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{INOX DF NATION

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

MARCH 31, 014

The accompanying consolidated financial Matements of Lennox Island First Nation are the respoasibility of

Chiel and Council. The consolidated financtal stalements have been f d B in )

with Canadian public scctor accounting dards and iy wclude enti which are bascd on
gement’s best jud;

Financial statemients are not precsse since they include cenam amoums based on estimates and judgments,
When al e ac g methods exist. management has chosen those it deems mast appropriate in the
vircumsiances, in orter 1o ensure that the financeal Satements ase presensed fairly, in all matenal respects

A

3 o also resy for impl g and g 2 sysiem of (ternal controls designed to
give reasonable assurance that transactions are appropriately awthorized, assets are safeguarded from lass and
financial records are properly mamtained to provide reliable information for the preparatwn of consolidated
tinancial statements

Counctl i respansible for enserng that management fulfitls is responsibilitics for financial reporting nnd
intemal Lontrol  The consolidated financial satements have been reviewed and approved by Chief and
Councal

lenchan McCatn & Associates, an independent firm of nccountants, has been engaged 10 examine Lhe
v lwdsted Minancial n acc with Canad Iy accepted auditing fards. Thewr
report staung the <cope of ther and op on the lated fi | follows.

~ N
Ch i : ug ur 18204
Lrnns sthiguor 18201




LENEHAN MCCAIN & ASSOCIATES

CHARTERED ACCOUNTANTS

389 Connell Street, Suite 200 Telephone (506) 325-2101
Woadstock, New Brunswick Fax (506) 325-9675
E7M 5G5S

Independent Auditor's Report

To the Mcembers of
L.ennox Island First Nation

We have audited the accompanying consolidated financial statements of Lennox Island First Nation. which
comprise  the  consolidated  statement  of financial position as at March 31, 2014, and the
consolidated statements of operations, change in net deht and cash Nows for the year then ended. and a
summary of significant accounting policies and ather explanatory information.

Management's Responsibilisy for the cansolidated Finoncial St Is

Management is respansible for the preparation and lair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary 10 enable the preparation of consolidated financial statements that ane free from
material misstatement, whether due to fraud or crror,

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted wuditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit 1o obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's Jjudgment, including the
assessment of the risks of material misstatement of the consolidated financial statements. whether duc 1o fraud
or error. In making those risk assessments, the auditor considers interal control relevant o the First Nation's
preparation and fair presentation of ke consolidated financial statements in order 1o design audit procedures
that are appropriate in the circumslances, but not for the purpose of expressing an opinion on the cffectiveness
of the First Nation's internal control. An audit also includes cvaluating the appropriateness of accounting
policics used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements,

We belicve that the audit evidence we have obtained 15 sulTicicat and appropriate to provide a basis for our
audit opinion. .

Opinion

In our opinion. the consolidated financial statements present fairly. in all marerial respects, the consolidated
financial position of Lennox Island First Nation as ar March 31, 2014. and the consolidated results of its
operations, the changes in its nct debt and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

l b f" e *}/u-“l'f
Chartered Accountants

Woodstock, New Brunswick
\upust 13, 2014



LENNOX ISLAND FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MARCH 3]. 2014

2014 2013
Financial Assets
Cash (Note 7) $ 8,343 s 698.650
Accounts receivable (Note 4) 626,802 961,996
Due from Minigoo Fisheries 289,056 49,530
Trust funds held by federal government (Note S) 47,393 46,222
Investment in Minigoo Fisheries Inc. (Note ) (62,414) 305,152
Long-term investments (Noic 6) 139,343 139,343
1,048,523 2,202,893
Liabilities
Accounts payable |Note 8) 384,268 782.830
Deferred revenue (Note 9) - 221,602
Funding repayable to AANDC (Note 10) 44,781 73.533
Long term debt (Note 11) 5.094,154 5.379.027
5.523.203 6.456.992
Net debt (4,474,680) (4.254,099)
Non-financial Assets
Tangible caputal assets (Note 12) 23.071,722 22941,641
Prepaid expenses (Note 1) 21.504 16,950
23,093,226 22,958,591
Accumulated Surplus $ 18.618.546 S 18.704,492

