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Management's Responsibility

To the Chief and Council and Members of Biinjitiwaabik Zaaging Anishinaabek:

The accompanying consolidated financial statements of Biinjitiwaabik Zaaging Anishinaabek are the responsibility of management and
have been approved by the Chief and Council.

Management is responsible for the preparation of the accompanying consolidated financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian public sector accounting standards. This responsibility
includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of transactions in
which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, management designs and
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are
authorized, assets are safeguarded and financial records are properly maintained to provide reliable information for the preparation of
consolidated financial statements.

The Biinjitiwaabik Zaaging Anishinaabek Chief and Council is responsible for overseeing management in the performance of its financial
reporting responsibilities, and for approving the consolidated financial statements. The Chief and Council fulfills these responsi
reviewing the financial information prepared by management and discussing relevant matters with management and external auditors.
The Chief and Council is also responsible for recommending the appointment of the First Nation's external auditors.

MNP LLP is appointed by the Chief and Council to audit the consolidated financial statements and report directly to them; their report
follows. The external auditors have full and free access to, and meet periodically and separately with, both the Chief and Council and
management to discuss their audit findings.

September 23, 2019

Band Manager
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Biinjitiwaabik Zaaging Anishinaabek
Consolidated Statement of Financial Position
As at March 31, 2019

2019 2018

Financial assets

Cash resources (Note 3) 2,560,265 1,634,503

Portfolio investments (Note 4) 1,948,691 1,934,052

Accounts receivable (Note 5) 523,351 216,443

Due from government and other govermment organizations (Note 6) 856,806 926,109

Inventory for resale (Note 7) 41,705 48,144

Trust funds held by federal government (Note 8) 4,013 3,922
Total financial assets 5,934,831 4,763,173
Liabilities

Lines of credit (Note 9) 239,000 245,000

Accounts payable and accruals (Note 10) 730,146 408,290

Due to government and other government organizations (Note 11) 57,892 144,104

Employee benefit obligations (Note 12) 30,810 11,313

Deferred revenue (Note 13) 520,105 30,000
Total liabilities 1,577,953 838,707
Net financial assets 4,356,878 3,924,466
Contingencies (Note 14)
Non-financial assets

Tangible capital assets (Note 15) (Schedule 1) 10,070,325 9,841,946

Prepaid expenses 19,824 33,311
Total non-financial assets 10,090,149 9,875,257
Accumulated surplus 14,447,027 13,799,723
Approved on behalf of the Council

Chief A Q e Councillor

- - |7 i

The accompanying notes are an integral part of these financial stafements
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Biinjitiwaabik Zaaging Anishinaabek

Consolidated Statement of Change in Net Financial Assets
For the year ended March 31, 2019

2019 2019 2018
Budget
Annual surplus - 647,304 936,083
Purchases of tangible capital assets - (681,824) -
Amortization of tangible capital assets 465,860 453,445 465,860
Loss on write-down of tangible capital assets - - 67,574
Acquisition of prepaid expenses - - (21,948)
Use of prepaid expenses 33,311 13,487 -
Increase in net financial assets 499,171 432,412 1,447,569
Net financial assets, beginning of year - 3,924,466 2,476,897
Net financial assets, end of year 499,171 4,356,878 3,924,466

The accompanying notes are an integral part of these financial statements
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Biinjitiwaabik Zaaging Anishinaabek
Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Operations

The Biinjitiwaabik Zaaging Anishinaabek (the "First Nation") is located in the province of Ontario, and provides various
services to its members. Biinjitiwaabik Zaaging Anishinaabek includes the Nation's members, government and all related
entities that are accountable to the First Nation and are either owned or controlled by the First Nation.

Significant accounting policies

Basis of accounting

These consolidated financial statements are the representations of management and have been prepared in accordance
with Canadian public sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board of Chartered Professional Accountants of Canada.

Reporting entity

The First Nation reporting entity includes the First Nation government and all related entities that are controlled by the First
Nation.

Principles of consolidation

All controlled entities are fully consolidated on a line-by-line basis except for the commercial enterprises which meet the
definition of a government business enterprise, which are included in the consolidated financial statements on a modified
equity basis. Inter-organizational balances and transactions are eliminated upon consolidation.

Investments in First Nation partnerships are accounted for using the proportionate consolidation method whereby the

First Nation's pro-rata share of the assets, liabilities, revenue and expenses of the First Nation partnership are combined on
a line-by-line basis with similar items of the First Nation. Partnerships which meet the definition of a government business
partnership are included in the consolidated financial statements on a modified equity basis.

