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Management's Report

Management’'s Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of Whitesand First Nation are the responsibility of management and
have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance with Canadian public sector
accounting standards prescribed for governments as recommended by the Public Sector Accounting Board of the Canadian
Institute of Chartered Professional Accountants as such include amounts that are the best estimates and judgements of

management.

Management is responsible for the integrity and objectivity of these statements and for implementing and maintain a system
of internal controls to provide reasonable assurance and reliable financial information is produced.

The Chief and Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and its ultimately responsible for reviewing and approving the consolidated financial statements.

The Chief and Council meets periodically with management, as well as its external auditors, to discuss internal controls over
the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that each party is
properly discharging their responsibilities, and to review the consolidated financial statements and the external auditor's

report.
The external auditor, Ronald E Day CPA, CA, conducted an independent examinaticon, in accordance with Canadian auditing
standards, and express his opinion on the consolidated financial statements. The external auditor has had full and free access

to financial management of Whitesand First Nation and met when required.

On behalf of Whitesand First Nation:

A

September 15, 2015



Ronald E. Day CPA, CA

licenced public accountant
Phone: (807) 344-1919

1070 Lithium Drive Cell: (807) 628-2284
Thunder Bay, ON P7B 6G3 Email: raday@tbaytel.net

INDEPENDENT AUDITORS' REPORT

To the Chief, Council and Members of the
Whitesand First Nation

I have audited the accompany consolidated financial statements of Whitesand First Nation, which comprise the consolidated
statement of financial position as at March 31, 2015, and the consolidated statements of operations, change in net financial
assets (net debt) and cash flow for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Whitesand First Nation is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as the First Nation determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether

due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these consolidated financial statements based on my audit. | conducted my
audit in accordance with Canadian generally accepted auditing standards. Those standards require that 1 comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinicn on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Government,
as well as evaluating the overall presentation of the consolidated financial statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Opinion

In my opinion, these consolidated financial statements present fairly, in all material respects, the consolidated financial
position of Whitesand First Nation as at March 31, 2015 and the consolidated results of its operations, change in its net
surplus, change in its accumulated surplus, and its cash flows for the year then ended in accordance with Canadian publi

sector accounting standards.
é {

Chartered Professional Accountant
September 15, 2015 Chartered Accountant
Thunder Bay Canada Licensed Public Accountant




Financial assets

WHITESAND FIRST NATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2015

Cash and cash equivalents (Note 2}

Accounts Receivable (Note 3)

Inventories for resale (Note 6)

Whitesand First Nation Community Trust (Note 5)
Replacement Reserve {Note 4)

Investments (Note 7)

Liabilities

Accounts payable and accrued liabilities (Note 8)

Deferred revenue (Note 9)
Due to Reserve

Current Portion of long term debt (Note 10)
Long Term Debt Note (Note 10)

Line of Credit

Net financial assets

Non-financial assets

Tangible capital assets (Note 11)

Accumulated surplus {(deficit)

Sigae

Name, Title’

7 N

2015 2014
2,130,494 § 1,403,810
4,559,468 4,390,453

4,764 5,632
6,408,842 6,142,579
183,989 -

185,199 178,375
13,472,756 12,120,849
2,705,111 2,993,273
20,000 20,000
1,218,272 164,101
330,993 279,303
3,464,184 3,350,038
549,536 1,589,744
8,288,096 8,396,459
5,184,660 3,724,390
5,833,969 5,872,326

11,018,629 $ 9,596,716




WHITESAND FIRST NATION

CONSOLIDATED STATEMENT OF OPERATIONS

AS AT MARCH 31, 2015

Revenues

Federal government transfers for operating {Note 14)
Provincial government transfers for operating (Note 14)
Rent

Other

Expenses

Education

Health

Economic devefopment
Housing

Community services
Social services
Employment programs
Other

Annual Surplus {deficit)
Accumulated Surplus (deficit) at beginning of year

Accumulated surplus at end of the year

$

2015 2014
3,515,449 $ 4,420,198
357,147 352,209
322,595 380,895
5,548,903 6,203,889
9,744,094 11,357,191
1,583,765 2,018,339
877,035 732,704
863,058 1,928,012
389,561 313,177
530,511 732,117
1,039,050 1,044,567
511,333 451,774
2,527,869 3,337,835
8,322,181 10,558,525
1,421,913 798,666
9,596,716 8,798,050
11,018,629 S 9,596,716




WHITESAND FIRST NATION
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)
FOR THE YEAR ENDED MARCH 31, 2015

2015 2014

Annual surplus (deficits) 1,421,913 798,666
Tangible capital Assets;

