&Y GrantThornton

=Y

Consolidated financial staternents
Paqtﬁkek Mikmaw Nation =~ |

Muzch 31, 2014



Pagtrikek-Mi’kmaw Nation

Contents
Page
Managemerit's responsibility for financial reporting _ 1
Independent auditor's report ' : 2-3
‘Consolidated statement of operations '4
Consolidated statement of financial'position 5
Consolidated statement of accumulated surplus g’ 6
Consolidated statement of changes In net'financial fiabllities 7
Consolidated statement of cash flows 8
Notes to consolidated financial staterments : 9.-23"
Schedules: '
Schedule A - Aborig!nal Affairs and Nonhefﬁ Devebpment Canada - Revenue 24
Schedule B- Education - Statement of revenue and expenditure . 25
‘ScheduleC-  Social saivices™ smement of-revenue and'expenditure . 26
_Schedule D- Capital - Statement of ravenue énd &xpénditure 27
Schedde E- -Operations and Malntenanoa Statemient of revenue and expandnum . 28
Schedule F - Economlc dévelopment-and native employment - Statamant
‘of reveniie-and expenditure . .29
ScheduleG- 'FirstNaﬂonﬁnandalmanagemem Statementofrevenueandexpendlh:re 30
.ScheduleH - Health: Canada:programs - S'atememofrevenueandexpendmna 31
Schedulel- Subsldlzedhousmgpmjects Statnmentofrevenueandexpendmne .32
Schieduld J - Non-subsidized housing pmjects Statement of revenus and expendnure 33 -
Schedule K- Gamlng Statemem of féveriué and expenditure 34
- SchedulaL- .Pagtnkek Tobacco Fund - Statement of, revenue and expenditure 35
-Schadule M- Paqtnkek Fisheries — Statemerit of revenue and expenditiié  ~ 36
+ Schedule N - Paqtnkek Gas Bar~ Statement of revenue and expenditure o 37
Schedule O- Padinkek VLT - Statemént of révenue and expenditure 38
Schedulée P-  Schedule of ségment disclosuré 39-41,



Pagqtnkek Mi'kmaw Nation

" Management’s responsibility for financial reporting

\

The accompanying consolidated financial statements of the Paqtnkek Mrkmsw: Nation and all the.
infohation ifi this dniaal fépoit are the responsibility of management and have beenapprovedbythe
Chief and Coundl |

The oonsohdamd financial statements have been prepared by management in accordance with Canadiin
public sector aocounung standards. ‘Consolidated finaricial statements are not prcctsc since they include
certain'agiiounts baséd 6n éstimates: and )udgments. When altemitive aocountmg methods exist,
management has chosen those it deems most appropsiate in the circumstances, in order to ensure thiat
the consolidated financial statements are prcseuted fairly, in all matedial respects.

The Band maintains systems of internal accounting and administrative controls of high quality,
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that the -
financial information is relevant, reliable, and accurate, and the Band’s dssets aré appropmtcly '

actounted for and adequately safeguarded. &

The Band Coundil is responsible for ensurmg that management fulfills its responsxbilma for financial
reporting and is ultimately responsible for reviewing and approving the consolidated ﬁnanc:al
staternénts.

The:Council meets periodically with anagement, as well as the-extemal auditors, to discuss internal
contiols Gver the financiil zepomng process, auditing matters, and financial reporting issues, to satisfy
themselves that each party is properly discharging their responsibilities, and to review the annual teport,
the consolidated finandial statements, and the external auditors’ report.

The consolidated financial statements have been audited by Grant Thomton LLP in accordance with
* Canadiafi generally accepted auditing standards on behalf of the members. Grist. Fhomton LLP has
full and free access to the Counci].
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Independent auditot’s report N

To the.Chief and Coungilloss of
Paqtnkek Mi’kmaw Nation -

Wee have audited the accompanying consolidated statement of financial position of the
Paqtnkek Mr’kmaw Nation (the “First’ Nauon”) as at March 31, 2014, and the, oonsohdated
statemént of operations, statément of chariges in riet firiancial liabilities, stztemeut of fund
balances, and'statement’ of cash flows for the year then ended, and a summnry of significant
accountmg pohctes and other explanatory information. ‘
Managomont's msponslblllty for the financlal’ statéements, '

The First Nation’s management is responsible for the preparation and: fmr presentition of
these. financial statéments 1n accordance with Canadian public sectdt'aci:duhnng standards, and
for such internal cofitrol as management determinés is necessary. to énable the ptepa:anon of
financial statements that are free from material misstatement; whether due t6 f::aud or error.
Audltor's rosponslblllty )

Qur rcsponsxbﬂlty i3 tO express an opxmon on these consolidated financial statements based on
our audit. We conducted our audit in ‘accordance with Canadian generally, acceptcd auditing
standards. Those standards require that we comply with ethical tequifethents-and planand
petform thé; -audit to.obtain feasonible assurance about whether the consolidated financial
statements ate free from material misstatement.

An audit involves performing procedures to obtain audit évidence abgut the gmouats and
dtsclosum in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including- the assessment of the risks of matenal misstatement of the
consolidated financial statemeats, whethet due to fraud or error. In makmg those risk
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assessments, thé auditor considers intérfial control relevant to the First-Nation’s preparation
and fair presentition of the consolidated financial statements in order to  design audit
_procedures that are appropriate in the circumstances, but not for thie parpose of expressing'an
opinion.on the-effectiveniéss of the First Natioi’s ifiternal control. An audit algo inclides
evaluating the appropriateness of accounting policies used and the reasonableness, of
accounting estimates made by the First Nation’s management, as well-as eva.luaung the overall
prescnmuon of the consolidated financial statements.