Approved on behalf of the Lennox Island Flirst Nation

Chiel

. Counclllor

. Councillor

» Covucillor

The accompanying mues are an integral pant of the financial statements




LENNOX ISLAND FIRST NATION

N DA TATEMENT OF CHANGE IN NET DEBT
FOR AR ENDED MARCH 31,2014
2014 2014 2013
Budget Actual Actual

Surplus/(Deficit)

$ (590,075) $§  (85946) $ 1.552,171

Acquisition of tangible capital assets
Amortization of 1angible capital asscts

- (1,072,829)  (1.634,927)
915,000 942,749 917,493

915,000 (130,080) (717.4349)

Acquisition of prepaid assct

- (4.555) 30,114

Increase/(decrease) in nel financial assets

Net debi at beginping of year

324,925 (220,581) 864,851

(4,254,099)  (4,254,099)  (5,118,950)

Net debt ut end of year

$ (3,929,174) § (4.474,680) $ (4,254.099)

The accompanying noles are an integral part of the financial statements

(5]



LENNOX ISLAND FIRST NATION
CONSQOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 201

2014 2014 2013
Budget Actual Actual
Revenue
Abongmal Affairs and Northern Development $ 4725810 S 4,372,094 S 7,128,651
Fisheries 983,078 1,742,095 950,133
Health Canada 1,321,748 1,697,605 1.593,283
Other 378,938 1,198,257 729,103
Department of Fisheries and Oceans 150,000 478,560 544,122
Economic Development 535,076 447,198 480.631
Canada Mortguye and Housing Corporation 94,977 101,103 131,862
8.189.627 10,036,912 11.559.785
Expendltures
Social development 1,756.670 1,246,588 1,180,210
Education 1,458,915 1,600,122 1.393.905
Economic development 628,385 678.186 1,569,768
Band management 596971 729,563 733402
Capital 111,014 148,751 1,294,788
Capital facilities operting and maintenance 635,059 696,739 6431376
Membership 39,000 28,659 21,381
Health 1,433,344 1,441,964 1,218,885
Fisherics 980,343 2,079,046 1,134,784
Cultural program 38,374 53,059 93.211
Rental program 96.627 109,866 111.564
7.774.702 8,812,543 9.395,274
Surplus before other income 414,925 1,224,369 2,164,511
Other income
Equity (loss) of Minigoo Fisheries Inc. (90,000) 1367,566) 305,152
Amortization (915.000) 1942,749) (917.492)

(1.005,000) (1.310315) (612.340)

Surplus (deficlt) 1590,075) (85,946) 1.582,171
Accumulnted surplus ut beginning of year 18.704.492 18,704.492 17.152.32]
Accumulated surplus at end of year S 18.114.417 $ 18.618.546 S 18.704.492

The accompany g notes are an integral part of the financial statements




LENNOX ISLAND FIRST NATION
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2014

2014 2013
Cash flows from
Operating actlvitles -
Surplus (deficit) $ (85,946) S 1,552.171
ltiems not affecting cash
Amortizalion 942,749 017493
856,803 2,469,664
Change in non-cash operating working caprtal
Accounts receivable 337,194 (603.467)
Prepaid expenses (4,554) 30.114
Trust funds held by federnl government (L171) (1.108)
Investment in Minigoo Fishenies Inc. 367.566 (305.152)
Accounts payable (398,562) (771.660)
Deferred revenue (221.602) 217402
Funding repayable to AANDC (28.752) 44,781
906.922 1,080.574
Capital activities
Acquisition of tangible capital assets 11.072,829) (1.634,927)
Flnanclng uctlvities
Advances to Minigoo Fishenes Inc, i239,526) {49.53
Repayment of long-term debt (284.874) (277.003)
(524.400) £326,623)
Decrease in cush and cush equivalents (690.307) (880.976)
Cash and cash equivalents, beginning of vear 698,650 1.579.626
Cash and cash cquivalents, end of year $ 8.343 S 6Y8.650