Acquisition of tangible capital assets {253,017) (153,704)

Amortization of tangible capital assets 291,374 324,725

(Gain) loss on disposal of tangible capital assets 4,746

38,357 175,767

Change in net financial assets (net debt) 1,460,270 974,433

Net Financial assets (net debt) at beginning of the year 3,724,390 2,749,957

Net Financial assets (net debt) at the end of year S 5,184,660 S 3,724,390




WHITESAND FIRST NATION

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2015

CASH PROVIDED BY (USED FOR)
PROGRAM ACTIVITIES
Operational Programs
Items not involving cash
Amortization

Accounts receivable (increase) decrease
Accounts payable (decrease) increase
Decrease in inventories

Increase in reserve and trust

FINANCING ACTIVITIES
increase in long term debt
Increase in Line of Credit
Payments on long term debt

INVESTMENT ACTIVITIES
Additions to capital assets

Increase (decrease) in cash during the year
CASH, beginning of year
CASH, end of year
CASH, consists of
Bank balance {indebtedness)
Investment
Replacement reserve

2015 2014
1,421,913 $ 798,666
291,374 324,725
1,713,287 1,123,391
{169,015) (347,151)
(288,162) (115,374)
868 12,697
(1,260,435} -
(3,457) 673,563
449,536 :
1,040,208 (3,919)
(283,700) (417,194)
1,206,044 (421,113)
(185,344) (153,704)
(185,344) (153,704)
1,017,243 95,746
1,482,439 1,482,439
2,499,682 $ 1,578,185
2,130,494 $ 1,403,810
185,199 178,375
183,989 s
2,499,682 $ 1,582,185




WHITESAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

Summary of Significant Accounting Policies

a. Basis of accounting

These consolidated financtal statements have been prepared in accordance with Canadian public
sector accounting standards prescribed for government as recommended by the Public Sector
Accounting Board of the Canadian Institute of Chartered Accountants and the Aboriginal Affairs
and Northern Development Canada year end reporting handbook.

b. Reporting Entity
The Whitesand First Nation reporting entity includes the Whitesand First Nation government and
all related entities that are controlled by the First Nation

c. Principles of consolidation

All controlied entities are fully consclidated on a line-by-line basis except for the commercial
enterprises which meet the definition of government business enterprise, which are included in
the Consolidated Financial Statements on a modified equity basis. Inter-organizational balances
and transactions are eliminated upon consolidation.

Under the modified equity method of accounting, only Whitesand First Nation's investment in the
government business enterprise and the enterprise’s net income and other changes in equity are
recorded. No adjustment is made for accounting policies of the enterprise that are different from
those of Whitesand First Nation.

Organizations consolidated in Whitesand First Nation's consolidated financial statement include:
Whitesand First Nation and ali its departments
Sagatay Economic Development LLP

d. Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and
term deposits having a maturity of three months or less at acquisition which are held for the
purpose of meeting short-term cash commitments.

e. Inventories for resale
Inventories of supplies and goods available for resale are recorded at the lower of invoice cost

and net realizable value.

f. Portfolio investments
Portfolio investments are recorded at cost. Portfolic investments are written down where there

has been a loss in value that is other than a temporary decline.
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WHITESAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

Summary of Significant Accounting Policies - cont'd

g. Tangible capital assets

Tangible capital assets are recorded at cost, which includes amounts that are directly related to
the acquisition, design, construction, development, improvement or betterment of the assets.
Cost includes overhead directly attributable to construction and development, as well as interest
costs that are directly attributable to the acquisition or construction of the asset.

Capital assets have been recorded at cost in the Tangible Capital Assets Account. Depreciation 1s
provided at rates that are expected to amortize the costs of assets over thelr estimated useful life.
Timber and computer, general household and office equipment purchased during the year are
amortized at one-half the normal rate.

Amortization is provided on the declining balance basis at the following rates:

Timber equipment 30% Household equipment 20%
Computer equipment 30% Office equipment 20%
General equipment 30% Fire hall 10%
Automotive 30% Paving 30%
Radio equipment 20% Houses 4%

h. Employee benefit obligations

The vacation pay liability at March 31, 2015 is $26,420 and at March 31, 2014 it was 527,737
Whitesand First Nation has a pension plan for Chief, council and management personnel. The
employees contribution is matched by the First Nation and the remittance is made to London Life.
There is no liability for pension plan contribution at March 31, 2014

Summary of Significant Accounting Pollcies - cont'd

i. Revenue Recognition

Revenues are recognized in the period in which the transaction or events occurred that gave rise
to the revenues, All revenues are recorded on an accrual basis, except when the accruals cannot
be determined with a reasonable degree of certainty or when their estimation is impracticable.