We.believe that.the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, these consolidated financial stitements present fauly, in all material respects,
the financial position of the Pagtnkek Mikmaw Nation as at March 31, 2014 ‘and the results of
its operationis, changes in its net-finandal liabilities, and its cash flows for the jedr then erided
in accordance with Canadian public sector accounting standards.

Port Hawkesbury, Canada W/ {oess

Octobet 16, 2014 Chartered accountants

Auxi’ Tex « Advisory



Paqtnkek Ml’kmaw Natlon

Consolidated statement of operatlons

Year ended’ March 31

Revenus ° ' .
Education’ - e

Sodalvsetvloes
Capital
Opemﬁons and'maintenance
Eoonomic development and
nétive employmarit
First Nation financial mandgement
Health, Cdnada programs
CMHC wbsidizad housing
- 13537 394
- 19 042 894
Non-substdmd houstng
Gm‘m 4 .
Paqtnkek Tobatto Fund
Paqinkek Figheries
Paqtnkek Gas Bar
Paqinkek VI-T

FirstNahoriﬁﬁanddmalﬁgmit

.CMHC subsidized housing

- 13537394

- 19042894,
Non-subsidliﬁdhoushg
Ga‘l“
PaquekTéﬁawoFund
PaquakFlshenes
PaqhkekGés‘Bar

' Paqtnkek‘VL,T

Depreciation

Excess of revenue over (under) expenditure

beforé debtfomiveness

Excessofmveﬁue over (undar),expendmx}a,
i , y .

N )
S —

IOmMm MOOm

TOmMm MOoOoOow

OZ._ZI-XQ__

OZEr Xt e —

e t-tzou_ '
$ TS S 'g;s"r-;eoi § ' 80462
1843018 . 1,859,693+ - 1,843,018
136,542 - 587,708 168,892
79,879 96,602, 95,878
255284 1,023,290 820,784
366,203 392,831 444,440
640,542 m_,ﬁs 664,608
70,000 39,700 62,280
210,000 212863 | 191,626
140,000 111,025 132,400
120,000 ' 95,673; /84,992
1400000 1,638,688 1,447,123
575000 . 578,076 _ 654,276
900,000 © 840,458, 957,048
- -3200000 ___ 4873353 __.__.Q.4110
10708042 § 13583808 § 12482373
$§ 498762 $ 837,222 § 527,608
1,752,948 1805758 1,897,845
117,39 257:262 . °
160,669 LTI
280,021 958,108
673,851 811,344
630,542 , 661,862
55,640 58,118 *108,726
166,282 175,078 134,747
86,962 223,004 180,977
10,000 20,992 33410
1,100,000 1,280,473 1,146,835
500,000 -558,280 470,707
1,000,000 1,034,128 " - 1,162,522,
3006000 4446148 . 3913427
. 519.060- &1_ ___mm
§_10:559.042 5_1_3.&5_59 S..J&Q.-Sﬂl&&
$ 149000 § 97,088 §  (548425)
- = = M P
$ ___149000 *___osnsr_.___(_d_)

--.——-—.-,
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Paqtnkek Ml’kmaw Natlon
Consolidated statement of finangial posutton

IAd

March31.__ _;.-__ — 2014 _2013'
Flnanctalassets : '
Cash $ 373,408 487,458
Receivables (Note 2) 495,723 .. 423,600
Restrictéd cash )
Replacer'n“ent feserve fund (Note 3) 123 113,514
Funds: héld:in-trust (Note 4) ,681 . 2,170
lnvestments e e 20,000
Financialiliabliities o S
Payablesandacuua!s(Notes) 932561 1,859,627
Deferred reverive (Note 7) 164,538 676, 484
Long tefin debt(Note 8) . 2,039,483 3,060,114
: 4038562  _.5805235
Net financiél iiabilities __(;MQ) S _(4,540,384)
Non-ﬂnanclal assets
' Capnal Bsgets (Note 5) 8,807,313 9,081,413
Capital projects under: construction 32,235 94116
. 8,839,548 9,175,529
Prepaids 25,436 34,046
tnventory _76.355 _137.304
. ' 8,841:339 - .0.346.879
Accumulated surplus $ 5704680  § 4806485
Net assets (Page 6) §' 8704,689 _ 4,806,485
Chief éM Councillor

See accompanying notes to the consolidated financial statements.
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_un%_._xox __s_.xa_mi z»:o: \
Oo:mo__amnon_ statement of moog:.:_nsn__ surplus

2014 2013
Net.assets - externally
. restricted
N = Investment . ' " Funds: o:. ’
intcapital . deposit mwv_,w\om.sm.a {Operating .
_ assets ‘Deficit  withiINAC reserves - reserve Total Total
Opening balance $ m.; 08,415 $(1,702,552) $ 20,170 $354714 $ 27,738 $ 4,806,485 3 5,354,461
Excess of revenue'(under) over expenditure (529,156) 1,516,849 - - - 987,693 (548,425)
. Purchase:of property and equipment 193175  (193,175) - . - . -
Increase in-long term debt (64,165) 64,165 - - - - -
Current year allocations _ - (33,767) - 33,767 - - -
Withdrawals - 174,303 - (174,303) - - -
Interest eamed' - - 511 - - 511 449
Principal'payments on long term-debt 193,796 (193,796) - = - _ - -
$ 4,806,485

Ending balance $_5.800,065 $ (367973) §_ 20681 §$ 214178 $__- 27738 $_ 5,794,689

See accompanying notes to the consolidated financial statements.
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Netﬁnanctd lzabiﬁhes end of year L §‘3,871,425)