I'he accompany ing notes are an mtepeal part of the financial statements




LE X IS ATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31. 2014

Reporting cntity

The consolidated financial stalements of Lennox Island First Nation reflect the assets, liabilities,
revenues, expenditures, changes in net debt and accumulated surplus of the reporting entity. The
reporting entity 1s comprised of the organizations accountable for the administration of their alfairs and
resources to the Chief and Council or controlied by the band. Inter-fund and inter-corporate bulances and
transactions have been eliminated. The entities included in the consolidated financial statements are as

fallows:

Fisherman's Pride Inc.

Leanox Island Develupment Corporation
Keskudek Limited Pannership

Minigoo Fisherics Inc.

Basis of Presentation und Significant Accounting Policies

These financial statements are prepared in accordance with Canadian public sector accounting standards
for governments as recommended by the Public Sector Accounting Board of the Canadian Institute of
Chartered Accountants.

(a) Cash and cash equivalents

Cash and cash equivalents include cash on hand. balances with banks net of bank overdrafts and term
ceposits having a maturity of one year or less at acquisition which are held for the purpose of
mecting short-term cash commitments,

tb) Principles of Consalidution

All controlled entities ure fully consolidated on a line-by-line basis except for Minigoo Fisherics Inc.
which meets the defimtion of government business enterprise. This enterprise is included in the
consolidated financial statements on a modified equity basis.

Consolidation Method

This method combines the accounts of distinet organizations. It requires uniform accounting policies
for the organizations. Imer-organizational bhalances and transactions are climmnated under this
method. This methed reports the organizations as if they wene one organization.

Modilied Equity Mcthod

“This method is used for commercial enterprises which meet the definition of government business
enterprises. The modificd equity method reports a commercial CNLErprise’s net assets as an investment
on the Consolidated Statement of Financial Pusition. The net income of the commercial enterprises is
reported as equity carnings (loss) on the Consolidated Statement of Operations. Inter-orpanizational
transactions and balances are not climinated. Al gains or losses arising from inter-organizational
transactions between commercial enterprises or other First Nation orgamizations are eliminated.
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LENNOX ISLAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31,2014

Busls of Presentation and Slgnificunt Accounting Policles (continued)

(c) Net Debt

The First Nation's financial statements are presented so as to highlight net debt as the measurement
of financial position. The net debt of the First Nation 1s determined by its liabilities less its financial
assets. Net debt s compnised of two components, non-financial assets and accumulated surplus,

(d) Tangible Capital Asscts

Tangible capial assets (TCAs) are nems that can be physically wuched, are used to provide First
Nation services, are used for First Nauon administration purposes or are used for the construction
and/or maintenance of other TCAs owned by the First Nation, will be uscful for a period greater than
one year and will be used by the First Nation on a regular basis.

Tangible Capual Assets are recorded at cost., which includes all amounts directly attributable to
acquisition, construction, development or betterment of the asset, and are amortized on the straight
line method over their eslimated useful lives. The First Nation has determined a capitalization
threshold of $2,500. Any item purchased under this threshold will be recorded as an expense in the
year the item is acquired. Amortization hegins in the year acquired. Current descriptions and useful
lives are as follows:

Housing & buildings 40 years
Vehicles 5 years
Computer equipment 5 years
Fumiture & fixtunes 5 years
Equipment 10 years
Water & sewer 40 years
Roads/paving 75 years
Fishing boats 10 years
Motor equipment 20 years
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LENNOX ISLAND FIRST NATION
NOTES TO CONSOLIDATED FINANC ATEMENTS
MARCH 31, 2014

Basis of Presentation and Significant Accounting Policies (continued)

(e}

-

1

(h)

Revenue Recognition

Revenues are recognized in the periad in which the transactions or cvents occurrcd that gave rise to
the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot be
determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers (both operating and capital) are recognized as revenues when the imnsfer is
authorized and any cligibility criteria are met, except to the extent that transfer stipulutions give rise
to an obligation that meets the definition of a liability. Transfers are recognized as deferred revenue
when transfer stipulations give rise ta a liability. Transfer revenue is recogmized in the statement of
operations as the stipuiation liabiities are settied

Comtributions from uther sources are deferred when restrictions are placed on their use by the
contributor. and are recognized as revenue when used for the specific purpose.