Government transfers are recognized as revenues when the transfer Is authorized and any
legibility criteria are met, except to the extent that transfer stipulations give rise to an obligation
that meets the definition of a liability. Transfers are recognized as deferred revenue when transfer
stipulations give rise to a liability. Transfer revenue is recognized in the statement of operations as
the stipulation liabilities are settled.

Contributions from other sources are deferred when restrictions are placed on their use by the
contributor, and are recognized as revenue when used for the specific purpose.

Revenue related to fees or services recelved in advance of the fee being earned or the service is
performed is deferred and recognized when the fee is earned or service parformed.



WHITESAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

J. Measurement uncertainty

In preparing the consolidated financial statements for Whitesand First Nation, management is
required to make estimates and assumptions that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and liabilities, at the date of the consolidated
financial statements and the reported amounts of revenue and expenses during the period. items
requiring the use of significant estimates include allowance for doubtful collection of accounts
receivable. Actual results could differ from these estimates

2. Cash and Cash Equivalents

Under the terms of an agreement with Canada Mortgage and Housing Corporation, Whitesand
First Nation must set aside funds annually for the repair, maintenance and replacement of worn
out assets. These funds are to be held in a separate bank account and invested only in accounts or
instruments insured by the Canada Deposit Insurance Corporation or as otherwise approved by
the Canada Mortgage and Housing Corporation with any interest earned to be credited as
revenue to the Housing Replacement and Subsidy Account. Cash and cash equivalents are
comprised of the following.

2015 2014
Canadlan Imperial Bank of Commerce
Housing s 75 5 (2,264)
Housing - Phase IV and V 15 9,259
Housing - Phase Vi 18,999 70,146
19,089 77,141
Desjardins Credit Union
Fuels 14,489 24,843
Administration 1,086,461 336,925
Housing 203,366 203,647
Local Delivery Mechanism 36,341 4,177
Sagatay Economic Development LP 62,430 149,835
SPF 137,729 41,846
Welfare 73,338 98,012
Whitesand Intertribal Spiritual Society 486,634 346,217
2,100,788 1,206,402
Toronto Dominion
Housing Il and Il 81,069
Royal Bank of Canada
Sagatay Economic Development LP (320)
Capital Projects 10,617 39,518
10,617 39,198

Total cash and cash equivalents $ 2,130,494 5 1,403,810




WHITESAND FIRST NATION
NOTES TO CONSCLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

3. Accounts Recelvable
2015 2014
Due from members:
LDM $ 15,795 § 15,795
Finance 807,460 807,460
Finance-Rent 887,554 887,554
Casino Rama 161,233 161,233
Fuels 111,285 112,437
Housing - 34,620
Housing-Rent 1,934,117 1,504,026
3,917,444 3,923,125
Due from others:
LDM 98,018 59,033
Finance 981,757 886,131
Sagatay Economic Development LP 217,930 142,916
SPF 2,248 1,439
Housing 268,881 102,849
Casino Rama 101,842 303,713
1,670,776 1,496,081
Less: allowance for doubtful accounts
LDM: allowance for doubtful accounts (15,708) {15,708}
Casino Rama: allowance for doubtful accounts (232,576) (232,576)
Housing: allowance for doubtful accounts (551,332) (551,332}
Finance: allowance for doubtful accounts {155,602} (155,602}
Fuels: allowance for doubtful accounts {73,535) {73,535)
(1,028,752} (1,028,752)
$ 4,559,468 S 4,390,453

Replacement Reserve

Under the terms of the agreement with Canada Morigage and Housing Corporation, the
Replacement Reserve account is to be credited and maintained by the First Nation for the
replacement of worn-out capital items. These funds, along with accumulated interest, must be
held in a separate bank account and/or Invested only in accounts ar instruments insured by the
Canada Deposit Insurance Corporation or as may otherwise be approved by CMHC from time to
time. Funds in the account may only be used to replace items of a capital nature. For items not on
the standard list outlined in Schedule D" of the Operating Agreement, CMHC's prior approval is
required. The First Nation may pool Post-1996 funds for investment purposes. At year-end, the
funds in the reserve consisted of the followling.