Paqtnkek Mlukmaw Natloi'i
Conggjldated :statement of changes in netwf' nancnal
fiabilities e
Marchi31 .. . . S ... . . Budget ... ..2004° ' . 2013 ;.
' ! " i T ".‘.""‘4“'_".‘::-"
Exoessofravenueover(under) o R A ::
expentifure | , § 140000 § 067,683 (548 425)"
Dépreciation 519,969 529,156 o 548033“
* Purchdse of property and equipment s ot (1&.115) " - (203.498)
- 668969 .1, ; _(29_.&_)-"
. Trust aliocations-and interest - 511 449,
Aoquismonoflﬁve'ntory. netofusage -1 60,949 (63,688) -:
Aoquisiﬁonof prépaid: expenses net. ' ’ 3 ) , -
...of usage S 8610 - (23,760) .
= L. 70,070 - ——(Q&)
Change in-net financial liabiliies 668,969 1,383,744 (200,886) ' o
Net financial labiliies, beginning of year ,. (4,540.394) _(_,gg,m | 21(4,249,508 )- .

L@.ﬂﬁ.ﬂ) i JOCTEEUR

See dccompanting notes:to the consolidated financial statements.



Paqtnkek Mi rkmaw Nation

Consolldated statement of cash flows

P s, vv—

See accompanying notes to the consolidated financial statements.

-

YearendediMarch31: ... ... . 2014 - . 2013
‘Decréase.in cash and méﬁ.eqﬁivalents
Operating e o
‘Excess of revenuerover (under) expenditure $ 987,683 $ (548,425) -
Depreclatlon 539,1_5_8 . 548,033
1,516,849 (392).
Changein non-cash operating working eapnal

‘Receivables (72,024) 344,510
Inventgry 60,949 (63,688)
Prepalds 8,610 (23,760)
Payables and accruals . (927,066) (507,805)
Deferred revenue _(511,956) 217,728
T D

Financing .

Trust contributions and interest 511 448

Proceeds of iong tedn debt 64, 165 2 271,388

Repayment of long term debt . (1&7&) —=(250.053)
(129;120) __21.784

Investing
Disposal-(purchase) of ifvestiments 20,000, .(10,000)
Purchase. of property and equipment _{193:175) - (Q_S_'AQS)

(173,175) (21 3,495)
Net decrease in cash and cash equivalents (226,933) . (225 118)

+ Cash and cash-equivalents, beginning of year 621,142 _ _g_g 280 -
Cash and cash equivalents, end.of year $ 384,209 $_ 621,142
Cash anc‘l, cash equivalents, consists of:

Cash $ 373,405 $ 487458
Replacement reserve fund 123 113,514
Funds in trust . 20,681 20 170

$ 394200 § 621,142
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iPaqtnkek Mr’kma y N@tlbn\

Notes to the cons ‘idated ﬁna cial tateme’nts -

Maich.31 20.14 _______ £

1 Su‘titﬁiiry.éf’slgnlﬂi:ant accountingpolicies . L

Reportlng entity and principles of financial reportlng
These fingnclal staterfients have been prepared in accordance with Cédnadian ‘public sector
aooountlng standards which encompass thie principlés eommon with First, Nat:ons S

The oonsolldated financial statenients of the Paqtnkek MiKmaw Nation are the 1
representations of. management prepared in aooordaneewith Camdlan genergl{y
amuntmg”pﬂnaples for | loéai'govemments as. mcommended by the Public Sector
Aooounting Board (PSAB) of the Canadian Institute of Cha'w Aooountants

The. f6d1§ of PSAB ﬂnancial statements.is on the ﬁnanosal posltion of the. Flrst\Naﬂon«and the
changes tl'ieréto The éﬁﬁéolidated ‘statement of financial: .position lnoludes all the' assets and
liabilities of the, First Nation.

Thé various funds-have been;amalgamated for the purpose of: presentat:on in the consolidated
ﬂnancial statements. The Paqtnkek MPkmaw Nation maintains the foliowing funds and

unineotporated entities: _ ,

= The Operaﬁng Fund which reports the general activities of thie First'Nation Admlmstrahon
“including:socldl servicas, bafd: support, education, operations: olpita!wope"faﬂng and
maintenarice, economic development. eommunlty health and welfare employment
training, and miscellaneous. '
- The Paqtnkek Mrkmaw Nation Canada Mongage and Housing Pro}ects Fund which
. reportsmesoclal housingassets'ofmeFlrstNaﬁon togéther with: re!atedacbviﬁqs -
- ThePagtnkek Tobacco Fund whiich reports the First Nation's tobacco activities.
- The Paqtnkek Fisheries wtiich reports tte First Nation s commerdal ﬁshing operatnon
: The Pa"q“tﬁk’ek Gas Bar which répofts the First Nation's: commercial operations
- The Paqtnkek VLT whnch reports the: First Nation's gamiing operaﬁons

Significart- aspects ‘of the aooounting policles adopted bythe First Nation are as’ fonows

Princlp!eo of eonsolldatlon
The First Nation maintains a ‘separate sélf-balancing sat of accounts fof the OperatmgtFund the,
Capital Furid, and the' Ca'ﬁada’Mortgage and Housing Projects Fund. The Operating Fund

indudes the following statement of opérations:

3

Social development : Eduwoon program
.Band government o Economic development
Capual projects : Employmefit development
Operaticns and mainteriance Heatth, Caniada prograins
‘Béihd operated school i Gaming -
'Miseeilaneous

Cash and cash equlvalents

bankovefdraﬂ.
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Paqtnk‘e‘k M| k aw Nation