Under the modified equity of accounting, only the First Nation's investment in government business enterprises/partnerships
and the enterprises'/partnerships’ net income and other changes in equity are recorded. No adjustment is made for
accounting policies of the enterprise that are different from the First Nation.

Organizations consolidated in the First Nation's consolidated financial statements include:

o Amik Business Trust

. Amik Forest Renewal Trust

. Asiniika Wiikwedong Sawmill Trust

. Gi-Niijaasinaanig Obimadiziwinowaa Community Corporation
® Biinjitiwaabik Zaaging Anishinaabek Development Inc.
Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets that do
not normally provide resources to discharge existing liabilities but are employed to deliver government services, may be
consumed in normal operations and are not for resale in the normal course of operations.
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Biinjitiwaabik Zaaging Anishinaabek
Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Significant accounting policies (Continued from previous page)
Long-lived assets

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and amortized as
described in the applicable accounting policies.

The First Nation performs impairment testing on long-lived assets held for use whenever events or changes in
circumstances indicate that the carrying amount of an asset, or group of assets, may not be recoverable. The carrying
amount of a long-lived asset is not recoverable if the carrying amount exceeds the sum of the undiscounted future cash
flows from its use and disposal. Impairment is measured as the amount by which the asset's carrying amount exceeds its
fair value. Fair value is measured using discounted future cash flows. Any impairment is included in surplus (deficit) for the
year.

Revenue recognition
Funding

Revenue is recognized as is becomes receivable under the terms of applicable funding agreements. Funding received
under funding agreements that related to a subsequent fiscal period are reflected as deferred revenue on the consolidated
statement of financial position in the year of receipt.

Government transfers

The First Nation recognizes a government transfer as revenue when the transfer is authorized and all eligibility criteria, if
any, have been met. A government transfer with stipulations giving rise to an obligation that meets the definition of a liability
is recognized as a liability. In such circumstances, the First Nation recognizes revenue as the liability is settled.

Other

Contributions from other sources are deferred when restrictions are placed on their use by the contributor, and are
recognized as revenue when used for the specific purpose.

Revenue related to fees or services received in advance of the fee being earned or the service is performed is deferred and
recognized when the fee is earned or service performed.

Rental income is recognized on the accrual basis over the passage of time according to the terms of occupancy.
Interest and investment income is recognized as revenue when earned.

Administration fees are recognized when services are provided, the amount is measurable and collectability is reasonably
assured.

Administration fees

It is the First Nation's policy to allocate certain administrative costs to the various programs. Such allocations are recorded
as administration fees revenue on the Administration program schedule of revenue and expenses.

Expense allocation

Certain expenses which pertain to the operations as a whole have been allocated to various programs at the discretion of
Chief and Council.
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Biinjitiwaabik Zaaging Anishinaabek
Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Cash resources

2019 2018
General (unrestricted) 316,388 504,015
Education authority (unrestricted) 170,538 (150,319)
Capital (unrestricted) 7,590 7,662
Social services (unrestricted) (23,014) (6,471)
Recreation (unrestricted) 121,802 121,862
OFNLP2008 (unrestricted) 1,770,828 1,138,517
Youth fund (unrestricted) 6,970 6,970
Gas bar (unrestricted) (61,506) (35,203)
BZA Forestry (unrestricted) 250,669 47 470

2,560,265 1,634,503

The First Nation has available to it, letters of guarantee in favour of Hydro One Networks Inc. in the amount of $18,000 and
Pye Brothers Fuels Limited in the amount of $25,000. At year-end, the balance of these letters of guarantee was $Nil
(2018 - $Nil). Secured without recourse by a general security agreement.

Portfolio investments

Portfolio investments consist of the following:

2019 2018

- Non redeemable GIC with interest at 1.20% matured June 1, 2018 - 1,012,000
- Cashable GIC with interest at 0.50% matured February 2019 - 174,766
- Non redeemable GIC with interest at 0.45% matured June 2018 - 722,004
- Cashable GIC with interest at 1.5% maturing February 3, 2020 175,640 -
- Cashable GIC with interest at 1.5% maturing September 17, 2019 723,625 -
- Cashable GIC with interest at 1.5% maturing September 30, 2019 524,144 -
- Cashable GIC with interest at 1.5% maturing September 30, 2019 500,000 -
- Waaskiinaysay Ziibi Inc. (20% interest) 25,000 25,000
- Anishinabek Employment and Training Services General Partnership Inc. 10 10
(12.5% interest)
- Anishinabek Employment and Training Services Limited Partnership (12.5% interest) 10 10
- Investment in Four Nations LP (25% interest) 10 10
- Investment in Four Nations GP Inc. (25% interest) 250 250
- Investment in Sovereign Wealth LP 1 1
- Investment in 2190565 Ont Ltd. 1 1