Revenue relaied to fees or services received in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is eamed or service performed.

Use of Estimates

The prepuration of finuncial statements 10 accordance with Canadian generally accepted accounting
principles requirés management 10 make estimates and assumptions that affect the reported amount
of assets and liabilities, disclosure of contingent assets and liabilities at the date of he financial
satements and the reported amount of reveaues and expenses during the reporied period. These
estimates are reviewed periadicaily and are reported in earnings in the period in which they become
known  Actual results could differ from these estimaics.

Asset clussificution

Assets are classified as either financial or non-financial. Financial assets are assets that could be
used to discharge existing liabilities or finance future operations. Non-financial assets are acquired,
vonstructed or developed assets that do not provile resources to discharge existing linbilities but arc
employed to deliver government services, may be consumed in normal operations and are not for
resale.  Non-linancial assets include tangible capital assets, prepaid expenses and inventories of
supplies.

Segment disclosure

The financial statements of Lennox Island First Nation provide supporung schedules which are
esablished by program based on govemment funding provided. The various programs have been
amalgamated for the purpose of presentation in the consolidated financial statements. Detals of the
operations of each program arc set out in the supplementary schedules for management mformation

purposes.




LENNOX ISLAND FIRS N

NOTES TQ CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2014

2. Busis of Presentation and Slgnilicant Accountlng Policles (continued)

{i) Financial Instruments

The First Nation's financial instruments consist of c¢ash, accounts receivable, bank indebiedness.
accounts payable and long-terin debt.

The First Nation's exposure to interest rate fluctuations 1s with respect to the portion of its long term
debr and operating line of credit which bear interest at floating rates. The floating rate debt is subject
to interest rte cash Mow risk. as the required cash flows 10 service the debt will fluctuate as a result
of changes in marker rates. Management is of the opinion that the First Nation is not exposed to
currency risk or credit risk. Credit risk exists to the extent that the First Nation would be unable to
enforce collection of any accounts receivable.

g

-

Intanglble ussets

The First Nation owns fishing licences which have been acquired without financial consideration and
therclore are not recorded as assets in these financial statements.




LENNQX ISLAND FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Investment in Government Buslness Enterprises

MARCH 31, 2014

Lennox Island First Nation's investment in government business enterprises vonsist of the Tollowing:

¢ Minigoo Fisheries Inc.

2014 Total
Cash $ (215.292)
Accounts receivable 143.673
Inventory 82,003
Tangible capital assets 514,449
Prepaid expenses 366
Due from/ito) Fisherman’s Pride (17,2201
Total assets $ 507979
i e Sy
Accounts payable $ 1,091
Long-term debt 280,146
Due to Lennox Island First Natlon 289,056
Total liabllities 570,293
Equity (62.314)
Total liabihtics and equity $ 507,979

2014 Total
Revenue $ 4,083,296
Cast of gowxls sold 3,181,078
Expenses 223,389
Debt servicing 64,721
Amortization 109,809
Wages and benelits 871.865
Total expenses 1,450,862
Net income S (367.566)




LENNOX ISLAND FI NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2014

4. Accounts receivuble

2014 2013

Aboriginal Alfairs and Northem Development $ 116352 S 181.248
Mi'kmagq Confederacy of PEI 78,481 5,000
llealth Canada - 40,200
Other 32,920 69,883
Provinee of Prince Edward Island 20,494 23,312
Department of Fisheries & Oceans 94,436 303,228
Fisherman's Pride receivabies 12,818 45.900
Band members reatal program 256,551 240,434
Dept. of Canadian Herntage 14,750 42,672
CMHC - 12,119
$ 626,802 S 963.996

i =P
5. Trust funds held by Federal Government

March 31, Additions March 31,

2013 (interest)  Withdrawals 2014

Revenue S 43678 § LI71 $ - s 44,849

Capital 2544 - - 2,544

$ 46,222 $ 1171 S - S 47,393

6. Long-term investments

2014 2013

Apartment butlding S 45,000 S 45,000

Ellerslic biological station 94,343 94,343

$ 139343 S 139,343
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LENNOX ISLLAND FIRST NATION