Notes. t6 the conso Ii'dated financial stat memts
March 31,2014 _ : e e

e e S

1. Summay of signlﬂg}a;ng.aceountjpg policles (continued)

Invedtory .. -
The, cost of-mvemmes is eompr&d of directly attrlbutepl_e eosts and mcludes the purchese
" price plus 0 other costs incurfedtin bringing the inventories to their‘pFesent iocation and -
condmon suchasfrelght The cost is reduced’ bymevalueofrebatesandaﬂwrances
feceivéd.from. vendb?s The FlrstLNaﬁoﬁ‘estimates net realizable value as'the, amourn that -

inventones. are-expectéd-to be sold. “Inventories are writteri,dowh. to,net reall‘zﬁblé.valu éwhen
;the cost of lnventories is not estimamd tol be‘reooverable due 6 ob‘solésoenoe damage or

S v

the amountofmgwrrte,-down prevnouslymoorded lsreversed Costsmatdonotéofmbuteto
-bnnglng lnventones-m thelr preé_ént Iocatim and oondlﬁon such as, storage and'admlnlstrauve

overheads, erespemcellyexduaedfrdﬁi tlmeostofinventoﬂesand areexpensed in the '
peﬂod incurred

Thecostofinventotyrecognlzedasanexpenselnmeseﬁnancealstatamentsdunngﬂsal"
2014was$2086427(2013 -$1,888,115). Therewerenewntedawnsofmvenmrybelow
oosttonetreahiﬁblevaluedtrﬂﬁgtheyear Thereweremo réversals. of inventories written .
downprevid;élymatarenolongeresﬁmamdm-sdlbelowcost o

c_gglw, %
Cdpltal agséts-aré féGorded'at Codt, which includes all arnountsldnrecﬁylathibtnable tmtheir

acquisihon.. oonstruchon or betterment of the asset. Iritefestion bonstmchon is algo’ lnduded in
al rales noted below is expensed ln'the ourrentr.year :

v l

. Rates and methods.of depmciéﬂon applled to write off the oost of wpital assets over thelr
estimated useful lnvesareasfoﬂaws .

L Bu_ildl,qgs,L T 25 5%,.deollmngbalanoe
" Housing propértié: 25 years, stigightine’, -
Infrastiucture and-roads’ - 4 - 10%, declining balance:
' Equipmen ¢ 20%, declining balance
" Motor vehicles -30%, declining balance, - -
.Ves'sels\ : . 15%' dechnlng balé‘née L

.......

In theyearofacquvsitnon, depredaﬁonofeepltalassetsiswlculamdathalfﬁ\efuu annual fate.
asstabdabove

.lnvestments VA : Py
lnv&etments are mcorded at the lower of cost and net realizable value. '

10
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Paqtnkek Mi! kmaw Natlon

: Notesﬁto the conselldated financial statements
March31 2014 ¥ .. a N e 0

o - z —

1. Sumrnary._oﬁslgnlﬂe_ant accounting policies (continued) - , - v

Revenue reoogntﬂon

Restricted contributions.are. reoognized as revenise in the year in Whtcﬁ mmatwm are
h'mmed Umesbictedconﬁbubmsa:ewoognmdasrevenuewhenwwvefedorrecewabletf
the amount to'be received'can be reasonably estimated and collection. ls"reasonably assured

Use of eetlmatee ,

In preparingsthe Flrst Nat:on's financial statements, management is requnred to make eshmates
and assufn‘ptions that affect the reponed amounts of assets and habi!ltles,.the dtsdosure of
oontmg‘éﬁt assets and' liabdtties at the date of the financial statéments; and,réperted amounts of .

ot SRS

revenue»and expenses dunng the’ period Actual results eould differ from' these estimates

‘Income’ taxes
The Band'bounml is exempt from income taxes under Section. 149(l)(c) of the Canadlan Income

Tax Act.

" RRAP expendlt_uyes

Repairs and. renovaﬁons incurred, under the CMHC Residential.Renovations Assistanee
-Program (RRAP) are expensed in'the: Operating Furid In.the. yearincurred.

Netdebt _
: The.Band's financial. statements are.presented so as to highlight nét debt as the: measurement -
of financial postﬂon The net debt of the Band is deterrined byats fiabilities’ less |ts.ﬁnancia!

2.: Recelvables ' ' 2014 - 2013
Aboriginal A_lfa}lrs and Northemn Development Canada $ - - $ 17,233
Health Canada - ' - © 13024 M-
MPkmagq Employment Training Secretariat 23450 - - 16,538
Mikmaw.Kina' matnewey 11,239 - 10,838
Canada Moitgage ‘and Housing Corporatlon 4713 480
Members, 344,363 357,034
Province  of-Nova'Scotia . 92,724 84,991
Service Cahada 63,560 . i
Commodity taxes 79914 - -
Trage feceivables 73186 - . 126032
_ 688,919 616,170
Less: allowance for doubtful accounts (193.196) . . (192.471)

$ 495723 . .§_ 423609

¥
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Paqtnkek Ml’kmaw Natlon

Notes to.the consoludated financ|al statements
Marcha1 201‘4 : — .

== e

3. Replaeement merve fund . -

" Under the ferms. of the agreement with the: 'CMHC, the replacement reserve.account i is.to be
lncreas_ed by/annual charges to equily The charge in the cuifent year is $33 767(2013 -
$34,456).. These funds, alohg with: accumulated lnlerest. must be held in a.§eparate.bank -
dccount andlor mvested Lonly in aocounls or mslrumems Insured by the Canada Deposn
Insurance Gt 6N or.as may otherwise be eppmved by the. CMHC from time'to timé. Tha.
funds inthe- accounl mayonlybe usedas approved by the' CMHC Wlthdr‘awalé are cred“lted to
interest first and'thén principal. Atyeéar end the fuiids in resérve: oonslsted of lhe followmg