1,948,691 1,934,052




oL

"(¢82'685% - 81.02)

/£6'18/$ 01 pajunowe pjos spoob Jo }s00 Ul papnjoul pue asuadxs ue se paziubooal SSLI0JUBAUI JO }S0D By |

144'%:14 S0L'L¥
90z'8e ¥95°LZ AJeuoi}oajuod pue 039eqo |
8¢6'61 (R AN 74 ELE|
g810¢c 6102
a|esal 10} AJojuaau|
601'926 908958
P0S'vEL 8zeLee
€61'61 c6v'61 a|geAIe0a) 9)Bgal XE) SJajie}al auljoseb suoneN 1sdi4 - 9oueUIH JO JIISIUIN
ZLL'EE - uonelodion pung abejuay oUBWQ UIBUHON
089'L1 109°69 sieyy snousbipu| jo Asiun
6.9'69 gzz'zrl S30IAISS |BI20S PUB AJIUNWWOY ‘uaip|iyd Jo Aisiuipy
judwuIaAob [eldulAOLg
G09'1L62 8.9'529
LL2'021 868°291L 2|qeJan09al | SH - Aouaby anuansy epeuen
¥rLLOL S68'V. yljeaH 1nu| pue UoneN isii4
vi0'c vL0°c EpEUB) SUBSD(O PUB SaUBYSI4
000'GYy 000'SY J0uUpa4
9el' VLY L29°6€€ epeues saoiAIeg snousbipu|
jJuswuianob |eiopag
gioc 6402
suonjeziuebio Juswusaaob Jayjo pue juswuiarob wouy ang
gyr'oie Lsc‘ezs
vez'ie zee'els
9G6'L1 S06°cl SB)EDI}IUSD JUBWISIAUI PadlUeIEND U0 }S3J8JUI PanJOdY
297661 12£'s0S SO|qBeAIS0a) Spe. ]
612's 6LLY SOOUBApE |j0JABd
:slaquiaw wouy ang
810¢ 6102

3|qeA1a23al SJUN02dY

6102 ‘LE yoieyy papus jeak sy} 104

sjuswaje}g |eloueul{ pajepIjOSuUO0,) ayj 0} SAJON
¥aqeeulysiuy buibeez yiqeemnifung



Biinjitiwaabik Zaaging Anishinaabek
Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

Trust funds held by federal government

Capital and revenue trust monies are transferred to the First Nation on the authorization of Indigenous Services Canada
(ISC), with the consent of the First Nation's Council.

2019 2018
Capital Trust
Balance, beginning of year 1,635 1,635
Balance, end of year 1,635 1,635
Revenue Trust
Balance, beginning of year 2,287 2,205
interest 91 82
Balance, end of year 2,378 2,287
4,013 3,922

The Trust Funds arise from monies derived from capital or revenue sources as outlined in Section 62 of the /ndian Act.
These funds are held in trust in the consolidated Revenue Fund of the Government of Canada. The management of these
funds is primarily governed by Sections 63 to 69 of the Indian Act.

Lines of credit

2019 2018

Social Services Account - Royal Bank of Canada operating line of credit to a maximum of
$50,000, payable on demand, interest at prime plus 1.5% (5.45% per annum at year-end;
2018 - 4.95%) 50,000 45,000
Education Account - Royal Bank of Canada operating line of credit to a maximum of
$15,000, payable on demand, interest at prime plus 1.5% (5.45% per annum at year-end,;
2018 - 4.95%) - 15,000
Amik Business Trust - Royal Bank of Canada operating line of credit to a maximum of
$100,000, payable on demand, interest at prime plus 1.5% (5.45% per annum at year-end;
2018 - 4.95%) 100,000 100,000
Biinjitiwaabik Zaaging Anishinaabek Development Inc. - Royal Bank of Canada operating
line of credit to a maximum of $100,000, payable on demand, interest at prime plus 1.5%
(5.45% per annum at year-end; 2018 - 4,95%) 89,000 85,000

239,000 245,000

The First Nation has available to it the following credit facilities:

Royal Bank of Canada operating lines of credit totalling $365,000 on five of the First Nation's bank accounts incurring
interest at the bank's prime rate plus 1.5%. The bank's prime rate at March 31, 2019 was 3.95% (2018 - 3.45%).

The above lines of credit are secured by a general security agreement constituting a first ranking charge on all personal
property of the First Nation.