2015 2014
GIC s 9,944 46,781
Due to Reserve 174,045 164,101

183,989 210,882




WHITESAND FIRST NATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

Replacement Reserve Continued

Whitesand First Nation entered into an agreement with CMHC to correct their reserve

requirements to account for repairs and maintenance incurred in housing in the past five years.
This calculation was to be completed and recognized in the 2013-2014 fiscal year. Canada
Mortgage and Housing calculate this amount to be $ 462,660 at March 31, 2013, This calculation
has not been completed and Whitesand First Nation is negotiating with CMHC to resolve the

amount.

Whitesand First Nation Community Trust

An indenture made as of August 21, 2009 between the First Nation and appointed transfer to
accept settlement from Ontarie Hydro. The investments are recorded at cost.

Whitesand First Nation Community Trust
Settlement

Whitesand First Nation Community Trust Capital

Inventories for resale

Fuel

Investments

Investments consist of equity in a commercial enterprise

Landmark Inn Leasing Corporation
Common Shares-2
Deficit

Landmark Inn General Partnership Ltd.
Common Shares-2
Deficit

Landmark Inn Limited Partnership
Partners Capital

Total equity in commercial Enterprise
Investment Income

Accounts Payable and Accrued Liablltties

Accounts Payable and accrued liabilities

Deferred Revenue

Environment Canada

2015 2014
5,991,120 $ 5,991,120
445,937 151,459
6,437,057 $ 6,142,579
2015 2014
4,764 S 5,632
2015 2014
2SS 2
{35,798) (34,472)
2,000 2,000
(77) {97)
219,072 210,942
185,199 178,375
26,940 $ 19,942
2015 2014
2,705,111 $ 2,993,273
2015 2014
20,000 $ 20,000




WHITESAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

10. Long Term Debt

Morigages

Mortgage payable to ROYAL Bank of Canada repayable at
$3,905.00 per month with interet of 4.81% secured by a new
office building.

Mortgage payable to CMHC Thunder Bay. Repayable at
$10,394.83 per month including interest at 1.61% maturing
October 1, 2021. Secured by Aboriginal Affairs and Northern
Development

Mortgage payable to CMHC secured by twelve unit housing
project. Repayable at $4,451 per month including Interest at
2.0%, maturing October 1, 2023

Mortgage payable to CMHC Thunder Bay relating to six unit
housing project. Secured by Aboriginal Affairs and Northern
Development. Repayable at $2,740.67 per month including
interest at 2.69% maturing May 1, 2025.

Mortgage payable to CMCHC Thunder Bay. Repayable at
55,331.25 per month including interest at 1.64% maturing
December 1, 2036 secured by Aboriginal Affairs and Northern
Development

Mortgage payable to CMCHC Thunder Bay. Repayable at
54,570.70 per month including interest at 2.63% maturing
March 1, 2026 secured by eight modular units.

Mortgage payable to CMHC Thunder Bay relating to four unit
housing project. Secured by Aboriginal Affairs and Northern
Development. Repayable at $1,548.64 per month including
interest at 2.84% maturing February 1, 2025.

Less current portion

Princlpal due within each of the next five years
and subsequent years.

2015 2014
449,536 -
778,739 890,006
421,790 466,410
292,451 317,874

1,168,310 1,214,537
523,780 565,688
160,571 174,826

3,795,177 3,629,341
330,993 279,303

3,464,184 3,350,038

3,464,184 3,350,038

2016 330,893

2017 336,712

2013 342,448

2019 348,359

2020 354,392

subsequent 2,082,273

3,795,177
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12.

13.

14.

WHITESAND FIRST NATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED MARCH 31, 2015

Contingent Liabilities

Whitesand First Nation has entered into contribution agreements with various federal
government departments. Funding received under these contribution agreements is
subject to repayment if the First Nation Fails to comply with the terms and conditions
of the agreements.

In addition, in the normal course of its operations, Whitesand First Nation becomes
involved in legal actions. Some of these potential liabilities may become actual
liabilities when one or more future events occur or fail to occur. To the extent that the
future event is likely to occur, and a reasonable estimate of the loss can be made, an
estimated liability is accrued and an expense recorded on Whitesand First Nation's
financial statements.

Economic Dependence

The First Nation receives a majority of its revenue from various government
departments and agencies. The continuation of this present First nation’s operations is
dependent on this funding.

Government Transfers
2015 2014

Federal government transfers:

Aboriginal Affairs and Northern

Development Canada 5 3,384,436 S 3,172,130
Health Canada -
Canada Mortgage and Housing

Corporation 131,013 464,393
Other 5,548,903 6,584,784
Total 9,064,352 10,221,307
Provincial Transfers 357,147 520,288

s -9,421,499 $ 10,741,595