‘2044 - 2013
Cash - sz  §assu
Replacemient reserve funds:
Balance, beginning of year $ 174,483 . $ 169,507
' Anniial sippropriation - 2,867 © 4973
Wllhdrawals (88;355) - -
lnmresteamedduﬁngtheyear LT R Y 1 4
Balance, end of year $ 88975 § 174483
Baldiice, béginning of year . $ 180,251 $ 150,785
Annual.approprlaﬁon I -30, 900 - . 20,483
Wlthdrawals _ (85,948). -
interesteained dufing the year© ~ ' . - — (a7
Balance, end of year 1_1& L8 _180251
, . $ 214,173 . T8 354714

As.of March 31,:2014, therewas a shortfall of$214 055 (2013 - $241 +200) in lhe replacement
reserve.accounts. Awordingly the projecls ‘are notin compliance with the- agreement

= e

12
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'Paqtnkek Ml"kinaw Nation -
Notes to the consolldated financial statements

4. Funds held In.trust

The Trust Fund anses from rmonies dérived fiém, capital or feventie sources as ouﬂlned n

. Section 62-6f the Indian Act. ThHese funds are'héld in:trust in,the Cor“\sblidated Rev'eﬁue Fund of
theGovemmentof‘Canadaandaresub}eettoaudttbytheomoeoftheAudttorGenérélof
Canada. Themanagementofthesefundsls primarily governed bySectiéﬁsBStoBQofthe
Indién Act:" :

The changes in net assets of the Trust Fund during the year are'as follows:

2004 2013

Net a_s_gets beginning of yesr $ 20,170 $ 19,687
Inmt eamed i __u.ﬂ' A d :
Net assets, énd of year —20 881 $ 20170
5.  Capltal assets ‘2014 2013
Accumulated- - Net . - v Net

Cost | depreciation ___.ﬂu ‘book value

Land $ 200176 $ - § 200176 § 200176

Buildinigs and-housing _ o

propérties 9,586,964 3902527 5684437 . 5846,366
Equipment: 574514 369,261 205253 227470
Motor vehicles 430,401 362,109 68282 50,325
Vessels_ 475327 | 352,350, .« 122,968 109,688

Infrastructure and roads ___ 3,783,580 1,257,403 3,5_29,1 2,537,708

§ 15050972 §$ 6243650 '§ 5,807@_1:& ; .@.413 |

v N - — el o
— - —

6. Payables andactruals | 2014, 2013
Aboriginal Affairs and Northem Development Canada $ 22648 . $ 48323
Health.Canada 13,083, . 32,379
Commodty taxes 231,879 199,537
Trade payablés and accruals _6_%981 1,581,388

_932561  § 1,850,627

13



P PP S _a .

b

'Paqtnkek Ml’kmaw Natlon

‘Notes to the conselldated ﬁnanclal statements

Marchs1'20141 ) LA R — o
7.  Deferred revenue ' 2514' 2013
Aboriginal Affairs.and Northern Development Canada
Eddcation $ 60,369 $ 60,369
Communlcaﬁon promation ' _ 11,500 _ -
Community buildmgs . .= —__200:000
11,869 260,369
CMHC ' T
Housing renovations 28,033 : 20,405
Health Canada : |
Aboriginal Keadstart ' 64,636 64,636
Multiwarworkplan : - . 34,000
64636  __ 9863
ProvinoeofNovaScoﬁa '
Skllls and Partnershlp program - 248,084
Other | | - __40,000
' § 164538 5676494

..14-.
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Netes»te,t €ons el ate
Maroh31 2014’ ‘7 - ——— _
8; ' Longmdobt i ' '_v l

Canada Mortgage Houslng COrpom_t!on

2/81% morgage matufing in' Sept_ember 2014, payable
in équal'm “onttTlv instalments of p‘nncipal'and irterest of

. $415 -

" 2.96% mor@age maturing:in August 2016, payable-n

. .$391* ,"'

equal m‘onthly instalments of principal and: mterest of

- 1

——

I

"‘1 67%lmortgage matunng in.April 2017 payable in

equal monthly instalments of pnnclpal.and interest of

81,153,

1, 62%imortgage imaturing.in March:2018, payabie.in
i equal monthly instalments of princlpal and interest of

$363 )
1 92% mortgage maturing in April 2019 payable in
equal monthly instalments of, ,pnndpal and interest of

2. 61%. mortgage]mamring in September 2014 payable
in: equal monthly instalments of pnncipal and intereet of
$758

' 2(56% mortgage ‘matufing in December:2015, payable

~

in'equal monthly instalments of prlncrpal and' interest of
§755° ' -

2. 26% mortgage matunng in August 20186, payable’

in equal monthly instalments of. prlncipal"‘ and-ifterest of s

$443

1 71% mortgage ‘maturingiin September 2017, payable
in equal monthly instalments of principal and interest of

: $716
' 1:67%.: mortgage maturing in June 2018, payable in

equal monthly instalments of pnncipal and intérest of
$1.218

1 67% mortgageimatunng in June 2018, payable in
equalimonthly, instalments of prlncipal and’ interest of
$1,807 .

=

s 44431

49,343-

160756

L - 0 . !
54053 .

55,101

135,131
203,034

376,684°

.....'....n
'

3

171,820

57,512

141,359

211,600

" 302567 <
" v n
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N'otes to the consolldated financial stat
March31,2004. . . . ...

Long tefm debt (continued)

2.57%. mortgage maturing in December 2014, payable in

equa! monthly instalmerits of principal and intérest of
$384

2.84% mortgage maturing in Apiil 2015, payable in
equal monthly instalménts of principal and interest of

$860

2.75% mongage’maturing in June 20186, payable in
equal monthly instdiments of principal and lnter&st of

" $1,497

1.65% mongage maturing in Juna 2017, payable in
equal monttily instalments of pﬂncipal and interest of
$371

1.39% mortgage maturing In August 2017, payable in
equal, monthly lnstalments of principal and‘mterast of
$209 .