MARCH 31, 2014

Cash

Two demand operating loans have been authorized by the Royal Bank of Canada to a maximum of
$1,150.000. Each of the operating lines bears interest at prime plus 1.25%, and are sccured by a general

security agreement.

2014 2013
Term deposits and net bank balance S 318343 S 913.650
Bank mdebtedness (410,000) (215.000)
$ 8.343 3 ___693.650
Accounts Payahle
2014 2013
Trade $ 238,720 $ 595273
Wesiern School Board 56.277 28,243
Pension plan remittance 17,341 18,449
Fisheries programs 19,982 117,118
Hlealth programs 39,092 6.548
Other 12,856 11,078
Payroll remittance - 6,121
$ 384,268 $ 782,830
Remuttances for band employcee benefits are current as of March 31, 2014,
Deferred revenue
2014 2013
Health program - Construction project at health centre $ - S 161,602
AANDC women's shelter capital project - 60,000
$ - S__ 221.602

These anounts represent unexpended funds under contribution agreements and therefore may be subject

to repaymient to the funding source.
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LLENNOX ISLAND FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2014

Funding repayable to AANDC

12713 tuition contnbution funding
11/12 wition contribution funding

2014

4,781

203

44,781
28.752

44,781

73.533

Long-term debht

Canada Mongage and Housing Carporation
2.51% loan. payabic $569 monthly including interest, due March |,
2015

Cunada Mortgage and FHousing Corporation
2.65% loan. payable $1,033 monthly including interest. due
February 1, 2015

Canada Mortgage and Housing Corporation
2.04% loan, payable $1,022 monthly including interest. due March
1.2019

Cunada Mortgage and Housing Corporation
2,04% loan. payable S511 monthly including interest, due March 1.
2009

Canada Mortgage and Housing Corporation
1.62% loan, payable $975 monthly including interest, due March 1,
2018

Canada Mongage and Housing Corporation
1.83% loan. payable $1.235 monthly including interest, due
December 1, 2007

Canada Mongage and lTousing Corporation
1.65% loan. payable 5965 monthly including imerest, due June 1.
27

Canada Mortgage and Housing Corporation
| 86 loan. payable S630 monthly including interest, due October [,
2016

2014

111,734

199,628

201,746

100.857

191,580

241,762

181,285

114.061

2013

115,733

206,694

209,771

104.870

200,126

252,817

189,825

119,530




ENNOX ISLAND FIRST NATIO|
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2014

11. Long-term deht, continuned

2014 2013

Canada Mortgage and Housing Corporation
2.75% toan. payable S322 monthly including interest. due Fehruary
I.2016 52,150 54,558

Canada Mongnge and Housing Corporation
2 65% loan. payable 8312 monthly including interest, due February
i, 2018 48,795 51,231

Canada Murtgage and Housing Corporation
2.11% loan, payable $301 monthly including interest, due on
January i, 2019 45,908 48,447

Canada Mortgage and Housing Corporation
1.67%: toan. payablc S287 monthly including interest, due on June
1,2018 43,754 46.434

Canady Montgage and Housing Corporation
1.67% loan, payable $272 manthly including interest, due on Aprii
1.2017 38,018 40,635

Canada Mortgage and Housing Corporation
1.96% loan. payable $914 monthly including interest, due on
October 1, 2014 6,384 17.110

GMAC
0% loan, payable 5357 monthly. due March 201§, secured by
vehicle 4,287 8.574