11
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Biinjitiwaabik Zaaging Anishinaabek
Notes to the Consolidated Financial Statements
For the year ended March 31, 2019

14.

15.

16.

Contingencies

The First Nation has entered into contribution agreements with various federal and provincial government departments.
Funding received under these contribution agreements is subject to repayment if the First Nation fails to comply with the
terms and conditions of the agreements.

In addition, in the normal course of operations, the First Nation becomes involved in legal actions. Some of these potential
liabilities may become actual liabilities when one or more future events occur or fail to occur. To the extent that the future
event is likely to occur, and a reasonable estimate of the loss can be made, an estimated liability is accrued and an
expense recorded on the First Nation's consolidated financial statements. As of March 31, 2019, no contingent liabilities
have been recorded in the consolidated financial statements.

Tangible capital assets

The consolidated schedule of tangible capital assets (Schedule 1) presents all balances and changes in the year relating to
the tangible capital assets owned by the First Nation. Tangible capital assets acquired after March 31, 1997 are recorded at
acquisition cost less amortization on the consolidated statement of financial position. Tangible capital assets acquired prior
to April 1, 1997 are deemed to have been fully amortized and are recorded at a nominal value.

Buildings include amounts under construction with a carrying value of $436,737 (2018 - $Nil). No amortization of this asset
has been recorded during the year because it is currently under construction at year end.

Equipment includes amounts under construction or not put into use with a carrying value of $56,520 (2018 - $Nil). No
amortizaticn of this asset has been recorded during the year because the assets have yet to be installed or be put into use
at year end.

Software include amounts not yet put into use with a carrying value of $15,000 (2018 - $Nil). No amortization of this asset
has been recorded during the year because the asset has yet to be installed at year end.

The First Nation holds works of art and historical treasures which have not been included in tangible capital assets due to
the inability of estimating future benefits associated with such property.

Government transfers

2019 2018
Operating Capital Total Total
Federal government transfers
Canada Mortgage and Housing Corporation - - - 8,170
Fednor E - - 45,000
Fisheries and Oceans Canada - - - 3,015
First Nation and Inuit Health 319,780 20,046 339,826 462,975
Indigenous Services Canada 1,351,551 584,536 1,936,087 3,400,273
1,671,331 604,582 2,275,913 3,919,433
Provincial government transfers
Ministry of Indigenous Affairs 220,895 - 220,895 260,480
Ministry of Children, Community and Social Services 512,330 - 512,330 472,663
Ministry of Health and Long-Term Care 240,890 - 240,890 70,355
Ministry of Transportation 686,237 - 686,237 -
Northern Ontario Heritage Fund Corporation - - - 33,712
1,660,352 - 1,660,352 837,210
3,331,683 604,582 3,936,265 4,756,643

13
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Biinjitiwaabik Zaaging Anishinaabek
Schedule 1 - Consolidated Schedule of Tangible Capital Assets
For the year ended March 31, 2019

Computer  Fumiture and Automotive Bridge Equipment Houses and Subtotal
hardware fixtures buildings
Cost
Balance, beginning of year 131,876 56,385 586,759 20,516 485,940 5,505,345 6,786,821
Acquisition of tangible capital assets - - 81,081 - 89,365 - 170,446
Construction-in-progress - - - - 56,520 436,737 493,257
Write-down of tangible capital assets - - - . . . -
Balance, end of year 131,876 56,385 667,840 20,516 631,825 5,942,082 7.450,524
Accumulated amortization
Balance, beginning of year 127,076 44,730 536,678 20,516 365,138 2,065,435 3,159,573
Annual amortization 1,440 2,331 27,186 - 33,109 140,700 204,766
Balance, end of year 128,516 47,061 563,864 20,516 398,247 2,206,135 3.364,339
Net book value of tangible capital assets 3,360 9,324 103,976 - 233,578 3,735,947 4,086,185

2018
Net book value of tangible capital assets 4,800 11,655 50.081 - 120,802 3,439,910 3.627,248
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Biinjitiwaabik Zaaging Anishinaabek
Schedule 1 - Consolidated Schedule of Tangible Capital Assets
For the year ended March 31, 2019