1.62% mortgage maturing in March 2018 payable in
equal monthly instalments of prindpd and interest of
$527

Loan advance, terms not yet finalized

Bank of NovaiScotia

4.25%. mortgage maturing in July 2014, payable in

Bqual fonthly instalments of.principal and ifterest of
$1,109

4.19% mortgage maturing ln December 2014, payable'in

equal morithly instalments of pﬂnapal and interést of

.$804

4.39% mdrigage.ir maturlng tn January 2017, payable in
equal monthly insta!mems of prindpa! and lnté‘rést of
$920 .

2014
74,086

163,894

‘297,992

32,358
74,617
125,714

82,201

4,397

9,634

.
83,980

76,760
169,504
307,658

38230

74,189

2

20,400

17,223

19,734

191,169

16
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I-,on_s tefm debt (continued)

4.05% mortgage, maturing in June 2015, payable in
‘equal monthly i instalments. of'pnnclpal and interest of

$497

4 05% mortgage maturing in June 2015, pdyabie in
equalmonthly. lnstalments of prlnclpal iand- interest of
$497

4 05% mortgage matunng in June 2015, payable in
equal morithly lnstalments of principal and interest of
$497

4 19% mortgage maturing in'December. 20186, payable
in equal monthiy instalments of principal and interest of
$327

4.19% mortgage matunng in Decarnber: 2016 payable
n equal monthly lnstalments of pnnapal and. interest of
$327 '

4v~19% mortgage maturing.in December 2016, payable

“in equal monthly instaiments of pnnupal and mterest of

. $327

4.18% mortgage maturing in Deoember 201 6; payable.

‘in equal monthly.instaiments ‘of princlpd and intérest of

$327
4.19% mortgage maturing.in December 2016, payable
in equal monthly instalments of prlnolpal and interést of
$327;

4.19%. mortgage matunng in Decérmber, 2016, payable

in équal:monthly |nstalments~of pﬂncipal and interest of

$327

4.19% moitgdge maturing in December 2016, payable

in equal monthly.instalments of principal and interest.of -

$327

T

e

63,423

63,423

63,423

42,751

42,751

42,751

42,751

42,751

42,751

Ve S

66,764

"44,838

44,838

44,838 .

44,838

44,538

44,838 .

17
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'Notes to the consolldated fi nanmal statements
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8. Longtenn débt (continued) 2014 ' 2013

Uinooweg Development Group Inc.
! i *',",".it‘r"'
8.00% loan maturing in 2016, payable in annual

instaiments of $3;043, including interest 81,185 110,479

8.00% loan:maturing in’ 2016, payable in annual , _

instalments of $1,077, including interest 28729 380979
2,939,483° = 3,089,114

Less: Cunentl‘gonion of long term debt ' : .
’ Principal payments due within one year __ 182,481 185,539

o ————

$ 2.747.002 $ 2,883.57 St

As security, the Band has provided a Band Council Resolution provndmg -an irrevocable
authorization to the Aboriginal Affaurs and-Northem Developn”feﬁt Canada tb assign all funding
until all Joans are repaid.to thie "bank and afloating charge on the'assets of the Band Councﬂ

The aggregate mahmbes of long term debt, assuming mortgages are renewed, under: the safmie
terms and:condmons currently in effect, for each of the néxt five years subsequent -t0-March 31,
2014, are as follows: _ :

2015 $ 192481
' 2016 $ 185,501
2047 $ 165,633
2018 $ 147,287
2019 $ 151,172

—

9. Operaﬂng reserve fund

After the payment of all costs and expenses, Including the allomﬁon fo the Replaoement
Reserve, any surplus revenue will be retained by the First Nation within an Operating Reserve

- fund. Interést: eamings must accrue to' and be|malntained inthe Operaﬁng Reserve fund. The
Project's Operaﬁng Resefve fund may only be used for the ofigoing operatmg oostsmf the
housing, projécts, committed under'the 1997 On-Reserve Program (19 042894 ‘'series housing
projects). Accordingly, future years' deficits may be recovered from the Operaﬂng Reserve
fund. The First Nation' agrees to malntain: Operahng Réserve funds In'a separate.bank account
and/or. invésted only in accounts or Instrufents insuréd by the CDIC, or as fay otheiwisé'be
mutually agréed.to-by the Firét Nation and CMHC.

| i3
i1

I
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“'Notés to the consolldated fi nanclal statemggts
March 31, 2014 . _ e

10.  Subsidy surplus reserve fund ¢
. Undérthe téms.of. thé agreement with the CMHC, excess Federal assistance payments

reoe!ved may be retained:in.a subsidy Surplus-reserve, up toa maximum of$500 per;un!t pius.

" interest. The'reserve is to be oomprised of moniés deposited;in & separate. bankfacoount and/or

invested on!y in aooounts or inStruments ifisuréd by the CMHC from-time to ﬂme. The fuf\d‘s In
the @ccourt may only bé Used.to méet-futuré subsldy mquurements of lncome-teswd g@gpants
over and above thié maximum Federal assistance. Withdrawals"are credited to interest first and
then principal. Whén the fund has attairied the maximurm $500 Per.unit, 100% 6f the.excess

: assrstanoeduﬁngth@yearmaybeﬁﬁéfemdtooﬂm?pfojectsmmed bymebérr‘owerraquhng

addrﬁbr‘lél assistance if-they are within the same municipality or area and are asslsbd“under the’

'samepmgram

11. Capital management

Paqthkek Ml'kmaw Nation's objectives when. managing capital are: i) ensure suﬂiuent Ilquidny
to-support: ‘s financial obligations and execiteits operabng and strategic plans, ii) to mirimizs ",
the-cost of capital whi!e-taklng lnto oonsideraﬁon "current and future indush'y,"rﬁémét and S
economic risks and condmons and iii) to ﬁfalntain an optimal mpltal structure that pnovid&s
ﬁeééééaiy ﬁﬁa‘ﬁé@ ﬂe)dbihty and returris to the Paqtnkek MPkmiaw Nation, whﬂe also ensunng
compliancé with anyﬁnanclal covenants.