Ruyal Bank
Prime plus 3% loan, payable $1,530 monthly plus interest, due
March 2015, securcd hy government guarantee 19,890 18,250

Ulncoweg Development Group Inc.
8% luan, payable $9,080 per month (May. June, August.
September, October only) including interest, due December 2019 245,241 270.774

Royal Bank
6.79% demand loan, payable $378 monthly including interest, due
December 2016. secured by a building 10,112 13,523

Royal Bank
9.38% demand lonn, payable $3.822 monthly including interest, due
Fehruary 2016, secured by a huilding 82,992 119,191




D FIRST NAT

NOTE N. IDATED FINANCIAL NTS
MARCH 31,2014
11. Long-term debt, continued
2014 2013

Bank of Montreal
5.39%: demand loan. payable $12,151 monthly inciuding interest,
due March 2016, amortized until April 2036 1,876,549 1,932,085
Bank of Montreal
Prime plus 2% loan, due on demand, payable $5,349 monthly
including interest 796365 825440
Canada Mortgage and Housing Corporation
2.65% loan, payable $573 montbly including interest, due April |,
2016 115,179 118.977
Canada Mongage and Housing Corporation
2.65% loan, payable $1.143 monthly including interest, due April 1,
2016 229,908 237488
Evangeline Credit Union
Prime plus 3% demand loan, payable $20.990 annually plus
interest, due November 2016, secured by vesscls 125,969 146,944
Royai Bank
Prime plus 6.9% loan, due on demand, payable $10,000 annually
plus interest. amortized until June 2014 10,000 10,000

$ 5,094,154 $ 5.379.027

e = i

All of the Canada Mortgage and Housing Corporation loans listed above are amortized over twenty five
years and have heen guaranteed by Aboriginal Affairs and Northern Development Canada

Principal portion of fong-term debt due within the next five years:

2015 § 283,000
2016 256,000
2017 217,000
2018 223,000
2019 and thercalter 3,115,154

$ 5.094._![54




LENNOX ISLAND FIRST NATION

NOTES TO CONSOLMATED FINANC ATEMENTS

12. Tangible Cupital Assets

13

MARCH 31, 2014

2014

Accumulated Net book

Cost Additions amortization value
Housing and buitdings $ 13,436,324 $ 862,552 $§ 4,348,855 § 9,950,021
Vehicles 119.368 - 111,378 7,990
Computer equipment 77350 - 72,882 4,468
Furniture and fixtures 127.865 - 114,602 13,263
Equipment 1,380,647 - 584,602 796,045
Walter and sewer 7,085,425 - 1.661,764 5.423,661
Roads and paving 8,285,213 200,000 2,480,913 6,004,300
Fishing boats 1,609,807 10,277 1,057,661 562.424
Motor equipment 580,053 - 270,503 309,550
$ 32,702,052 _$ 1072829 $ 10,703,160 $ 23,071,722

2013

Accumulated Net book

Cost Additions  ameortization value

Housing and buitdings
Vehicles

Computer equipment
Furniture and (ixtures
Equipment

Water and sewer
Roads and paving
Fishing boats

Motor equipment

$ 13101426 § 334898 S 3991668 S 9.444,656

113,218 6,150 97,261 22,107
77.350 - 68.416 8.934
127,865 - 101.339 26.526
1,380,647 - 448.947 931,700
7.085.425 - 1.484.628 5.600.796
7.273.036 1012177 2,367,777 5.917.436
1.328.106 281.702 058.874 650.933
580.053 - 241,500 338.553

S 31.067,126 S 1.634.927 $ 0.760.410 S 22.04]1.64}

Prepald expenses
2014 2013
Post secondary fiving atlowances L 13435 S 10,700
Honoraria 4,500 6,250
Other 3.569 -
$ 21,504 S 16.950




LENNOX ISLAND FIRST NATION
OTES TO CO CIAL STATEMENTS

MARCH 31, 2014

14, Expenses by object

15,

16.

