and maintenance 51,850 -
Salaries and benefits ) 167,415 70,263
Supplies 6,886 -
Telephone and internet 700 -
Travel and meetings 55,606 3,106
Vehicle 5.600 2.400
336,961 77.238
SURPLUS (DEFICIT) BEFORE TRANSFERS 354,400 {101,385)
TRANSFERS BETWEEN PROGRANS (133,082) {12,262)

SURPLUS (DEFICIT) $__ 221318 (113,647)




SCHEDULE 9
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

OPERATIONS AND MAINTENANCE

2020 2019
REVENUES
Indigenous Services Canada $ 970,253 1,630,819
Other revenue 456,540 250,674
Province of Ontario 91,200 -
Revenue deferred in prior year 201,128 80,000
Revenue deferred to subsequent year - (201.128)
1.719,121 1.760,365
EXPENSES
Bank charges and interest 11,239 8,098
Insurance 123,588 121,847
Professional development 11,343 33,470
Repaits and maintenance 891,385 451,248
Salaries and benefits 1,063,689 863,541
Supplies 75,154 74,034
Telephone and internet 22,11 7,560
Travel and meetings 5,410 2,450
Utilities 353,359 293,809
Vehicle 177,863 133,904
2.735131 1,950,861
DEFICIT BEFORE TRANSFERS (1,016,010) (230,4986)
TRANSFERS BETWEEN PROGRAMS 1,386,181 619,571

SURPLUS $ 370,171 389.075



SCHEDULE 10
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

HEALTH SERVICES

2020 2019
REVENUES
Indigenous Services Canada $ 565,090 510,810
Other revenue 1,266,540 1,165,351
Province of Ontario 400,642 -
First Nations and Inuit Health 3,195,973 3,426,216
Revenue deferred in prior year 1,403,209 371,280
Revenue deferred to subsequent year (1.271,330) {1.403,909)
5.660.824 4,069,748
EXPENSES
Community events 12,833 13,973
Honorarium 3,000 1,000
Insurance 31,864 25,598
Professional development 102,508 36,927
Professional fees 4,318 23,033
Program costs 950,535 753,753
Repairs and maintenance 26,789 23,274
Salaries and benefits 3,019,305 2,184,393
Supplies 111,782 18,420
Telephone and internet . 79,937 63,6682
Travel and meetings . 182,956 75,662
Utilities 34,687 25,673
Vehicle 150,136 128,963
4,710,650 3,365,131
SURPLUS BEFORE TRANSFERS 850,174 704,617
TRANSFERS BETWEEN PROGRAMS (730,330) {812.594)

SURPLUS (DEFICIT) $ 119.844 {108,377)




CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS

OPERATING PROGRAMS

REVENUES

Indigencus Services Canada

Other revenue
Province of Ontario

LAC SEUL FIRST NATION

YEAR ENDED MARCH 31, 2020

Income earned on portfolio investments
Revenue deferred to subsequent year

EXPENSES

Bank charges and interest

Community events
Honorarium
Insurance

[nterest on long-term debt

Other

Professional development

Professional fees
Program costs
Rent

Repairs and maintenance

Salaries and benefits
Supplies

Telephone and internet
Travel and meetings
Utilities

Vehicle

Property tax

SURPLUS BEFORE TRANSFERS
TRANSFERS BETWEEN PROGRAMS

SURPLUS (DEFICIT)

SCHEDULE 11

2020 2019
$ - 4,412,024
2,668,508 3,237,395
85,500 304,795
369,121 273,629
(71.662) -
3,051.467 8,227.843
23,041 2,307
1,706 14,089
1,000 14,550
54,933 51,760
. 89,144
- 31,075
21,729 8,427
185,864 649,936
245 538 828,352
1,535 -
246,956 289,856
465,261 719,437
28,327 55,182
19,560 8,742
40,910 24,936
280,396 301,491
8,595 40,044
59,589 -
1,684.940 3,129,328
1,366,527 5,098,515
(550.742)  (20.133.555)
$_ 815785  (15,035.040)

34.



SCHEDULE 12

LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS

YEAR ENDED MARCH 31, 2020

ONTARIQ FIRST NATIONS LIMITED PARTNERSHIP

2020 019

REVENUES

Ontario First Nations Limited Partnership $_ 1969982 2,275,889
EXPENSES

Program costs 284,244 283,167
SURPLUS BEFORE TRANSFERS 1,685,738 1,892,722
TRANSFERS BETWEEN PROGRAMS (1.659,738) (1.975.105)
SURPLUS 5 26,000 17,817

35.




CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS

FLOOD CLAIM SETTLEMENT

EXPENSES
Adults off reserve
Adults on reserve
Bank charges and interest
Children in care
Children off reserve
Children on reserve
Elders off reserve
Elders on reserve

DEFICIT

LAC SEUL FIRST NATION

YEAR ENDED MARCH 31, 2020

SCHEDULE 13

020

$ 1,673,750
661,250
3,606

23,750
408,750
327,500
273,750
130,000

P
<
—
L1+

|

! ] 1 1 4 ] I i

$_(3,402,256)

36.




SCHEDULE 14
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

KE-NAWIND HOUSING DEVELOPMENT AUTHORITY

2020 2019
REVENUES
Other revenue $_ 1,397,415 625,338
EXPENSES
Amortization 10,636 10,636
Bank charges and interest 11,549 14,931
Community events 12,936 4,797
Honorarium 3,300 2,700
Insurance 67,148 84,375
Professional development 14,234 13,979
Professional fees 52,746 50,393
Rent 14,400 -
Repairs and maintenance 177,626 261,990
Salaries and benefits 338,438 426,331
Supplies 28,000 44,293
Telephone and internet 8,185 10,050
Travel and meetings 21,498 16,630
Utilities 268,169 175,651
Vehicle 26,631 38,826
1.055.476 1.155.582
SURPLUS (DEFICIT) BEFCRE TRANSFERS 341,939 {630,244)
TRANSFERS BETWEEN PROGRAMS (30,492) (84.064)

SURPLUS (DEFICIT) $ 311,447 {614,308)




SCHEDULE 15
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

OBISHIKCKAANG RESOURCES CORPORATION

2020 2019
REVENUES
Other revenue $ 2.148.238 3,384,606
EXPENSES
Amortization 23,000 23,000
Bad debt 28,074 -
Bank charges and interest 1,828 2,245
Community events 1,000 9,513
Insurance 15,068 5,071
Other 2912 1,367
Professional development 3.555 945
Professional fees 11,754 10,735
Program costs 1,078,802 1,996,418
Rent 24,000 22,000
Repairs and maintenance 95,417 50,722
Salaries and benefits 484,632 692,110
Supplies 7,162 7,282
Telephone and internet 1,692 974
Travel and meetings 185,317 190,250
1,974,313 3.012.632
SURPLUS BEFORE TRANSFERS 173,925 371,974
TRANSFERS BETWEEN PROGRAMS - (205,762)

SURPLUS $ 173,925 166,212




SCHEDULE 16

LAC SEUL FIRST NATION
CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

2361701 ONTARIO INC

020 019

EXPENSES
Professional fees $ 1,500 2.500

DEFICIT $ {1,500) (2.500)

39,



SCHEDULE 17
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

WAANINAAWAGAANG DEVELOPMENTS LP

2020 2019
REVENUES
Other revenue $ (625) 1,698,601
EXPENSES
Advertising - 62,836
Bank charges and interest 2123 8,156
Insurance - 1,828
Interest on long-term debt - 7,868
Other (22,643) (208)
Professional fees 3,662 11,422
Program costs - 517,679
Rent - 230,712
Repairs and maintenance - 55,130
Salaries and benefits 9,142 496,844
Supplies 111 23,237
Travel and meetings - 3,222
Utilities 3,590 48,656
{4.025) 1.4686.682
SURPLUS BEFORE OTHER ITEMS 3,400 231,919
GAIN ON DISPOSAL OF TANGIBLE CAPITAL ASSETS - 98,013

SURPLUS $ 3.400 329,932




SCHEDULE 18
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

LAC SEUL CMHC HOUSING AUTHORITY

2020 2019
REVENUES
Other revenue $ 595311 239,195
Canada Mortgage and Housing Corporation 719.182 616,780
1,314,493 855,875
EXPENSES
Amottization 475,361 592,611
Bank charges and interest 219 205
Insurance 86,560 65,340
Interest on long-term debt 173,944 150,360
Other 78,171 -
Professional fees 25,270 25270
Repairs and maintenance 287,443 184,128
1,126,958 1,017,914
SURFLUS {DEFICIT) BEFORE TRANSFERS 187,635 {161,939)
TRANSFERS BETWEEN PROGRAMS - 1,068
SURPLUS (DEFICIT) $ 187,635 (160,871)

41.




SCHEDULE 19
LAC SEUL FIRST NATION

CONSOLIDATED SCHEDULE OF SEGMENT OPERATIONS
YEAR ENDED MARCH 31, 2020

LAC SEUL FIRST NATIONS TRUST

2020 2019
REVENUES
Investment income earned on portfolio
investments $ 951,053 624,471
EXPENSES
Other - 17,987
Professional fees 195,196 26,868
Travel and meetings 1,980 -
197 176 44 855
SURPLUS BEFORE TRANSFERS 753,877 579,616
TRANSFERS BETWEEN PROGRAMS (635.801) 19.477.630
SURPLUS $ 218,076 20,057 246

42,