Paquek Mi’kmaw Nation.monitors and makes adjustments | to its capital structure when
necessary -in Iight of;changes 10 economlc conditions, the objectives of the. Paqtnkek Mi'kmaw

+ Nation and*the ¢ash requiremerits of the enﬁty

Paqtnkek M| kimaw Nation* oonslders its total capitalization to include all.interest-bearing debt
including. long teri debt and the current portion thereof, equtly, net of cash. The-calculation is
sét'out in the followingtable: 4

e 2013
Long term.debt -§ 2,039,483 © § 5009114~
Add: bafK indébtedness (cash) (394,208) - (621,142)
Net funded debt ' 2545274, 2447972
Equity §,7g,_ B89  __ 4,806,485
Capital under management ;__ 8,339,063 . § 7e,2’54;4'5'

“’T"“"—

Although' Paqtnkek Ml'l(r‘né‘w Nation does not mclude operating ledses in its deﬁmtion of oapltal
the entity does give consideration to its obligations under operating leases whemassessing its
total cap«talizebon

19
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Notes to the consolldated financlal statements
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1. Capltal managament (contiriued)

The pﬁmaly'lﬁ\"véstments undertaken by Paqtnkek Mi'kmaw Nation, mclude Improvements and'- - n
addmons to;houslﬁ“gf\pmperﬂes bulldlngs, and mfrastruétﬂre The entity felies: I‘ar‘é“ety‘o’ﬁ ltsvwsh
ﬂbwfrqr_n opeérations to fund'its wpital lnvestment program The cash fiow is supplemented
when necéssary; ‘through the bo”rFGMng o additional debt. No changes were' made to these
obpctlves In the current. pedod

Paqtnkek Ml’kmaw Nation

FortheyearendedMarch31 2014, merewenoextemallytrnposedcapnalrestﬂcﬁonsforﬂw
First Nation;: andthePa‘qﬁkekMPkmawNaﬁonlsineompﬂamemmmeoovenantsmlaﬁngm
therevolvhgtenna’édltfadiity

12. Flnaitclal Ingtruments

Creditrisk . ECEN
CreditrisK is the'risk of an unexpected loss if a customer or counterparty to-a ﬁnandal
lnshument failgito ‘m‘e*et its-contractual obiigatien The First Nation's-financial instrumenits that
areexposedtoeonoentraﬁonsoferedn nskampnmarﬂyawoumsreoelvable et

The Flrst Nation's maximum exposure to oredlt fisk cofresponds.to. the caffying ‘a"mount for ali

Liquidity risk

Liquidity risk is the Fisk that the First Nation may not have cash avaﬂabtetosaﬂsfyitsliabﬂiﬂesas
theyeome dué. The ‘First Nation actively maintains a. committed credit facility to'en ensureathat it .
has sufficient: avaiiabte funds to meet'current and foreseeable futuré financial requiremems' at a "
reasonable cost

| The Flrst N‘aﬁon'monitors capital'r miarkets.and the related oondmons Market oonditions L
allmnhg “theFifst Nation: wlll‘aeeess debt eepltal markets forivarious long%nn debt»mahuities -+
andzesomerllabllmes 'come dueorasassessed to* beappmpﬁatein o:dertomlnlmlze risk and .

optimiz# pricing.

The contractual maturities of the'principal portion of significant financial llabﬂiﬂesasatMareh 31,
2014, is outlined in Note 8.

Falrvaluenofﬁnanclalstatements

Thefaarvalueofaﬁnandalinstmmentlsmeeshmatedu amount that the First Nanon would
reoetveorpaytosetﬂetheﬁnancialassetsandﬁnanoial Ilabﬁmesatthereportingdate
The.bookvaheofeashandwshequlvalents mceivables andpayat_:lesand uals
appm:dmatefakvaluesatthebdmeesheetdatexduemmeirsmmenntomamm iThie.fair

Lot

valueefthevariablemtelongtanndebtlsassﬁinedmappmxlmateitseerrymgamoum

.J
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Paqtnkek Mi’kmaw Natlon

13. Measuiuﬁent uncertainty
The Paqlnkek Gas Barls mquiredto paycommoditytax on salesto ﬁor‘r-naﬁve 6u§t6ﬁ1'ers and-'

S el -

Manag‘e“tﬁent belleves the amount accrued: ls reasonable enhoum no p’enalties or interest has °

order o, accrue -the liabllty, . management. has: estimated: the amount g’exemph sa!es o
. béén“r'eiomrﬂeld nispossibhmatmepemmtageef"mnaﬂvesa!escouwbeadjustedbyrme{l 4

Canada Revenue Agency upon nevuewand result'm a material: gain of loes "

¥ ' ] . ' . [ ¥ d L

14, COnﬂnie“néles

. -

a) TheBand,hasenteredmtoatwoyearaltemahveﬁmdhgarrangementwumtheAboﬁginal
AffalrsandNorthemDevelopmentCanada eﬁecbveAprIM 2012, Theseﬁmdsni'a‘ybe
repayable if anyof the' followingﬁoondmons,are not-met:

1) mlnlmum program requirements are not met,
2) @pital funds are not. expended‘for capital purposes; and .