Subtotal Roads Land Other fully Computer 2019 2018
amortized software
assets
16,165,254 211,885 298,466 1 23,577 16,699,183 16,766,757
Acquisition of tangible capital assets 170,446 - - - 3,121 173,567 -
Construction-in-progress 493,257 - - - 15,000 508,257 -
Write-down of tangible capital assets - - - - - - (67,574)
Balance, end of year 16,828,957 211,885 298,466 1 41.698 17,381,007 16,699,183
Accumulated amortization
Balance, beginning of year 6,780,598 55,074 - - 21,565 6,857,237 6,391,377
Annual amortization 445,208 6,272 - - 1,965 453,445 465,860
Balance, end of year 7,225,806 61,346 . - 23,530 7,310,682 6.857.237
Net book value of tangible capital assets 9,603,151 150,539 298,466 1 18,168 10,070,325 9,841,946

2018
Net book value of tangibie capital assets 9,384.656 156.811 298.466 1 2,012 9.841.946
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Biinjitiwaabik Zaaging Anishinaabek
Schedule 3 - Consolidated Schedule of Revenue and Expenses
For the year ended March 31, 2019

ISC R Other R Deferred  Total Revenue Total  Adjustments/ Current
Revenue Exp Ti Op ing
From (To) Surplus
(Deficit)
Administration
Administration - Band Operations 240,297 732,631 - 972,928 680,433 2,500 294,995
Administration - Band Employee Benefits 24,433 - . 24,433 24,433 - -
Administration - Governance Capacity Development 65,000 - - 65,000 65,000 - -
Administration - Negotiations 247,756 111,215 - 358,971 358,971 - -
577,486 843,846 - 1,421,332 1,128,837 2,500 294,995
Medical Services
Medical Services - Sched.led Transportation - 75,442 - 75,442 130,807 - (55,365)
Medical Services - Facility Operations - 131 - 131 450 - (319)
Medical Services - Family Support Worker - 104,815 - 104,815 104,815 - -
Medical Services - Community Health Representative - 62,004 - 62,004 62,004 - -
Medical Services - Prescriptions - - - - 1,552 1,836 284
Medical Services - Children's Oral Health Initiative - 13,356 . 13,356 13,356 . -
Medical Services - Capital Investments - 20,046 - 20,046 2,000 - 18,046
Medical Services - Medical Vehicle - 45,000 . 45,000 -« - 45,000
- 320,794 - 320,794 314,984 1,836 7,646
Education
Education - Other Education Authority - 1,638,250 (388,148) 1,250,102 1,270,102 20,000 -
Education - Post Secondary - 410,792 {91,957) 318,835 318,835 - -
- 2,049,042 (480,105) 1,568,937 1,588,937 20,000 -
Capital
Capital - New School - - - - 110,478 - (110,478)
Capital - General Projects 584,536 153,329 - 737,865 701,836 - 36,029
Section subtotal 584,536 153,329 - 737,865 812,314 - (74,449)
Operations and Maintenance
Operations & Maintenancs - Water Systems 56,985 - - 56,985 169,146 - {112,161)
Operations & Maintenancs - Fire 20,283 - - 20,283 24,760 - (4.477)
Operations & Maintenancs - Roads & Bridges 12,434 - - 12,434 18,706 - (6,272)
Operations & Maintenancs - Waste Disposal 38,426 - - 38,426 49,176 - (10,750)
Operations & Maintenancs - Community Buildings 29,597 150 - 29,747 209,200 - {179,453}
Operations & Maintenancs - Enhanced Water O&M 74,658 - . 74,658 85,899 - (11,241)
Operations & Maintenancz - Enhanced Water 60,620 - - 60,620 61,557 - (937)
Operations & Maintenancs - Waste Management Super Dump 40,000 - {40,000) - - - -
333,003 150 {40,000) 293,153 618,444 - {325,291)
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Biinjitiwaabik Zaaging Anishinaabek
Schedule 3 - Consolidated Schedule of Revenue and Expenses
For the year ended March 31, 2019

ISC Revenue Other Revenue Deferred Total Revenue Total  Adjustments/ Current
Revenue Exp T Op ing
From (To) Surpius
(Deficit)

Employment/Economic Programs - Dump Truck - 42,553 - 42,553 37,662 - 4,891
42,000 1,096,566 - 1,138,566 890,234 3,384 251,716

Business Enterprise Projects

Business Enterprise Project - Amik Business Trust - - 6,236 - (6,236)

Business Enterprise Project - Gas Bar - 815,348 - 815,348 968,692 - (153,344)

Gi-Niijaasinaanig Obimaziziwinowaa Community Corp - - - 20,577 - {20,577)
- 815,348 - 815,348 995,505 - (180,157)
OFNLP2008
QFNLP2008 - 854,732 - 854,732 - {205,787) 648,945
Total 1,936,087 7,721,930 (490,1085) 9,167,912 8,520,608 . 647,304
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