2014 2013
Wages and benefits $ 3813112 § 3201418
Women's shelter operaung costs 164,346 147,780
Social program payments 427,669 496,358
Programs and activities 669,081 658,783
Transfers to other programs 70,610 908,446
Tuition and post secondary costs 566,516 518,328
Supplies and services . 204,274 339,251
Interest und bank charges 233,582 352,748
Professional services 76,330 129,172
Contractor services 178,436 1,067.681
Other 1,101,450 1.068.112
Amortization 942,749 917,492
Commercial fisheries 1.307,137 597,197

$ 9.755292 3 10.312.766

Economlc Dependence

Lennox Island First Nation receives a significant portion of its revenue pursuant to a lunding agreement
with Aboriginal Affairs and Northern Development Canada.

Contingent Llabllities

Lennox Istand First Nation has provided guarantees for certain loans made to individual fishermen by
Evangeline Credit Union for lishing vessels and gear. Should an individual fisherman default on the
terms of the lvan, Lennox Island First Nation would be required to honor the liabitity with the lender and
would acquire ownership of the particutar vessel and gear.

The aggregate foan principal balance outstanding, for the remaining fishermen. guaranieed by Lennox
Istand First Nauon. was $51,869 as a1 March 31,2014

Lennox Istund First Nation has eatered into contribution agreements with various Tederal government
deparuments.  Funding received under these contribution agreemwents is subject to repayment il the First
Nation fails 0 comply with the terms and conditions of the agreements. The likelihood of comptiance
reviews and any potential findings arc not determinable as at the date on the auditor's report




17.

LENNOX ISLAND FIRST NATION

TES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2014

Financial Instruments Risks and Uncertainties

The First Nation is exposcd to the following risks in respect of certain of the financial instruments held:

Credit risk

The financial instruments tha potentially subject the First Nation to a significant concentration of credit
risk consist primarily of cash and accounts reccivable.

The First Nation maintains cash balances with Canadian chartered banks which is insured by the Canada
Deposit Insurance Corporation up to CDN $100,000. From time (o time, these balances exceed the
federally insured limits and expose the First Nation (o credit risk from concentration of cash. The First
Nation himits this risk by transacting with reputable financial institutions.

The First Nation dues have credit risk in accounts reccivable $915,858 (2013 - $1.013.526). Credit nisk is
the risk that one party to a transaction will fail to discharge an obligation and cause the other party to
meur a financial loss. The First Nation reduces its exposure to credit risk by performing valuations on a
regular basis and creating an allowance for bad debis when applicable. The First Nation derives
substanually all of its revenues and therefore, accounts receivable, from government sources. In the
upinion of management, the credit risk exposure to the First Nation is low and is not material.

Liquidity risk

The First Nation does have a liquidity risk in the accounts payable and accrued liabilities of $384,268
(2013 - 5782,830). Liquidity risk is the risk that the First Nation cannot repay its obligations when they
become due to its creditors. The First Nation reduces ils exposure to liquidity risk by ensuring that it
documents when authorized paymients become due: maintains an adequate line of credit to repay trade
creditors and maintains a responsible cash position. In the opinion of management, the liquidity risk
cxposure to the First Nation is low and is not material.

Imterest rate risk

The First Nation is exposed to interest rate risk. This risk exists due (o interest rate exposure on its bank
indebtedness, which 1s variable based on the bank's prime rates. This exposure may have an effect on its
interest expenses in future periods. The First Nation reduces its exposure to interest rate risk by regularly
monitoring published bank prime interest raes which have been relatively stable over the period
presented. There are some loans payable that are at fixed term rates and therefore. do not affect interest
rate risk The First Nation dues not use derivative instruments to reduce its eXposure to interest rate risk.
In the opinion of management the interest rate risk exposure to the First Nation is low and is not. material.

. Budgeted figures

Unaudited budgeted figures hine been provided for comparison purposes and have been derived from the
estimites approved by the Chiel and Councl.
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19. Comparative Amounts

Certain comparative amounts have heen reclassified to conform with the presentation adopted in the
current period. There is no impact to the accumulated surplus balance.