SN

fans to complywnh the terms and eondmons of the agreements

J f - .
— - — —

N

'1,5, ' _Line o'fcredlt '

‘ul"l

The First, Nation ha§ ﬁ.$50 000. operating line of eredit with Bank of Nova Seoﬁa at a; ‘rate of

o pnme;plus 2%.1The, ba!anee oﬂtﬁ‘e I‘ne'of créditas atMarch 31, 2014, was ni (2013 —mll)

16. Pension.costs and obligations’ | -

The First Nation Is required to: ‘match contnbutions to a group registered retirement savings plan
for certain full time employees. Total confributions during the'year amounted.to $41, 913 (2013 -
$39,496).

.

1 7. Subsequent events

Subsequent | to year end, there-was an oll spm on a property iocated on the. reserve whlch has
Jresultéd in ofl. contamlrlation‘at the site The Flrst Nation is eurrenﬂy undergoing an’
envnmnmental site.assessment to’ determme the related costs associated with. the:dean upnand '
itis unwtain whether the eosis' associated’ wnh the clean up will be~covemd bythe Flrst
Naﬂonslnsuraneepollw . e Ve
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Notes to the conselldated finangial statements
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18’ Govemmsint'trahsféra

314 2013
' Operating  Capital Total Operating  Caphal Total
Aboriginal Affairs and Northem .

Developmient Canada $ 2583482 | § 2583462 $2383011 $ 9732 '$ 2,392.743
Health Canada ' 692,233 692,233 640,279 14,408 654,682
Canada Mortgage-and Houslng - ' '

Corporatian 92,244 - 92,244 133,666 - 133,666

'kmaw Klna matnewey . u;?,-sm - 837 301 m 954 -, 785 954
Other 260,150 L __260150 g P
Total Federal Government Transfers T 4465390 - 4465330 4,201,066 24,135° 4,2;5,
-PrwlnceofNovaSmﬂa 7 v/ N a
Total GovemmentTransfers °5,218115.. $ -
19. 'Expendltums by object 2014 2013
Business development and promotwn $ 48619 § "'66,298
Cash shortages ' {(67,893) 122,825
Commumty support . 145,940 - 235,412
Coittracted servlces ’ 229.606 “ 474,80
Depreclation L . '.529 158 g 548029
Doubtful accounts provision ‘ Co Tt 4,750
Due and fees, . RN " .183487 L. .,159 591
Education and training © 1,200,808 . 1,140,047
Fuel bait.,andboat maifténance - o . 221,433 .., 147,198
‘Health programs - 215,500 -281 322
Infrastructure. - 328782 . . - 309,385
_ Insurance .115,112 88,566
Interest ' ' 113,412 . 135870
Purchases , . ' ' 2.108,281 1,804,229
Repairs and ‘maintenance ' 323731 ' 281,737
Salaries, wages, and benefits- ' . 2,072,029, . $. 2,086,302
Social, - . , 1.822,485 . 1,758,750
. Supplies', : v 177400 133 675
Travel . 46,696 .- * 75,047
' VLT payouts - - . _4.0!11-&7 56 . 3:375,055
' $ 13,886.740° §.13.030.798
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Notes to the consolldated financial statemehts

Morch 31,2014 . IR
20, Ség'rnent-dleolb%ure

Pagtnkek: Mr'kmaw Nation provides a wide range of services to its members lncludlng training,
edugcdtion; sooual heatth care and. housing For management reporting purposes Paqtnkek Mr'kmaw
Natrons operauons and acttviﬁes- are. organlzed: and reported by Dlvisxons -The Drvlsrons were
oreated for the purpose of reoordmg activities to oompty with speorﬁc regulabons and requrrements

expendrtures on the followmg pages are

Soolal services - soclal assistance lprovided to quallfylng members y
Finanicial management- all associated wcth the’ administraﬂonlof the Band'operations
Capital Prolects provides capital oonstructron projects for the community;” -
Operatrons and Maintenance repairs and maintenanoe mrried out dunng the year to the
commuriity buildrngs .
‘Eoonomlc Development specmed development proje_qts undertaken by,the Band
Edumtlon - providlng elementary 4seoondary, and post-seoondary tumon for quatrfylng
members -along with relatéd programs & and support,

~Health Canada—actrvityoftheHealth Centre which provides avanetyofhealthcare

" programs ‘and support.

Housrng Fund - Section 95 and non-subsidized houslng operabons
" Tobacco Fund - the Band ) tobacco sales operation. . .

' Commerdal Fshlng enoompasses the fisheries activities of the Band o
.Gamlng Commtsston represents the' Band's share of Casrno Nova Sootta revenues
Gas bar - the gas bar operations of the’ band ' .

VLT the VLT operahons of the Band

See ﬁnanolal dataon Pages 39- 41

21. c'omparatlve'ﬂgures

. Centain, oomparatwe figures have beén reclassrﬁed to conform with the ﬁnancaal statement
presentaﬁonvadopted for 2014. ’

23
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2013
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300

s

_.Bm_.cwa

$

- 19,008
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u. %n,nuu u

'84/982

3,812

233
14,403

89288

1,636,686 _$

1,447,123,

$ ...oao.»mm- $

957,048

' 837801 - .

-

804962

.. 95673 .

wa..d.Wn

m@a_mom,

1,638,686

940,456

_sstods

208;728

628,494 -

207,585,

320,023

20902 -

33.410

;6965
" 308,443

. 405,814,

3
A

326,853~

335,008

hm ;m

2,278
1,240,007

1,447,123;

-_49,992

2,15
1:084,728

-88;241

5,874
939,913

88384 -

T 5888
1,068;250

837,222

527:608

20992

_ 33410

714,257,

661,862

...- Moo A.\w.

1;146:835
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1,182/522

379

. 271,354 $_.

74,681 .$
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300,268
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